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^Janata Oal EC ministers 
split close as in ‘make or 


•5S rebels press 

Singh to quit 

oft* The Janata Dal party of Indian 

um ,ri prime minister V. P. Singh 
, seemed in danger of splitting 

^ last mght as rebels mounted 

V further pressure on him to step 

a (vj® down as head of government 
and as party leader. 

Mr Singh’s government faces 
izubJ* certain defeat in a vote of con- 
itoT® - 0 deuce in parliament on 

2gjj^ Wednesday. Page 18 

Boost for Karfu 

Japan's ruling Liberal Demo- 
« ccatlc Party narrowly won an 

'rJS^ ■ upper house by-election In 
k ■ fv what had virtually become a 


referendum on Premier Toshiki 
“ ssl* Kaifu’s plans to send troops 
. to the Gulf. Page 18 

!SSt VlgjM 

^saaevg ‘Greenhouse’ warning 

®ai k The world faces catastrophic 
•■■■*«$ St global warming unless swift 

--ugby, [j action is taken to reduce 
ers sna ■’greenhouse" gases, scientists 

warned environment ministers 
^iss. meeting in Geneva tomorrow 

32; ta, for the world climate confer- 
theta*. ence. Page 18 

kg* Warsaw Pact accord 

tHfe The six Warsaw Pact countries 
span U» signed an agreement on the 
dotr, ^ allocation of tanks, artillery 

ii pieces and other conventional 

Fpcn ' a weapons among them, clearing 
? 23553^ the last big obstacle to a treaty 
he aid w. on arms reduction in Europe. 

* Page 4 

Polish strike throat 

'fcrtete Polish government faces its 

^srscits V first big clash with the conn* 
in mr v try's once all-powerful coal 
pi^ miners, due to stage a two- 
^ hour shrike today. Page 4 

j EC bonier checks 

,r sLj UK strongly reiterated its 

7^_. l A opposition to abolishing border 

i™. checks within the European 

v’twm /w Community, although it is 

near agreement with its EC 
E ®~ partners to harmonise controls 
on the external EC frontier 
with the rest of the world, 
sssj ™ Page 4 

jr; sues to Mozambique dearths 

:c2i23L The* Mozambican, rebels 25 

:s ua lidr people in a pre-dawn raid on ■ 

z 1b? *» a tallage in the southern prov- 
at ince of Gaza, Radio MozambL 

r.^SJ h & ; que reported. 

Israel rejects talks 

nESBfi | israeU Cabinet minister 

: .^i I rejected a proposed conference 

-jo cssfcr. j on protecting Palestinians as 

,~ ^y±£ I a meeting of the world’s “hig- 

- i a ^3 , 4 : gest murderers.” 

• j German police probe 

:4 ,:1T’^ Police in Leipzig were rebuked 

: 'V.;- -J i and face an investigation after 

; i shooting dead one person and 

■ wounding three In the worst 

Z-& ’ outbreak of football violence 

• j. / Cjs . in eastern Germany. 

Iran accuses Iraq 

Iran accused Iraq of holding 
hundreds of banian prisoners 
of war in spite of Baghdad’s 
claim that it has freed all its 
Gulf war captives. 

Japan, N Korea talks 

5 4 Japan and North Korea foiled 

to reach agreement after two 

days of preliminary talks in 
» Beij in g on resumption of ties 

- s 3 * . frozen since Worid War Two, 

” t**J a Japanese official said. 

***S$fi Amazon air crash 

Rescue efforts were renewed 
’ V* to find.possdble survivors of 

* ** ^ an aircraft which crashed with 

-■* 12 people aboard on Saturday 
sZ ’ZZ*!} 1 ■ in the Amazon Jun^e. civfl. 
j- defence spokesperson said. 

Mary Martin dies 

"* 10 Mary Martin, who played Peter 

Pan on stage and television 
and won fame for other Broad- 

n 5 - way roles, including The 

* - ^3u»“ Sound of Music and South 

Pacific, died at her home in 
*£% Rancho Bdirage, California, 

aged 76. 

‘i;#** Astronauts go higher 

* =*’ Nasa is trying to trace the 

owner of a bag of cocaine dis- 
covered in a hangar where 
• space shuttles are prepared 
for launch, US space agency 
spokeswoman said. 
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The chart shows the member 
currtndes of the exchange rate 
mechanism measured against 
the weakest currency m the 
EMS's narrow Z 25 per cent flue- \ 
tuaHon band. In practice, axr- 
rendesm the EMS narrow 
band cannot rise more than 
225 per cent from the weakest 
currency in that part of the as- 
tern. Sterling and the Spanish 
peseta operate within 6 per cent 
fluctuation bands. 

CAR industry; A merger of 
car operations was one option 
discussed by Fiat of Italy and 
Chrysler of the US in year-long 
folks that have just ended 
without agreement Page 19 

NATIONAL Mortgage Bank 
of Greece, one of country's 
largest banks, has pleaded 
guilty in New York to having 
run a S700m money-laundering 
scheme in the US. Page 2 

IBCA, European credit rating 
agency, has downgraded six 
Japanese banks from triple 
A to AA plus because of drop 
in their profits. Page 19 

BUBMAH Castrol, UK lubri- 
cants, fuels and chemicals 
group, is to supply Romanian 
state railway with lubricants 
in a deal which could be worth 
997m over six years. Page 20 

SATELLITE merger; UK's 
Independent Broadcasting 
Authority is to meet sharehold- 
ers of British Satellite Broad- 
casting to get details of merger 
with Rupert Murdoch's Sky 
Television- Page 7; Analysis, 
Page 19; Editorial comment. 
Page 16; Lex, Page 18 

POWER Financial Corp. main 
fiwanrial services arm of Mon- 
treal financier Paul Desmar- 
ais’s Power Corp of Canada, 
posted third quarter earnings 
of C$ 4l.8m <36m>. Page 21 

CHINA Light and Power, Hong 
Kong-based electricity utility. 

has announced after-tax profits 
of HKS232ta ($295m) for year 
to end-September. Page 21 

PRODUCTION difficulties have 
prevented the updating of cer- 
tain US stock market prices 
in Section n 
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Hurd seeks to calm crisis of confidence on Europe 


By Philip Stephens, Political Editor, in London 


break’ talks 
over subsidies 

European Community farm 
and trade ministers gather in 
Brussels today for what has 
been widely dubbed a "make 
or break" meeting in the Uru- 
guay Round trade talks. On 
the table again will be the 
European Commission pro- 
posal for a 30 per cent cut in 
farm supports over 10 years. 
Page 18 

EUROPEAN Monetary System: 
Sterling finished as the weak- 
est member of the system last 
week, two pfennigs below its 
central rate against the 
D-Mark. Political and economic 
factors weighed on the pound, 
and a rise in the Bundesbank's 
Lombard rate did not help. 

This also depressed the Italian 
lira, with the O-Mark touching 
a record high on Friday, while 
a cut in official French rates 
encouraged a weakening of 
the French franc. The Belgian 
franc and Dutch guilder were 
protected by rate increases. 
Editorial comment. Page 16 
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BRITAIN'S foreign secretary, 
Mr Douglas Hurd, pledged yes- 
terday that the UK remained 
committed to a “deeper part- 
nership” with Europe as minis- 
ters sought to calm a crisis of 
confidence among Conserva- 
tive MPs. 

His efforts to reassure the 
government's supporters came 
as Mr Michael Heseltine fuelled 
speculation about a challenge 
to Mrs Margaret Thatcher’s 
leadership with a scathing 
attack on her approach. 

In what was seen as an 
attempt to provoke a contest 
later this month, the former 
defence secretary warned that 
a less-than -enthusiastic policy 
towards Europe risked driving 
the government from office. In 


a lightly-coded letter to his 
constituency, he suggested 
that Mis Thatcher was out of 
tune with Cabinet views. 

His comments came ahead of 
Wednesday’s debate in the 
House of Commons on the 
Queen’s Speech, which opens 
the new session of parliament 
Mrs Thatcher will face a 
renewed attack from Mr Ned 
Klnnock, loader of the opposi- 
tion Labour party, on her 
European policy and renewed 
charges that her government is 
in disarray. 

It also anticipated what min- 
isters concede are likely to be 
dismal performances by the 
Tory candidates In the 
Bradford and Bootle by-elec- 
tions on Thursday. A bad 


result in Bradford, in particu- 
lar, would add to the growing 
alarm among Tory MPs. 

Mr Heseltine denied that his 
message - delivered before he 
left for a tour of the Middle 
Bast - was a direct challenge. 
It drew a bitter response, how- 
ever, from friends of Mrs 
Thatcher and public criticism 
from senior Tory MPs. 

Mr John MacGregor, the new 
leader of the House of Com- 
mons. joined Mr Hurd in 
emphasising that the vast 
majority of Tory MPs were 
united over Europe and backed 
the prime minister. 

Other ministers warned that 
a leadership contest could pro- 
voke a civil war in the party, 
wrecking its prospects of re- 


Radical Soviet 
economic plan is 
‘doomed to failure’ 


By Quentin Peel in Moscow 

THE RADICAL programme of 
a 500-day transition to a mar- 
ket economy in the Soviet 
Union is doomed to failure and 
the country is heading for 
hyperinflation, according to 
the 13 economists who wrote 
tiie plan. 

The collapse of a consensus 
between the republics of the 
onion and the foilure to begin 
measures to curb state spend- 
ing and stabilise money supply 
have undermined the essential 
preconditions of the pro- 
gramme, they say. 

The 13. including President 
MUrhan Gorbachev’s two clos- 
est economic advisers, Profes- 
sor Stanislav Shatalin and Pro- 
fessor Nikolai Fetrakov, spelt 
out their deeply pessimistic 
! forecast yesterday in a public 
letter to the press. 

It coincided with the release 
of forecasts by the government 
of a foil In Soviet exports next - 
year oT more than 40 per cent, 
inducting a cut of more than 
half in planned oil exports. 

The figures were presented 
last week to the Supreme 
Soviet in Moscow as part of the 
government's forecast foreign 
trade plan for 1991, suggesting 
that desperately needed hard 
currency earnings for con- 
sumer goods imports will actu- 
ally almost evaporate. 

Profound economic pessi- 
mism now appears to be com- 
pounding the incoherence In 
decision -making at the highest 
levels of the Soviet govern- 


Sovlet president Mikhail 
Gorbachev may declare a 
stale ol emergency In the 
s t ri fe t orn republic of Molda- 
via after the killing of at least 
six demonstrators by local 
mHUa on Friday, the republi- 
can parliament was warned 
yesterday. The state of emer- 
gency would be declared ff 
the local authorities In Molda- 
via, split by mflEtant tactions 
of Romanian and Russian 
speaking nationalists, fafl to 
control the situation. Page 18 


ment, offerting even an exclu- 
sive briefing for 20 chairmen 
and chief executives of leading 
west European banks and cor- 
porations organised over the 
past week on the outskirts of 
the Soviet capital. 

The letter from the S h atal in 
group, whose 500-day plan has 
been formally adopted by the 
Russian federation and is sup- 
posed to have begun to be 
implemented since November 
2, amounts to an attack not 
only on the Soviet government 
of Mr Nikolai Ryzhkov, but on 
the Russian government and 
parliament and. by implication, 
on the indecisiveness of Mr 
Gorbachev himself. 

It says the crucial foilure in 
the two months since the plan 
was presented has been to 
begin the programme of stabi- 
lisation. intended to control 
the rampant increase in money 


supply, before any price liber- 
alisation can be allowed. 

“The transition to a market 
will now be implemented not 
through the stabilisation of the 
rouble, but through inflation, 
and belated measures to over- 
come it, which will prove very 
painfoL” they say. 

According to Izvestia, the 
government newspaper, 85 per 
cent more banknotes were 
issued in the first nine months 
of 1990 than In the same period 
of 1989, and the total will reach 
Rbs28bn in new money by the 
end of the year. 

As for inflation, it says 
prices in the free formers’ mar- 
kets rose by 34 per cent in Sep- 
tember alone. Most of the 
goods on sale are no longer 
available in state shops. 

Black market prices for con- 
sumer goods are 100 to 200 per 
cent higher than a year ago. 

The Shatalin. group says 
the government plan to 
reduce its budget deficit to 
Rbs25bn-Rbs30bn next year 
is “unrealistic,” predicting 
that it will reach those fig- 
ures in the first quarter 
alone, without the sort of 
swingeing credit curbs and 
spending cuts they propose. 

With inflation already ris- 
ing towards three figures, 
the government will be 
forced to introduce the sort 
of total wage compensation 
it originally proposed. 

“This way is the way of 
hyper-inflation," they say. 


Legislation delay disarms US 
foreign investment watchdog 


By Peter Riddell, US Editor, in Washington 


FOREIGN INVESTORS 
acquiring US companies face 
several months of confusion 
and uncertainty because Con- 
gress has failed to renew the 
legislation authorising the 
review and blocking of such 
deals by the federal govern- 
ment. 

Congress has adjourned 
until early next year and the 
Treasury, which heads the 
inter-agency committee on for- 
eign investment In the US 
(Cfius). was reviewing the posi- 
tion last week and an 
announcement is likely in a 
day or two. 

While there is confusion 
about the precise legal posi- 
tion. Cfius is expected to con- 
tinue to review foreign merg- 
ers and acquisitions on a 
voluntary basis under a pre-ex- 
isting executive order of 1975. 

However, because of the 
expiry of the to-called Exon- 
Florio provisions of a 1986 law 
which greatly strengthened the 
process, there will no longer be 
a specific statutory timetable 
and the president will not have 


the power to suspend or block 
a transaction if it is found to 
impair US national security. 

This does not mean that for- 
eign investors have freedom to 
do what they want, because 
once the Exon-Florio provi- 
sions are re-authorised there 
will be powers to look at take- 
overs already agreed. 

The Association for Interna- 
tional Investment, a body res- 
presenting foreign investors 
headed by Mr Elliot Richard- 
son, a former US Commerce 
Secretary, is urging companies 
to comply voluntarily. He 
notes that, after the expected 
re-authorisation, Cfius will, if 
necessary, be able to recom- 
mend to the president that he 
seek the divestment of a com- 
pleted acquisition found to 
impair US national security. 
“Nothing is to be gained by 
foiling to comply," he says. 

The whole issue of restric- 
tions on foreign investment is 
likely to be reopened once Con- 
gress returns and considers re- 
authorising the Exon-Florio 
law. 


Several Democrats, includ- 
ing Senator A1 Gore and Con- 
gressman Doug Walgren, have 
argued that the present provi- 
sions are too permissive and 
allow the takeover of high 
technology companies crucial 
to the industrial future of the 
US. They have urged a 
strengthening of the law to 
broaden the definition of 
national security to include 
vital economic and industrial 
interests and to provide for 
subsequent monitoring of such 
acquisitions. 

Even extending the present 
Exon-Florio provisions may 
take some time because of the 
controversy which led up to 
the foilure to reauthorise the 
1950 Defence Production Act, 
on to which Exon-Florio was 
added two years ago. Renewal 
was held up by a quite sepa- 
rate dispute. 

The general view is that 
Exon-Florio has therefore 
lapsed, although some believe 
it may not have been affected 
by the termination of the 
broader law. 
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election. There was private 
acknowledgment, however, 
that the resignation of Sir 
Geoffrey Howe had left Mrs 
Thatcher facing a grave crisis 
of confidence. 

A handful of backbench MPs 
called openly for her to stand 
down, while others said that it 
might be impossible to avoid a 
contest. 

Downing Street insisted that 
the prime minister was unre- 
pentant about her forthright 
defence of British sovereignty' 
at last week's Rome summit 
and in her subsequent remarks 
in the House of Commons. 

Some ministers expressed 
hopes, however, that she wHi 
seek to rebuild party unity by 
adopting a more emollient tone 


this week. Mr Hurd, who has 
been :rs the forelror.t of efforts 
to heal the divisions left by Sir 
Geoffrey's resignation, said 
that between SU and 90 per cent 
cf Tory MPs were behind the 
policy agreed by the Cabinet. 

That policy involved Britain 
adopting z “strong and central 
position" :n the debate on 
European economic and mone- 
tary union, based on its pro- 
posals fur a “hard Ecu”. That 
would become first a common 
currency and could ultimately 
evolve into 3 single currency. 

On television, Mr Hurd 
sought to dismiss the charge 
that Mrs Thatcher was instinc- 
tively opposed ru further inte- 
gration. He acknowledged that 
her tone was frequently “com- 


bative” but stressed repeatedly 
that it was the substance of the 
government's position that 
mattered. It was strongly 
opposed to the single currency 
and central bank favoured by 
its partners but Mr Hurd 
emphasised: “A deeper partner- 
ship of member states is what 
we have decided on . . . this is 
the policy". 

He accepted that the prime 
minister did not think that the 
new Ecu would become widely 
used, but said that the most 
important issue was that she 
was ready to leave any deci- 
sion on its development to the 
markets. 

Tories in turmoil. Page 6 
EC farm fiasco, Page 17 



US Secretary of State James Baker listens to the views of US troops in Saudi Arabia yesterday 

Baker seeks backing for 
military action in Gulf 

By Peter Riddell in Washington, Lamls Andoni in Baghdad and Tony Walker in Cairo 


MR James Baker, US secretary 
of state, began his week-long 
trip to consult Arab, Soviet 
and European leaders yester- 
day. saying he would seek to 
“lay the foundation” for possi- 
ble military action against Iraq 
if economic sanctions and 
diplomacy foil to force Its with- 
drawal from Kuwait 
Talking to reporters before 
arriving in Bahrain and mak- 
ing a short visit to US troops in 
Saudi Arabia, he said; “We 
would like to know under what 


conditions and subject to what 
restraints they would be will- 
ing to consider certain types of 
action.” 

Mr Baker later told the sol- 
diers be could not be specific 
about how their deployment 
would culminate. 

President George Bush is not 
expected to decide on the tim- 
ing and nature of further 
moves until he has heard Mr 
Baker's report and after his 
own visit to the region in 2 Vi 
weeks. At present, the US is 


determined to maintain pres- 
sure on the Iraqi regime and to 
ensure that the military option 
appears credible. 

Mr Baker will meet the for- 
eign ministers of all five per- 
manent members of the United 
Nations Security Council, 
including Qian Qichen. the 
Chinese forefen minister. Qian, 
who favours an Arab solution 
to the crisis, is to meet Mr 
Baker tomorrow on a regional 
tour which will include talks 
Continued on Page 18 



FOR A HEALTHIER FUTURE, 
MOVE TO SWINDON. 

Move to Swindon and it won’t just be your business that 
starts to look rosier. 

We cafl h quality of life, a phrase That could easily have 
been invented with Swindon in mind. 

Here you’il find everything you need to help you relax 
and recharge your batteries after a hard day's work: The 
tranquil beauty of the Wiltshire countryside, superb fodfities 
for every conceivable leisure activity, with a rush hour that's 
over in minutes. 

In Swindon you just can't help mixing business with 
pleasure. 

To find out more about one or Britain's healthiest living 
and working environments, call the Economic Development 
Team on Swindon (0793) 496924 now. 
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US considers walking out 
of Uruguay Round talks 


By Nancy Dunne in Washington 


A WALKOUT by the US from 
the Uruguay Round of trade 
liberalisation talks is under 
discussion by the Bush admin.' 
is (ration. 

President George Bush is 
reported to be irritated over 
the failure of tbe European 
Community to table a new 
offer, with serious possibilities 
for negotiation, over agricul- 
ture trade reform. 

Turning to personal diplo- 
macy for which he was 
acclaimed in the Gulf crisis, Mr 
Bush telephoned European 
heads of state before last week- 
end's EC summit. He urged 
progress on the vital issues of 
agriculture. 

But be was rebuffed by 
French and German intransi- 
gence, and has now asked his 
chief economic advisers to 
develop trade policy options for 
the future. 

Mr Clayton Yeutter, the US 
agriculture secretary, argued 
last Friday in a meeting of the 


president’s Economic Policy 
Council in favour of a walkout 
by US negotiators over agricul- 
ture. 

The Eminent Persons Group, 
formed by former high officials 
from around the world, 
emphatically warned last week 
that a walkout could mean the 
end of the round. 

The talks are in trouble in 
many areas - particularly 
over which services sectors 
should be Included under the 
General Agreement on Tariffs 
and Trade (Gatt) - to the 
extent that completion of an 
agreement early next month in 
Brussels, as scheduled, would 
seem to require either a mira- 
cle or an entirely new 
approach. 

Some Democrats in Congress 
are being pressed by American 
farm lobbyists to put forward a 
plan for an international food 
reserve. This would absorb 
much of the world's growing 
surpluses, take pressure off 


prices, reduce government sub- 
sidy costs and provide a ready 
aid source for the world's poor- 
est countries. 

Although this scheme could 
find support in the EC and the 
third world, Mr Julius Katz, 
the US deputy trade represen- 
tative. dismissed this sugges- 
tion. 

He said he had tried to nego- 
tiate a world food reserve in 
the 1970s and the effort had 
come to nought 

The Bush administration 
seemed already to have pre- 
pared its fall-back position 
with the president's new 
“Enterprise for the Americas” 
policy. His grand scheme for 
US government debt forgive- 
ness and a free trade area 
encompassing the American 
continents has won wide praise 
south of the US border. It has 
also produced a number of 
“framework" agreements 
designed to lay the ground- 
work for liberalised trade. 


Bank of China to make loans 


to foreign-funded companies 


CHINA'S state bank will 
extend $93m in special loans to 
help about 100 foreign-funded 
companies cope with cash 
shortages, an official newspa- 
per reported Sunday. AP 
reports from Peking. 

In an interview with China 
Daily’s Business Weekly, Wu 
Dongmin, an official of the 
Bank of China, said the fixed 
asset loans are in addition to 
the bank’s originally planned 
loans for 1990. 

The loans are earmarked for 
capital construction, expansion 
projects and to import equip- 
ment, Wu said. 

The report said priority for 
the new loans would be given 
to enterprises that can produce 
far both international and 
domestic markets, projects that 
have advanced technology to 
update China’s industrial 
plants, and businesses 
involved in the fields of 
energy, telecommunications, 
transport and the material 
industry. 

Among the beneficiaries are 
the Canton Peugeot Automo- 
bile Company and the Anyang 


Glass Company, in eastern 
China’s Henan province, the 
report said. 

The Sino-French car joint 
venture last month received a 
$15m loan from Banque 
Nationale de Paris to expand 
its annual production and 
increase local output of parts. 

Wu said the new loans are 
intended to attract foreign cap- 
ital through more investment 
in China. He said money made 
available through the loans 
would reach some businesses 
by the end of the year. 

Foreign investors have been 
disillusioned with China 
because of a market slump, 
cash shortages resulting from 
a two-year-old government aus- 
terity program and political 
concerns following the military 
crackdown in June 1989 on stu- 
dent-led demonstrations urging 
democratic reforms. 

The China Daily said the 
Bank of China has supplied the 
equivalent of $I.98bn in Chi- 
nese currency and $500m 
worth of foreign currencies in 
working capital to foreign- 
funded ventures that began 


operations this year. 

The figures represented 
increases of 80 per cent and 20 
per cent, respectively, in those 
areas over the same period last 
year, it said. 

• Foreign ministers of China 
and Thailand, meeting in 
Peking, have called for the 
early election of a chairman for 
Cambodia's supreme national 
council, official New* China 
News Agency said yesterday. 
Renter reports. 

Qian Qichen and Thailand’s 
Subin Pinkayan said they 
wanted a chairman namnd as 
soon as possible to allow the 
governing body to begin nor- 
mal operation, according to the 
agency. 

Three Cambodian guerrilla 
factions and the Phnom Penh 
government agreed in Septem- 
ber to form the council as part 
of a United Nations plan to end 
11 years of fighting. 

The council would oversee 
the running of the country 
before free elections while the 
United Nations took over five 
key ministries. 


Greek bank 


guilty of 
US money 
laundering 


By Alan Friedman 
in New York and 
Kerin Hope in Athens 


NATIONAL Mortgage Bank of 
Greece (NMBG), one of the 
country's largest banks, has 
pleaded guilty in New York to 
having run a $700m (£360mj 
money-laundering scheme In 
the US. The bank has agreed to 
pay $8m in fines. 

Mr Apostolus Georgiakis. a 
governor of the Athens-based 
b ank, told a US district judge 
tbat “with wbat the bank did, 
we are guilty". 

The bank and 12 of its US 
executives were named last 
March in an indictment charg- 
ing violations of federal cur- 
rency reporting laws, conspir- 
ing to derraud the Internal 
Revenue Service since 1985 and 
operating a bank without a 
licence. 

The bank catered almost 
entirely to Greek-Americans. 
Its branches were not author- 
ised under US law to perform 
usual banking functions, but 
opened accounts anyway, 
accepting deposits and process- 
ing withdrawals for thousands 
of customers. Deposits were 
remitted to Athens or depos- 
ited into accounts held by 
NMBG in the US, thus circum- 
venting US laws requiring 
reporting on large deposits. 

At home the state-controlled 
NMBG acts as a specialised 
credit institution arranging 
housing loans. 

Greek authorities have coop- 
erated with the US probe into 
the money-laundering opera- 
tion and NMBG officials said 
several months ago the bank 
would not contest any fine 
imposed in the case. 

Mr George Anomeritis, the 
bank's ex-governor, who was 
appointed by the former Social- 
ist government, denied involve- 
ment. claiming tbe laundering 
was carried out by the bank's 
US representative offices with- 
out his knowledge. He has 
since been charged with 
breach of faith for allegedly 
granting an illegal $4m loan to 
a Greek hotel company in 1987. 

The NMBG case has 
attracted relatively little atten- 
tion in Greece. As a senior 
Greek banker put it yesterday: 
“It’s just another of the finan- 
cial scandals from the days of 
the Socialist government.” 


Democrats face small mid-term gains 


By Peter Riddell, US Editor, in Washington 


DEMOCRATS stand to make small gains 
on existing congressional majorities in 
tomorrow's mid-term US elections, amid 
growing complaints about the running of 
government, negative campaigning and 
tbe political advantages of incumbents. 

A survey of 12 political analysts and 
consultants In yesterday's Washington 
Post pointed to a net Democrat gain of 
one seat on its present 55 to 45 margin 
over the Republicans in the Senate, and of 
between four and 17 In the House of Rep- 
resentatives, where the party at present 
has a 259 to 176 margin. 

Several Senate races have become too 
close to predict safely. These include tbe 
Democrat seat of Hawaii and Republican 
seats in North Carolina, Oregon and Min- 
nesota. Once-threatened Democrat incum- 
bents in Iowa, Massachusetts, Illinois and 
Rhode Island now look more secure. 

The Democrats are also expected to 
maintain their strong grip on state gover- 


norships. s tanding to gain Texas - where 


Mr Clayton Williams (Republicanism in 
growing trouble over a seric 


_ . ies of gaffes - 

and Florida, where Mr Lawton Chiles, a 
former Democrat US Senator, looks like 
beating Mr Bob Martinez, the incumbent 
Republican. But the Republicans are 
increasingly favoured to retain the hog 
prize of California. 

Mr Richard Gephardt, Democrat House 
majority leader, forecast a gain for his 
party of six or seven seats in the House 
and of two or three seats in the Senate. 

Mr John Sunnnu, the White Honse chief 
of staff, forecast a virtual break-even In 
the Senate, and losses of about eight in 
the House. He said thk would be better 
than the average for the mid-term, when 
the party in power in. the White Honse 
loses much larger numbers of seats. 

However, the starting position is worse 
than before since, uniquely, in 1988 the 
Republicans lost ground in Congress 


when their candidate won the White 
House. Moreover, Republicans had been 
hoping to pick up some seats in the Sen- 
ate to provide a springboard to recapture 
control in 1992. tbe presidential election, 
year. If their support falls to about 43 
seats that trill be more difficult 

There is Increasing controversy over 
the campaign tactics of North Carolina 
Republican Senator Jesse Helms In rais- 
ing the Issue ai race against Mr Harvey 
Gantt his black Democrat challenger who 
Is leading in two out of three recent polls. 

The senator’s recent advertisements 
have said white people would lose their 
jobs because of legislation favoured by Mr 
Gantt and have accused tbe Democrat of 
fighting a secret campaign among black 
voters. Mr Snnunu was uncomfortable 
when asked yesterday about this cam- 
paigning, saying tbat the White House is 
“absolutely opposed to any land of a 
racial aspect to any . campaign**. 


Underdog evokes the Truman spirit 


Lionel Barber reports on the gubernatorial race in California 


D arkness was failing 

as Mrs Dianne Fein- 
stein's Victory' Express 
edged into Modesto. Another 
famous Democrat spoke here 
on a whistle-stop tour of Calif- 
ornia's central valley more 
than 42 years ago, and Mrs 
Feinstein is hoping for a simi- 
lar come - from - behind win in 
her bid to become the first 
woman governor of California. 

"I may not look like Harry 
Truman, and 1 may not cuss 
like Harry Truman.” says tbe 
immaculately dressed Mrs 
Feinstein, immacuteLy turned 
out in red and white suit, “but 
l have the heart and determi- 
nation of Harry Truman". 

Wait a minute. . . This is no 
haberdasher's son from the 
mid-west: this is a wealthy doc- 
tor's daughter who grew up 
rich in San Francisco and her 
husband is a multi-millionaire 
financier who funds her cam- 
paign. 

Two days before voters go to 
the polls, incongruities abound 
in the Feinstein campaign. Tbe 
candidate rails against tax 
breaks for the wealthy but is 
surrounded by Hollywood 
celebrities like Mr Chevy 
Chase, who wrote her a S50.000 
cheque three weeks ago. 

The candidate says she is on 
the side of working men and 
women, but she can barely 
bring herself to utter the word 
“Democrat". 

Two years ago even the 



Dianne Feinstein: once called 
a female Bobby Kennedy 


Pete WUson: staked oat his 
position on environment 


Democrat nominee for presi- 
dent, Governor Michael Duka- 
kis of Massachusetts, drew 
crowds of 10,000 people as he 
rode past the almond groves 
and the cotton fields of the San 
Joaquin valley. Here, in Bak- 
ersfield. Fresno. Modesto and 
Stockton the crowds number 
only a couple of hundred. 

What has gone wrong with 
the campaign mounted by a 
woman once described as a 
female Bobby Kennedy? 

Mrs Feinstein’s message is 
simple and direct; after eight 
years of drift under Republican 
Governor George Deukmejian, 
Californians need a change. 
“We've had overcrowded 
schools, uncontrolled growth 


and rising crime”, she says. 
“They've had their turn, now 
it's our turn.” 

She still has some catchy 
one-liners, like the one on 
abortion: "We don't want to 
regulate a woman's body, we 
want to regulate the savings 
and loan industry." But polls 
show she is still a few points 
behind Senator Pete Wilson, 
her Republican opponent 

Mr Wilson has fought a 
clever, well-financed campaign 
which be has planned from the 
day he won his US Senate seat 
in 1982. He may lack charisma 
but he has staked out positions 
on the environment abortion, 
and education which put him 
at the left of Reaganite Repub- 


licans and have neutralised 
Mrs Feinstein's claim to be the 
candidate of change. 

More Important, Californians 
appear less Inclined to take a 
gamble on Mrs Feinstein when 
their economy is softening. 
Also women do not seem to be 
moving Into the Feinstein 
camp, which is surprising in a 
state where women amount to 
a 51 per cent majority. 

The truth Is the Democrats 
have only won tbe governor- 
ship three times this century. 

ft was supposed to be differ- 
ent in 1990, the year of reap- 
portionment Because the gov- 
ernor has influence over the 
redrawing of electoral bound- 
aries - California will gain up 
to seven new congressional 
seats because of its booming' 
population - this is a race 
which both parties are desper- 
ate to win. 

But Mrs Feinstein does not 
have a natural base in the 
Democrat party. Her support of 
the death penalty is a turn-off 
for libertarian activists. And 
early this year she played up 
the image of the outsider who 
could run successfully in the 
primary without the state 
party's endorsement. 

Whatever special appeal she 
had last May during the pri- 
mary campaign, it was soon 
exhausted by a summer 'of - 
banting for money to stay in a 
race which by tomorrow wfil 
have cost $S0m. 


First Relationships Last. Wve always believed in relationships. And 

still do. It’s a philosophy which few banks adhere to these days, simply because they favor 
short-term profits over long-term growth. 

We see things differently In fact, we re such fervent believers in the concept of 
“relationship banking* that we've organized ourselves like a partnership for the purpose of 
helping clients succeed. 

True, our relationship philosophy requires a sizable upfront and ongoing investment 
in time and effort to understand your business. But that in-depth knowledge — along with 
a wealth of financial solutions— gives your First Chicago Relationship Manager a decisive 
edge. So you get fresher ideas, faster response times, and more creative, better crafted deals. 

On the strength of this expertise and these resources, I believe that First Chicago 
now leads the industry in its commitment to long-term client relationships. Tm signing this 
on behalf of all my colleagues who are proving every day that “First Relationships Last" 


5^— 


Barry F. SuDrvan, Chairman. Fust Chicago Corporation 
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CONTRACTS A TENDERS 


TURKISH AIRLINES INC. 

Announces that Jet fuel A-l required for the period of 
January 1st 1991 (inclusive)- December 31st 1991 
(inclusive) at European, Middle East, Far East and U.S.A. 
airports will be purchased under sealed tender by 
adjudication. Bidders most deliver their proposal on or 
before 22nd November 1990 IODOam local time to the 
Turkey address below. Bidders wishing full information 
on bidding and list of technical and administrative 
conditions should contact: 

Turkish Airlines Inc. 

11-12 Hanover Street 
London W1R 9HF 


or 


Directorate Of Purchasing And Stock Control Department. 
Atatuik Airport, Turkish Airlines Inc. 

General Management Building. B Block Floor A. 
Istanbul Turkey. 

Telex: 28871 
Tel: 010 901 574 74 05/ 

010 901 574 73 00 ext. 1004 or 
Fax: 010 901 574 74 44 


1250 


Invitation To Tender 


Tenders are invited tor the urgent supply of 21.26a tonnes at soft wheat, to 
Bangladesh lor delivery on lob stowed and trimmed terms to an EEC port. 
Loading shall commence no earlier than 3 December 1990 and no later than 
28 December 1990 lor 4 woeks. 

The price for rhe supply and transportation costs of the soft wheat for the 
above tender will bo determined on examination of the landers which trust be 
submitted by noon on 23 November 1990 to: 

Crops 6 (Cereals) 

Intervention Board 
Fountain House 
2 Queens Walk 
Reading 

Berio. RGl 7QW 

Tel: Reading (0734) 583626 ert. 291 1 or 2936 

Notices of invitation lo tender together with tendering forms may also be 
obtained from the above address. 


LEGAL NOTICES 


FN THE MATTER OF VS 
DREDGING SERVICES LIMITED 
AND 

IN THE MATTER OF THE CYPRUS 
COMPANIES LAW CAP 113 


rioOen k) boroby otven that Via creditor* of 
Hw above-named company wNdi Is being 
voluntartly wound w ora required on or 
bvfaa ffm «h any at Dece m ber 1SSO to aona 
in tnoir lull nemoe. their addrossas dim 
dsscnpdons. Mil particular* of thotr dew or 
eburns and Ow norms and add row of tolr 
solicitors (II any) to m* undersigned 
Anthony Mo)l Bounce FCCA of Jutta House. 
3 Thomiwocfac OorvU Street. P O Bos ISIZ. 
Nicosia. Cyprus. Sis Hqutotor of tw soM 
company, ana » so required by nolle* in 
worn to said liquidator, mo poraon- 
■W» or by titotr aoHcMra. to coma In and 
prove (hah debts o* dal me at such lima and 
place a a shall be specified In ouch noUce. or 
in dafixrft thereof toy will be excluded From 
to benefit at any distribution made before 
sum (Job's bio p r oved 


Daw mis 5m day at Noveruor two 


a HaH Rouasos FCCA 
liquidator 


MOTOR CAR 
ADVERTISING 

affwara way Saturday In the 

WEEKEND FT. 

reach the right read- 
ers 

by adrmbwu now 
Telephone 

James Barton 07I-R73 Jll« 


HtGHGEM LIMITED 


n a pi stored number 20780M 

Tndng Name.- Laser Computer Santeea 

Nature of Sue! nos* Computer training, soil. 

ware and hardware sales and sendees 

Trade domnlOcaUorr Computer suppliers 

Dele or appobibnoot of John adrmnMfSUve 

r eceivers 19 October iw 0 

Name o * person appointing to (obit admlnfe 

treitve r eceivers Barclays Bank pi c JOSEPH 

PATRICK CONSIDINE and Htehard Anthony 

Smart 

Joint AtoinfatraHva Receivers 

tOtfica holder naa 050 snd 2001 

Cork Gutty 

Churchill House 

Churchill Wav 

Car did 

CM «Q 


REB FOOD SERVICES LIMITS} 


Registered number. ZMS090 
Nature of business: Pood Rroducflon 


Trade classified Hon : Pood drink and tobacco 
Oale «T oppotonant of John ednHrtoredve 


22 October 1090 

Nomo of person appointing to lalnt edmlnle- 
Iretlve receiver s 
Midland Bank pie 


JOSEPH PATRICK CONSIOINE and Richard 
Antony Smelt 

Joint Administrative Receivers 
tOtoo holder nos 0» and 280) 


Con. aully. Churchill House. ChurchUl Why. 
Coral if CPI 4X0 


COMPANY NOTICES 


flarmagate limited 

ON A DMIN IS TRAT IVE 
RECEIVERSHIP) 


NOTICE IS HESSBY GIVEN, pareunia 
Sarttoda® ofto Uaqi Art ISM, 0m 
e BUfai at to toecaed aodkats at to 
atom macdoouMWnffl be bold 


coax. CULLY. SHEIXEY BOUBX, J 
MDBLE STREET, LONDON EQV7PQ 


on 14 Mbmhr IBM mZ30pm. hrto 
pmpom of tovfaBloUtofao ka aapf tfto 

Ttoyn|iwrd >ytoJefa Art ii ilulwi«ri»» 
Kecctvea aodcr tertian 41 of to arid Art. 
Thn muring may. If > Ihiata fit. m Obl pA a 


ular tto Art. 


■ by or 


Croton trim doimoc wholly aocud 

topfltnaMadtn— dratomy menkiJet 

Oe RM&tg. Odn Bedbaa aat only cotitol 




tfryh«~n rtfi m mi t in m rtltoediVas 
■boas show, fey oaLUnr toe 4JX) 
pm on I3 Numm b u 1190, urtaan 
dstafli of As (Mm dtop drtm m be tot 




provisions of R&loXjl of to 
ksehenejr Ihries 198& and 


w 


thereto tom lodged nidi ns wy 
pray nhlcti to endto toads to be 
ued aahis or tor tctolL 


rot fetoUt* to esdta DM be hofed at to 

■ddm— ■PrtiflnaR phase pi. ■ 

Good ccpisV sr dm tco^ptsHa. 


1990 

R W CORK AND J CM BISHOP 


Continental (Bermuda) 
Limited 

US $ 250,000.000 
Floating Rate Notes due 
2006 

Guaranteed by 
Hungarian Foreign 
Trade Bank Ltd 


Notice is hereby given that us at 
ition date Stb No vent • 


the valuation _ _ 

ber. 1990, the value of the 
zero-coupon obligations (or cer- 
tificates representing interests in 
Obligations) of the United Stales 
or America was USS tiS.03S.600 
and the value of the Company's 
reserve fund was USS 
52.689. 1 99 .95. The aggregate 
value of die Noteholders secu- 
rity was thus 47.09 per cent of 
the principal amount of the 
Notes outstanding at the valua- 
tion date. 

The determination and publica- 
tion of these figures is solely for 
the convenie n ce and information 
of the Noteholders and shall not 
be binding for any purpose on 
the Trustee or the Reserve Fund 
Manager or the Reserve Fund 
Reporting Agent nor shall h be 
taken as recommendation on the 
pari of the Company, the Valu- 
ation Agent, the Guarantor, the 
Trustee, the Reserve Fund Man- 
ager or the Reserve Fund 


Reporting Agent to buy. sell or 
low mvesr 


hold investments similar lo the 
zero-coupon obligations of the 
United Slates of America or the 
Reserve Fund Investments. 
Valuation Agent 
Giroremralc und Bank 
dcr Osicrrcichlschen 
Sparkasaen Akiiengcsellscfaart 
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Commercial 

Property 

Advertising 

appears every 

Friday 

•of further information 
in North America 
please call: 
joAnn GredeU 
212 752 4500 

or write to her at 
14 Hast 60 ih Street 
New York, NY 10022 
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international news 


Israel dismisses UN report on killings 


By Hugh Camegy in Jerusalem 


ISRAEL yesterday dismissed a 
report by Mr Javier Perez de 

Cuellar, the UN secretary gen- 
eral, on the killing of nearly 20 
Palestinians in Jerusalem last 
month and repeated Israel's 
belief that the Fourth Geneva 
Convention was not applicable 
to the occupied territories. 

In his report to the Security 
Council. Mr Perez de Cuellar 
suggested the 164 signatories 
to the 1949 convention - de- 


signed to protect civilians in 
tube of war or occupa- 
tion - might convene to dis- 
cuss ways of protecting Pales- 
tinians under Israeli rule. 

As if to underline the issue, 
the Gaza Strip was convulsed 
by violence at the weekend as 
Palestinians demonstrated 
over a man's death in a Gaza 
prison. The military said he 
committed suicide using a cell 
b lanke t tom into strips. 


Gazans, who frequently com- 
plain of healings and even tor- 
ture in detention, suspected be 
had died under interrogation 
and thousands took to the 
streets to protest 
A Palestinian man was killed 
pwH as many as 300 wounded in 
clashes with Israeli troops. 

In Israel’s first form® 1 
response to Mr P6rez de Cuel- 
lar’s report the Foreign Minis- 
try said millions had been 


killed in "tens of wars" since 
1949 but Geneva convention 
signatories had never been 
convened. . . . 

Mr Ehud Omert, a cabinet 
minister, was more blunt, say- 
ing Israel would never agree to 
be Judged by the world's big- 
gest murderers". 

The statement said the 
fourth convention was not 
applicable in the West Bank 
and Gaza: their legal status 


was not one of occupation, as ! 
no nation's sovereignty over 
the territories was universally 
agreed before Israel captured 
them in 1967. 

But it sai d Israel fulfilled its 
obligations there and added 
that international attention on 
the subject served only those 
seeking linkage between the 
Arab-lsrael conflict and the 

Gulf crisis. 


Booty from Kuwait fills the bazaars of Baghdad 


By Lam is Andonl in Baghdad 

IN FRONT of a big stall piled 
with colourful imported toys in 
Baghdad's Arab! souk or 
bazaar - where goods bought 
or looted from Kuwait have 
been on display - Iraqi chil- 
dren were admiring the good- 
ies that only the country's elite 
can afford. At a time when 
poor Iraqis say they are suffer- 
ing from milk shortages as a 
result of the international 
blockade, the display must be 
somewhat galling. 

Children and their mothers 
sort through the toys with fas- 
cination but only a few stop to 
buy. “Only the rich can enjoy 
these goods - many families 
come here as a sort of enter- 
tainment on Fridays," said one 
father. __ . 

But as with many of the iro- 
nies of the Gulf crisis, it is 


rather a tormenting “entertain- 
ment" and evidence that, as in 
every conflict, there are those 
who get richer at the expense 
of the poor. 

In the Kuwait crisis, the 
profiteers are traders who 
either looted the affluent 
Kuwaiti stores or bought goods 
cheap from Kuwaiti and expa- 
triate merchants, and black 
marketeers who are selling sta- 
ple foods at punitive prices. 

Most staple foods are pro- 
vided and rationed by the gov- 
ernment, but big famili es who 
seek more are falling prey to 
black marketeers who sell a 
kilogram of flour for two Iraqi 
dinars (£3.30) - the official 
price is only a fraction of this. 

Before the Gulf crisis, such 
an offence would have led to 
lengthy imprisonment, if not 


capital punishment. But the 
confrontation has brought a 
relaxation iu implementing 
some strict Iraqi laws. At one 
grocery shop, the owner was 
discussing a deal involving 
smuggled video recorders and 
television sets on the telephone 
in front of his customers. 

Goods such as canned rood, 
electronics and kitchenware 
are flooding the Iraqi stores 
and new businesses are being 
established in Baghdad on the 
backs of ruined Kuwaiti and 
expatriate ones. 

At the beginning, the 
Kuwaiti supermarkets were 
completely emptied - mostly 
looted - but now the trade 
between Kuwait and Baghdad 
has become more organised- 

Iraqis who want to bring in 
Kuwaiti goods have to produce 


certificates to prove that they 
were not looted. A special 
trade licence, easily acquired, 
must be obtained from the 
Iraqi governor of Kuwait But 
many Iraqis and a few Jorda- 
nian and Palestinian expatri- 
ates find ways around the 
rules. , . 

According to one trader wno 
has been in Kuwait, some 
Kuwaitis and expatriates take 
special “commissions” (in 
effect bribes) to issue forged 
receipts for stolen goods. 

One Iraqi said that, on the 
way from Kuwait to Baghdad, 
many big trailers were carry- 
ing Kuwaiti goods and even 
furniture sold at cheap prices 
by people seeking to leave. 

“There are practically very 
few stores left in Kuwait," said 
one expatriate on his way from 


Kuwait to Amman. 

Iraqi traders now have to go 
to Kuwaiti warehouses to buy | 
what is left. People who 
arrived from Kuwait last week 
said many Kuwaitis and expa- 
triates still there were buying 
and selling goods. 

“The streets of Kuwait have 
turned into a bazaar," said a 
Jordanian. He said people were 
displaying goods - mostly 
food - in car boots on Kuwaiti 
streets especially in the areas 
of Salwa, Hadikat al Sbaah, 
and Amman street. 

At the Arabi souk, traders 
say they have goods that could 
last for one or even two years. 
An owner of one of the tiniest 
stalls in the souk said he had 
about ©500,000 worth of cos- 
metics and toiletries in a ware- 
house 


Bangladeshi 
police injure 
student 
protestors 

ABOUT 25 people were injured 
yesterday when Bangladeshi 
police baton-charged students 
pretesting against communal 
violence associated witn 
India’s Ayodhya mosque dis- 
pute, Reuter reports from 
Dhaka. 

Witnesses said some 500 stu- 
dents, who defied a tan on the 
assembly of more than five 
people, ran into a police barn- 
cade at Gulistan in central 

Dhaka. . 

When they ignored requests 
to retreat, police attacked the 
protesters with truncheons 
and chased them along ram- 
drenched streets towards the 
Dhaka University complex. 

Student leader, Mr Aman- 
uallah Aman. told reporters 
the attack was unprovoked. 

Authorities ordered a cur- , 
few in Dhaka on Thursday. 
Troops were called out when 
Moslems, enraged by attempts 
to demolish a 16th century 
mosque in Ayodhya, northern 
India, attacked Hindu temples 
across Bangladesh. 

President Hossain Moham- 
s mad Ersbad, who has ruled 
1 predominantly Moslem Ban- 
■ giadesh for more than eight 
i yeas, has vowed to restore 
* communal peace at all 9°^,“ 
r and ordered damaged Hindu 
" temples to be quickly repaired. 


Bhutto sworn in as 
MP after boycott 

By Fartian Bokhari in Islamabad 

MS Benazir Bhutto, Pakistan's 
former prime minister, took 
the oath of office as a memDer V 

of the newly-elected parliament 

yesterday. She had boycotted ^2$ 

inaugural proceedings on Sat- * IMb. 
uiday in protest at the govern- * •; 

ment’s failure to make travel ftp- - ■ 

arrangements for her hustand "* -j 

Mr Asif Ali Zardan, in jail m #■ ] 

Karachi, to be brought to v; j 

Islama bad for taking the oath. . y-r 1 

Mr Zardari was elected last BiL, • 

week while facing charges of KW f 

aiding in kidnapping and extqr- "WOT i -A 

tion. He went to Islamabad in 1 | 

police custody yesterday to . £ 

take the oath. ■} 

JSSSjSfflfiS? Ms Bhutto: sworn in 

night after she had been tola m V father, 

that he would be brought to foraedoy rimg minister ^ 
Islamabad. Ms Bhutto also “£ A] r Bhut to, Reuter 

. demanded an immedmte end to SMfUkar^ Yamaha*. 

the state of emergency re i” ppp won an the three 
i imposed in August and fuh res- elect ? )ns it con tested in 1970. 
i toratiou of civil liberues. ^ 988 . and blamed its 

, _ Mr Mlm ^ Srtg*. tta JOT™ on alleged 

! Sfvei r a°?SSgelients for Mr ,££ ^ 

. p° S "“ was ** 

J Karachi were Jr?'* Last month's elections were 
i- controlling wonby the Islamic Democratic 

A tions m protest against possi mA whic h chose its 

e ble desecration of the Babn ™J c y^ |a S rax sharif, to be 

s mosque in India. _ .. npxt prime mini ster. He is 

L fees to due to tafce office on tomorrow. 


Ben Ali calls for more 
debt aid for N Africa 


PRESIDENT Zine al-Abidine 
Ben Ali of Tunisia said yester- 
day that European aid to North 
Africa was inadequate and 
Europe should reschedule 
North Africa's debts, Reuter 
reports from Tunis. 

In a message to a symposium 
in Tunis, read for him by 
Prime Minister Hamed Karoui, 
Ben Ali said that of North 
Africa’s foreign debt of $54bn, 
75 per cent had financed 
puchases from European Com- 
munity countries. 

“This contributed to its 
(Europe’s) growth, promoted 
its exports and created jobs 
there. In return we find that 
the size of European aid to 
Third World countries, espe- 


cially Mediterranean and 
Maghreb countries, is still less 
than required,” he said. 

North Africa, which looks to 
the European Community for 
most of its export markets and 
foreign investment, is deeply 
concerned that it will 
from European Community s 
plans for a single-market by 
1992, and from East European 
competition for aid and invest- 
ment. 

Ben Ali proposed a “develop- 
ment contract” between 
Europe and North Africa to 
“define the obligations of e ach 
party ... to prevent the gap 
growing between the two 
sides”. 


Human rights team says 
60,000 missing in Sri Lanka 

_>4- Unf xioar before it 


SIXTY thousand people have 
"disappeared" in southerobn. 
Lanka since 1987, wh^v ^ 
rity forces responded to a. cam- 
paign of terror by 
according to an estimate by a 
European hum^righte 
Reuter reports from Colombo. 

The fo^member team, com- 
prising two British Labour 
party n embers of the Emo- 
nean parliament and two la 

^ SaSSr poMibU a»es 
of people were still vanishing 
each week. 

“What bothers ns is that, 

despite a government claim 

that the JVP Libera- 

tion Front) threat is over, 

many killings and MM 
ances are still going on, 
T.abour party main bar, 

k jyp campaign of assassi 
nations. strikTS industrial 
sabotage almost toppled the 


government last J«ar taforett 
was crushed by security forces 

and their vigilante badwrs- 
The team, sponsored by tne 
British organisatton “Friends 
of the Disappeared, spent a 
week in the island compiling a 
report on human rights viola- 
tions which it will present to 
the European parliament in 
Brussels tomorrow. ] 

-Although the army and 
authorities deny 
for killings and disappear 
ances, the scale is such that 
the government cannot be 
absolved from responsibility 
either by commission or onus- 
aion.” according to a arait 

^ The team said the figure of 
60 000 came from human rights 
Sbup to Sri Lanka. Previous 
estimates by local human 
rights organisations have var- 
ied between 20,000 and 50,000. 
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In 1960 this man changed his name and became an international star. 

Today, Securicor Express does the same. 

Thp Khan, they’re all late 1990s) and link them with an Internationa 


A better answer to “what’s in a name?” is hard 
40 fm< 0ne minute he was plain old Richard Starkey. 

The next, he was a star. Ringo Starr. 

Thday Securicor Express follows in Ringo s 
footsteps, and the UK’s largest independent over- 
night parcel carrier enters the international aren 

as Securicor Omega Express. 

Why this name in particular? Because Omega in 
Flemish sounds remarkably like Omega in English. 
But we’re changing more than just our name. 
The whole operation will be much easier to m. 
Our wide range of services has been organised 

into simple to understand groups. 

And whether you’re sending an Aga to Cannes 


or an urgent document to The Aga Khan, they’re all 
at your disposal through a central phone number 
which costs no more than a local call. 

You’ll find improvements all round. 

For instance, by next day we mean more than 

justtonmrrow^ ^ #ffcrs ^ specjfied 

time deliveries. Omega 9, Omega 12 and Omega 
Standard will have a delivery made by 9 am, noon or 

close of play. 

And like the other Securicor Omega Express 
domestic services, next day shipments are monitored 
by our unique computerised system called Signline. 

We aim to cover Europe with national opera- 
tions within five years (the globe will take until the 


late 1990s) and link them with an international 
network which is already up and running. 

Remember the Omegaline phone number, 
0345 20 0345. In a few years time it’ll put the world 
at your fingertips. 
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EC airs its reservations over booking systems 

Paul Abrahams on the role of CRCs in deregulation of the civil aviation industry 

A IRLINE computer res- representing a return on turn- “ — - . . 

ervation systems over of 26 per cent. 

(CRSs) are a crucial More important, owners of a 


A IRLINE computer res- 
ervation systems 
(CRSs) are a crucial 
element in European Commis- 
sion plans to deregulate 
the European civil aviation 
industry. 

Without these increasingly 
powerful systems, the liberalis- 
ation of the US domestic air- 
line industry during the 1980s 
would have been impossible. 

CRSs show what fares and 
flights are available on routes, 
take bookings and issue tick- 
ets. They facilitate the multi- 
plication of different prices - 
as many as 100,000 different 
prices are charged by Ameri- 
can Airlines in one day - 
allow the smooth operation of 
frequent flier programmes and 
can rapidly deal with changes. 

However, while CRSs are 
critical for the success of dere- 
gulation, the Commission is 
concerned that such systems 
are open to abuse by operators, 
providing unfair competitive 
advantage. 

Computer systems have 
become vital to airlines' com- 
mercial success. In the first 
place the CRSs provide a 
steady revenue stream through 
booking fees. In 1986, Sabre, 
the CRS owned by American 
Airlines, made profits of $107m, 


representing a return on turn- 
over of 26 per cent. 

More important, owners of a 
CRS can receive incremental 
revenues if the system is not 
fairly programmed. This 
means, for example, that a sys- 
tem could show flights with 
aircraft changes or stops of one 
airline - that of the owner - 
before displaying direct flights 
of another. 

Given the potential for using 
CRSs anti-competitively. it is 
not surprising that the Euro- 
pean Commission has been 
carefully watching the develop- 
ment of two systems. They are 
Amadeus, being developed by a 
consortium of European air- 
lines led by Lufthansa. Air 
France. Iberia and SAS, and 
another called Galileo, led by 
British Airways. Swissair. 
KLM Royal Dutch Airlines and 
Alitalia 

However, the Commission is 
less apprehensive than it once 
was as it has set up a number 
of regulations controlling 
CRSs. These 

become effective in January. 

The inefficiencies of both 
Amadeus and Galileo have also 
helped allay Commission fears 
- at least for the present. 

There are three main prob- 
lems facing the two systems. 



THE EUROPEAN 
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They are: 

• Overcapacity. It is unclear 
whether there is room for two 
systems in Europe. The two 
consortia were originally 
formed because of clashes 
between Lufthansa and British 
Airways over leadership in a 
possible joint-project and the 
difficulties of linking the Uni- 
sys computers of the Amadeus 
group with the IBM machines 
of the Galileo consortium. 
Amadeus has since switched to 
IBM machines hut business is 
volume sensitive, and industry 
observers are unsure whether 
there is sufficient volume in 


UK reiterates its opposition to 
abolition of EC border checks 


By David Buchan in Brussels 

THE UK government has 
strongly reiterated its opposi- 
tion to abolishing border 
checks within the European 
Community, despite the fact 
that it is nearing agreement 
with its EC partners to har- 
monise controls on the exter- 
nal EC frontier with the rest of 
the world. 

At an informal weekend 
meeting of interior ministers of 
the Twelve in Naples. Mr 
David Waddington, the British 
Home Secretary, told his EC 
counterparts that “we shall j 
continue to maintain controls 
at our national frontiers for the i 
purpose of controlling immi- 1 
grab on from third countries". 1 

Mr Waddington's tough 
words, which set Britain at i 
odds with a majority of EC ( 
states wanting a free travel 1 
zone after 1992, come in the t 
context of negotiations among i 
the Twelve on an “external t 
frontiers convention". 

This convention, which the s 
Community has hoped to agree f 
by the end of this year, aims to s 
reinforce and harmonise entry t 




mm 


David Waddington 

and visa procedures at the 
Community's external rim. 
Britain sees merit in this con- 
vention standing on its own. 
and has been an active negotia- 
ting partner. 

But increasingly, other EC 
states - and particularly the 
five countries which have 
signed their own Schengen free 
travel agreement, and Italy 


which is due to join Schengen 
later this month - have been 
pushing for the external fron- 
tier accord to contain a com- 
mitment to abolishing internal 
border checks between them. 

For them, the only rationale 
for beefing external controls up 
is to remove internal border 
checks. 

Britain, as Mr Waddington 
made very clear, baulks at 
such a link. Indeed the UK has 
never accepted that the free 
movement provisions of the 
Single European Act apply to 
nationals of third countries, 
only to EC citizens. 

The UK is the most vocifer- 
ous in wanting to retain con- 
trols but it is not the only one. 

Ireland, as another island, 
has qualms about abolishing 
internal EC controls, though it 
already has a common travel 
zone with the UK. Greece, geo- 
graphically distant from the 
rest of the EC, poses difficul- 
ties. while Denmark has the 
problem of already being in a 
common passport zone with its 
fellow Nordic countries. 


Europe to sustain two compet- 
ing groups- 

• Technical difficulties. Both 
systems have been delayed by 
difficulties adjusting their US- 
based software for the Euro- 
pean market. Mr John Zeeman, 
chief executive of Galileo, 
explains that the computer lan- 
guage used for CRSs, known as 
transaction processing facility, 
(TPF), is extremely fast - 
capable of handling 2,000 mes- 
sages a second - but is inflexi- 
ble. 

• Management problems. 
Amadeus is split over three 
sites. The holding company 
and marketing division is 
based in Madrid, while the 
operations and computing divi- 
sion is in Munich and the 
development work is under- 
taken near Nice. 

Both have also had person- 
nel difficulties. At Galileo, for 
example, most of the initial 
employees were appointed by 
the airlines and often bad little 
expertise in CRSs. All of the 
main partners have main- 
tained their own computer 
systems and most are unwill- 
ing to pass on their best 
employees. 

Difficulties in managing the 
systems have meant a late 
launch. Galileo, which is now 


in operation, was about a year 
late, while Amadeus is not yet 
running. The company says it 
should be available in January. 

Meanwhile there are fears 
that the world’s CRS industry 
could be about to consolidate, 
reducing competition. 

There is commercial logic in 
such consolidation. Since dif- 
ferent time zones around the 
world mean there are different 
peak periods, there is no rea- 
son why US systems - such as 
Sabre and Apollo - should not 
be able to handle the volumes 
bandied by systems in Europe 
and the Pacific rim. And. since 
the business is volume sensi- 
tive, worldwide systems would 
enjoy the benefits of economies 
of scale. 

Amadeus is understood to be 
in the final stages of negotia- 
tions with at least one US CRS 
company, and possibly both 
Sabre and Worldspan, the CRS 
joint-venture between Delta 
Airlines, Northwest Airlines 
and Trans World Airlines. 

The CRS companies will 
have to tread carefully, how- 
ever. If massive systems 
emerge there could be 
Increased pressure from regu- 
lators both in the US and 
Europe to separate airlines 
from CRSs. 


Yugoslav prime minister 
tests regional strength 


| YUGOSLAVIA Prime Minister 
j Ante Markovic, facing tough 
opposition to his reform poli- 
cies. hit tbe campaign trail yes- 
terday to test his strength for 
the first time in regional elec- 
tions. Renter reports from 
Skopje. 

Mr Markovic, whose drive to 
make the country's crippled 
economy more market-oriented 
is running into serious obsta- 
cles. told an election rally in 
the Macedonian capital of 
Skopje that only he could lead 
the country out of the crisis. 

“None of them are capable of 
leading this country and its 
people," he said. 

He also said his opponents 
were power hungry and played 
up nationalist passions while 
lacking programmes. 

Mr Markovic, who took office 
in May last year, formed his 
own party, the Alliance of 
Reformist Forces (ARF). last 
July as the Communist party 
collapsed amid ideological and 
nationalist conflicts. 

The communists were ousted 
from power in Markovic's 
home republic or Croatia and 
neighbouring Slovenia last 
spring and were replaced by 


right of centre governments. 

The ARF is fielding candi- 
dates in parliamentary elec- 
tions in the remaining four 
republics - Macedonia, Serbia, 
Bosnia-Herzegovina and Mon- 
tenegro - in November and 
December. 

In an effort to win votes in 
next Sunday's elections for the 
120 seats in the Macedonian 
parliament, be told tbe rally 
that the ARF had become tbe 
country’s leading political 
force. 

Tbe ARF is competing with 
19 parties in Macedonia for 
1.4m votes. 

Inflation and rivalry among 
the republics are among the 
key issues. Markovic brought 
inflation down to almost zero 
from 65 per cent last December 
but it hit 8.1 per cent again in 
October. 

Serbia, the biggest republic, 
has criticised Mr Markovic for 
favouring its rivals. Croatia 
and Slovenia. But he said he 
hoped to win in Serbia and to 
form an ARF government. 
Serbia and other republics 
resent Mr Markovic r unnin g 
on tbeir home ground after 
bypassing his own republic. 
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Pyrenees 
controls 
may be 
abolished 

Spain and France are likely to 
dismantle their frontier con- 
trols early next year following 
a Spanish decision to seek full 
membership soon of the five- 
nation Schengen open-border 
group, Peter Bruce writes from 
Madrid. 

Mr Francisco Fernandez 
Ordonez, the Spanish foreign 
minister, said at the weekend 
that Madrid would join 
France, Germany and the 
Benelux countries “in 1991, 
probably in the first quarter." 

Spain faced has bad to over- 
come a moral dilemma over 
entering the Schengen group 
because its members are 
required to apply visa restric- 
tions to an agreed 115 coun- 
tries. 

These include both Colombia 
and tbe Dominican Republic, 
two former Spanish colonies, 
neither of which Madrid 
wanted to offend before the 
celebrations of the 500th anni- 
versary of Columbus’s discov- 
ery of the Americas in 1992. 

Brundtland in 
office 

Norwegian Prune Minister Gro 
Harlem Brundtland took office 
at the weekend vowing to 
revive stalled talks on ties 
with the EC Reuter reports 
from Oslo. Mrs Brnndtland, 
forming her third minority 
goverament, unveiled a cabi- 
net of 19, including nine 
women. “Jobs, the environ- 
ment and children'’ would be 
top domestic priorities, she 
said. Talks with Brussels “will 
go from a dead halt to con- 
structive. forward-looking 
work**, Mrs Brnndtland, 51, 
told a news conference. 

Gorbachev will 
visit Germany 

Soviet President Mikhail Gorb- 
achev will begin a three-day 
visit to Germany on November 
9, the first anniversary of the 
opening of the Berlin Wall. 
German government sources 
said yesterday. Reuter reports 
from Bonn. 

The newspaper Welt am 
Sonntag. which is close to 
Chancellor Helmnt Kohl’s 
Christian Democrats, said Gor- 
bachev would meet Kohl in 
Bonn and at his home in 
Oggersheim in the state of 
Rhineland-Palatinate. 


Warsaw Pact agrees 
arms distribution 


By Nicholas Denton in Budapest 


THE SIX Warsaw Pact 
countries signed at the week- 
end an agreement on the allo- 
cation of tanks, artillery pieces 
and other conventional weap- 
ons among them, clearing the 
last big obstacle to a treaty on 
arms reduction in Europe. 

The Soviet Union will be 
allotted 13,150 tanks - less 
than it bad originally held out 
for - of the 20.000 allowed for 
the Warsaw Pact under the 
draft terms of the all-Europe 
treaty. 

The allocation of ceilings for 
conventional arms to the six 
east European countries was 
particularly Important because 
the USSR's former satellites 
feared Soviet military predomi- 
nance more than that of Nato. 

The countries of the Confer- 
ence of Security and Co-opera- 
tion in Europe (CSCE), which 
include the US and Canada, are 
to sign a conventional arms 
reduction treaty in Paris on 
November 19. The main threat 


to the schedule had been that: 
Warsaw Pact countries would 
not be able to agree among 
theznselves- 

Saturday’s settlement may 
be one of the last meaningful 
acts of the disintegrating- east:. 
era European military bloc. , 

There was a “growing get*:' 
eral agreement” that the Pact's . , 
military wing would be done 
away with by the end of 1991, 
said Mr Geza Jeszenszky, the 1 . 
Hungarian foreign minister, 
who hosted the meeting. He 
added the hope that. the new_- 
Eutopeaa sec urity system, J..' 
probably an institutional form 
of tbe CSCE, would be 
set up by the spring of 1992, < 
making the Warsaw Pact , 
superfluous. 

Mr Krzysztof SkubiszewsU, ’ 
the Polish foreign minister, - 
was only slightly more cau- 
tious, saying that “the military .1. 
structure will and should dis- : 
appear” by the end of 1991 or - 
the beginning of 1992. ! - 


Polish coal miners plan 
two-hour token stoppage 

By Christopher Boblnskl In Warsaw 


THE POLISH government 
today faces its first big clash 
with the country’s once 
all-powerful coal miners, who 
are due to stage a two-hour 
token stoppage this morning. 

The strike is also the first 
expressly called by the Solidar- 
ity trade union, which until 
now has sought to avoid con- 
frontations with a government 
it helped to bring to power. 

Coal is the country’s most 
important energy source and is 
still a principal export 
commodity. However, despite a 
17.4 per cent foil in output, 
which reached 112.4m tonnes 
after the first nine months 
of this year, stocks at the 
power stations are high, weak- 


ening the miners’ position. 

Their wages, which tradi- - 
tlonaliy were ahead of other 
industrial groups, have slipped 
drastically in the past 10“ 
months and news of a proposed , 
pension law removing miners’ 
retirement privileges - has - 
raised tensions, - 

The min ers are demanding • 
new pay systems which woold, ' 
in effect, increase wages as'"', 
well as remove price controls -/ 
on coal. This wonld allow at - 
least some mines to make a 
profit. v» 

The industry is set to makes 
loss of about 12,500bn zlotys 
(£676m) this year, of tfrhfctf-.-' 7 
9,600bn zlotys has been bud-;- , 
geted for by the government : f 
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INDUSTRIAL PRODUCTION (1985 = 100) 
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PALMER PENINSULA, ANTARCTICA. PERMANENT POPULATION: 0. 



This is one of the few places on earth you won't get Blue Cross and Blue Shield Plan coverage. 


Come to think of it. it’s one of the few places with no one to cover. 


W Bkta S UM * ^ worlds largest private provider of prepaid health care coverage. 
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idiots.” 


Times Educational Supplement. 


If you’ve ever been pul off 
investing in a computer by com- 
plicated manuals and exotic 
terminology, the Ofyslar 20 from 
AEG Olympia is quite simply the 
answer lo all your problems. The 
Times Educational Supplement r 
reviewed it as being “one 




of those pleasantly 
uncomplicated machines". 
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it also referred to its manual, 
saying that, “it assumes all users 
are idiots - a positive boon in 
an age where most manuals 
assume you can drive a 
computer before you buy it”. 

Price-wise it also stands up 
to close scrutiny. For as little as 
£769 + VAT, you can have an IBM* 



compatible machine running al 
twee the speed of the original 
IBM PC; a more than healthy 
memory and data storage 
capacity, together with a large, 
high quality graphics monitor. 
All this finished to the exacting 
AEG Olympia quality standards, 


right down to the attractive 
robust metal cabineL 
IF you don’t believe every- 
- thing you read in the 

V, r . • 

/ press, simply ring our 
vjRjr special Customer Care 
Group on 0753 630111 for 
your nearest dealer, who’ll supply 
j/d you with advice on all 
f aspects of our computing and 
technical back-up services. 

Price of £769 VAT includes- 

fnlef 8098 processor tunning al 10 MH; 

640 Kb RAM 

20 Mb Hard Disk 

102 key UK Keyboard 

14" Hercules compatible monochrome 

monitor 


OLYMPIA 
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Salt. And soda ash, an essential ingredient in the 

making of glass, steel and paper. 

Both are found in abundance in the Sua Pan in 
north-east Botswana, home to vast breeding colonies ^ 

of the Greater Flamingo. 

And now home to an exciting new project that 

will bring prosperity, growth and development to the 
people of the are. And provide a secure sanctuary . 

for the Greater Flamingo. 

The future of Southern Africa lies m partnership. 

Between people. Between private initiative and demo- 
cratic governments. And between people an d _ 

environment. g 

Soda Ash Botswana, a £190 million I 
project in a comer of the Sua Pan, meets all | ANGLO 
these criteria. It is the fruit of a partnership 


between the Botswana government, AECI, De Beers 
and the Anglo American Corporation of South Africa. 

From 1991, under the technical leadership of 
AECI. it will begin to produce 300,000 tons of soda 
ash a year, making Southern Africa self-sufficient m 

this vital product. 

But Soda Ash Botswana has not forgotten that 
Sua Pan is als4 the site of another, more ancient, 
partnership. For when the rains come these desert 
wastes provide a vital link in the lifecycle of Southern 

Africa’s flamingo population. 

And so Soda Ash Botswana buried power 


lines which could be hazardous to birds in flight. 

It appointed a former director of the Wild- 
life and Nature Parks of Botswana to monitor the 

project’s environmental impact. 

It established that by bringing brine to the 
surface the project may attract even more flamingos 

to its small corner of Sua Pan. 

And it is creating a game sanctuary near the 

plant to ensure they will be safe. 

It takes financial resources, expertise and fore- 

sight to invest in a partnership on this scale. 

Partnership that is the key to a better future 

boom for all Southern Africa. 

I Thinking ahead. Thinking big. As well 


SEttS Acmr A I as care the 

AMERICAN CORPORATION OF SOUTH Amim j ^ what we do And what we do best. 
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There’s something for everybody in Singapore. New exhibitions. New conferences. New meetings where you can exchange the latest 
news about your industry or your products. And afterwards discover a whole new world of entertainment in the city where the best of 
the East and West come together. Convention City Singapore. It must be no news to you that we're Asia’s leading meeting destination. 


CONVENTIONS 1990 

□ 4-7 December 1990 

8th Offshore South East 
Asia Conference 

CONVENTIONS 1991 

□ l l-M April 1991 

Golf Asia 91 International 
Golf Conference 

□ 26 May — 31 May 1991 
42nd Congress Of The 
International Real Estate 
Federation ‘Excellence In 
Real Estate' 



SMOAPOK CONVENTION BUREAU 


□ 11-14 June 1991 
IEEE International 
Symposium On 
Circuits & Systems 
(ISCAS91) 

□ 24-31 July 1991 

16th World Methodist 
Conference 

□ 15-20 September 1991 
XIII World Congress 
Of Gynaecology & 
Obstetrics 

□ 26-28 September 1991 
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TORIES IN TURMOIL 


POLITICAL REACTION 

Tebbit 



letter from 
e was ‘unwise’ 



MR MICHAEL Heseltine’s 
criticism of the prime minister 
attracted scorn from several 
Tory backbenchers yesterday 
bat - in spite of jibes from 
opposition parties - received 
little comment from ministers. 

The former defence secre- 
tary's letter was described as 
“unwise" by Mr Norman Teb- 
bit, an ex-cabinet minister who 
is a confidant of Mrs Margaret 
Thatcher. Other MPs said it 
was “cowardly”. 

Their comments underlined 
the conviction of many Tories 
that Mr Heseltine’s carefully 
timed interventions are prov- 
ing increasingly damaging. 

Ministers kept direct com- 
ment on Mr Heseltine’s letter 
to a minimum at the weekend, 
conscious that further com- 
ments could trigger specula- 
tion over other contenders to 
the Tory party leadership. 
Instead they stressed the 
party’s pro-European creden- 
tials. 

But Mr Gerald Kaufman, 
Labour's foreign affairs spokes- 
man, said Mr Heseltine’s letter 

TEXT OF LETTER 


signalled “war to the death” 
inside the Conservative party 
and amounted to an outright 
challenge to the prime minis- 
ter. “Mr Heseltine is implicitly 
acknowledging the inevitabil- 
ity of a Conservative defeat in 
the approaching general elec- 
tion." lie said. 

Mr Paddy Ashdown, the Lib- 
eral Democrat leader, said the 
government was now in total 
confusion and disarray. "This 
period of muddle and confu- 
sion must be ended as quickly 
as possible. That can only hap- 
pen by removing her. 

“The only question now is 
whether he rMr Heseltine] has 
the courage to press his case - 
whether he’ll light the blue 
touch paper and run." 

Mr Norman Tebbit. speaking 
on TV-am, accused Mr 
Heseltine of dealing only with 
Mrs Thatcher's style and of 
failing to address the main 
issue of the “pushy" demands 
from Britain's European part- 
ners. “I think that Michael was 
unwise to write the letter in 
those terms at this time." 


Mr Tebbit added: “I regret 
that he did it. I am sure that he 
did it from the best of motives 
but it misses the main point, 
and 1 think that is a pity.” 

He was joined in his attack 
by Mr George Gardiner. MP for 
Reigate, who said: *Tf he [Mr 
Heseltine] wants to argue the 
federalist European cause then 
fair enough, but he cannot be 
allowed to pull the party apart 
in the process.” 

Mr Gardiner accused Mr 
Heseltine, now on a tour of the 
Middle East, of exploiting Sir 
Geoffrey Howe's resignation 
“to inject his own dose of poi- 
son". 

“The letter dodges round the 
question whether he intends to 
challenge Margaret for the 
leadership or not, then he 
clears off to Amman for four 
days, leaving his parliamen- 
tary colleagues to clear up the 
mess." be said. 

Those pressing for a change 
of leadership yesterday 
included Mr Tony Marlow, MP 
for Northampton North. Speak- 
ing on BBC Television, he said 


that within the party there was 
a feeling "that perhaps some- 
thing should be done". 

He spin- “I would rather that 
things would happen with dig- 
nity . . . but pressure will 
build up and I believe that if 
nothing else happens, there 
will be an election and some- 
body will put their hat in the 
ring" 

Mr Francis Maude, financial, 
secretary to the Treasury, said 
the vast majority of the party 
was happy with the govern- 
ment’s approach to Europe. 

Mr Michael Portillo, local 
government minister, 3aid: 
“The majority of the Br itish 
people are concerned that vital 
decisions about our future 
should be taken in the British 
parliament and that the pound 
should remain our currency for 
as long as our people wish it to 
be so. 

“In this, the prime minister. 
Car from being isolated, repre- 
sents the mainstream of public 
opinion." 

Ralph Atkins 


* 


Crisis Is one of confidence’ 


The full text of Mr Michael 
Heseltine's letter to Mr Peter 
Owen, chairman of the Henley 
Conservative Association: 

Dear Peter, 

Geoffrey Howe's resignation is 
a profound loss for this coun- 
try and for the Conservative 
party. 

He is the architect who 
designed the blueprint for eco- 
nomic recovery and with great 
personal and political courage 
laid the foundations of the eco- 
nomic resurgence which was 
the key to the government’s 
success in the first half of the 
1980s. I have known him as a 
friend and colleague for well 
over 30 years and beyond his 
natural concern for the quality 
of political life, he is a man of 
an unflinching integrity. 

His departure from political 
office impoverishes us alL 
No amount of rationalisation 
or special pleading can dis- 
guise what people across the 
country know in their bones. 
His departure is ,not just a sad- 
ness and a loss; it is potentially 
a crisis. We must understand 
that and cope with it quickly. 
The crisis is one of confidence. 
It must be quickly restored. 

There is only one way to pre- 
side over and lead a demo- 
cratic political party, and that 
is to pay proper regard to the 
myriad of opinions and, indeed, 
prejudices that go to make up 
its support When the Labour 
party forgot this and lurched 
violently away from the main- 
stream. they paid a devastating 
price. The Conservatives 
gained 10 years of virtually 
unchallenged power. 

There is a danger now that 
the heady assumptions of per- 
manence which those 10 years 
have delivered to our party 
could dim the awareness of 



‘Success goes to 
those who take the 
forward-looking 
decisions and 
stride ahead 7 


how easy it would be for the 
same mistake to propel us from 
office and from control over 
this nation's destiny Tor the 
decade ahead. We cannot coun- 
tenance the sacrifice of Tory 
seats needlessly lost in spite of 
the effort to win and nurture 
them. 

The issue, of course, is 
Europe. Not our membership 
itself, which is not in doubt, 
but how we handle the chal- 
lenge posed by Europe's devel- 
opment and, crucially, our atti- 
tude and response to the 
increasing pace of progress 
towards the goals which par- 
liament accepted when we 
signed the Treaty of Rome and 
the Single European Act. 

Any impartial observer will 
recognise that the present cab- 
inet represents all shades of 
opinion within the party. They 
are talented and well-inten- 
tioned. I am certain that if they 
all consider, discuss and agree 
collectively a text which spells 
out our policy, the over- 
whelming majority of us will 
follow the lead that they give. 

1 listened to the prime min- 
ister's statement to the House 
on Tuesday about Europe, and 
having stayed only to hear the 
quite inadequate response by 
the leader of the opposition. [ 
left, reassured that there was a 
way forward that would unite 
the party behind a policy of 
practical common sense. 

It was the product of cabinet 
government, discussed, ana- 
lysed, considered, accepted by 
those key ministers with the 
day-to-day responsibility for 
the policies involved. Much the 
same happened with the com- 
munique at the end of the 
Rome summit. 

But something goes wrong 
between the agreed statement 


on the one band and its ampli- 
fication on the other. Perhaps 
we’re all guilty of trying to add 
a gloss, a nuance that fits our 
particular convictions and prej- 
udices. Blow is then matched 
by counterblow, rhetoric by 
hyperbole, each raising of the 
temperature by yet another 
rejoinder. That way lies trou- 
ble. 

The Conservative attitude - 
that of the mainstream of the 
party - is in my view exem- 
plary. Tories are practical peo- 
ple. looking for a way forward, 
aware of the past and rightly 
cautious for the future. 

They are neither bigots nor 
visionaries. They are anxious 
to do the best for themselves 
and their children. But they 
know enough of British history 
to know that in every century 
success goes to those who in 
the end take the forward-look- 
ing decisions and stride ahead. 

Europe is a minefield of 
latent prejudices and deep-felt 
emotions. But it is a minefield 
that has to be crossed because, 
if Britain is to matter tomor- 
row, we cannot be left: behind 
today. Forward lies some risk, 
certainly, but the alternative is 
isolation and loneliness. 

And in Europe the prospect 
beckons of handing on an 
inheritance for future genera- 
tions that they will accept with 
gratitude. We must on no 
account be left offering only 
excuses for our failure to rise 
to this challenge. 

There are many audiences 
listening to this debate. It is in 
truth impassible to appeal to 
them all. So skilled political 
leadership demands judgment 
as to where to strike the bal- 
ance. I believe the collective 
wisdom of the cabinet can find 
exactly that balanced judg- 
ment which is the great 
strength of the Tory party. If 
decisions continue to be taken 
or imposed that do not carry 
this collective endorsement, 
the stresses will continue to 
show and could be our undo- 
ing. 

If. as a consequence, the 
Tory party suffers in the short 
term, it will be Britain that suf- 
fers in the long term. 

I left the government in 1986 
because there was no such cab- 
inet analysis of the problems 
about Europe which seemed to 
me then - and seem to me 
now - important. Nigel Law- 
son was to follow in 1989 for 
exactly the same reasons. And 
now Geoffrey Howe. 

None of us Individually mat- 
ter that much in the context of 
our party's history, and even 
less in that of our country. But 
what does matter profoundly is 
that the Tory party should 
remember that its essential 
appeal is the appeal of a nation 
united. Unity is about people, 
their attitudes towards each 


other and their ability to work 
alongside each other to a com- 
mon purpose. 

It Is about the legitimate 
ambitions of both rich and 
poor. It makes no distinction 
between the entitlements of 
one part of our nation and 
another. It Is in its heart toler- 
ant, and in its head reasonable. 

I see no reason why our 
innate good sense cannot find 
such a unity over the issue of 
Europe. Indeed. I go further. If 
the Conservative party today 
has not within itself the will to 
find that unity, then the divi- 
siveness that will flow will con- 
sign us to the self-same wilder- 
ness in which the left of 
British politics has for so Long 
aimlessly wandered. 

In seeking this unity, preci- 
sion of language will require 
discipline and restraint. You 


cannot at one moment suggest 
that the Europe we are build- 
ing Inevitably means the loss - 
of nation sovereignty and then 
argue that the French and the 
Germans are holding up 
reform of the agricultural sys- 
tem. Either they are sovereign . 
or they are not. And. self- . 
evidently, they are. 

You cannot praise the Ger- . 
mans for the role they have ■ 
played in the Nato alliance for 
40 years and then imply that 
they are fighting for some 
cause different to our own. 
You cannot pretend that the . 
Americans want ns to stand 
apart, an island offshore to 
Europe, when every Amerkxm = 
president advises ns to become; 
more deeply involved Yon can- 
not suggest that our European 
aides will be able to force upon.: ; 
us policies which we reject/ 
unless you show me the means-'' 
with which they could do such 
a thing: "»• 

You cannot scorn the disci- 
plines of European economic 
management without at least a 
.glance at our levels, of infla- 
tion, interest rates land eco-. 
nomic performance, which do 
not bear comparison with the 
achievements of our leading 
European friends. 

Yon cannot sneer at the 
sophistication of European 
institutions, which we have 
created in nearly SO years of 
peace, without acknowledging 
that we have twice in this cen- 
tury sent a generation of 
young people to die because of 
our inability to achieve the 
level of co-operation which 
today makes war in western 
Europe unthinkable. 

In the end we Tories know 
which side we are on: we know 
we must reach for the world of 
tomorrow, which is with our 
partners in Europe. The cabi- 
net has an urgent duty to chart 
for ns a course which we can 
all follow. 

Michael 


* 
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UK NEWS 


Recession in I satellite broadcasting. 


construction 
threatens 
100,000 jobs 


Television watchdog seeks 
talks on Sky-BSB merger 


By Andrew Taylor 


By Raymond S noddy 


ABOUT 100,000 British 
construction workers could i 
lose their jobs by the end of 
nut year because of a reces- 
sion In orders and lower con- 
tract prices, according to a 
workload survey by the Build- 
ing Employers Confederation. 

The survey published today 
says the Fall in enquiries for 
new work doling July, August 
and September was the largest 
for a decade. Almost two 
thirds of 600 companies ques- 
tioned last month expected 
workloads to fall over the next 
12 months. 

Already 50,000 jobs look like 
being lost by the mid of this 
year with at least a similar 
number at risk next year, the 
confederation warns. 

It says lower interest rates 
following Britain's entry into 
the European exchange rate 
mechanism (ERM) are unlikely 
to promote a recovery. 

“Due to the largest stock of 
unsold housing, currently 
standing at more than 30,000 
units, the improvement in 
sales will not, initially at 
least, result in a sign ifi ca n t 
increase in private house 
building,’' says the survey. 

A fall in base interest rates 
to 12 per cent by the middle of 
nmrt year would have very lit- 
tle effect on either commercial 
or industrial building, it says. I 
The commercial sector was : 
primarily suffering as result of 
insufficient demand for large 
nm wants of office space cur- 
rently on the market,rather 
♦haw high Interest rates. 

-In the industrial sector 
man entry has ruled ou t the 
possibility of a windfall depre- 
ciation of sterling and has 
intensified competitive pres- 
sures. It will if anything 
reduce rather than Increase 
investment in the short term. 

* The Confederation, repre- 
> satting 9,000 members with a 
combined arninal turnover of 
more than ESObn, Is Britain s 
largest construction employ- 
ers’ organisation. 

Mr David Woods, the cm- 
federation's chairman, said the 
building industry was now 
experiencing a full blown 
recession, hitting all sectors of 
work and ™ al1 c omp a ni es m 
particular and was causing a 
marked rise in job losses. 


THE Independent Broadcasting 
Authority (IBA), Britain’s regu- 
latory body for commercial 
television, will today call for 
urgent talks with shareholders 
of British Satellite Broadcast- 
ing to obtain details of their 
plan to merge with Mr Rupert 
Murdoch’s Sky Television. 

Mr George Russell, the IBA 
chairman, “We have got 
fundamental questions to ask a 
lot of people. There is no easy 
quick answer to any of this." 

Officials at the IBA are 
angry that no-one was 
informed of the secret talks 
between the UK’s satellite tele- 
vision rivals until Friday even- 
ing, hours before the deal was 
formally signed 

IBA lawyers are expected to 
examine whether the deal 
would put BSB shareholders in 
breach or their contract with 
the IBA. 

The four main BSB share- 
holders are Granada, Pearson 
(publisher of the Financial 
Times). Reed International and 
Chargeurs. _ . 4 . . 

The new company British 
Sky Broadcasting, trading as 
Sky Television, plans to broad- 
cast simultaneously on both 


the BSB satellites and on Sky's 
normal satellite. Astra. But 
after an Interim period trans- 
mission would be solely on 
Astra. Those who bought BSB 
Squarials would have them 
swapped for Astra aerials. 

Mr Andrew Knight, execu- 
tive rfoflirpi an of News Interna- 
tional, said yesterday Sky was 
only p lanning to go on the BSB 
satellite “because the BSB 
shareholders asked us to be in 
it temporarily while they 
sorted out the situation with 

^It^teSikely that if the IBA 
rules that the new merged sys- 
tem cannot be broadcast on 
frequencies regulated by the 
Authority then the service wUl 
be run on the Astra satellite 
without a period of transition- 

Tbe actual licence to broad- 
cast is held not by the BSB 
shareholders but British Satel- 
lite Broa d casting. 

A statement from the compa- 
nies on Saturday said they had 
merged their activities into a 
single operation and details of 
the new Joint five channel ser- 
vice. including two film chan- 
nels’ would come in a few days. 

The Takeover Panel has 


ruled that minority sharehold- 
ers aiding a total of about 4 
per cent in Sky - D.C.Thom- 
son, Ferranti and Ladbruke - 
should be made a cash offer for 
their shares set by independent 
valuation. 

Lord Thomson, former chair- 
man of the IBA, said the deal 
should be referred to the 
Monopolies and Mergers Com- 
mission. „ _ 

Opposition Labour politi- 
cians emphasised yesterday 
that a Labour Government 
would ask the MMC to look at 
Mr Murdoch's newspaper and 
television interests. 

Mr Murdoch said the deal 
gave satellite television in 
Britain “an infinitely greater 
chance of success." Mr Mur- 
doch said there would be early 
losses as the two sets of costs 
were put together while reve- j 
nues were low. 

“As the numbers (of viewers) 
build up it should be able to 
pass go within a couple of 
years. Now this Is likely to be a 
very profitable venture, Mr 
Murdoch said. 

Editorial comment. Page 16 
Lex, Page 18 
Background, Page 19 


Much the same as us no doubt. 
Weekend FT’s David Thomas questioned 
the scientific evidence and the political 
conclusions on global warning. David 
Scott took a winter walking course in 
Scotland and learned that he enjoyed pain. 
Nicholas Wordsworth went after Blue 


Wliat did you 


get up to 


this Weekend? 


Employers likely to criticise 
government policy on Europe 

_ . ■ .. ■ — industrial FHitor 


By Charles Leadbeater, Industrial Editor 


THE British government s 
commitment to European eco- 
nomic and monetary union is 
expected to be criticised today 
by British business leaders 
attending the annual confer- 
ence of the Confederation of 
British Industry, the employ- 
er’s organisation. 

The conference, which c omes 
only a week after a CBI survey 

found that business confidence 

was at its lowest ebb for 10 
years, is almost c ertai n to 
voice criticisms of government 
policy not just on Europe, but 
also on economic policy, public 
sector pay and the goveni- 
menfs commitment to combat- 
ting inflation. 

The role of the Department 
of Trade and Industry m help- 
ing to develop a competitive 


manufac turing base will also 
come in for close scrutiny. 

It is clear that business lead- 
ers are concerned that the tur- 
moil within the government 
could farther damage business 
prospects by throwing m d oubt 
Britain's commitment to Euro- 
pean integration. . 

Mr John panlwm. the CBTs 

director general said there was 

a serious problem that Britain 
was not seen to be folly com- 
mitted to Europe. Our com - 
mitment to a single currency 
should not be in question, ne 

said. - 

The CBTs briefing paper tor 
the conference on Europe is 
Tm e quivocal that “only when a 
single currency 
will business reap the rail pen- 
pfita of economic and mon etary 


union.” . ,, 

Mr Banham avoided directly 
criticising the government, 
stressing the CBTs support for 
Mr John Major’s “hard ECU" 
plan and praising Mrs 
Thatcher for raising questions 
about the practical bflity smA 
implementation of the Euro- 
pean Commission’s ‘plans. 

Tlie CBTs criticisms of gov- 
ernment policy will not be con- 
fined to Europe. 

A debate on UK economic 
policy on Tuesday will air dis- 
quiet over the squeeze on 
industry from high interest 
rates and vent criticisms of 
what the CBI regards as the 
g o v ernment' s inflationary own 
goals. _ 

Analysis, Page 8; Leader on 
employers. Page 16 


Marlin and Lauren St John met golfs Great 
White Shark. Philippa Davenport had win- 
ning ways with obese vegetables. Jaricis 
Robinson ran into a revolutionary wine- 
maker. Lucia van der Post found glamour - 
even glitz - in a gloomy New York. Robin 
Lane Fox stroked his bindweed to death ... 

and so it went on. 

If your weekend was a little less 

colourful, pick up a copy of the Weekend 

FT next Saturday and join us. 
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Credit Lyonnais says thank you to its friends in 
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Belgium, 

Denmark, 

Eire, 

France, 

Germany, 

Greece, 

Holland, 

Italy, 

Luxembourg, 

Portugal, 


andthe United Kingdom 


who entrust us with their mane 
financial requirements. 


And thank you also to our 
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.• friends in Austria. Finland, Norway, Sweden and Switzerland. 


CREDIT LYONNAIS UNITED KINGDOM 


THE KWER0F EUB0PE 


I 

i 


werfc'wea tj-W erwffi «fi> {Lstsrw » * »&*■ tt B*o*fii pr<g e£fc B'crsifi-I a B K P fi £Sff cre«B 


r-,v, * * r tim cc wnvPMHFO irNinvPMRFR A I Wrt 


XX 


\ Z 


A 

47 




FINANCIAL TIMES MONDAY NOVEMBER 5 1990 


UK NEWS 


Fears of recession test Tories’ industrial support 

No one at this week’s CBI conference in Glasgow will be talking about soft landings, reports Michael Cassell 


M R Richard Pickard’s 
business, thriving for 
16 years from Its base 
in Grantham. Lincolnshire, not 
tar from the corner shop of Mrs 
Margaret Thatcher’s childhood, 
is in serious danger. 

The future of his company, 
squeezed by recession and sti- 
fled by punitive interest rates, 
is in doubt. He fears the worst; 
even his house could be on the 
line. 

Grantham, he says, is liter- 
ally shutting up shop. “Thirty 
shops in the town centre have 
gone out of business this year. 
Their owners are giving up. 
closing the doors, losing their 
homes. 

“The government is the man- 
agement team r unnin g Great 
Britain. Any other manage- 
ment in such a mess would get 
the sack. I voted for them but 
now I can’t wait to get them 
out" 

If the worst happens to Mr 
Pickard, the collapse of his 
small business manufacturing 
and servicing tyre-fitting 
machines will barely register 
among the growing number of 
redundancies and closures. 

The Confederation of British 
Industry, which begins its 
annual conference in Glasgow 
today, has reported the biggest 
drop in business confidence in 
a decade. It says a “serious 
recession" is gathering pace. 

In spite of its reputation for 
representing the “archbishops” 
of industry, half of the CBrs 
membership is drawn from 
companies employing fewer 
than 200 people. Many member 
companies share Mr Pickard’s 
fears and will voice them this 

week. 

The Labour Party claims 
that, with industry's interest’ 
rate bill likely to reach £24bn 
this year, compared with £6bn 
in 1979. the number of busi- 
nesses winding up is nearly 75 
per cent higher than a year 
ago. Mr John Quinton, chair- 
man of Barclays, says more 


companies are facing collapse 
than at any time he can 
remember. 

While Mr John Major, the 
chancellor, teeters on the brink 
of publicly conceding that 
Britain is in recession, indus- 
try is asking: “Wbat happened 
to the promised soft landing?” 

Mr Gordon Brown, the 
shadow trade secretary, claims 
that businessmen are deeply 
disenchanted to find them- 
selves facing problems they 
were encouraged to believe had 
been solved. Disenchantment, 
he admits, does not necessarily 
imply defection to Labour. 

But Mr Brown adds; “There 
is a feeling that ministers have 
little to say to industry and 
that no one is speaking up for 
it within government." 

He alleges that the Tories, in 
an orgy of short-termism, have 
failed to help create a sound 
manufacturing base from 
which Britain can take on 
world markets. 

His familiar criticisms are 
brushed aside by ministers, 
who insist that revolutionary 
changes have taken place in 
British industry, which will 
now be Car better able to cope 
with the current downturn. 

But while they dismiss Mr 
Brown's attacks, the alienation 
of previously enthusiastic Con- 
servative supporters such as 
Mr Pickard might ring a few 
alarm bells. 

The government has hit a 
rough patch in Its relationships 
with a business community 
whose traditional political alle- 
giances are under pressure. 
Fresh frustration arising out of 
the government's split on 
Europe is unlikely to help. 

As company profits fall and 
criticism increases, donations 
to the party are thought to be 
at their lowest level since Mrs 
Thatcher won power. 

The approach of a general 
election, with the chance of a 
Labour victory, could well 
strengthen old loyalties and 



Trevor Humphries 

Big money: John Banham at a trade exhibition in Glasgow ahead of the CBI conference 


help fill party coffers. In the 
meantime, there are some 
harsh words for ministers to 
digest. 

Mr John Harris, chairman of 
the policy unit at the National 
Federation of Self-Employed 
and Small Businesses, accuses 
the government of betraying 
companies which have been 
forced to swallow “a cocktail of 
disasters”, including the uni- 
form business rate and high 
Interest rates. 

At the other end of the cor- 
porate scale, large groups pre- 


viously cocooned in record lev- 
els of profitability are again 
feeling exposed. 

Mr Peter Drew, chairman of 
Taylor Woodrow, the construc- 
tion group which recently 
reported its first drop in profits 
for 30 years, sympathises with 
homebuyers and small busi- 
nesses. But he says “there is 
no political alternative” to the 
Tory party, which last year 
received £150,000 from his 
group. 

“The Tories have done a bet- 
ter job of managing the econ- 


omy than most governments 
this century. But their public 
relations are appalling; as poli- 
ticians they do not appear to 
be terribly good," he concedes. 

Sir Eric Fountain, an anient 
Thatcher supporter and chair- 
man of Tarmac, where profits 
fell last year by one third and 
directors took large pay cuts. 
thinks the government could 
improve its relationships with 
industry. “It does not help hav- 
ing continual changes among 
industry ministers,” he said. 

Lord Weinstock, chairman of 


General Electric Company, 
echoes the sentiment, claiming 
that continuity and construc- 
tive dialogue are hard to 
achieve when ministers are 
replaced “every three min- 
utes”. 

There is widespread concern 
about the future for British 
manufacturing industry. Mr 
Michael Frye, chairman of B. 
Elliott, the engineering group, 
says the next decade must see 
a shift to manufacturing: “The 
industrial climate in Britain 
remains hostile. We will not be 
able to survive on insurance 
and lollipops." 

Mr Michael Montague, chair- 
man of Yale and Valor, the 
security products and home 
appliances group, is sympa- 
thetic to Labour and claims 
that Britain is almost alone in 
leaving manufacturing indus- 
try entirely to the free market: 
“The word intervention’ has 
become sullied. The industrial- 
ist Is a diminishing species. 
Those who survive do so 
despite the government, not 
because of it" 

Lord Gregson, a Labour peer 
and a director of Fairey Group, 
the engineering business, says 
the government must change 
its attitude towards the manu- 
facturing sector. 

“For a start, we need invest- 
ment allowances to help revi- 
talise the industrial base.” 
Lord Gregson added. 

There is widespread 
approval, however, of Britain's 
entry of the exchange rate 
mechanism of the European 
Monetary System, although 
there is continuing debate 
about the level at which ster- 
ling joined and the time it will 
take businesses to appreciate 
new pressures to cut costs and 
improve productivity. 

Mr Room Forte, chief execu- 
tive of Trustbouse Forte, the 
hotels and catering group 
which also helps fund the 
Tories, welcomes ERM entry 
but says many companies have 


yet to realise that It is not an 
easy option. _ 

According to Mr Martin Tay- 
lor, a director of Hanson: “If 
there are any lessons to be 
learned from recent events, 
they are for industry and not 
the government. The conse- 
quences of ERM entry for man- 
agement will take time to work 
through.” . . 

In spite of a few spats with 
the government, Mr John Ban- 
ham, director-general of the 
CBL denies that relationships 
are at all frosty. He also rejects 
suggestions that the CBI is 
growing less concerned at the 
prospect of a Labour govern- 
ment: “We don't look forward 
to more intervention and 4 
indeed, are not planning on it" 

He has a delicate balancing 
act to perform, supportin g th e 
government's economic strat- 
egy while ensuring that the 
mounting concerns of the OBI'S 
members are clearly heard. 

Mr Banham says interest 
rates went too high and should 
have come down more quickly, 
while some inflatiou was 
self-inflicted. But be stresses: 
“Let’s keep things in perspec- 
tive. It Is nonsense to suggest 
we have achieved nothing and 
are back where we started. 

“Trade union leaders may 
bewail the fact that we no lon- 
ger make rubber plimsolls. If 
they want their members to 
work for coolie wages, let them 
go right ahead.” 

Mr Banham knows small 
bumnesses are being badly 
mauled. But company failures, 
he emphasises, are one sign of 
a dynamic economy: “The 
more successful an economy, 
the higher the number of busi- 
ness failures it is part of the 
process.” 

The observation will provide 
little comfort for Mr Pickard In 
Grantham - the constituency 
of Mr Norman Hogg. On Fri- 
day, Mr Hogg became the lat- 
est industry minister to move 
on. 












ERM entry is seen 
as boost to optimism 


By Edward Balls 

BUSINESS confidence in 
prospects for the UK economy 
appears to have improved fol- 
lowing Britain's entry into the 
European Exchange Rate 
Mechanism, the Institute of 
Directors says in Its latest 
opinion survey, published 
today. It adds that expectations 
are still for lower output, prof- 
its and investment. 

The proportion of directors 
feeling more optimistic about 
prospects for the UK economy, 
compared with six months ear- 
lier. rose from 8 per cent in 
August to 24 per cent in Octo- 
ber. 

Of 126 directors questioned 
before ERM entry, only 7 per 
cent were more optimistic. 
However, this figure rose to 61 
per cent of a different sample 
interviewed after Britain had 
joined the ERM. 

Most directors remained less 
optimistic in October, in spite 
of that improvement Only 60 
per cent thought their own 
company was doing well or 
fairly well, the lowest level for 


more than a year. A decline in 
the volume of business is 
expected by 41 per cent of 
respondents, compared with 24 
per cent a year ago. Insuffi- 
cient demand is the main 
cause of concern among 47 per 
cent of directors, against 38 per 
cent in June. 

This survey underscores the 
emerging picture of a rapidly 
slowing UK economy In the 
second half of this year. Last 
week’s industrial trends survey 
from the Confederation of Brit- 
ish Industry suggested that 
business optimism had fallen 
to its lowest level for 10 years. 

However, the IoD survey 
shows that the slowdown is 
not affecting all businesses 
equally. An upward trend in 
business volumes is expected 
by 40 per cent of directors. 

Almost half of directors 
reported that the trend of their 
profits was lower in the past 
six months than in the same 
period last year. 

Opinion PoU. IoD. 116 PaU 
Mall, London SW1Y 5ED. 


Slow spending rise ahead 


CONSUMER SPENDING will 
continue to grow slowly in 
1991, according to a forecast 
published today. 

The overall level of con- 
sumer confidence remains low 
compared with previous years, 
but is holding roughly stable, 
it says. 


A report on demand for car- 
pets. shows home sales foiling 
since early 1989. it expects a 5 
per cent drop in carpet sales in 
1990. 

Consumer Spending Fore- 
casts. Staniland Hall Associ- 
ates. Alder bury House, Upton 
Park, Slough SL1B 2UJ. £125. 


Swiss to 
invest 
£170m in 
Grimsby 

By Clive Cookson 

CIBA-GEIGY, the Swiss 
chemicals group, is to invest 
£170m over the next three 
years to build its manufactur- 
ing site at Grimsby on Hum- 
berside into “one of Europe’s 
leading chemical production 
centres". 

The company will build two 
factories and extend an exist- 
ing plant on the 2 SO-acre site 
beside the Humber estuary. 
They will make specialised 
chemicals for Ciba-Geigy’s 
pharmaceutical and agrochem- 
ical businesses worldwide. 

Dr Werner Dittos, ma nagin g 
director of Ciba-Geigy Chemi- 
cals, said the output of the site 
would double to about £l00m a 
year and the workforce would 
increase from 480 to 680. 

The investment is the largest 
that Ciba-Geigy, the world's 
seventh-biggest chemicals 
group, has made in a single 
manufacturing site outside its 
home base of Switzerland. 

Dr Dittos said one reason 
why the company chose 
Grimsby was that past experi- 
ence had shown the local 
authorities, workforce and con- 
tractors to have a positive and 
flexible attitude which enabled 
projects to go ahead quickly. 
He said it would take three 
years between deciding to 
build a new plant at Grimsby 
and starting production. “In 
Switzerland or the US it would 
take six years,” he said. 

More than £30m of the £170m 
Grimsby investment would be 



John Fraser: investment 
reflects confidence in UK 

devoted to environmental pro- 
tection, the company said. Its 
main feature would be a £17m 
biological treatment plant in 
which micro-or ganisms break 
down and destroy traces, of 
organic chemicals in factory 
effluents. Waste chemicals that 
were not suitable for bio-treat- 
ment would be extracted and 
sent to outside incineration 
plants. The remaining effluent 
would be discharged through a 
long pipeline into the Humber. 

Dr Ian Laing, the company’s 
director of health, safely and 
environmental protection, said 
the Grimsby plant would meet 
Ciba-Geigy's worldwide envi- 
ronmental standards, which 
are based on Swiss and Ger- 
man regulations and are well 
in advance of UK regulations. 

Mr John Fraser, chairman 
and chief executive of Ciba- 
Geigy In the UK, said the com- 
pany saw the Grimsby expan- 
sion as a long-term investment 
and was not put off by gloomy 
economic forecasts. 

The investment reflected the 
parent group's favourable view 
of the UK’s political and eco- 
nomic stability throughout the 
1980s, he added. 

We're still trading on that 
goodwill today," he said. "But 
rm concerned that the UK is 
more and more being seen as 
isolationist about Europe." 


Sony praise for engineers 


By Edward Balls 

INSUFFICIENT emphasis on 
manufacturing and engineer- 
ing skills are to blame for 
Britain's relative industrial 
decline, according to Mr AMo 
Marita, the founder and chair- 
man of Sony, the electronics 
company. 

Interviewed oo tbe Channel 
Four programme Answering 
Back, Mr Morita identified 
manufacturing industry as 
the real base of the economy" 
and criticised British business 
for concentrating its efforts on 
the growing financial services 
Industry at the expense of 
investment in manufacturing. 

He also criticised the Euro- 
pean habit of undervaluing the 
engineering profession and 


identified this as a further rea- 
son for Britain's poor economic 
performance. 

“Respecting engineers is one 
key to building up strong 
industry,” he said in the inter- 
view, broadcast yesterday. 

Mr Morita stressed the 
importance of having overseas 
research and development 
teams as well as production 
facilities. 

Japanese innovation could 
not be relied on to maintain 
Sony's competitive edge. “I 
want to have knowledge and 
also brains from all over the 
world,” he said. 

Sony UK has a research ar»H 
development facility in Basing- 
stoke in addition to Its produc- 


tion operations located In 
Britain. 

Mr Morita stressed that 
being British is no bar to pro- 
motion within Sony, and the 
managing director of Sony UK 
is British. Asked if there would 
be a western chairman of Sony 
within 20 years, Mr Morita 
replied: “1 hope so." 

In a recent book. The Japan 
That Can Say No, written with 
Japanese politician Mr Shin- 
taro Isihara. Mr Morita 
launched a sweeping attack 
both on US attitudes to Japan 
and on the US's own economic 
and industrial record. The 
book was greeted with outrage 
by many US politicians, indus- 
trialists and academics. 


Bank to relax 
Kuwaiti freeze 

THE Bank of England will 
soon relax part of its freeze on 
Kuwaiti assets to make it 
easier for refugees to use their 
UK bank accounts, writes 
David Lascelles. 

Any Kuwaitis who have 
taken up residence in other 
countries since the Iraqi inva- 
sion will now be exempt from 
tbe restrictions. The freeze will 
still apply to companies. 

Currently, Kuwaitis may 
only draw a limited amount of 
money to meet specified needs. 


ALCAN ALUMINIUM LTD 
USD 200 Million Note 
Issuance Facility 
Dated 15th August 1990 
In accordance with Clausa 7 of the 
forms and Conditions of the Notes, 
notice is hereby given that the rate of 
mierasi In respect ot on Issue of Notes 
on 31st October. 1990 maturing in 
November. 1995 with an Initial Interest 
perod of three months to 3ist January. 
1B91 has been feed at 7.875 per cent 
per annum. 

Swtee Bank Corporation 
London 

Reference Agent 
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fcltfc ■ ■■■ , " , v . rhp It is undoubtedly the quietest Volvo ever a inertia-reel seatbelt 

fl v Wo left the Naturally, we expect the latest Vo v . dwith n extra sound damping panels a few 0 f the featur 

aphoUtfnstBioon. 


On April 14th 1927, the first Volvo tett tn 

eduction Mne. ^ ■ tourer , made of 

^fastened on to a. wooden frame. 
heet metal to dual-purpose (it could 

Oso r^Vlo^-oden- 

SP ° k Sim h *t TJy' “tart. Volvo made their 

cars ‘ o 3n £S?£Ted for their longevity. 
L cWrveys have shown that the 
O^^ ctScy Of a Volvo is longer 
Mtat ^ 

Mercedes and BMW.) 


INacurtuiy, '-'-r 

new 940. to uphold this tradition. 

Like all Volvos it is beautiiully built and 

*f«y eg. * : »“* 

“ ’’SI you would expect ibc latest Volvo 

is also the most refined Volvo. 

The new body shape improves not only 
ln “ , . 17 .. 1 . .n. tint a ko their aero 


It is undoubtedly the quietest yo» u «- 
made, with 11 extra sound damping panels 

^ The Volvo 940 GLE has everything you 
expect to fmd in a car of this class - ABS. 

central locking, heated seats electnc sun 

roof, electric mirrors and wtndows, but also 

many things you wouldn’t expect. 

Who else but Volvo offers you an mte- 

V CJ/lc nut of Sight 


is also tne moil , who else dui vwv / 

The new body shape improves not only chil d’s seat fo al folds out of srght 

the look of big Volvos but also their aero SP^ ^ ^ ^ 

dynamic efficiency. who e lse would fit an envnonmen 

^ There is a range of engine i opuo ^20 ^ Ught ^ monitor foe car s exhaus 

litre. 2-3 litre. 2-3 litre 16 v ve cleaning function? 

all with catalytic converters as 


Who else gives the centre passenger in the 
rear seat a proper inertia-reel seatbelt? 

These are just a few of the features that 
make the Volvo 940 a worthy successor to the 

1927 car. 

You can discover many more at your 

nearest Volvo dealer. 

The 940 is available as a saloon or estate 

car with a choice of manual or automatic 
transmission. 

Whichever version you choose to try, you 
won’t have driven a better Volvo. 

1HMEWV0W0940. 
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Review sought on fees for police services 

By Alan Ptke, Social Affairs Correspondent 


THE POSSIBILITY of police 
farces imposing fees far non- 
emergency duties is raised by 
the Audit Commission, the 
local government watchdog, in 
a report published today. 

"It must be right to provide 
basic emergency services for 
free, including response to 
well-intentioned 999 calls.” the 
commission says. "But a badly 
installed automatic burglar 
alarm Imposing a heavy burden 
on scarce policing resources 
raises different considerations." 

The commission calls for the 
Home Office, chief constables 
and police authorities to recon- 
sider and clarify the boundaries 
between normal police duties 
and chargeable services. 

It says a debate about the 
boundaries of the “core public 
rale of police forces” would be 
valuable at a time when the 
structure of policing and the 
sane for contracting out law 
and order services were under 
discussion. 

The report poses the question 
of whether police forces should 
provide a "catch-all service 
backstopping every other 
agency” or should become more 
discriminating about offering 
non-urgent assistance. 

“Patrol of high streets is 
clearly a police ftmction, but 
are different issues raised by 
private retail parks, shopping 
malls and private residential 
roads?” asks the report 

The government has in 




Control and charge? The police could present a bill in some circumstances 


recent years been trying to 
encourage better value for 
money in the police sendee. 

Police authorities already 
impose charges for some special 
services, like policing inside 


football grounds, but these 1969-90. The report says that a 
form a relatively small propor- more efficient approach to 
tion of income. They raised charging would generate more 
about £70m, or 2£ per cent of income. Some forces are .“son- 
net expenditure, in Eng lish and ply more alert than others to 
Welsh provincial forces in the opportunities for charging”. 


In many areas sporting events 
receive “significant covert sub- 
sidies in the form of under- 
charging for private duty by 
police forces”. The report esti- 
mates that the annual subsidy 
to football dubs as a result of 
undercharging by police forces 
£2m. 

ft suggests that, even, without 
radically altering the range of 
services for which forces 
charge, a 25 per cent increase in 
income is possible in many 
forces. 

At present, income per officer 
varie s bet ween forces from less 
than £300 to more than £3,000 a 
year. The commission says 
there Is a were need for more 
naHnnnl guidance. 

"One county force devotes 
over 30 man-years of officers' 
time annually to one football 
league club, a race meeting and 
an annual pop festival at an 
annual cost approaching £im. 
Only one tenth of these costs is 
recovered through charges on 
the promoters,” says the report 

Charges levied by another 
force pairing an annual motor- 
cycle race meeting did not even 
pay for the meals of the officers 
on duty. 

Staff from the commission, 
which is responsible for audit- 
ing local government and 
health services, will take up | 
points raised in the report with 
individual police forces. 

Taking Care of the Coppers, 
Audit Commission, HMSO, £5 
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Threat of a price war sends 
fear through the travel trade 

David Churchill reports on steep decline in sales 


B RITAIN’S tour operators 
and travel agents may 
be forced to start catting 
the prices of package holidays 
in the next few weeks in order 
to increase bookings for next 
summer. 

The threat of a price war 
among travel companies comes 
after a sharp fell In bookings 
for next summer. Bookings are 
estimated to be at least 20 per 
cent down on the same time 
last year when sales fell 
heavily as a result of rising 
Interest rates. 

This year, market demand 
has also been hit by uncer- 
tainty over the Gulf and by 
rising inflation. Travel agents 
also believe that high interest 
rates are still deterring con- 
sumers from booking holidays. 
They say that the recent 1 per 
cent cut in interest rates gave 
bookings an initial boost which 
then fell away. 

The prospects for price cuts 
to stimulate sales will be 
among the wmin items on the 
agenda for travel agents and 
tour operators at the Associa- 
tion of British Travel Agents’ 
conference which opens today 
in Budapest. 

The conference is being held 
at a time when the travel 
industry is under the most 
intense pressure in Abta’s 40- 
year history. The trade not 
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only farM falling demand, but 
also tiie prospect of imposing 
hefty surcharges as a result of 
the recent rise in aviation ftxel 
prices. 

A number of travel compa- 
nies are understood to be fee- 
ing cash flow difficulties 
because bookings are so slow. 
Last month saw the collapse of 
Exchange Travel, one of the 
top 10 travel agencies. Its slide 
into receivership, along with 
several other travel agency 
failures thin year, has affected 
tile holiday plans of more than 
300,000 people. 

Its collapse is also likely to 
stretch the resources of Abta, 
the industry’s main trade asso- 
ciation, which has guaranteed 
that no consumer will lose 
money from Exchange’s fail- 
ure. That could lead Abta to 
impose a levy on all its mem- 
bers to pay off Exchange’s 
debts. 

About 200 travel agents have 
gone out of business so far this 
year, with four travel agencies 
dosing last week. 

Mr David Epstein. Abta’s 
director-general, believes that 
the prospects are not all 
gloomy for the travel trade. 
“There have been failures and 
I am not happy with that, but 
people are atiH queuing up to 
join Abta,” he said. 

The travel trade is also wor- 


5% 10% 16% 20% 25% 


tied about plans for new con- 
sumer protection measures 
being initiated by the Euro- 
pean Commission. These may 
increase costs and remove 
much of the self-regulatory 
power that Abta now enjoys. 
Few in the trade want travel 
regulated by either Whitehall 
or Brussels. 

The immediate concern 
among travel agents and tour 
operators, however, will be the 
impact of any worsening in the 
Gulf Crisis. A survey carried 
ont last week by Lunn Poly, 
the largest chain of travel 
agents, found that only six per 
cent of consumers had aban- 
doned their holiday plans as a 
result of the Gulf Crisis, while 
10 per cent bad changed their 
holiday destination away from 
the Middle East or eastern 
Mediterranean. 

If these findings were spread 
across the whole travel trade, 
it would mean that some 
600,000 consumers have 
decided against booking a holi- 
day and more than a million 
have changed their destina- 
tion. Mr Ian Smith, Lunn 
Poly’s managing director, said: 
“The number of people travel- 
ling abroad in 1990 has fallen 
but, compared with other 
Industries, the travel industry 
has weathered the storm fairly 
welL” 


NatWest aims to reduce 
damage to environment 

By David LaaceUea, Banking Editor 


NATIONAL Westminster Bank 
is to conduct an audit of its 
operations to find ways of lim- 
iting the impact of its branch 
network on the environment. 

The two-year exercise will 
look for ways of reducing the 
use of harmful or wasteful 
products, increasing energy 
efficiency, and improving 
wmintpnanrp of equipment and 
buildings- 

The audit will be conducted 
with the help of Coopers & 
Lybrand DeLoitte, the accoun- 
tancy firm. Mr Tom Frost, the 
bank’s chief executive, said the 
cost would be more than 
recouped by savings from 
greater efficiency. 

NatWest, which has the larg- 
est bank network in the UK, 
has more than 3,000 branches 
and employs UO.OOO people. 

ft already recycles 160 tons 
of paper a week. It is in the 
process of converting its 
vehicles to lead-free petrol and 


it intends to fit its cars with 
catalytic converters by Janu- 
ary 1992. 

NatWest’s move reflects 
growing awareness within the 
UK service industries about 
the environmental impact of 
their operations. 

Unlike manufacturing indus- 
tries, where damage is caused 
through dirty factories or 
harmful products, service 
industries measure the im pact 
mainly through energy effi- 
ciency and use of their moat 
basic commodity, paper. 

Midland Bank, which uses 
more than 2,000 different paper 
items, is experimenting with 
ways of expanding use of recy- 
cled paper. It is also reviewing 
biodegradable plastics for - the 
hundreds of millions of coin 
bags it uses each year. 

Barclays Bank, the UK’s 
largest clearing bank, is also 
drawing op a set of environ- 
mental policies. 


LEGAL NOTICE 


FHJWCOMPOSITION CENTRE 
LIMITED (IN RECEIVERSHIP) 


NOTICE 13 hfcREBY GIVEN, pursuant to Sec- 
tion 48 of Die Insolvency Ad 1068, Ml a 
kiaating at creditors ol Ihe above named 
company win bn twM U 43 Temple Row. 
Blnninghani, 82 5JT on Thursday B Novwrr- 
ber 1990 at 1 1.00 o'clock in m forenoon lor 
M pmpoao of complying vflft the provisions 
of Seatons and 4911} of M sold act 

The buamesa of too Moating la to naw law 
Mora li a copy o t Ihe Joint Administrative 
Recalvara' report as to tha events leading up 
to Mir appointment, the disposal or propsed 
disposal of the company'* property, tha 
amounta psyaMe to the Debenture Holder. 
pr o fe r a n nm Creators and other Creauora. 
and. If thought ». the appointment ot a Cred- 
Itom' Co mmt a e o. 

CredftDrs whose claims are wholly secured 
era ncA wanted to wand at b« represented 
at Me Meeting. 

A person wfD pa enMMd to vote only If ha 
has submitted to ms at *3 Temple How. 
Birmingham. 82 5JT. In wrfdng. no! later 
than 12 noon on Wednesday 7 November 
(990, details of the debts claimed to be due 
to him. such claim having bung admitted 

Dated Ihia Mm Dip at October 1990 

Devto J C amay ' f 

Joint Admtostrettve Heeetvor 

Prpxiea to be used at tha mealing must be 
lodged «dth the Joint Administrative Receiv- 
er# w 43 Temple Row Birmingham. BJ SJT 
iMiaHr than 12 noon on Wednesday 7 


KEN WOODS 
RENTAL 


a MUTT rmmsHTB 
FLATS AMS MOOSES 
Sfcert and Lang Lets 

23 Spring SL.UodawWZlM 

Wl«?MttanTdttIBn 
Fern (07X) 2U37SO 


Business 

Opportunities 

appears on Tuesdays 
_ and Saturdays 

To advertise ip this section pieoc call 
Gavin Bishop 
on 0714173 *790 
or Sara Mason 
on 071-873 JJ08 
or write to them si 
The Financial Times, 

One Southwark Bridge, 
London SEI 9Ht/ 


TAHPCANEW LIMITED 
T7A EAGLE EXPRESS 
(JOINT ADMINISTRATIVE 
RECEIVERS APPOINTED) 

V* 

NOTICE IS HEREBY GIVEN, pursuant to Sac- 
Hm» *8 Of the insolvency Act 1906. that a 
MEETING of the CREDITORS ot the abcMW 
named company will be hold ai 43 Temple 
Bow, Birmingham on Wednesday 14 Novem- 
ber 1990 at 1030 am tor the purposes of 
having told before « mo report prepared by 
me Joint Administrative receivers In accor- 
dance with the said section and. If thou^if 
n. appointing a Commutes. 

Creditors whose claims ore wholly secured 
are nol entitled ID a (lend or vote at the 
meeting Creditors who ora parity secured 
may only vote In rtnpect ot the balance ot 
the amount due to them attar deducting tha 
value of the security os estimated by them A 
creditor In respect ot a debt due on. or 
Secured by. a bin of exchange or promissory 
note must treat the H ability oi any person 
who l«> liable an Die Mil ant e ced en tly to Die 
company as a security held by Mm (uMesa 
iha» other person la aufcfoct to a bankruptcy 
order or In Hqutdatton). 

Creditors wishing to void at the mealing 
must lodge a written slaters ant ot their 
claim with ua at Cork Gully. «3 Temple Row. 
Birmingham. B2 SJT no tutor plan 12.00 noon 
on 13 Nowomber 1990. Fomas of proxy are 
enclosed which, U Intended to be used, must 
also be lodged with ua by that time. 

DATED Oita 30 day ol October 1990 

John F Pawn 

•tolnt Admlntatraove Receiver 


BOOKS 


The WEEKEND FT 
publishes a Books Page 
every week. 


To advertise here and 
reach the right market 
please contact 
Wai-Fung Cheung 
on 

873 3576 or 
071-407 5758 


'j\ o* 









7 




t" •- • - 





■» 

'-j 






i V- - 


iCc 





SIR LEON BRITTAN 

Call to end 
isolation 
in Emu 
^discussions 

SIR LEON BRITT AN, vice- 
president 0 f the European 
Commission, yesterday pro- 
posed that a British decision 
on the next stage of economic 
and monetary union should be 
postponed until after the gen- 
eral election. 

A delay would allow Mrs 
Margaret Thatcher's anxieties 
to be reconciled with the desire 
of other European Community 
leaders to move swiftly 
towards a single currency, he 
said. 

Meanwhile. Britain could 
take an active role in Decem- 
ber's inter governmental con- 
ference in Rorue. 

The former cabinet minister 
warned that it would be foolish 
for the British government to 
ignore the pressure in Europe 
for greater integration, 
y "The desire to get ahead rase 
with economic and monetary 
union is felt very strongly in 
the European Community and 
anyone in this country who 
operates on a different basis is 
kidding themselves " Sir Leon 
said. 

Britain was isolated in Rome 
a week ago when the other EC 
members set 1994 as a starting 
date for stage two of Emu. 

Speaking on BBC Television. 
Sir Leon said that if Britain 
took a constructive part in dis- 
cussing details of the next 
stage of Emu. the rest of the 
EC would be prepared to await 
Britain's decision. 

“Other countries would be 
quite prepared to say to 
Britain: ‘OK, you make up 
your mind nearer the time - 
1993 if you like - whether to 
join or not, so long as the 
scheme is agreed for the com- 
, m unity as a whole’ 

'/ “The advantage of that is 
vihat it would allow time in this 
country for the debate to 
evolve, for people to see the 
advantages of economic and 
monetary union and the disad- 
vantages of staying out of it" 
Sir Leon repeated his belief 
that if Britain acknowledged 
the hard Ecu plan “would and 
should" lead to Emu, then the' 
country would be treated far 
more seriously by other EC 
members. 


Ralph Atkins 


UK NEWS - TORIES IN TURMOIL 


HESELTINE'S options 

Dealing with a difficult matter of timing 



Potential candidates: Douglas Hurd, backed by younger ministers; John Major and Chris Patten - two who aim high 


MR MICHAEL HESELT1NE 
faces the most important deci- 
sion of his turbulent political 
career. He will have just one 
opportunity to fulfil his fierce 
ambition to replace Mrs Mar- 
garet Thatcher in Downing 
Street. He has to judge 
whether to try to seize it now 
or wait until after the general 
election. 

The evidence from this week- 
end's events is that, for all his 
reputation as an impetuous 
gambler, the 57-year-old former 
defence minister has yet to 
make up his mind. 

His scathing, though coded, 
condemnation of Mrs Thatcher 
and subsequent dismissal of 
speculation that he is prepar- 
ing a direct challenge were 
designed to keep both options 
open. It is far from certain that 
he can. Three weeks ago Mr 
Heselttue was contemplating 
IS or so more months of the 
unrelenting campaigning 
among fellow Tory MPs which 
began when he stormed out of 
the cabinet in January 1936. 

After his bitter row with Mrs 
Thatcher over the future of 
Westland - a dispute which 
like the recent convulsions had 
its roots in differences over 
Europe - he decided that he 
would defy political gravity. 

He set himself the goal of 
becoming the first Tory politi- 
cian since Winston Churchill 
to return from the back- 
benches to lead the party. 
Everything that this self-made 
millionaire bag done since has 
been directed to that end. 

Until last week's resignation 
of Sir Geoffrey Howe, Mr 


Heseltine believed that his best 
chance would come after, 
rather than before, the general 
election which is due by mid- 
1992. 

There had been a period ear- 
lier this year - when Labour's 
25-point lead in opinion polls 
provoked a crisis of confidence 
in the government - that Mr 
Heseltine thought the opening 
might come sooner. 

Hie crisis, however, seemed 
to pass. Iraq’s invasion of 
Kuwait in August was followed 
by the despatch of British 
forces to the Gulf. Mr 
Heseltine, like most of his col- 
leagues at Westminster, 
decided that Mrs Thatcher's 
position was secure until after 
the general election. 

He went back to playing the 
long game. His judgment was 


simple. The party could expect 
only a narrow election victory. 
It might face defeat. Mrs 
Thatcher would stay on for, at 
most, a year or two after the 
election. The party would 
judge Mr Heseltine as the best 
hope of retaining or regaining 
power. 

The re-opening of the divi- 
sions over Europe in the wake 
of the Rome summit and Sir 
Geoffrey's resignation, how- 
ever, have revived the possibil- 
ity of a leadership fight later 
this month. Mr Heseltine can- 
not afford not be part of the 
equation. 

However, he has to make the 
finest of political calculations. 
If there is a contest now, he 
must be certain of victory. 
Equally, he cannot risk being 
branded as disloyal by being 


cited as the cause of what 
might turn into a civil war. 
Even many of his enemies con- 
cede that if the 371 Tory MPS 
could wish away their present 
leader and replace her without 
fixss then a majority would 
vote for Mr Heseltine. 

That assessment is based not 
on a backlash against the 
prime minister or on a sponta- 
neous grounds well of support 
for Mr Hesel tine’s policies on 
Europe or the economy. 

It is a much simpler issue. 
Scores of Tory MPs see their 
seats as under threat. Their 
judgment - and it is by no 
means a stable one - is that 
the risk of such a catastrophe 
would be reduced, if not 
removed, if Mr Heseltine were 
leader. 

He has nurtured this reputa- 


tion as a “winner" with four 
years of the most determined 
political campaigning ever 
seen in Britain. No Tory MP 
seeking a high-profile speaker 
for his or her annual constitu- 
ency dinner has been turned 
down. Mr Heseltine regularly 
spends three or four days eve- 
nings a week addressing the 
party faithful. The activists 
love him. The local MP who 
basks in the reflected glory is 
reminded of his guest's stand- 
ing In the party. 

The speeches meanwhile 
have been interspersed with 
foreign trips, books and lec- 
tures to provide Mr Heseltine 
with his own political mani- 
festo. It is a platform winch 
carefully blends traditional 
One-Nation Toryism with a 
commitment to the markets. It 


combines a passionate belief 
that Britain's future lies in 
Europe with a strong appeal to 
national self-interest 

It is designed to appear dis- 
tinctive rather than disloyal, 
appealing to the party's right 
as well as to his natural allies 
on the centre and left 

Thus support for monetary 
union or for a common Euro- 
pean defence policy is framed 
in terms of enhancing r athe r 
than diminishing 1 Britain's con- 
trol over its destiny. The state 
intervention be proposes in the 
domestic economy would run 
with rather than against the 
grain of market forces. 

His letter at the weekend 
was designed to add to the fer- 
ment within Tory ranks with- 
out committing its author to a 
direct challenge. It was scath- 
ing about Mrs Thatcher's run- 
ning of the cabinet and about 
her opposition to closer Euro- 
pean integration. But it did not 
mention her by name. 

The atmosphere of intrigue 
and conspiracy, however, has 
not persuaded many Tory MPs 
that a suitably “heavyweight" 
challenger will emerge to draw 
others into the ring. 

Sir Geoffrey is said by 
friends to remain adamant that 
he will not try to oust Mis 
Thatcher. Potential “stalk- 
ing-horse” candidates against a 
prime minister who is said to 
be as determined as ever to 
remain in Downing Street 
might not attract much more 
support than Sir Anthony 
Meyer did last year. 

As one senior minister put it 
yesterday: “Michael [Heseltine] 


wants to be seen as the one 
who pulls us out of the ditch. 
But he can only do that U he 
first makes sure that we are 
well and truly stuck in it" 

If Mr Heseltine challenges 
Mrs Thatcher directly he can- 
not be certain of winning. It 
was clear yesterday that he 
will face charges of disloyalty 
for provoking further turmoil 
In spite of their visible 
unease over Mrs Thatcher's 
approach to Europe, the self- 
interest of a majority in the 
cabinet leave them also 
opposed to a leadership battle. 

Some believe that, whatever 
the outcome, a contest would 
so divide the party that it 
would be impossible for the 
government to recover. Others 
calculate that their own 
careers would be threatened by 
a change of leader. 

The younger generation with 
ambitions to lead the party - 
among them Mr John Major, 
the chancellor, and Mr Chris 
Patten, the environment secre- 
tary - see their best opportu- 
nity after an election victory 
under Mrs Thatcher. If a con- 
test was forced now they 
would back Mr Douglas Hurd, 
the foreign secretary. 

Mr Heseltine’s hope must be 
that another shock - perhaps 
delivered by this week's 
Bradford by-election will 
render such reckonings aca- 
demic and that panic among 
Tory MPs will drive them to 
find a new leader. 

He cannot, however, try too 
hard to make that happen. 

Philip Stephens 


CABINET MUSICAL CHAIRS 

The giddy whirl of change at the top of Great Britain pic 


SINCE Mrs Thatcher began calling 
the tune, no game of musical chairs 
has been played at such a frenzied 
pace as that in the cabinet room at 
10 Downing Street 
The longest-playing members of 
the game are Mr Tom King, defence 
secretary, who lias been involved 
since 1983; Mr Cedi Parkinson, 
transport secretory, who joined the 
merry-go-round earlier than anyone 
else in 1981 before he was forced 
into a four-year break from 1968 to 
1987 for infringing the roles of 
political behaviour; and Mr Douglas 
■ Hard, foreign secretary, who has 
been in circulation since 1984. 

Mr Malcolm Bifkind holds the 


record tenure, with four years as 
Scottish secretary, followed by Lord 
Mackay, who has been sitting on the 
Woolsack as Lord Chancellor since 
1987. 

Mr Tom King had three jobs in his 
first year in the cabinet - six 
months as environment secretary 
and four p»o»*hs as transport secre- 
tary before moving to employment 
Two years there were followed by 
four years in Northern Ireland 
before he arrived at the defence 
department last year. 

Mr Parkinson has turned his tal- 
ents to a similarly varied list of 
occupations, beginning with the eso- 
teric demands of paymaster-general 


and chancellor of the Duchy of Lan- 
caster. Poor months at trade and 
industry hi 1983 were followed by 
four years in the political wilder- 
ness. He returned as energy secre- 
tary in 1987 and became transport 
secretary in 1989. 

The combative Mr Kenneth 
Clarke, in taking on education after 
the health service, will have 
notched up four different jobs in 
five years. He was previously pay- 
master-general and chancellor of the 
Duchy of Lancaster. 

Mr John MacGregor has had four 
jobs in three years - moving from 
the Treasury to agriculture to 1987, 
to education to 1988, and now turn- 


ing from testing seven-year-olds to 
handling the more unruly occupants 
of the Westminster benches as 
leader of the Commons. 

Mr John Wakeham, who spent 
four years as government chief 
whip, has had three posts to three 
years in the cabinet - Lord Privy 
Seal leader of the Commons, and 
energy secretary. 

Mr Kenneth Baker has switched 
smoothly into three slots to four 
years - environment, education and 
chancellor of the Duchy of Lancas- 
ter, where the ancient duties allow 
time for moonlighting as chairman 
of the Conservative party. 

Mr John Major, who to 1987 came 


in as chief secretory to the Trea- 
sury, was given three months at the 
Foreign Office In 1989 before being 
abruptly switched to the Treasury 
after Mr Nigel Lawson's resignation. 

Only Mrs Thatcher has remained 
constant amid the giddy and accel- 
erating whirl of change at the top of 
Great Britain pic. 

Ten of those currently around the 
Cabinet table have been there for 16 
months or less, ushered in at one of 
the six ministerial reshuffles since 
July 1989. They are Messrs Peter 
Brooke (Northern Ireland), John 
Gummer (agriculture), Michael 
Howard (employment), David Hunt 
(Wales), Norman Lamont (chief sec- 


retary to the Treasury), Peter Lilley 
(trade and industry), Tony Newton 
(social security), Christopher Patten 
(environment), David Waddtagton 
(home office), and now William 
Waldegrave (health). 

Few cabinet members have been 
to their present jobs for more than 
two years; and most have been 
called an to play many parts in their 
time. Can there be any wonder that 
Conservative stock has slumped? 
With such a turnover of senior exec- 
utives in any company, analysts 
would long since have been down- 
grading their profit forecasts. 

Philip Rawstorne 
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British Airways 


In training to deliver 
an ambitious promise 

Simon Holberton explains how market^ research is integral to introducing 
cabin crew to the ideas behind the airline’s relaunch of its economy service 

A ssuming British Airways the airline received - was the choice flights passengers pay an averaj 
has got its marketing right, of a pasta main meal instead of just £560 a time (“most have paic 
the airline's £70m relaunch the chicken or beef option popular? - themselves and they have made s 
of its economy class service but also to see how the cabin crew rlfice"); half of them have flown 


A ssuming British Airways 
has got its marketing right, 
the airline's £70m relaunch 
of its economy class service 
will succeed or fail on the airline's 
ability to deliver what it promises. 

BA is promising to turn a hitherto 
unpleasant experience - economy 
class air travel - Into a more enjoy- 
able one. It will try to counter the 
feeling many passengers have of 
being “second class citizens" when 
they travel in its main cabin. 

It has developed a new product, 
built around the theme of the “travel- 
ler'' and consisting of - for BA - 
new product features. Tbe deeper 
message is. however, that BA is an 
airline which "recognises your indi- 
vidual needs and you as a person". 

This "promise", therefore, hinges to 
a great extent on bow the airline 
treats its passengers when it encoun- 
ters them on the telephone, at 
check-in desks, in the air and when 
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they land at their destination. 

“Any successful brand is a mixture 
of product features and the people 
who deliver the service," says Pat 
Rock, a cabin crew manager with 
responsibility for about 1,000 cabin 
crew who fly BA's intercontinental 
routes. "We can match the competi- 
tion on product features, but service 
is about people and people skills. 

"It is important that the crew is 
seen by passengers as relaxed and 
approachable. The crew has to be visi- 
ble outside the meal routines. The 
flight is more than just food and drink 
for the passengers: it's an experience. 
We’re trying to build in much more 
customer contact; to make the crew a 
lot more conscious that they should 
be talking to the passengers." 

For the past two years BA has been 
testing some of the planned on-board 
product features. Passengers who 
have travelled with the airline from 
London to New York. Boston. Los 
Angeles and Atlanta have already 
experienced elements of the new ser- 
vice. such as new menus, give-3- ways 
and the like. 

These trials have been important 
not only for the customer feedback 


the airline received - was the choice 
of a pasta main meal instead of just 
the chicken or beef option popular? - 
but also to see how the cabin crew 
responded to the new ideas and rou- 
tines and if they were deliverable in 
practice. 

Aside from these trials, BA is tell- 
ing its cabin crews about the economy 
relaunch through a series of what it 
calls “down-route forums". With 6,000 
cabin crew to brief on the relaunch it 
was impossible to organise all tbe 
training events at Heathrow or 
Gatwick so It was decided to take the 
training to crews at major interna- 
tional junctions, such as Los Angeles, 
Bombay, Hong Kong, and Johannes- 
burg. These training events will be 
supplemented by handbooks, informa- 
tion centres at Heathrow and 
Gatwick, and in-house newspapers. 

For those of the airline’s staff not 
directly involved in tbe relaunch BA 
came up with a novel approach to the 
age-old problem of how to tell its staff 
what was happening. 

It constructed an eye-catching 
giant-sized sports bag inside which 
was an audio-visual presentation of 
the key features of the relaunch 
together with physical examples of 
the new product features economy 
passengers will receive. This “bag" 
was stationed at the airline's head 
office at Heathrow but also moved to 
other sites. Staff were asked to keep 
what they saw confidential. 

At a two-hour training session in 
Bombay just over two weeks ago, 
Rock led such a session for 22 crew. A 
conference room at the Oberoi Hotel 
in Bombay had been converted imagi- 
natively to give the appearance of the 
interior of a marquee. 

The training session consisted of a 
video and slide presentation of key 
features of the new economy class 
product. It attempted, using actors - 
notably Andrew Sachs of Fawlty Tow- 
ers fame - to introduce the crew to 
the types of passenger who travel in 
the main cabin. 

These were; the businessman who 
wants to be refreshed when he arrives 
at his destination; tbe grandmother 
visiting her grandchildren and a little 
concerned about the flight ahead; the 
holiday-maker who wants the fun to 
start straight away; the fearful flyer 
who wants an upgrade. 

Crews were given financial informa- 
tion about tbe relaunch and the busi- 
ness reasons for it. On long-haul 


flights passengers pay an average of 
£560 a time (“most have paid for 
themselves and they have made a sac- 
rifice"); half of them have flown long 
haul before but 35 per cent have not 
(“we take travel as a matter of rou- 
tine, but far passengers it is an excit- 
ing experience"). 

The presentations - attendance at 
which was voluntary - contained 
other messages for the crew. “We are 
very good at much of what we do but 
the competition is getting stronger. 
Now we have a chance to change our- 
selves; to refresh ourselves,” Rock 
told them. She showed them a slide of 
customer satisfaction levels. The level 
peaked at around 70 per cent in 1987 
and now stood at around 60 per cent. 
The message was clear; standards are 
slipping. 

One of the most commonly used 
phrases by BA managers is “research 
shows...": at the down-route forum for 
crew the jargon was no different. 
Claire Phillips, a fleet director, pres- 
ented the crew with a ranking of the 
“emotional expectations of passen- 
gers", viz, to enjoy themselves: to 
trust the crew; to feel at home; have 
their individuality recognised; to feel 
valued and respected; and be served 
by people who possess a flexible 


Traveller 

approach. 

“If we meet these expectations we’ll 
enjoy the flight as much as the pas- 
sengers," she told the crew. "We can 
use our own flair and creativity; it is 
we who make the difference." 

Julie Moriey. manager cabin service 
staff, gave details of the new product 
features. She took pains to point out 
that they bad been proven in tests 
and could be delivered with little 
change to the work-load of cabin 
crew. The audience was beginning to 
exhibit a fair degree of scepticism. 

For Rock, the relaunch is an impor- 
tant issue for cabin services manage- 
ment. “We all feel some ownership of 
the ideas,” she says. “Down-route 
forums are all ran by cabin crew, not 
management and on a voluntary 
basis. We look at passenger feedback, 
but it is equally important to get feed- 
back from the crew about what works 
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BA’s ads come 
down to earth 


Lord King, BA's chairman, tries out the new World Traveller seats 


and what doesn't." 

And in Bombay that day, feedback 
she got. Many of tbe crew noticed that 
the one thing BA was not changing 
was the seat pitch, that Is, the dis- 
tance between two seats. A compari- 
son of the thing s BA offers economy 
passengers with those of its competi- 
tors showed that BA's seat pitch was 
one of tbe meanest in the industry. 

A senior steward noted that when 
BA conducts in-flight surveys, seat 
pitch is one of the things passengers 
most comment on. One of the product 
enhancements to go with the 
relaunch is a new seat which the air- 
line claims is more comfortable than 
many in the market, but Rock made 
clear that to change the seat pitch 
now "would eat into core profit" fan 
extra two inches of space between 
seats in economy would cost BA £50m 
to £100m in lost revenue and engi- 
neering costs) and she was able to 
quote alternative research back at her 
audience. 

“ft is not over and done with; we 
see it as an important issue,” she said. 
"But it rates low as a passenger prior- 
ity; at least that's what the passen- 
gers tell us." 

The crew used the forum to raise 
other problems. The airline didn't pro- 
vide enough bottled water for passen- 


gers; there were too many special 
meals (meals for people with varied 
dietary habits); doubts were expressed 
about the airline's ability to get lists 
of names of passengers by seat dis- 
played in the galleys; and. while they 
appreciated the benefits of recognis- 
ing passengers and using their names, 
the passenger lists often did not spec- 
ify which form of address a woman 
wanted used. 

The question of stealing was also 
raised. While the idea of a "props 
box", containing games for passen- 
gers to play and a Polaroid camera to 
record special moments was seen as a 
positive step, one steward pointed out 
that backgammon sets used to be 
handed out in first class but they 
were stolen so often that BA had to 
withdraw them. “We’ve been through 
this before," he noted. 

But it would be unfair to suggest 
that tbe crew was negative in its 
assessment of the product features 
and the idea behind the relaunch. 
Many saw the changes as long over- 
due and, moreover, ones they had 
been plugging for some time. And, in 
any event, as Rock had noted earlier 
about previous relaunches; “It doesn't 
just stop when we launch; well get 
continuous feedback from the passen- 
gers and crew. 1 " 


L ate next month, British 
Airways will screen a 
number of television, 
commercials, produced by 
Spafa-Jit and Saa trill, to publi- 
cise its new economy service. 

The Ideas the advertise- 
ments hope to communicate 
axe that BA is about going on 
holiday, visiting friends and 
relatives, and that It is an 
“approachable" airli ne. T he 
qhw to induce consumers 
to >qa»cp a positive choice for 
BA when booking leisure 
travel. 

The commercials will be 
timed to coincide with the 
period when people begin 
thinking about and pl a n ning 
their 1 991 holiday. Clearly, 
then, these commercials have 
an important part to play in 
creating consumer interest in 
BA's new economy class prod- 
uct, which will be known as 
World Traveller and Euro 
Traveller. 

Like the visible part of an 
Iceberg, the advertising cam- 
paign is just the tip of a vast 
and complicated marketing 
exercise. But getting the 
advertising right has been one 
of the main, and unexpected, 
difficulties the airline has 
e nco untered. 

Saatchi was briefed In 
August hut it was not until 
midway through last month 
that the agency presented a 
script (the third) which BA 
was prepared to accept. The 
script, however, along with 
story boards (rough visuals of 
what the finished product will 
look like) underwent market 
research but failed. 

“For an ad to go to research 
and be rejected la odd; we 
thought we had it,” says Ian 
McComas, the BA executive 
with day-to-day responsibility 
for the economy relaunch. 

The research used was “ad 
testing", which, in this 
instance, was through “focus 
groups”. This is a process 
whereby a group of consumers 
is shown the proposed adver- 
tising material and asked to 
talk about it. Their responses 
were analysed to see if what 
they said was what BA hoped 
they would, say. 

This is an essential part of 
marketing but one that is all 
too frequently ignored by 
many British companies. Far 
too few test their ads. They 
take too seriously the reaction 
of the chief e xe cuti v e or his 
wife; they test-run the ads on a 


Sunday sunning; or. If they do 
test ads, allow the agency to 
choose the methodology. 

McComas describes ad test- 
ing as an Insurance policy. 
-Both ourselves and Saatchi 
have a great deal of experience 
In making ads.” he says. “But 
we never get it totally right 
without talking to the conr 
sinner. If we are investing mil- 
lions of pounds in making the 
ad then spending a few thou- 
sand to check It Is a good 
Investment” 

BA's market research 
department oversees ad test- 
ing for the company. It hires 
an independent agency to con- 
duct the interviews, thus 
removing all suggestion of 
bias. Bow about letting Sent- 
chi do tiie testing? “Most defi- 
nitely notl” says McComas. 
“They have created the ad and 
it contains what we and they 
believe Is optimal. We 
wouldn't get the lack of bias; 
It would be impossible.” 

The ad was tested over two 
days and four separate groups 
of people were shown two 
slightly different versions. 

“There were boards showing 
rough illustrations of the ad, 
plus a narrative tape,” says 
McComas. “I wanted a sen- 
tence about friends and rela- 
tives because 1 thought it 
would fail without it Saatchi 
did not want it 

“So two tapes were produced 
(only one Included a reference 
to friends and relatives] and 
shown to two sep a rate focus 
groups. The research showed 
that there was not enough 
about friends and relatives in 
either version. The agency 
thought that the symbolism in 
the ad would communicate all; 
it didn't” 

Back to the drawing board. 
The fourth attempt did not 
pass muster either and, after 
some rather strenuous discus- 
sions with tire agency, McCo- 
mas persuaded , Saatchi as to 
what he wanted (greater 
emphasis on friends and rela- 
tives) and what he did not 
(bare bottoms). Now that these 
changes have been made he is 
confident that the proposed ad 
will pass the testing and 
shortly go into production. 

McComas says the best rii- 
ent/advertfsing agency rela- 
tionships are always the ones 
with conflict in them. “The 
best ads don't come easily.” 

Simon Holberton 



LEGAL COLUMN 


EC suffering from ignorance 
of market for legal services 


By William Bishop and Simon Came 


SOUND policy making must be 
based on a sophisticated under- 
standing of tbe market 
involved. Do we know enough 
about the market for legal ser- 
vices in Europe to make sound 
decisions about the regulation 
of the European legal services 
industry? 

The short answer is that we 
know very little about the 
nature of the market for legal 
services. This ignorance is par- 
ticularly embarrassing in the 
European Community today 
because of the move towards 
the harmonisation of tbe laws 
of member states and espe- 
cially their regulatory laws. 

A feature of all advanced lib- 
eral societies is that they are 
law-dominated. The EC is the 
extreme case of a community 
in which law dominates over 
politics. The Community's exis- 
tence has evidently provided a 
significant stimulus to demand 
for legal services because the 
Treaty of Rome provides a 
legally enforceable quasi- 
constitution for modern 
Europe. 

It is not clear what led to the 
rise in demand for logoi ser- 
vices as the 20th century prog- 
ressed, however. There has 
been no substantial study of 
just what it is that generates 
that kind of demand. No study 
has been done to assess the 
competitiveness or prospects of 
the legal services industry. 

The debate about the regula- 
tion of legal professions in 
member states is, therefore, 
dominated by Interest groups 
which, through an absence of 
data, have no sophisticated 
understanding of the way regu- 
latory processes work. 

Competition between differ- 
ent jurisdictions takes place 
along two distinct dimensions. 
Different jurisdictions supply 
different substantive law. They 
also supply different adjudica- 
tion services- 

It does not follow, however, 
that a jurisdiction which sup- 
plies the superior adjudication 
services also supplies the supe- 
rior substantive law. Nor does 
it follow that the jurisdiction 
which provides the best adjudi- 
cation services for commercial 
interests also providos the best 
services for its own individual 
citizens. 

The analysis of dispute set- 
tlement in different systems 
depends heavily upon the costs 
imposed on the parties to a dis- 
pute by those systems. One 
leading US scholar has claimed 


- although the claim has been 
disputed - that the German 
system of civil procedure dis- 
plays advantages over common 
law systems in its ability to 
control the costs of litigation. 

On the other hand, it seems 
that in certain kinds of com- 
mercial transactions it is com- 
mon for companies deliberately 
to select English law and 
English adjudication in prefer- 
ence to German law. 

They do so because German 
procedures, so attractive in tbe 
case of ordinary household liti- 
gants. are not attractive In dis- 
putes between large commer- 
cial organisations. 

Tbe system for settling dis- 
putes in this country imposes 
very serious costs on the loser 
of a lawsuit. The loser must 
pay not only his own costs but 
also those of the winning side. 
Moreover costs of an action in 
the English high court are very 
high. So an individual one-time 
litigant faces severe risks in 
deciding whether to settle out 

Surprisingly little is 
known of even the 
rudimentary facts of 
the comparative 
economics of 
adjudication systems 

of court for an inadequate 
offer, or to go to trial 

Research has confirmed the 
prediction of economic theory, 
that repeat players - that is, 
large commercial organisations 
such as insurance firms - 
extract a “risk premium” from 
a one-time player, such as a 
claimant under a third-party 
Insurance policy. To that 
extent the English system is 
heavily biased against tbe con- 
sumer in litigation that pits a 
consumer against a large 
organisation. 

On the other band, there is 
little doubt that in many com- 
mercial matters English law 
has performed outstandingly in 

S reducing highly sophisticated 
iw of the kind required for the 
smooth functioning of an inter- 
national financial centre such 
as London. 

Surprisingly little is known 
about even the rudimentary 
facts of the comparative eco- 
nomics of adjudication 
systems. For example, we do 
not know what the total spend- 
ing (private plus public) is on 


the purchase of legal services 
in the most prominent member 
states. 

It is hardly possible, without 
some serious empirical work, 
to answer even the simple 
question of whether the Ger- 
man taxpayer or the En glish 
taxpayer or the French tax- 
payer pays the more per capita 
for supporting his judicial sys- 
tem. Nor have we any idea 
about the comparative data on 
total volume of dispute settle- 
ment in the different member 
states; or for that matter of the 
“dark figure": the number of 
disputes that are settled with- 
out any recourse to litigation. 

We do, however, know a few. 
simple, striking facts. For 
example, we know that tbe 
ratio of legal practitioners to 
judges in England is more than 
100 to I. Whereas in the old 
West Germany it was less than 
3 to I. Plainly, the state spends 
relatively more and the citizen 
relatively less per dispute in 
Germany. 

From this example it is plain 
that differences in the organi- 
sation of the legal system can 
lead to dramatically different 
demands for privately provided 
legal services. 

In effect, the German state 
provides an utterly different 
kind of adjudication service for 
its citizens from that provided 
In England. Tbe degree to 
which matters are delegated to 
legal professionals as com- 
pared with other groups, be it 
surveyors, clerks or laymen, 
also varies considerably. 

The inquisitorial role of the 
courts in both private litiga- 
tion and in administrative ma t, 
ters fundamentally affects toe 
demand for legal services. 
Inquisitorial adjudication has 
toe consequence, among other 
th in g s , that there is less dupli- 
cation in fact-finding. 

One would expect, and eco- 
nomics would predict, a higher 
volume of litigation In Ger- 
many and France. What is 
clear is that far more of those 
citizens who find themselves 
involved in disputes will be 
able to afford their day in 
court. 

It would be interesting also 
to make comparisons with data 
from the US which, tike 
England, has a non-inquisito- 
rial system of adjudication but 
unlike England, does not 
require the losing side to pay 
the costs of the winner. 

In shipping arbitration. New 
York has mounted a serious 


challenge to London. So far 
London has succeeded in main- 
taining its leading position in 
that market 

Paris has mounted a serious 
challenge to London In com- 
mensal arbitration. One of the 
most interesting aspects of this 
challenge was that it seems to 
have leu, openly and nakedly, 
to laws befog supplied to tbe 
international market by states 
on a competitive basis. 

This is the simplest explana- 
tion of the passage of toe Arbi- 
tration Act in England. It was 
felt in legal circles in London 
- and the feeling was con- 
veyed to tbe government - 
that there was a need to com- 
pete with the French arbitra- 
tion statute. This loi had given 
commercial users what they 
wanted: arbitration secure 
from judicial intervention. 

We know that several mem- 
ber states have been concerned 
about the lack of competitive- 
ness of their own legal services 
industries, compared with 

It is plain that the 
state must spend 
relatively more, and 
the citizen relatively 
less, per legal 
dispute in Germany 

those of the US and the UR, in 
internationally mobile markets 
for legal services. 

Five years ago. France com- 
missioned a study ou the place 
of French jurists in interna- 
tional competition. 

The concern In France at 
that time arose from one sim- 
ple feet: US firms appeared to 
be invading - successfully - 
the market for legal services in 
Europe in general and Paris in 
particular. 

It is a striking fact that US 
flms were able to enter Brus- 
sels and provide significant 
services in EEC law which 
European lawyers were evi- 
dently not able to provide. 
That fact alone suggests that 
there is something flawed in 
the organisation of the legal 
services industry in western 
Europe. 

William Bishop and Simon 
Came are pr i n c ipals m 
Putnam. Hayes & Bartlett, Bab 
nomic and Management Coun- 
sel, m the firm's litigation, con- 
sulting and expert evidence 
practice. 
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Face the future 
iu the flJcw Germany 







As the premier city of Saxon-Anhalt, HALLE is a thriving centre 
of commerce and industry, rich in potential for businesses 
wishing to take advantage of the many opportunities offered by 
a newly unified Germany. 

Promising all the convenience of major motorway and railway 
links, an international airport and an executive business airfield, 
HALLE is ideally situated in the centre of the Halle-Leipzig area, 
the hub of industrial development in the new Germany. 

The city is working hard to rapidly improve its infrastructure - 
an expanding centre of distribution, an improving telecommuni- 
cations network and a three-fold increase in hotel beds by the 
end of 1991. New opportunities are opening ail the time and are 
there to be exploited by the area's vast source of skilled labour. 

In HALLE, you are also dealing with professionals who are 
eager to do business. That’s why you can expect enthusiasm, 
dynamism and a refreshing absence of bureaucracy. HALLE is 
not the kind of city to simply present you with business pro- 
spects, but a city that will provide you with ail the help possible 
to seize upon these opportunities and move into action imme- 
diately. 

Face the future with HALLE and face the future of a new Europe 
with confidence. 

HALLE 

City ol opportunity. 


WE'LL COME TO YOU 

Interested in Hie potential ot HALLE? - Just say Hie word and our experienced de- 
velopment consultants wifi be at your side, with alt the intormation you could ask 
for. Better still, why not come to uS? Be our guest and enjoy real V.I.P. treatment. 

Call: 



Or write; 

MAGfSTRAT DER STAOT HALLE 

DEPARTMENT FOR ECONOMIC DEVaOPMENT 
MARKT 1 • GDR-4G20 HALWSAALE 
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ECONOMICS 


Elections may cloud the horizon 


THE FIRST week of the month 
is. traditionally, a slow time for 
observers of the economic 
scene. This will be some relief 
after last week's surprises such 
as the resignation of Sir Geoff- 
rey Howe from the British gov- 
ernment and the rise in the 
German Lombard rate. 

However, the results of the 
US congressional, state and 
local elections tomorrow, and 
the UK by-elections in 
Bradford North and Bootle on 
Thursday, may have important 
implications for the future con- 
duct of economic policy. 

Economic performance in 
the leading countries is becom- 
ing increasingly divergent. 
Britain, the US and France are 
experiencing various degrees 
of economic downturn and 
yearn for lower world interest 
rates. Germany, by contrast, is 
more concerned with strong 
demand and growing domestic 
inflationary pressures. 

Part of Germany's inflation 
problem is reflected in the 
trade account which will be 
published during the week. 


British Gas 

technology 

manager 

■ Dr Henry J.F. Stroud has 
been appointed general 
manager, technology 
development, within the global 
gas business unit at BRITISH 
GAS headquarters in London. 
He will be responsible for 
transferring technology into 
the company's operations, and 
for licensing all British Gas 
technology. He was manager 
of the process development 
division. Midlands research 
station, and is a director of 
COGSYS, a joint venture 
company, of which British Gas 
is the mqjor shareholder, 
formed to develop and market 
real time expert systems. 

■ Mr Andrew Freeman has 
been appointed chief executive 
of ATKINS BROTHERS 
(HOSIERY), and its principal 
operating subsidiary, Atkins 
of Hinckley. He has been a 
director of subsidiaries of both 
Coats Viyella and Oakwood. 

Hr Paul Newbifct is shortly 

to become commercial director. 
He joins from KPMG Feat 


German 

Visible trade I 
14 


(DM bn) 
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Soweas Dalatfraam 

Imports were up an annual 5.2 
per cent in August while 
exports were down 2.3 per cent 
The trend has been towards 
a shrinking trade surplus over 
the past two years. Although 
the trade balance is expected 
to stabilise at DM7.5bn in Sep- 
tember, the value of imports is 
expected to continue rising. In 
the US, markets will watch out 
for Friday's producer price fig- 


ures for September, which may 
confirm whether the recent 
rise in consumer price inflation 
will continue. 

In Britain, by contrast, 
today's credit business and 
final retail sales figures for 
September should provide for' 
ther evidence of an economic 
slowdown. 

The UK parliament reopens 
on Wednesday with the 
Queen’s speech, announcing 
the government’s legislative 
Intentions over the next year. 
The Autumn Statement, 
announcing public spending 
plans for the forthcoming 
financial year, could be 
announced any time from 
Thursday. 

Other events and statistics, 
with median market forecasts 
by MMS International, the 
finance research company, 
include: 

Today. UK. final retail sales for 
September (op 0.5 per cent), 
credit business for September. 
CBl annual conference contin- 
ues until Tuesday. US, auto 
sales for October 21-30. Canada. 


APPOINTMENTS 


Marwick McLintock. Both 
appointments are initially for 
three years. Mr Tom Atkins 
has resigned, but remains a 
director of Atkins of Hinckley, 
and the resignation of Mr 
Michael Atkins is being 
discussed. The rem aining 
members of the board retain 
their posts. 

■ NOBLE LOWNDES GROUP 
has made the following main 
board changes. Mr Keith 
Merrett (pictured ) has been 
appointed development 
director. He 
was sales 
director. Mr 
Tom 

Geoghan, 
actuary. 

additionally ww&jQlui 
becomes M id’mBI 

manag in g ■'‘.vVnHI 

director UK employee 
benefits. Mr Ben Carroll is 
appointed managing director - 
personal financial services. Mr 
Ken Bulteel assumes 
responsibility for group 
management services. The 
changes are made in 
anticipation, of the retirement 
next year of Mr John McKirdy 
and Mr Stan Gee, and follow 
the death of Mr Arthur Duff, 
marketing director. 



■ Mr Douglas Wright has been 
appointed operations director 
of HDA Forgings, part of 
HAWKER SIDDELEY’S 
aerospace division. He joins 
from Dancasters Monkbridge 
where he was managing 
director. 

■ Mr Brian Stott has been 
appointed commercial director 
of PHILIPS subsidiary 
Whirlpool (UK). He was sales 
director of freestanding 
products. 

■ Mr Rober t Nort h has joined 
the board of THE 
BECKENHAM GROUP as 
group finance director. He was 
with NewarthilL 

■ OCEAN GROUP has 
appointed Mr Rodney D.M. 
F-enthail as manag in g director, 
marine services division. He 
was managing director of 
O.LL. Marine, an offshore 
support subsidiary. 

■ Mr Paul Brownrigg-Gleeson 
has been appointed associate 
director of ma rketin g on the 
boards of CAL FUTURES, and 
CAL Investments. 

■ Mr Eric W. Grove, 
chairman, and Mr Graeme R. 
McCall am, managing director 


October foreign exchange 
reserves (down US$300m). 
Tomorrow: US, preliminary 
third-quarter non-farm produc- 
tivity, Congressional, state and 
local elections. Germany, Octo- 
ber unemployment in Septem- 
ber In west (down 20,000) and 
east. 

Wednesday: US, September 
consumer credit ($2.5bn), 
wholesale trade. Australia, 3rd 
quarter consumer price index 
(annual 7.1 per cent increase). 
Thursday: US. monetary aggre- 
gates for week ended 29 Octo- 
ber. Australia, October unem- 
ployment rate (7.5 per cent). 
Friday: US, October producer 
prices (up 0.7 per cent), ex food 
and energy (up 0.2 per cent). 
Canada October unemploy- 
ment rate (8.6 per cent); 
During the week: Germany. 
September trade balance. Sep- 
tember current account (DM 
4bn), September manufactur- 
ing orders (down 1 per cent), 
September retail sales in west 
(annual 9-5 per cent Increase). 

Edward Balls 


of Alfred McAlpine 
Developments, bave been 
appointed director and 
non-executive director 
respectively of ALFRED 
McALPtNE. 

■ Mr Robert Fallowfleld has 
been promoted from financial 
controller to finan cial director 
of HERON MOTOR GROUP. 

Mr Richard Pearson and Mr 
Tony Purslow have been 
appointed divisional directors 
of ELR. Owen. 

■ Four additional directors 
have been appointed to the 
board of NEWTON 
INVESTMENT 

MANAGEMENT: Mr Jonathan 
Powell 
(pictured), 
marketing; 

Mr Howard 
Beaufort, 
private 
clients, 
primarily 

offshore; Mr £ 

Robert jSMm 

Shelton and Mr Iain Stewart, 
segregated pension funds. 
Three additional directors have 
been appointed at Newton 
Fund Managers: Mr Powell; Mr 
Paul Harwood, segregated 
pension funds; and Mr Nick 
Kirk, group finance director. 


UK COMPANIES 

HIGH oil prices, thanks to the 
Gulf crisis, will have greatly 
inflated the third-quarter earn- 
ings British Petroleum and 
Shell will report on Thursday. 
However, since the value of 
these oil stocks will eventually 
fall, these historic cost 
earnings will not mean very 
much. 

Netting out stock gains, BP's 
bottom lice may be as low as 


£60m, compared with £265m a 
year ago. 

BP’s accounting procedures 
have delayed the full impact of 
the oil price increase, and oil 
production in both the North 
Sea and Alaska has been 
lower- Chemicals and refining 
earnings should be lower. 

Shell will be doing relatively 
better, with earnings minus 
stock gains not much different 


from last year's £667m. The 
hi ghe r oil prices work through 
faster to Shell's bottom line, 
and its chemicals business b as 
proved more resilient 
S mi thKline Beecham, the 
international pharmaceutical 
and consumer products group, 
is expected to announce the 
same day third-quarter pre-tax 
profits of around £215m, 
compared with £168m for 


the same period last year. 

Associated British Foods, the 
milling and baking group, 
should report on Monday 
interim pre-tax profits of about 
£122no, up from £ilL3m a year 
earlier. 

It is likely to write down the 
value of its 23.6 per cent hold- 
ing in Berisford International, 
taking the provision as an 
extraordinary item. 


UK COMPANIES 

■ TODAY 

COMPANY MEETINGS: 
Aberdeen Steak Houses, 
Coventry House, 21, 
Coventry SL. W„ 10.00 
Specialeyes, The 
Honourable Artillery 
Company, Armoury House. 
City Rd.. EC., 12.00 
BOARD MEETINGS: 

Finals; 

Colorgen 

Interims; 

Associated British Foods 
Cook (William) 

Renoid 

Worth inv Trust 

■TOMORROW 
COMPANY MEETINGS: 
Westpool Investment Trust. 
Carlton House, 33, Robert 
Adam House. W.. 3.00 
BOARD MEETINGS: 

Finals; 

Whariedale 

Interims; 

Comae 


GEI inti 

German Inv Trust 
German Smaller 
Companies Inv T rust 
Henderson Administration 
Rechem Envlronm'l 
Services 
■ WEDNESDAY 
NOVEMBER 7 
COMPANY MEETINGS: 

Ad west. The Hotel 
Intercontinental, W„ 12.00 
Cantors, 164/170, Queens 
Rd.. Sheffield. 12.30 
Community Hospitals. 
Barber-Surgeons Hall. 
Monkwell Sq.. Wood SL. 
EC., 12.00 

Cowan, de GrooL Chelsea 
Hotel. 17. Sloane St.. SW., 
11.00 

Lloyd Thompson, 
Watermen's Hall. 18. SL 
Mary-at-Hilt, EC.. 11.00 
Logics, The Roy 8 l Institute 
of British Architects, 
Portland Place. W.. 11.00 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 
Ablngworth I.Sp 
Business Technology i.Sp 
Credit Natl 13^16 GW Notes 
1993 (Reg) 6.75pc 

Do (Br) 8.75pc 

Enterprise Oil 6 p 

Gulnnesp 5.4p 

Hepwoith 6 5p 

Lowe Group 4.7p 

Morrison |Wm) Supermarkets 

0.35p 

Propeller O.Bp 
Rensomes 2.05p 
Ross 0_5p 

Sherwood Computer Serve 
VSp 

Venturi Inv Trust 1.3l25p 
Walmoughs 2.5p 

■ TOMORROW 

Brlxton EsL 1st Mfg Deb 
Stk 87/92 3.675pc 
Cadbury Schweppes 8*4 S 
Uns Ln Stk 94/2004 4.12Spc 
Cambridge Erect Inds 3.3p 
Computer People 2.1p 
Courtaufds 614 Cum Red 2nd 
Prel 2 -lp 

Do 8 > z % uns Ut Stk 94/98 
325pc 

Do 7 < 4 % Uns Ln Stk 94/96 
3-625pc 

Delta 1034 % Deb Stk 95/89 
5.37SPC 

Fleming Inti High Inc Inv Trust 
0A625P 

Tilling (T) 8 * 2 % Uns Ln Stk 
8B/B4 4.25pc 

Transport Development 3p 
Whitbread 7 > 4 % Una Ln Stk 
95/99 3 62Spc 


Wilson Bowden 2.4p 

■ WEDNESDAY 
NOVEMBER 7 
Albany Inv Trust 1 - 2 p 
Assocd British Ports 2.75P 
BBA 10 % Deb Stk 89/94 5pc 
British Petroleum 3.9Sp 
Conversion 93, % Stk 2003 
4.87 SpC 

De Beers Cons Mines 
Centenary AG Linked Units 
8.08825p 

Do Centenary AG Linked Units 
'S' Shares/ Did Receipts 5.44p 
GKNBp 
Gabtcci 2.6p 

New Kleinfonteln Props 34cts 
Peninsular 8 Oriental Steam 
Navigation Oefd Stk 13 Sp 
River & Mercantile American 
Cap ft Inc Trust IJ&p 
Sinclair Goldsmith V5p 
Treasury 10*2 % Corrv Stk 1982 
S.Spc 

United Friendly Inace B Rest 
Vig 3.Sp 
Vickers 3,7p 

■THURSDAY 
NOVEMBER 8 
Abbey Nett Fltg Rate Nates 
1990 £189.04 
Boddlngton 2-l5p 
Cantors 3p 
Do. ‘A’ Non Vtg 3p 
Kredrtkasae Prim Cap Und 
FRNS48BS8 

Community Hospitals 13p 
Gartmore European Inv Tnjat 
0.825p 

GowrJrtgs 2-25 p 


North American Gas 
Investment TrusL 
Stationers Hall, Ave Maria 
Lane. EC-. 12.30 
Ossory Estates, The 
Theatre, The Mayfair 
intercontinental Hotel. 
Stratton SL. W.. 12-00 
BOARD MEETINGS: 

Finals, 

Bailey (CH) 

Bibby (J) 

Drayton Cons Trust 
Interims; 

Gleves 
Salnsbury |J) 

Stormgard 
Warner Howard 
■ THURSDAY 
NOVEMBER B 
COMPANY MEETINGS: 
BBS Design, 100, Wood 
SL. EC., 12.00 
Colroy, Ebbqate House. 

2. Swan Lane. EC.. 12.00 
Interlink Express. The 
Beaufort Suite, The Savoy 


Hydro-Quebec Fltg Rate Notes 
Sers FV May 2005 $425.98 
Libra Bank Subord Fltg Rate 
Notes 1995 S469.5S 
Logics 23p 

NalWest Bank Var Rale Cap 
Notes 2008 $207 .84 
Nihon Doro Kodan 8 ^ % qm 
B onds l9964-375pc 
Nottingham Corp Gas Anns 
Cl. 825 

Pacific Dunlop 10-5c1s 
Provident Financial Bp 
Ratners 2_4p 

Red land Inti Funding 15^ % 
Gtd Notes 1996 7.8B7Spc 
Richards Group I.BSp 
Schroders 4p 
Do Non-Vtg 4 p 
Steel Barrlll Janes 4p 
Tkixide 11*2% Uns Ln Stk 91/ 
98 5, 75 pc 

Wiggins Teape Appleton 3-3p 

■ FRIDAY 
NOVEMBERS 

APV2p 

American Express 23cts 
Ash ft Lacy 2.5p 
Bentalts 0.6p 
Blackwood Hodge OJSp 
British Vita 33p 
Butler Cox 1.75p 
CUMord Foods 4 p 
Do Non-Vtg 4p 
Color graphic 2p 
Cons Plantations Bathed 
4. Seen 

Edinburgh Fund Managers 
4Sp 

Fletcher Challenge IdScts 
GT Japan Inv Trust tp 


Hotel, The Strand, WC.. 
12.00 

Leveraged Opportunity 
Trust 11. Devonshire Sq., 
W., 2.30 

Scholes. Tbe Old Rectory, 
Station Rd., Wllmslow. 
Cheshire. 12.00 
Sinclair (William) Holdings, 
Ftrth Rd.. Lincoln. 11.00 
Tor Investment Trust, Ctty 
of London Club, 19, Old 
Broad SL, EC., 12.00 
BOARD MEETINGS: 

Finals; 

Bellway 

National Home Loans 
Interims; 

Appleby Westward 
Hickfng Pentecost 
King & Shaxson 
Premier Group 
Smith St Aubyn 
Stanhope Props 
Storehouse 
Welpac 
Yorklyde 


Halifax Bldg Society Fltg Rate 
Loan Notes 1994 £190.30 
Henderson Highland Trust 
1.3125P 

Interlink Express 42Sp 
Inti Bank For Reconstruction 
& Dev 115% Ln Stk 2008 
5_75pc 
Ipoco 1 J 2 p 

t & S Optimum Inc Trust 1,7p 
Laporte 6.4p 
Lopex ZSp 

Macarran-Gienrtvet a4p 

Mid-States l.5p 

Molyneux Estates o.5p 

NCR Corpn 35cts 

Nad ft Provincial Bldg Society 

Fltg Rate Notes 1999 £381.23 

Nu-SwHt Bp 

PWyptpe 2.4p 

Primadona ZSp 

Royal Bank at Scotland FHg 

Rate Notes 2005 E189.83 

Royal insurance 11_25p 

Scimitar Worldwide Selection 

Fund Ptg Red Prf (US Dollar 

Shs) 33cts 

Do (Sterling Shs) 88 p 
Do (ECU Shs) 0.41 ECU 
Do (Worldwide Bond Shs) 
gScts 

Sinclair (William) 4 . 8 p 
Standard Chartered Und Prim 
Cap FRN (Ser 2} $489.58 
Tor Inv Trust Cap 3.6p 
Do Inc 12p 
Wassail OSp 

■ SATURDAY 
NOVEMBER 10 
Bemrose Corpn A3p 
Bill am (J) 1.64 p 


■FRIDAY 
NOVEMBER 9 
COMPANY MEETINGS: 
Bearer. Guildhall, Bath, 
12.00 

Bellwinch, Hilton National 
Hots). Wembley, 12.00 
Copson (F). 25. Copthall 
Ave., EC.. 11.00 
Walker (Thomas), Midland 
Hotel, New SL. 
Birmingham, 12.00 
BOARD MEETINGS: 

Finals; 

Bramner 

British Empire Sec & Gen 

Trust 

Interims; 

Malvern UK Index Trust 
Oxford Instruments 
Parkland Textile 
Unilever 

Company meetings ere 
annual general meetings 
unless otherwise stated. - 


Investors Capital Trust 4% 
Deb Stk Red 2pc 
Motivate Moore 7.?£p 
Peninsular ft Oriental Steam 
Navigation USX Cnv Bonds 
1st Sers 1989 3pc 
Scottish Eastern Inv Trust 4% 
Perp Deb Stk 2pc 
Do 4% Deb Stk (Red) 2pc 
Walker (Thomas) 122p 

■ SUNDAY 
NOVEMBER 11 
Alliance Trust 4*2 % Deb Stk 
Red After 1575/58 ?. 26 pc 
Forth Pom Authority 31*% 
Funded Debt ISrSpc 
Glasgow Corpn Gas 9% Ann 
Stock (Perp) 4.5pc 
Da Waterworks Funded Debt 
4% 2pc 

Do Waterworks Funded Debt 
3 *2% l.75pc 

Do Ges Bh% Ann Stock (Perp) 
3.375pc 

Do 3*2% Irrd Stock 1.75pc 
North Housing Aesocn 8\j % 
Gtd Ln Stk 2037 4J75pC 
SO-Sctcon 6J5% Cnv Cum Red 
Prf U6p 

Scottish Mortgage ft Trust 
4*2% Irrd Oeb Stk 2_25pc 
Second Alliance Trust 41; % 
Deb Stk (1986) 2-2Spc 
Securities Trust at Scotland 
7% Deb Stk 88793 3.5pC 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 


CONSTRUCTION CONTRACTS 


NOVEMBER 12-13 

World Electricity 
Hotel InterContinental, London 
Enquiries: Financial Times 
Conference Organisation 
Tel: 071-923 2323 
Fax: 07 1 -925 2 1 25 

LONDON 

NOVEMBER 14 

Packaging in World Trade 
Nigel Lawson and Chief Executives 
examine an industry increasingly 
global in outlook. Views and 
assessments of the industry's most 
stimulating 'Speakers: strategies of 
the world's leading companies; the 
implications of monetary union for 
EC countries. Contact Delia Taylor. 
Tel: 0732 364422. Fix 0732 361534 
LONDON 


NOVEMBER 15 

WATER IN THE MIDDLE 
£AST:RE50URCES/ 
UTILISATION; 
THREATS/OPPORTUNITIES 
Half-day conference with lead speakers 
from SOAS. Mort Macdonald, PWT 
and CSL Group. Corttaci: Tracey 
Dotrell. LCCT Tel: 07 1 -248 4444 Fix 
07 1 -489 03V I LONDON 

NOVEMBER 15 

Planning for Taurus 
A one day conference on the 
implications of the Taurus design. 
Pim man Intercontinental Hotel. 
Contact: Elizabeth James, 

Equity International. 

Tel: 071 250 0967 


LONDON 


NOVEMBER 13-15 
Computers In The City 90. 
Focussing on the automation of 
trading and inrcstmcni banking, 
flexible archiicchcutes. IT 
management style and decision 
support in trading and risk 
management. The Barbican Centre. 
Contact: Franco* Bellamy- Knights, 
Blenheim Online 
Tel: 08 1 -868 4466 Ext 250. 
LONDON 

NOVEMBER 19 

INDUSTRIAL WASTE 
CONTROL & LIABILITY 
London Tara Hold, Kensington 
In-depth analysis of new legislation, 
liabilities and management 
techniques for waste producers A 
disposal operators. 

Contact: Euro Seminars Ltd. 

Td: 07 1 408 1923 Fax: 071 495 1495 
LONDON 


NOVEMBER 19-22 

Golf International 2000 
Exhibitions. Seminar A Workshops. 
For all concerned with developing 
golf courses in UK and Europe 
Seminar - November 19. Royal 
Garden HotcL London, Exhibition. 
Workshops - Nov 20-22. Sundown 
Park Esher. Surrey. TcL-081681 1242 
Fax: 081 6SI 0012 
ESHER/LONDON 

NOVEMBER 22 

Offshore Safety - The Way Ahead 
Cavendish Conference Centre. 
London Wl. 

Conran Caroline Utile 
Tel: 07 1-636 1004 

LONDON 

NOVEMBER 21M & 23 

Capita) Markets Workshops 
Price Waterhouse Training Centre. 
London 

Enquiries: Financial Times 
Conference Organisation 
Tel: 071-925 2323 
Fxx: 071-925 2L25 

LONDON 

NOVEMBER 23 

EDI and the Finance Department - 
dosing the payments loop. 

The London Press Cenrrc, London 
EC4. 

Contact: Victoria Garvin. IBC 
Financial Conferences Division. 

071 6374383 


LONDON 


NOVEMBER 28 

Successful Growth through 
Acquisition 

One day conference at Effingham 
Park. Copthome. West Sussex 
jointly organised by Price 
Waterhouse and Rawiison and Butler 
£75 + VAT. Contact Steve Crosby, 
price Waterhouse 0737 766300 


W. SUSSEX 

NOVEMBER 29-30 

Information Technology into the 
Next Century. R and D - The State 
or the Market? 

Institute of Physics Annual Corporate 
Affiliate Conference, open to non- 
members. 

IBM (UK) Laboratories. Winchester 
Contact Tilly Quanjer Tel: 0272 
297481 ext 225 Fax: 0272 2V43I8 
WINCHESTER 


CONFERENCES 


NOVEMBER 30 

South Africa - Prospects for Growth 
An assessment of the future for trade in 
and with South Africa by 
UKSATA/Questmere International. 
Contact Claire Foxley. Questmere. 
Tel: 071 602 8115 
Fax: 071 602 1550 

LONDON 

NOVEMBER 30 

Emerging Markets - investment 
opportunities in Latin America. 
The London Press Centre. London 
EC4 

Contact: Victoria Garvin, IBC 
Financial Conferences Division. 

Tel: 071 637 4383 


DECEMBER 3 

A Day with Tom Peters. Life 
Without Hierarchy: The New 
Business Logic at Work. 

A top management briefing on creating 
competitive organisations in today’s 
business environment. Royal 
Lancaster Hotel. Contact: Savina 
Pusich, Economist Conference Unit. 
071 -976 6565. LONDON 

DECEMBER 3-4 

The Future of the Gulf: Risks and 

Opportunites. 

Hyde Park Hotel. London SW I 
Contact; Kate Williamson. 
Conference Connections (UK) Ltd 
Tel: 0767 60O662 


LONDON 


DECEMBER 5 

International Pay Policies 
Conference. 

Gloucester Hotel. SW7. Speakers 
from CBI. TUC. NEDO. ILO. PW 
and LSE. £175+ VAT. 

Public Finance Foundation 
(07 1 -895 8323 E.xl 239/255) 


DECEMBER 6 

FUTURES TRADING IN THE 
90'S: LAW AND REGULATION. 
2nd Annual One Day Seminar. 
Chairman Erie C Bcnelheim 
Contact: Linda McKay. Legal Srudies 
& Services Ltd. 

Tel: 071 236 4080 
Fax: 071 4S9 0S49 


DECEMBER 10 
CURRENT TRENDS IN ASSET 
BASED FINANCE. 

Cafe Royal, London W I . 

Chairman - Paul Giles. Norton Rose. 
Contact; Joanna HuJben. Legal 
Studies and Services Lid. 

071-236 4080 

LONDON 

DECEMBER 11 

Acquiring In Italy. Le Meridicn 
Hotel. Piccadilly. London Wl A 
comprehensive guide to the Italian M 
& A scene. Sponsored by Financierc 
Indosuex. Coopers A Lybrand 
Europe and Manufacturers Hanover. 
Contact: FIBEX 
Tel: 07 1 -489 9944 
Fax:071-2366140 
LONDON 

DECEMBER 12-13 

MANAGING IT BENEFITS 
Designed for IT/Financial 
executives, this new 2 day 
conference will teach you how to 
calculate the he nc fils of IT to ensure 
your syaems arc of maximum value. 
Contact Ann Sinclair. Inlbmuiics 
Resource Centre. Tel: (K!4w I 2546; 
Fax: 081 -87 1 3866 
LONDON 

DECEMBER 13 

ETHIOPIA AND UGANDA 
Report-Back, conference of London 
Chamber'-. 16 -strung Trade Mission to 
these markets. 19-30 Nov. GucM 
speakers from KPMG Peal Marwick 
and East Africa Association. 

Contact: Tracey Dorrell, LCCI 
Tel: 071 248 4444 Fax: 071 489 0391 


DECEMBER 13 

LOANS TO COMPANIES legal 
requirements, security and 
enforce meat terms. Cafe Royal. 
London Wl. Chairman - Geoffrey 
Wynne, Watson Earley & Williams, 
Contact: Amanda Wright. Legal 
Studies and Services Lid. 

Tel: 071-236 4080 

LONDON 

JANUARY 16 1991 

Neural Technology - the 
technology that will change the 
Tace of computation in business 
and industry. 

Queen Elizabeth II Conference 
Centre. London. IOP Conferences. 
Contact: Tilly Quanjer. Tel: 0272 
297481 exL 225 Fax: U272 294.118 


JANUARY 24 1991 
Acquiring In Germany. Inn on the 
Park Hotel. Park Lane, London Wl 
A comprehensive guide to the M&A 
scene in the unified Germany. 
Sponsored by Coopers A Lybrand 
Europe and The Lecham 
Partnership. 

Contact; FIBEX 
Tel: 071-489 9944 
Fax:071-236 6140 


OVERSEAS 


NOVEMBER 13-14 

International Conference on the 
Automotive Industry and the 
Environment 
Intercontinental Hotel. 

Contact: Helen Conry. 
Environmental Matters Lid 
Tel: (44+712241876) 
GENEVA 

NOVEMBER 15-16 

LAWYERS IN EUROPE 
Annual European Legal Practice 
Developing your rum’s European 
strategy 

Professional A Business 
Information PLC 
Enquiries: Tel: (44) 7 1 430 2020 
Fax: (44) 71 430 1773 
BRUSSELS 

NOVEMBER 19-20 

Business wHh Spain - Strategics for 
Developing Compciitivcnc.ss. 

Palace Hotel Madrid 
Enquiries: Financial Times 
Conference Organisation 
Tel: 07 1 -925 2323 
Fax: 071-925 2125 

MADRID 


EXHIBITIONS 


NOVEMBER 13-15 

Computers In The City 
Europe's premier financial 
information technology event, it 
brings together over 140 suppliers 
from the leading edge of IT. 
encompassing a whole spectrum of 
applications directly relevant to the 
world of high finance. For 

complimentary exhibition tickets or 
more info call 081-868 4466. 
BARBICAN, LONDON 

NOVEMBER 19-23 
IN TER PL AS 90 - THE 
TECHNOLOGICAL SHOW 
International Plastics and Rubber 
Exhibition. Opening hours: 19-22 
Nov. (N.30- 17-30; 23 Nov. 1)9.30 - 
16.00. Contact Nicola Biddle for a 
complimentary registration ticket. 
Reed Exhibition Cumponic*. 

021 705 6707 

NEC, BIRMINGHAM 


£58m Teesside plan 


To advertise in this section please telephone Mark Hall-Smith 071-673 3580 


Enron Power Construction has 
confirmed that the civils, 
mechanical and electrical pack- 
age for what is believed to be 
the world's largest gas fired 
power station has been 
awaTded to WIMPEY CON- 
STRUCTION. 

The £58m contract involves 
the installation of infrastruc- 
ture and plant for the 1725 MW 
facility at Id's Wilton chemi- 
cal complex on Teesside. 

This amount includes a pro- 
vision against various options 
on which Enron will make a 
final decision within the next 
three months. 

Enron Power Construction, 
part of the US-based Enron 
Corporation, is both client and 
project manager for the faciity 
- the first of its kind in the UK. 

Wimpey will begin work on 
site early in November. During 
tbe ensuing 25 months, the 
company’s construction activi- 
ties will provide jobs for at 
least 450 people in the north 
east of England. 

Initially, work on the site 
will be mostly confined to civil 
engineering activities, prepar- 
ing the foundations and the 


reinforced concrete slabs on 
which the plant will ultimately 
sit 

In addition, large amounts of 
structural steel will be 
installed to support the net- 
work of pipes which run 
around the plant - ran g in g in 
diameter from 10mm to 2.5 
metres. 

Recharge dam 

Wimpey Alawi has been 
awarded a £2m contract to 
build a ground water recharge 
Ham in Oman. 

Tbe plan is being financed 
by the Ministry of Agriculture 
and Fisheries ln order to 
recharge the natural water 
systems in the Sur region of 
the country. 

Although the region has no 
rainy season, it is prone to 
□ash flooding all year round. 
The composite reinforced con- 
crete and earth core dam with 
an extensive gabion mattress 
will span 500 metres of a wadi 
bed in order to contain the 
resulting flood tides. The 
scheme is due for completion 
in July 1991. 


Offices redevelopment 


I The HALL & TAWSB GROUP 
has been awarded an £8.5m 
contract as part of a redevelop- 
ment project on Teesside • ear- 
marked as priority by tbe 
prime minister. 

The Teeside site received 
national publicity when Mrs 
Margaret Thatcher visited the 
area immediately after the 
election and announced that 
the site should be brought 
back to life.- 

Mr David Murray, the lead 
developer, through Murray BS 
- a joint venture company 
formed by Murray Interna- 
tional Holdings and the Bank 
of Scotland in partnership with 
Teesside Development Coropra- 
tion - is to build tbe Riverside 


Court office development. 

Raine Industries’ subsidiary. 
Hall & Tawse Scotland, has 
started work on the Riverside 
Court development, a 10.000 sq 
metre office project with four 
floors and two central atria, 
which is due for completion in 
September 1991. 

The mixed Teesdale site will 
bave 14,000 sq metres of shop- 
ping facilities, up to 750 
houses, a hotel two pubs and 
restaurant. 

Hall & Tawse Scotland is 
committed to employing local 
labour where possible and 
more than half of the 150 con- 
struction workers for Riverside 
Court will be recruited from 
Teesside. 


Channel Tunnel terminal 


LAING CIVIL ENGINEERING 
has won nearly £15m worth of 
orders for work at Waterloo 
Station, London, and the SheU- 
baven Refinery in Essex. 

At Waterloo the British Rail- 
ways Board has awarded a 
£i0.7m contract for widening 
the viaduct for the approaches 
to the international terminal 
for the Channel Tunnel trains. 

The work includes part 
demolition, strengthening and 
widening to accommodate five 
new tracks, as well as bridges 


over four roads. 

The 81-week contract, due 
for completion in April 1992, 
incorporates provision of plat- 
forms and laying track b allas t 
The company says that to 
keep disruption to mi nimum 
road closures and rail posses- 
sions will only occur late in 
the evening and at weekends. 

Work has begun on a 28- 
week project for Shell UK Oil 
at Sfaellbaven Refinery. It 
involves building reinforced 
concrete foundations. 


Hounslow 

offices 

complex 

COSTAIN CONSTRUCTION, a 
subsidiary of Costain E & C, 
has been awarded a £B7m con- 
tract for the construction of 
“New Square at Bedfont 
Lakes", an office park develop- 
ment at Hounslow, Middlesex. 

“New Square at Bedfont 
Lakes” is a joint venture by 
ME PC and IBM United King- 
dom, covering 18 acres. It 
forms part of the 250-acre 
development being undertaken 
by The Rutland Group at Bed- 
font Lakes and is doe to be 
completed in 1992. 

The development comprises 
seven office buildings sur- 
rounding a central formal 
square that will be landscaped 
and planted with trees. On the 
south side there will be three 
three-storey buildings, one of 

110.000 sq ft and two of 37,000 
sq ft, which will be occupied 
by IBM. 

Steel-framed with precast 
concrete floors, the offices will 
be finished with curtain wall- 
ing. The main building will 
have a large central atrium 
with scenic lifts. Facilities in 
this building include an audi- 
torium, cafeteria and central 
computer room. AH of the 
buildings provide general 
office facilities and all have 
raised floors and suspended 
ceilings. 

On the northern side of the 
square, a further four build- 
ings. providing 158,000 sq ft of 
office space, have been 
designed by Edward CuUinan. 
The buildings, ranging from 

18.000 sq ft to 60,000 sq ft, are 
accessed and serviced indepen- 
dently and may be let as sepa- 
rate units. 

These buildings bave piled 
foundations and reinforced 
concrete frames. Structural 
steel columns and trusses will 
support the pitched zinc clad 
roof. The landscaping of the 
central square will shield the 
main car parking facility 
which will provide spaces for 
1630 cars. 
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Monumental matters 

W fflaitf This^may caves that may hav 

the question on the w m ^ m ° ve £ to a museum. In Net 
of diners at tha Mexico the fund helps to take care o 


SPONSORSHIP 


W hat is a world ruonu- 
ment? Tfcs may weD be 
the question on the lips 

5 at the Hadrian 
awoiu umnar which will be held on 

” n ‘ Natural History 

The di nn er is being' organised hv 
the World Monuments Fund for two 
nasons. First, to give The Prince of 
Wales an award to honour his con- 
cern for architecture, artistic heritage 

£jLE°!?£ ervati £ n: * and second, to 

^ich the work of the fund in the 

'The World Monuments Fund 
(TO*F) was founded in the US in 1965 
and considers itself “the only orgsuS- 
satum to co-ordinate conservation 
efforts on a global scale". The United 
Nations Educational Scientific and 
Cultural Organisation (UNESCO) and 
the International Committee on Mon- 
uments and Sites might not agree. 

However, the WMF is imna^i in 
being very successful at galvanising 
private funds on an international 
scale. It has a lot of American energy 
behind it with an enthusiasm and 
willingness to help shoulder the bur- 
dens of others. 

How does it decide what a “world 
monument" is? In 25 years it has 
worked on about 50 important pro- 
jects around the world that are dis- 
tinctive and diverse. 

fis funding is currently helping the 
restoration of the temples of Angkor 
Wat in Cambodia by sponsoring an 
international survey team. Although 
these temples have been isolated for 
20 years and damaged by war and 
looting, not many people would dis- 
agree about their monumental status. 

On Easter Island those strange vol- 
canic stone giants, that gaze silently 
at the modern world while giving 
away none of their secrets, are »i«n 
being helped. Less well known are the 


island’s painted caves that may have 
to be moved to a museum. In New 
Mexico the fund helps to t»i«» care of 
the fragile adobe churches by restor- 
ing them so that they still look as 
though they have grown naturally 
tram the earth. 

Closer to home, help has been given 
to restore pain tings ha the dome of the 
rotonda of the Hotel des Invalides in 
Paris. The fund is collaborating here 
with the French government by spon- 
soring, as part of the overall restora- 
tion of Les Invalides, the conservation 
of the frescoes by Charles de la Fosse 
and jean Jouvenet. 

The churches that are being helped 
might not immediately appear to be 
“world monuments". However, Santa 
Pudenziana at Nairn in rural Umbria 
is an important early Romanesque 
church, and the fund has helped with 
the restoration of the frescoes. 

Saint Trophime in Arles was once a 
cathedral and appears to be a straight 
forward Carolingian structure, but 
the church's distinction lies in the 
quality of its sculpture, which mixes 
Provencal legends with the Old Testa- 
ment. Here the fund is helping to 
restore the upper portal sculpture 
which had been badly damaged by air 
pollution. This restoration is the 
result of about two years of labora- 
tory work to decide on the best pres- 
ervation methods for the delicate and 
damaged stone. 

Doneraile Court is an 18th-century 
country house in County Cork that is 
in the process of being restored by the 
Irish Georgian Society. The St-Leger 
family, later Viscounts Doneraile. 
lived there and produced one of the 
few female freemasons in history - . 
another of their number died of rabies. 1 
after being bitten by his tame fox. 

The fund is helping this curious 
corner of Irish history to survive, 
although some may not consider this 
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Liverpool’s civic centre, St George's Hall: abont to be declared a World Monument? 


monument to hunting and gothic con- 
servatories to be really world class. 

It is good news that the WMF. 
working closely as it does with vari- 
ous sponsors, particularly the Kress 
Foundation, is serious about two new 
areas of operation. In addition to the 
chapters of the fund that work in 
Italy. France, Mexico and America, a 
British chapter is planned. This 
organisation will help to solicit funds 
from the US for British projects, act- 
ing as a catalyst and a channel for 
funds and information. 

The second new area is the one 
everyone is looking at, sometimes in 
bafflement and sometimes in bemuse- 
ment. Russia and eastern Europe 
undoubtedly have monuments of 


world stature. Private philanthropy is 
not entirely unknown in these coun- 
tries and as the economic climate 
changes, more help from the west will 
be made available. 

Romania was bravely singled out 
for criticism by The Prince of Wales 
before the demise of Ceaucesru and 
the new regime still needs to be 
watched with vigilance. A recent offi- 
cial mission from the UK went to 
Czechoslovakia to look at the state of 
country houses there and its report 
will indicate areas in which the west 
ran help. 

It is as a catalyst and body to ener- 
gise business that the WMF can be 
most effective. Its choice of great 
monuments to help has beenshown to 


be eclectic and interesting. 

In England it is not flinching from 
helping to tackle serious problems. It 
has seen the difficulties that surround 
the great heritage of I9th century 
civic buildings in the inner cities. 

Like the Getty Grant Programme of 
the JFaul Getty Trust based in the 
US. it is prepared to be innovative 
and imaginative. Often the renovation 
and refurbishment of a civic building 
that has fallen on to hard times nan 

do much to help the rejuvenation of a 
city- The WMF is especially welcome 
in Britain because it seems its patron- 
age will be extended in unusual and 
enlightened ways. 


Colin Amery 


II Barbiere di Siviglia 

ROYAL OPERA HOUSE, COVENT GARDEN 


THEATRE 


How one longs for Dr Barbolo's 
every return to the stage in 
Covent Garden’s current 
revival of Ii Barbiere di Siuig- 
Ua. 

The role is delectably taken 
by that great veteran Gabriel 
Bacquier. He’s grouchy, tetchy, 
red-faced, with bristling white 
e yeb r ow s and a weak ticker. 

Tm still laughing as I recall 
his aria: he puffed through one 
patter passage as if be were 
about to peg out in heart 
spasm. When Almaviva 
smarms into his house as a 
fake priest, Bacquier’s livid 
asides to the audience are 
hilarious. 

Though his ringing is no lon- 
ger suave, it is glorious just to 
hear the truly buffo way he 
delivers Italian. His every 
action makes the opera more 
reaL Just see with what glee 
and over-exritement he listens 
to Basilio’s Calumny aria, or 
see, and hear, how he nods off 
gradually into a quietly audi- 
ble snore during the music les- 
son. 

IZ Barbiere needs this kind of 
characterful detail all round, 
or it s h uts to become a string 
of purple patches. Michael 
Bampe’s 1585 production, now 
staged by Jeremy Sutcliffe, 
doesn’t help. Leaden gags, but 
little characteristic!!. 

The imbecilic hired musi- 
cians are demure, the soldiers 
are clockwork dolls, Peter Dav- 
ison's box sets are handsome 
but dead, and the lighting 
brings daylight to Seville in 
fits and jerks. 

However, Rossini was alive 
in the pit Gabriele Ferro's con- 
ducting was vivacious, light, 
judiucious in tempo, elegant in 
sound. He watched over every- 
one like an angel. Nothing 
missing save a touch of frenzy, 
in the crescendi. and a dash of 
impishness. Friday’s was the 
first of eight performances he 
is conducting this November. 
For the last four, a second set 



Ruggero Raimondi (top) and Gabriel Bacquier 


of singers will take over the six 
leading roles. 

Raul Gimenez is a noble, 
expert, warm Almaviva. If he 
were more assertive and 
naughty, he’d he marvellous. I 
forgive some light aspirates far 
the melting rococo diminuendi 
with which he graces “Se il 
mio nome" and his fluent 
rapidhy in recitative. 

As Qie scoundrel Don Basi- 
Uo. Ruggero Raimondi has fan. 
Huffing out his lank locks, 
once too often?, to charm 
Rosin a, taking the Calumny 
aria from a waspish hum to an 
exuberant boom. 

However, especially in opera 
buffo, his covered vowels pre- 
vent me from fall pleasure in 
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Maids and Widows 



his sin g in g . To the title role, 
Jeffrey Black brings a robust, 
supple baritone and a domi- 
nant physique. He understands 
every word, but his air of 
wide-eyed knowingness and 
solid self-satisfaction proves 
rather monocrbome. I want 
more scampishness, satire, 
motion. 

I'd been warned about the 
way Agnes Baltsa sings and 
acts, so her over-forcefal chest 
voice and her too viperish 
impersonation didn't surprise 
me. I was simply sad. because 1 
could recognise the muddled 
traces of an artist whom I once 
found - as Cherubino. Dora- 
bella, Glulitta - moving, intel- 
ligent. and glamorous. 


MUSIC 

London 

Bach Mass in B minor. London 
Bach Orchestra (Mon). Barbican 
Hall <071-638 8891). 

Leipzig Gewandhans Orchestra 
conducted by Kurt Masur per- 
form Brahms' first and second 
symphonies (Tues). Barbican 
Hall. (071-638 8881). 

London Symphony Orchestra 
conducted by Paavo Berglund 
perform Beethoven, Sibelius and 
Rossini- (Wed). Barbican HaD. 
Britten String Quartet play Tip- 
pett and Beethoven (Op 130 with 
Grosse Fuge) (Wed). Queen Eliza- 
beth HalL (9283002). 

Royal Philharmonic conducted 
by VJndamir Ashkenazy: Berg. 
Debussy. Scriabin (Thur), Royal 
Festival Hall. 

r*ipwg Gewandhans conducted 
by Kurt Masur with Alfred Bren- 
del playing piano in Brahms' 
third symphony and first piano 
concerto in D minor (Thur) 
(071-638 8891). Barbican Hall. 


CedJe OusseL piano. Chopin, 
i -fart Rachmaninov (Mon). Salle 
Gaveau (45530507 >. 

Ensemble Orchestral de Paris 
with Pierre Reach, pi3no. Qua- 
tuor Viotti. Beethoven. Schubert 
Schumann (Tue). Salle Gaveau 
(49530507). „ . 

Amsterdam Baroque Orchestra 
conducted by Ton Koqpman. 
Mozart (Mon). Theatre des 
Champs Elysees (47303637). 

Lyons Opera Orchestra con- 
ducted by Kent Nagano, with 
Jose van Dam. Martin, Ravel. 
Stravinsky (Wed). Theatre des 


It seems unlikely that after a 
good 350 years someone will 
discover previously undetected 
virtues in lesser known Jaco- 
bean dr ama. Yet, whether by 
coincidence or design, there 
appears to be a certain revival 
going on in the London fringe. 

Taking the year as a rough 
base point for the writing, in 
the last few weeks we have had 
Sir Thomas More, by a com- 
pendium of authors possibly 
including Shakespeare, at the 
Shaw Theatre, and a somewhat 
rewritten version of The Old 
Lazo by Thomas Middleton and 
William Rowley at the Lyric 
Studio in Hammersmith. 

Now there are two others. 
George Chapman’s The Wid- 
ow’s Tears is playing at the 
White Bear Theatre Club in 
Kensington, not far from the 
Oval, and Beaumont & 
Fletcher's The Maid’s Tragedy 
opened last Friday at the Bat- 
tersea Arts Centre in the Old 
Town Hall on Lavender Hill 

Of the above quartet. Sir 
Thomas More is far and away 
the best. It has a strongish plot 
and compelling subject matter. 

Thomas More was the the 
Lord Chancellor who refused 
to go along with Henry VUI in 
the break with Rome. Since the 
break was far from dean, and 
has continued to be controver- 
sial arguably ever after, one 
can see why there was some 
reluctance to play it without 
censorship during the time of 
Elizabeth i when the wounds 
were still fresh. The piece 
shows that the age of Elizabeth 
was not entirely golden. 

Apart from the events it cov- 
ers. however. More has other 
rewards for a modern audi- 
ence. It helps to illustrate that 
there was more to Elizabethan/ 
Jacobean drama than Shake- 
speare. Marlowe, Jonson and a 
few more outstanding plays. 
There was a whole group of 
dramatists, sharing si milar 


conventions and influenced by 
each other. 

Thus one of the reasons why 
The Old Law was worth a new 
run-out was the way it 
revealed the authors relying 
heavily on King Lear as a 
starting point, but also turning 
the story round. 

The play is about how badly 
the younger generation can 
behave if there is a law to elim- 
inate the gerontocracy. It is 
also full of criticism of the nar- 
rowness of the law in general. 
Its content is more intellectual 
and satirical than emotional. 

This retreat from the grand 
themes and heroes of Shake- 
speare and Marlowe is some- 
times described as the theatre 
of decadence. Yet it had a 
remarkable following at the 
time. In the 1620s and '30s, for 
example, there were far more 
performances of the works of 
Beaumont & Fletcher than of 
Shakespeare, and if we used 
Shakespeare as a yardstick, 
few playwrights of any age 
would reach the first division. 

George Chapman was best 
known for his translations of 
Homer hence the Keats sonnet 
“Much have I travelled in the 
realms of gold". He also wrote 
tragedies which have just 
about survived and a few com- 
edies. Of the latter, The Wid- 
ow’s Tears must be among the 
least known of the lot 

However, it would be hard 
not to derive some pleasure 


from the production by the 
Made-Up Theatre Co. at the 
White Bear. “Frailty, thy name 
is woman" might be the theme. 
Two widows, one real, one pre- 
sumed, are found more than 
ready to succumb to seduction 
shortly after they have lost 
their husbands. Some of the 
situations and conventions will 
be recognisable from better 
known pieces: it is still an 
enjoyable outing and perhaps 
trying to put it into context 
adds to the satisfaction. 

More people will have at 
least heard of The Maid’s Trag- 
edy. As with The Widow’s 
Tears, the Berma Theatre Pro- 
duction is done in modern 
dress and loses nothing from 
it. 

It is about a woman made 
(by the king) to marry a court- 
ier but not to sleep with him: 
the marriage is a cover to 
allow her to continue her royal 
affair. You can pick up refer- 
ences to the drama of the time 
all over the place, notably to 
Ophelia, and the play has a 
ridiculous end with nearly 
everyone dead on stage. 

Yet there are lots of delights 
along the way. Kate Tinder has 
it in her to become a very good 
actress. And if you see these 
plays, you will come better to 
understand Shakespeare. The 
Miad's Tragedy runs until 
November 18 and The Widow's 
Tears until November 25. 

Malcolm Rutherford 


BP Speak a 
Poem winners 

The winner of the 1990 BP 
Speak a Poem Competition in 
the adult group was Emma 
Fielding, from Glasgow, who 
receives £1,000. The 16 to 19 
year old section, worth £350 to 
the winner, was won by Dam- 
ian Jennings from Reigate. 


'Orfeo’ on the 
South Bank 

The French Baroque Ensemble 
Les Arts Florissants. directed 
by William Christie, is to per- 
form Orfeo by the 17th century 
Italian composer Luigi Rossi at 
the Queen Elizabeth Hall on 
November 27. 


Scotland the brave 


Sponsorship is currently 
estimated to be contributing 
£30m a year to the funding of 
the arts in the UK. The figure 
is a guess and excludes per- 
haps another £20m invested in 
the promotion and the enter- 
tainment which clings to spon- 
sored arts events. 

What makes the figures sus- 
pect, and probably an under 
estimate, is the news that Glas- 
gow alone in 1990 attracted 
£5m from sponsors, plus an 
incalculable contribution of 
help in-kind, by being the “Cul- 
tural Capital of Europe". 

More than 350 companies 
jumped on the bandwagon, 
many of them first time arts 
sponsors. Thirty six of the first 
timers, who put up £800.000 
between them, attracted an 
additional £384,041 in Govern- 
ment aid through the Business 
Sponsorship Incentive Scheme. 

Glasgow received much 
more BS1S money this year 
than the whole of Scotland pul- 
led in during 1969. 

It was backing in depth. 
Only Tennant Caledonian and 
BP contributed more than 
£250.000. Perhaps the bravest 
sponsorship came from Ho bee 
Dutch Bier which enabled the 
very avant-garde New York 
Wooster Group to appear at the 
Tramway. 

The BSIS is proving one of 
the better Government initia- 
tives for the arts. The new Arts 
Minister, David Mellor, 
announced last month that in 
its six years the scheme has 
brought £36 m in new money to 
the arts: £25m from sponsors 
and £llm from the Govern- 
ment in top up money. 

Among the recent alloca- 
tions a maximum grant of 
£35,000, went to a forthcoming 
Glasgow venture, the exhibi- 
tion Scotland Creates: 5,000 
Years of Art and Design at the 
refurbished MrlpHan Galleries. 
It is sponsored by the local 
construction company, Lilley, 
which only a few years ago 
was in a parlous condition. 

* 

In defiance of national stereo- 
typing, the Scots are turning 
out to be the most generous 
contemporary private patrons 
of the arts. Last week business- 
man James Gulliver gave 
£10.000 to director Bill Bryden, 
the first winner of the annual 
Gulliver Award for the Per- 
forming Arts in Scotland. In 
addition there is a £5,000 bur- 
sary to finance a year long 
study programme, which will 
go to a young director nomi- 
nated by Bryden. 

On November 21 the McColl 
Arts Foundation will distribute 
£55,000 to the 26 winners of its 
first group of travelling bursa- 
ries for artists. 

James Gulliver is setting 
aside £500,000 under a Trust 
Fund from which the annual 
awards will be made to an 
actor, director, musician or 
dancer who has made a major 
contribution to the performing 
arts in Scotland, the McColl 
Arts Foundation, with assets of 
over Elm, covers the country. 
and as well as the fine arts and 
Hpsip i travel bursaries, makes 
grants to projects with a 
greater artistic than commer- 
cial appeal. 

* 

With commercial sponsors 
increasingly reluctant to 
devote disappearing profits 
into the arts, private sponsors 
assume more importance. As 
well as Gulliver and McColl, 
Mr and Mrs Gert-Rudolf Flick 
have stepped forward to pres- 
ent London with three concerts 
by the Italian maestro pianist 
PoUini in the Brave New World 
series of post- 1945 music at the 
Royal Festival HalL 

The concerts are unusual in 
that the Flicks are sharing the 
sponsorship with Frette, the 
Italian luxury fabric makers. 
Each contributed about£40,000. 


The South Bank is still trying 
desperately to make good the 
£300,000 in lost sponsorship for 
its 1991 Mozart bicentennial 
celebrations following the col- 
lapse of British & Common- 
wealth. Two companies are 
considering taking up some of 
the shor tfall . 

itr 

Arts sponsorship is a woefully 
under-researched industry. The 
South Bank is one of the Tew 
arts organisations which 
encourages sponsors to 
research the impact of their 
support: few companies desire, 
or dare, to measure the results. 

Sponsoring the Arts. New 
Business Strategies for the 
1990s, an Economic Intelligence 
Unit report written by Mary 
Allen, formerly a consultant 
and now director of the Water- 
mans Arts Centre in Brentford, 
goes some way to providing 
businessmen with a hand hold- 
ing guide to arts sponsorship. 

The 120 page report gives 
basic information on the size of 
the industry; the reasons for 
sponsorship; planning strate- 
gies; future trends; the role of 
consultants; case studies from 
the UK and abroad; and inter 
national comparisons. 

One or the surprising statis- 
tics is that France generated 
around £60m in sponsorship 
money last year: but this 
includes charitable donations, 
heritage funding, and the fact 
that 1989 was bicentennial 
year. 

The report is probably the 
most comprehensive publica- 
tion to date devoted to arts 
sponsorship in the UK. Of 
course it is sponsored - by 
IBM, which enables a hundred 
arts organisations to acquire it 
for £30. For British companies 
still testing the water and 
needing advice, information, 
and encouragement, the report 
can be bought from the EtU for 
£ 120 . 

* 

The Almeida Theatre in Isling- 
ton has pulled off something of 
a coup in getting AT&T to 
sponsor a production of Dry- 
den's All for Love in its spring 
season. In the US AT&T is a 
major sponsor through its 
Onstage programme of inde- 
pendent, non commercial, 
drama and has backed 26 pro- 
ductions at 19 theatres since 
1986. The link with the 
Almeida, which is probably 
costing around £30.000. brings 
the concept to the UK. It is 
expected that it will be expan- 
ded. 

★ 

Welsh National Opera has 
landed an impressive new 
sponsor, 3M. which is putting 
over £100,000 into the company 
over the next three years by 
backing three Verdi revivals - 
La traviata, Emani, and Un 
ballo in maschera. To make it 
more interesting 3M Is also 
funding a week long residency 
at WNO’s Cardiff base for stu- 
dents from the National Opera 
Studio, who will work along- 
side the professional opera 
company during rehearsals for 
the productions. 

★ 

Barclays Bank is doubling its 
prize money for its Young Art- 
ist Award, to £20,000. The 
judges are choosing a winner 
from nine postgraduate artists 
at the Royal College, the Slade, 
the Royal Academy Schools, 
Chelsea, and, for the first time, 
Goldsmiths. The runners up at 
the show, which will be held at 
the Serpentine Gallery from 
January 25, 1991, share £10,000. 
Entries are invited from inde- 
pendent theatre companies for 
the Barclays New Stages 
awards. In its first year ten 
companies shared £67,500 for 
touring fringe productions, 
plus a London show case at the 
Royal Court. 

Antony Tbomcroft 
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November 2-8 Vienna Philharmonic 


Champs El ysees(4 7203637V 
Orchestra de Paris conducted 
by Sir Georg Solti. Bartok, 
Bruckner (Wed. Thur). Salle Ple- 
yel (45638873). 

Orchestra National de France 
conducted by Christoph Escben- 
bach. with Bruno- Leonardo Gei- 
ber. piano. Schumann, Rachman- 
inov, Schnittke, Tchaikovsky 
(Thur). Theatre des Champs Ely- 
sees (47203637). 

Frankfurt 

Frankfurt Radio Orchestra 
under Elio Boocompagni with 
tenor Jose Carreras (Sat). Alte 
Oper. 

j nlllard Quartet plays Bach 
(Sun). Alte Oper. 

Miles Davis European Tour 1390 
(Tues). Alte Oper. 

Berlin 

Berlin Philaxmoalc Orchestra 
conducted by Zubin Mehta with 
Eva Marion. Brigitte Fassbaen- 
der, Heinz Zednlk. Bemd Wetkl 
and Keith Lewis. Strauss's Sal- 
ome in a concert version (Tues, 
Thur). Philharmonic. 


Amsterdam 

Netherlands Philharmonic with 
Eliane Rodrigues (piano). Hart- 
mu t Haenchen conducting. Men- 
delssohn, Beethoven, Schumann, 
Concertgebouw (Tues). 
Shostakovich Trio. Rachmani- 
now, Arensky, Shostakovich. 
Concertgebouw (Tues). 

Isaac Stern (violin), Yo-Yo Ma 
(cello) and Emanuel Ax (piano). 
Beethoven, Brahms. Schubert. 
Cuncertgebouw (Wed). 


Royal Concertgebouw Orchestra 
conducted by Jakov Kreirberg. 
with Karine Coergian (cello). 
Penderecki, Stravinsky. Concert- 
gebouw (Thur) (7 18 345). 
Netherlands Chamber Orchestra 
with Heinrich Schiff and Herre- 
Jan Stegengn (cellos). Vivaldi. 
Lutoslawski, Beethoven. Beurs. 
Stuttgart Philharmonic with 
Emmy Verhey (violin), Wolf-Di- 
eter Ha use W)d conducting. Schu- 
mann, Mozart, Brahtns. Beurs 
(WedX20 04 66). 

Utrecht 

Krystian Zfaaennan (piano). 
Debussy. Beurs (Mon). 
Amsterdam Baroque Orchestra 
conducted by Ton Koopman. 
Mozart. Beurs (Tues). 

Brussels 

New Belgian Chamber Orchestra 
conducted by Jan Caeyere with 
Luc Devos (piano). Haydn, Men- 
delssohn, Mozart. Palais des 
Beaux- Arts (Wed). 


Madrid 

Orchestra Della Seals conducted 
by Carlo Maria Giulini. Bee- 
thoven programme (Mon), Audi- 
torio National de Musi- 
ca(337-0l.Q0). 

Bologna 

Melos Quartet playing Haydn 
and Bartok (Mon). Teatro 
Com unale( 529999). 

Milan 

Vienna Philharmonic conducted 
by Riccardo MutL Mozart and 


Schubert (Mon). Teatro Alla 
Scala (80.91 .26). 

Rome 

Canadian Brass Orchestra with 
John Neschling conducting Schu- 
mann. Villa-Lobos and Dvorak 
(Mon. Tues). Auditorium in Via 
Della Conciliazione (6541044). 
Rrystian Zimennan (piano) 
(Thur). Teatro OlimpiaK 393304). 

New York 

Marlboro Music Festival. Mozart. 
Schoenberg. Mendelssohn (Mon). 
Carnegie Hall (347 7400). 

New York Philharmonic con- 
ducted by Erich Leinsdorf with 
Charles Rex (violin). Stravinksy, 
Dallapiccola, Brahms (Tue); 

Erich Leinsdorf conducting. Stra- 
vinsky. Debussy. Beethoven 
(Thur). Avery Fisher Hall, Lin- 
coln Center (.874 6770). 

Musics Sacra conducted by Rich- 
ard Westenburg- Faure. Bach 
(Wed). Alice Tully Hall, Lincoln 
Center (874 2424). 

Washington 

National Symphony conducted 
by Mstislav Rostropovich with 
James Galway (flute). Tosbiko 
Kohno (flute). Weber, Khatehatu- 
rian, Frescobaldl, Cimarosa, 
Tchaikovsky (Tue); Mstislav Ros- 
tropovich conducting with Wil- 
liam Steck (violin). Nicolai. 
Roseoman (world premiere), Bee- 
thoven (Thur). Concert HaB, 
Kennedy Center (467 4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Leonard Slatkin 
with Chicago Symphony Chorus. 
Corigliano, Piston, Rorem (world 
premiere) (Thor). Orchestra Hall 
(4353322). 


FESTIVAL HALL 

Conducted by Riccardo Mutt, 
the Vienna Philharmonic has 
given two conceits at the Festi- 
val Hall this week. 

Their playing has been 
superlative, but it would diffi- 
cult to imagine less adventur- 
ous programmes - Beethov- 
en’s Fourth and Brahms’ 
Second Symphonies on 
Wednesday. Mozart's Linz and 
Schubert’s Ninth last night 

There is everything to be 
said for the opportunity to 
hear one of the finest Euro- 
pean orchestras in the core 
symphonic repertory but not. 
surely, quite so exclusively on 
a tweeoncert visit 

Surprise that the orchestra 
was not encouraged to offer 
more varied fore was only com- 
pounded by the BBC’s dutiful 
decision to relay both concerts. 

When so many enterprising 
and first-rate orchestral con- 
certs in London are entirely 
ignored by Radio 3, it is a rich 
irony that the VPO’s tame 
offerings should be so eagerly 
taken up, just because it was 
the Vienna Philharmonic. 

If the results is Beethoven 
and B rahms had been blandly 
excellent, the Mozart and 
Schubert provoked more dis- 
tinct reactions. 

Even the most conservative 
Mozartian was unlikely to have 
thrilled to Muti’s Linz, tackled 
with a 50-strong band. Con- 
tours were too smooth, the tex- 
tures too homogeneous, and 


any tensions invariably dissi- 
pated. 

The minuet was positively 
lumbering with no trace of ele- 
gance, or wit and the self-con- 
scious caesuras in its main 
theme were unexpectedly ill- 
judged. 

One can also play Schubert’s 
Ninth authentically, and then 
it becomes the last Classical 
symphony, the work in which 
the formal and expressive con- 
ventions are finally over- 
loaded. 

However, it is equally possi- 
ble to treat it as a part of the 
19th-century romantic main- 
stream. as it was implictly 
here. The string textures, and 
brass chording could hardly 
have been more luxuriant had 
this been the ninth symphony 
of Bruckner, but in this case, 
unlike the Mozart, the momen- 
tum was always preserved. 

Muti kept the music moving 
forward, gradually stirring the 
first movement into life from 
tiie slowest of beginnings, mak- 
ing the scherzo buoyant and 
setting the finale upon a fault- 
less trajectory while the 
orchestra's articulation was 
unfaltering. 

It remained, though, a bit 
remote and magnificently aus- 
tere. Real warmth and generos- 
ity were reserved for the 
encore, the Overture to Rossi- 
ni’s II vioggio a Reims. 

Andrew Clements 
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Bundesbank 
strikes back 


IN RAISING the Lombard rate, 
somewhat unexpectedly, by 
half a percentage point last 
Thursday, the Bundesbank 
showed that it is not to be 
ignored. Grandiose schemes 
may be batched for European 
Economic and Monetary 
Union; huge expenditures may 
be devoted to the rehabilitation 
of east Germany; but. until 
replaced by the mooted Euro- 
pean Central Bank, the Bund- 
esbank mil go on defending its 
counterlnflationary virtue. 

The rise to 9V* per cent was 
presented as a technical mat- 
ter. So, in a sense, it was. The 
Lombard rate is the rate at 
which the Bundesbank pro- 
vides emergency funds to the 
hanking system. But since Ger- 
man monetary union last July, 
short term money market rates 
have tended to be above the 
Lombard rate. It is not surpris- 
ing that the Bundesbank 
should wish to close off this 
route to profitable re-lending. 
It is all to the good that it can 
deliver a warning to the politi- 
cians at tbe same time. 

The immediate recipient of 
its message is Mr Helmut KobL 
The Bundesbank resents the 
way the German government 
is ignoring its concern about 
tbe public sector deficit, expec- 
ted to be DMIOObn (£34bn) this 
year and at least DM120 bn next 
year (around 4 and 4 'A per cent 
of gross domestic product, 
respectively). 

Outsiders may regard tbe 
Bundesbank’s concerns as 
exaggerated. The increase in 
the deficit reflects the costs of 
unification, which is presum- 
ably an investment that will 
return large profits in the lon- 
ger term. Furthermore, at 22.1 
per cent of gross national prod- 
uct. the net debt of general 
government is lower *h*n in 
any member of the group of 
seven industrial countries, 
except Japan. With a current 
account surplus in 1989 of over 
DMiOObn, west Germany also 
possesses the domestic savings 
needed to finance the fiscal 
deficit 


Long term implications 

Outsiders nearly always do 
view the Bundesbank's con- 
cerns as exaggerated. The 
Bundesbank's response is that 
it did not gain its reputation by 
ignoring the long term implica- 
tions of short term trends. The 
government might change its 


profligate ways, as it did in the 
early 1980s. But it also might 
find legislating more spending 
than taxation as irresistible as 
has the Congress of the US. 
The Bundesbank intends to 
make clear that increased 
spending carries a price in the 
form of higher interest rates. 

Monetary easing 

The fiscal deficit is not the 
Bundesbank's sole concern. 
The five independent west Ger- 
man institutes expect the 
growth of west German gdp to 
be 3 per cent next year, offset 
by a collapse in east Germany, 
giving overall growth of IV* 
per cent. The government is 
more optimistic still, which 
will confirm tbe Bundesbank's 
concern about pressures in the 
west Germany economy and its 
resistance to monetary easing 
in the near future. 

Meanwhile, growth is slow- 
ing elsewhere in the EC. while 
the UK is probably in reces- 
sion. The French did manage a 
% per cent reduction in short 
term rates of interest only the 
day before tbe Bundesbank 
acted in the opposite direction. 
But nobody will have much 
room for manoeuvre as long as 
tbe Bundesbank stays put, 
least of all the UK, with ster- 
ling now the second weakest 
currency in the exchange rate 
mechanism. The pain of 
importing a monetary policy 
made In Germany will be wors- 
ened by the weakness of the 
dollar, now down to DM1.49. 

No wonder some other mem- 
bers of the ERM dream of rap- 
ing the Bundesbank via what 
was euphemistically described 
in the Rome communique as 
strengthening "the co-ordina- 
tion of monetary policies" in 
the second stage of Emu, due 
to start in January 1994. But 
the Bundesbank will defend its 
virtue as long as it can. So, 
indeed, it should. A central 
bank prepared to raise interest 
rates a month before an elec- 
tion is precisely what Europe 
needs. 

The coming test of EC 
exchange rate stability will be 
harsh, but it will also be a 
valuable one. The idea of Emu 
has been greeted with enthusi- 
asm. But, as a reality, it means 
abiding by a monetary policy 
that will satisfy the Germans. 
The next year or two will tell 
whether the rest of the EC is 
really prepared to do so. 


Earth’s rule of 
TV from skies 


THE merger between Mr 
Rupert Murdoch's Sky Televi- 
sion and British Satellite 
Broadcasting is a landmark 
event In offering a financially 
robust challenge to the BBC- 
ITV duopoly, it guarantees a 
breakthrough in consumer 
choice and is welcome. The 
deal does, however, raise 
important regulatory issues, 
only days after the Broadcast- 
ing Act became law. 

The first question is: should 
BSB and Sky be allowed to 
retain tn marriage the privi- 
leges of bachelorhood? Sky's 
privilege is effective exemption 
from UK regulation, because it 
transmits from a continental 
satellite, Astra; BSB's advan- 
tage is a monopoly of the UK’s 
five high-powered direct broad- 
casting frequencies (DBF) 
which transmit pictures of 
enhanced quality. 

British Sky Broadcasting, 
the new company, proposes for 
a period to transmit on both 
the unregulated Astra and the 
regulated BSB satellite. As 
BSB’s regulator, the Indepen- 
dent Broadcasting Authority 
can prevent this, although the 
effect -would probably be that 
existing BSB viewers would 
lose their service rather than 
the blocking of the merger. 

Labour has long campaigned 
to bring Sky within the Broad- 
casting Act, on level playing 
field grounds. But tbe govern- 
ment justly counter-argues 
that such regulation would 
have destroyed the fledgling 
Sky. since it would have 
required Mr Murdoch to sell 80 
per cent of his pioneering ven- 
ture; national newspaper own- 
ers. under the terms of the Act, 
cannot own more than 20 per 
cent of a TV company. Mr Mur- 
doch already controls a third of 
tbe British national press. The 
government has also argued 
that it is easy for others to 
compete with Sky. since there 
is spare capacity on Astra. 

Stronger competitor 
Since the merged, stronger. 
BSB will be half owned by Mr 
Murdoch and half owned by 
the BSB shareholders, among 
whom is another national 
paper owner. Pearson, pub- 
lisher of the Financial Times, 
the debate acquires a new 
Intensity. The new BSB is also 
no fledgling. It already has 
access to more than 2m of 
Britain’s 21m television homes 


and It Is popular with those 
who receive the service. Those 
who take satellite TV. watch it 
for up to 40 per cent of their 
viewing time. 

BBC-ITV duopoly 

It would be wrong, however, 
for the IBA to impede the 
merger, since the underlying 
thrust of broadcasting competi- 
tion policy should be to 
increase choice. That primarily 
means diminishing the relative 
market power of the BBC and 
tbe ITV companies. 

But it is difficult to see why 
the new BSB should have a 
monopoly of the DBF channels 
for more than a very short 
transition period. This would 
be needed so that customers 
can be offered a round rather 
than a square dish to receive 
the combined service. Many 
may decline, since BSB bas 
sold itself as a BBC-style alter- 
native to Mr Murdoch. 

Whether to regulate the new 
BSB is a more complex ques- 
tion. In technical terms, barri- 
ers to entry will remain low, 
but the argument cannot end 
there. Britain’s national news- 
papers are in too few hands 
and the main force behind that 
concentration has been Mr 
Murdoch, who has snapped up 
titles at times of trouble. In 
that sense, the satellite TV 
merger follows a pattern. Edi- 
torially his people are in con- 
trol. but his financial exposure 
is halved. 

It would be nice to address 
this problem by levelling down 
the regulation faced by all UK 
broadcasters. Coupled with a 
sharper definition of public ser- 
vice broadcasting, this would 
foster a mixed economy of UK 
broadcasters appropriate to the 
1990s. Deregulation in this 
spirit would also Involve re-ex- 
amining cross ownership rules 
between newspapers and TV; 
the 20 per cent restriction is 
not necessarily right in a world 
of greater complexity and 
choice. 

However, since tbe Broad- 
casting Act abandoned the ini- 
tial goal of a "light touch" reg- 
ulator it must conclude that 
British politicians are not 
ready for such an approach. 

That being so, the only way 
available to level the playing 
field is to set a date for bring- 
ing the new BSB and other sat- 
ellite broadcasters into regula- 
tory line. 


s caste and religious vio- 
lence bave rolled across 
India in recent weeks, many 
Indians have had that 
uncomfortable sense of living through 
a period of social upheaval without 
precedent in their country's post-inde- 
pendence history. 

Few had ever imagined that stu- 
dents would take despair to the point 
of setting fire to themselves in protest 
against Prime Minister V P Singh's 
programme for reserving public sector 
jobs for the lower castes. Nor had 
they imagined a collapse of discipline 
among the police that would enable 
Hindu militants to storm the disputed 
400-year-old mosque at Ayodhya and 
hoist their saffron flags on the domes. 
Hindu extremists claim the site is the 
birthplace of the god Lord Rama. 
Ayodhya has become tbe focus of 
renewed Hindu-Moslem clashes which 
have claimed several hundred lives 
across India in recent weeks. 

Both events point to the unleas h ing 
of forces which the government is 
unsure how to control and which are 
carrying India into uncharted waters. 
Also indicative of tbe uncertainties is 
the political confusion in Delhi as Mr 
Singh's administration lives out its 
last days amid roanoeuvrings by 
every conceivable combination of 
party and faction to form a successor 
government. What does seem clear is 
that the "old order” - the India of 
Nehru's vision with its priorities on 
m aintainin g a secular, democratic 
and unified national framework - is 
facing its most serious challenge since 
India became Independent in 1947. 

Some of the familiar landmarks are 
now being eroded. After the blood- 
shed of partition and the creation of a 
separate Moslem Pakistan, Nehru 
promised to Moslems who remained 
in India the security and equality of 
opportunity of a secular state. But 
with the rise of Hindu fundamental- 
ism - exemplified by the seizure of 
the Ayodhya mosque last week - and 
with some senior politicians speaking 
fearfully of tbe county as in danger of 
tumbling into religious civil war, Mos- 
lem confidence has been shaken. 

The student suicides reflect the 
anxieties of the upper castes over a 
social revolution which could ulti- 
mately wrench from them the domi- 
nance of senior government jobs - 
and tbe influence and patronage that 
goes with this - that they bave 
enjoyed since independence. 

The lower castes have become 
increasingly aware of their electoral 
power and are using strength In num- 
bers to increase their access to jobs 
and resources. These so-called "back- 
ward castes" - mostly farmers, rural 
labourers and artisans - account for 
an estimated 52 per cent of the popu- 
lation and the Scheduled Castes 
(untouchables or Haruans) for a far- 
ther 22 per cent Their leaders are 
dismissive of the Nehru emphasis on 
industrialisation and want the priori- 
ties shifted to the rural areas and to 
job creation programmes in the vil- 
lages. 

Other traditional assumptions are 
also being questioned. 

Separatist movements in three 
border states - Kashmir. Punjab and 
Assam - are overstretching the secu- 
rity forces in maintaining the unity of 
the country as never before. « 

In the management of the economy 
India’s reputation for caution is also 
being undermined. Through a combi- 
nation of loosening the reins domesti- 
cally and of the unexpected external 
blow that came with the Gulf crisis 
(loss of remittances and higher oil 
prices), India feces as bleak a picture 
of high external debt, widening bal- 
ance of payments and fiscal deficits 
and accelerating inflation as it has 
ever confronted. 

India’s record of stable democratic 
government is also being tested by 
the continuing prospect of fragile 
coalition rule in Delhi and by the 
increasingly systematic use of vio- 
lence by political parties, caste 
groups, regional movements and 
interest lobbies who see no other way 


Democracy in India is being sorely tested by 
communal unrest, political instability and 
separatist movements. David Housego reports 

Turmoil erodes the 
Nehru legacy 



to promote their interests. 

These elements alone add up to a 
picture of a nation in turmoil. But 
this does not begin to convey the com- 
plexity of tbe situation for India is 
also experiencing several other 
upheavals that feed on each other 

• There has been a sharp surge in 
demand for western-style consumer 
goods with the growth of a middle 
class market of 150m -200m. 

• There is a small entrepreneurial 
"revolution” under way with compa- 
nies better managed, expanding faster 
and producing record profits. 

• There is also an agrarian revolu- 
tion taking place in the north - with 
the increase of farmers' incomes in 
part responsible for their demands for 
greater political power. 

This effervescence is evocatively 
captured in the sub-title - “A million 
mutinies now” - of V S Nalpaul's 
new book on India. 

India is a vast country with so 
many differences of region, religion, 
culture and language that there has 
always been an uneasy balance 
between the pressures of unity and 
disintegration. The emperor Akbar at 
the height of the Mughal empire pro- 
vided a unified administration and 
judiciary. By the 18th century the 
imperial capital at Delhi had been 
reduced to one of many competing 
power centres. 

Britain also established a unified 
rule over India. But it left the sub-con- 
tinent divided with the creation of the 
Moslem state of Pakistan. Yet even 
within the newly independent India, 
the autonomy enjoyed by princely 
Hindu and Moslem states such as 


Hyderabad and Mysore gave tbe coun- 
try the character of a federation. 

Nehru’s goal was to weld this 
untidy mass into a nation state 
committed to modernisation and 
industrial development. The 
cornerstones of his vision were a 
democratic system that recognised 
the country’s pluralism: a secular 
state that provided protection for 
Moslems and other minorities, thus 
demonstrating that the creation of 
Pakistan had been a mistake; and an 

The ‘old order’ — the 
India of Nehru’s vision 
with its priorities on 
maintaining a secular, 
democratic and unified 
national framework — 
is facing its most serious 
challenge since 
independence 

emphasis on national unity and 
integrity to forestall further separatist 
movements and divisions of caste and 
religion. 

The instrument for this nation 
building process was the Congress 
party. Congress had established itself 
as a mass movement during the 
independence struggle. After 
independence it became an umbrella 
organisation bringing different castes, 
regions, and religions into its fold. 

But strains soon developed. 


Regional and linguistic movements in 
Tamil Nadu and the Punjab tugged at 
the nation's unity. In the southern 
states tbe lower castes pushed the 
upper castes from power in a 
revolution which is still little known. 
In the 1960s and 1970s the challenges 
were greater. The Congress party, 
split under Mrs Indira Gandhi, 
became a vehicle for dispensing jobs 
and patronage and disintegrated as a 
mass organisation. Faced with 
economic stagnation in the 1960s, Mrs 
Gandhi turned to populism to win 
votes. After nationalising the hank s , 
she launched an election campaign in 
1971 on the slogan of “goribi hatao " 
(remove poverty). But government 
and state institutions fell into 
disrepute because economic 
performance failed to meet the 
expectations aroused. 

Mr Rajiv Gandhi, taking over power 
in 1984 after his mother’s 
assassination by Sikh extremists, 
accelerated these changes, liberalising 
the economy, encouraging 
competition and relaxing controls 
that had for long hampered industrial 
expansion. During Mr Gandhi’s period 
of office, India recorded its highest 
rates of economic growth since 
independence. But rapid growth 
further widened the disparities 
between rural and urban areas - and 
the uncertainties that accompanied 
accelerating change have helped 
unleash the forces that are now 
gripping India. 

India bas often defied its 
Cassandras. But many observers in 
Delhi feel that the combined 
challenges of caste and communal 


violence, political instability, 
separatist insurgencies and external 
debt and fiscal deficits pose a neater 
threat than any since independence. 
They are also challenges to which... 
there is no quick solution. 

Hindu militancy has increased 
rapidly to a point where the creation 
of a Hindu state becomes a poasMBty. " 
Shortly before independence, 
fundamentalists tried to destroy the 
concept of a secular state by 
assassinating Mahatma Gandhi - its. 
most courageous supporter. 

Mrs Gandhi was tbe first prime, 
minister to compromise. India’s 
secular tradition when she 
encouraged Hindu militancy against 
Sikh separatism in the early 1980s. 
Revivalism since then bas been , 
bolstered by the continuing Sikh 
insurgency in the Punjab and by the 
Moslem separatist movement in 
Kashmir. 

Hindu fundamentalists have never 
forgiven Moslems for the division ctf 
the subcontinent and the creation of 
Pakistan. They claim that Hindus are 
now treated as "second class citizens" 
in their own country, while Moslems 
are favoured - in the name of 
protecting minorities - by being 
allowed their own personal law. their - 
own educational institutions and by a 
government that backs their cause in 
the Ayodhya controversy. 

In recent weeks, the revivalists.. 
have made strategic gains. Their 
campaign to build a temple at 
Ayodhya has encouraged the growth 
of a mass movement that stretches 
across castes and through most- 
leading states. The temple has been 
projected as a symbol of Hindu unity. 

The Hindus’ other success has been 
to exploit student and urban middle 
class opposition to Mr Singh’s job 
reservation programme for the poorer 
castes. Accusing him of dividing Tnrfia 
on caste lines, they projected 
themselves as defenders of Hindu 
unity. 

The lower castes’ challenge to the 
dominance of the upper castes' 
administration of tbe country has a 
long history that has only come to 
fruition in the past 20 years. . It has 
its roots in traditional friction 
between rural and urban India, and 
the hatred of Brahmins and other 
higher castes by the lower castes. 

Ram Manobar Lohia, a charismatic 
agrarian anarchist was the first 
politician to recognise in the 1950s the 
potential electoral strength of the 
lower castes. Lohia condemned 
Nehru's policy of industrialisation as 
Impoverishing the rural areas. He is 
still regarded as a "prophet” by many 
of the Janata Dal leaders in Mr 
Singh's coalition government 

Since 1967 the backward castes 
have made significant political 
in state elections in the north and in 
national elections. But their principal 
goal of securing jobs in tbe central 
government as a lever of prestige and 
patronage eluded them until Mr Singh „ _ 
announced his programme of 
reserving 27 per cent of jobs in public 
service for the backward castes. 

Mr Singh’s intention was to 
accelerate the shift in tbe social 
balance of power that was taking 
place in the north and to build a new 
electoral alliance. The threat his 
policy posed to the higher castes - 
many of them poor and without jobs 
- was shown by the despair of 
students who set themselves ablaze. 

The "old order” is also under threat 
from the insurgency movements 
around India's borders. In Kashmir 
more than 1,000 people have been 
killed in the first nine months of this 
year. In the Punjab, the death toll is 
running at 200800 a month. 

There is a widespread fear among 
politicians in Delhi that a general 
election held now would bring to 
boiling point tbe caste, religious and 
regional tensions that have been 
unleashed. Yet without elections 
there is no prospect of a government 
obtaining the stable majority needed 
to tackle problems that are now 
tearing India apart. 
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London cap 
and bells 

The reverberations of those 
local council swap deals in the 
money markets are going to 
be heard for some time to 
come. 

As a reminder that this is 
a story that will not go away 
the rate-capped London Bor- 
ough of Hammersmith and 
Fulham is now advertising for 
a new director. 

He. or she. will become the 
borough's third head of finance 
since the council became 
embroiled in its highly contro- 
versial capital markets activi- 
ties five years ago. 

The council's advertisement 
highlights tbe challenges of 
the double burden of managing 
the finance department of a 
capped borough, as well as cop- 
ing with the aftermath and 
implications of its money mar- 
ket deals. 

The post will be truly chal- 
lenging since, following the 
House of Lords’ decision last 
week that Hammersmith's 
market transactions were all 
illegal, the appointee can 
expect to be involved in the 
mammoth task of unravelling 
the council's hundreds of 
deals. 

Lyndsey Robb, tbe council’s 
last finance director, left two 
months ago after failing to sort 
out the morass of its market 
dealings. Now he is being per- 
sonally sued by a group of 
banks for his responsibility 
in the swap market trades. 


Chocs bar 

That sober British medical 
journal The Lancet has caused 
panic among chocoholics by 
suggesting that the stringent 
new alcohol limit for Swedish 
drivers might be exceeded 
inadvertently by people with 
a sweet tooth. 

A medical condition called 
“auto-brewery syndrome" has 
been found to cause some peo- 
ple to convert sugars derived 
from chocolate to alcohol in 
their stomach. Volunteers who 


Observer 


had drunk no alcohol for 24 
hours showed a build-up in 
the blood. It was high enough 
to reach Sweden's new limit 
for drivers. 

"Drunk through chocolate", 
trumpets the paper De Tele- 
graaf, from Holland where 
chocolates are a way of life. 

That has brought an indig- 
nant complaint from Mars, 
makers of the ubiquitious 
chocolate bar, that the reports 
had not thought fit to mention 
that the volunteers tested were 
ail patients with a rare medical 
disorder. 

It is still, apparently, safe 
for healthy motorists to nibble 
delicately and drive. 


Free ticket 


■ As if the Spanish decision 
to charge almost $40 for tickets 
for the 1992 World Fair in 
Seville is not alarming enough, 
it is also just possible that the 
takings could all go to an 
escaped Spanish prisoner and, 
latterly a Euro MP. Jose Maria 
Ruiz-Mateos. 

Those with long memories 
will recall that in 1983 Spain’s 
socialist government expropri- 
ated his banking and industrial 
group Rumasa. after accusing 
him of fraud. 

He ran away, was caught 
and imprisoned. He escaped 
more than once, and last year 
won immunity from prosecu- 
tion by getting himself elected 
to the European Parliament. 

His genius for publicity has 
even taken him into govern- 
ment press conferences dis- 
guised as a Rocker. 

Ruiz-Mateos wants his busi- 
ness empire back. And. to the 
great consternation of the gov- 
ernment. which has since sold 
the pieces off. he is making 
considerable progress. 

A Madrid court has given 
him the right to reclaim Banco 
A H. -m tiro. Spain’s 12th largest 
bank. The court says the 
expropriation did not serve 
the social purposes required 



business in tbe last seven 
years. 

The first punters arrived 
to queue a day before Girozen- 
trale Budapest, the lead man- 
ager bank, opened its doors. 
Meanwhile, three blocks away, 
thousands of pro-government 
demonstrators burled abuse 
at the striking taxi-drivers. 

There need be no guesses 
as to which gathering was the 
more profitable. 

The Fotex issue bas been 
six times oversubscribed, 
promising a healthy mark-up 
on the issue price for tbe 
patient pavement queuers 
when trading begins. 


“I'm waiting in the wings". 

under law. The same ruling 
has applied to Rumasa's old 
headquarters in Madrid, and 
to five other businesses. 

The government, which 
would have to foot Lhe bill if 
present owners were forced 
to give up what it sold to them, 
is appealing 3gainst ail the 
rulings. 

Meanwhile, it emerges that 
the Expo 1992 world fair site 
in Seville belonged to none 
other than Ruiz-Mateos. He 
wants it back. The way things 
are going he may well not have 
to pay for his ticket. 


Street traders 

■ When Hungarian central 
bank officials passed by long 
queues outside banks on their 
way to work they immediately 
feared the worst. 

Surely it was a run on depos- 
its after the paralysing three- 
day protest by taxi-drivers 
against higher petrol prices? 

They need not have worried. 
The customers were standing 
in line for shares in Fotex. a 
private Hungarian photo-devel- 
oping company, which has 
grown from nothing into a big 


In a word 

■ It used to be known as 
"Cidade Maravilhosa" - Mar- 
vellous City. 

But nowadays Rio de Janeiro 
is more famous for its slums, 
and high crime rate than its 
yearly carnival. Many busi- 
nesses have moved 200 miles 
south to Sao Paulo, and the 
US consulate provides all visit- 
ing businessmen to Rio with 
"tips on bow to avoid being 
kidnapped”. 

“Not so", argues the Gover- 
nor of Rio, who claims the 
city’s crime reputation is a 
fiction manufactured by hote- 
liers in Sao Paulo. 

’’Rio has less crime than Sao 
Paulo - it is just that we are 
more well known”, says the 
president of Rio's chamber of 
commerce. 

But the chamber was dis- 
mayed when it commissioned 
a study asking residents to 
pick the word which best 
described it. The chamber 
expected answers such as 
"beautiful, happy, and fabu- 
lous”. 

Instead, far and away the 
most popular choice was “vio- 
lent”. with “dirty” in second 
place. 


Rally driver 

■ Not much news from the 
Gulf, except that Saddam Hus- 
sein is said to be driving a Golf 
Crisis. 
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T h party hosted 

Bntam $ employers, at 
which workers celebrated the 
gooa nines of the 1980s, is ending The 
quests have imbibed heavilytf oav 
rises above the rate of inflation of 
money to compensate for new work- 
Practices, of bribes to scice 
sluUed workers. Even parts of the 
pubHc sector joined the party after a 
v5 wl !L be hard to break up: there 

fights. Most of the participants face a 
nasty hangover. 

As employers face up to the winter 
and spring wage rounds - the busiest 
tones of the pay bargaining year - 
toe pressure to contain wage costs is 
becoming intense. Britain’s entrVto 
the exchange rate mechanism of the 
European Monetary System has com- 
bined with a trading downturn which 
may turn mto a recession. A govern- 
ment which exhorts the private sector 
to cut earnings growth will be tested 
on whether it can moderate public 
sector settlements. 

Mr John Banham, director general 
of the Confederation or British Indus- 
try, has urged members to halve the 
going rate of pay settlements from its 
current level of around 10 per cent 
He says industry can only afford unit 
wage exists to grow at 2 per cent a 
year inside the ERM. It is far from the 
actual rise in manufacturing unit 
wage costs of 9.7 per cent in August. 
As output has fallen, the 7 per cent 
productivity growth of the mid-1980s 
“miracle" has slumped to 1 per cent 
Cutting earnings growth will be 
hard. In the private sector, the expec- 
tations of workers coping with infla- 
tion at 10.9_per cent and high interest 
rates remain high. Unions are press- 
ing for "inflation plus” settlements in 
manufacturing, and have been offered 
them at Jaguar and Rover Group. 
Skills shortages have not been eased 
enough by rising unemployment to 
allow engineering companies to safely 
depress the pay of electricians and 
craftsmen. 

One large company 
doubts whether even a 
fall in orders would 
affect the expectations 
of manual workers who 
have not yet felt the 
pinch of unemployment 


The public sector is as tricky. The 
government clamped down on civil 
service pay in the 1979-82 recession by 
abolishing the expensive system of 
pay comparability with the private 
sector. It held down pay during the 
mid-1980s, but pressure has burst out 
in discontent among ambulance staff, 
and shortages of teachers, civil ser- 
vants and health workers. It is now 
burdened with new forms of pay com- 
parability for teachers and the civil 
service which could be costly. 

There is a grim mood among many 
private sector personnel managers as 
they contemplate the coming pay 
round. Financial pressures mean com- 
panies in several sectors want to cut 


John Gapper and Michael Smith say that pressure to contain 
wage costs is complicated by old formulae and new structures 

The pay party is over: 
now for the hangover 


rises below the rate of inflation. But 
the difficulty in achieving this is 
widely acknowledged. Mr Douglas 
Smith, chairman of the Acas concilia- 
tion sendee, points out that the pay 
link with the retail price index has 
not been broken in a decade. 

The personnel manager of one large 
engineering company doubts whether 
even a fall in orders would have an 
effect on the expectations of manual 
workers who have not yet felt the 
pinch of unemployment. “We are tell- 
ing them that a high pay rise would 
mean job losses but they are looking 
at things week by week. They say 
prices have risen by more than 10 per 
cent and they want a pay rise to com- 
pensate. They do not see the effect 
that has on the business," he says. 

Among the problems facing engi- 
neering companies is that many have 
bargained away a tranche of potential 
productivity improvements over the 
next years in return for reductions in 
working hours. Those unable to settle 
below inflation may find difficulties 
in achieving further working prac- 
tices changes. “Pay is extraordinarily 
difficult at the moment because of the 
external pressures," says Mr Colin 
Pope, executive director of the Engi- 
neering Employers ‘ Federation Lon- 
don association. 

The pay squeeze in financial ser- 
vices, which led the way in earnings 
rises in the late 1980s, may be even 
fiercer. The profit margins of clearing 
banks have been hit by interest being 
paid on current accounts. The banks 
start settling pay in January, and one 
pay bargainer says they are likely to 
risk industrial action to depress rises. 
“There will be a pretty tough stance. 
The banks are shedding labour and 
staff are probably more worried about 
that than earnings," he says. 

Reining back pay in the private sec- 
tor is likely to be a more complex 
process than in the early 1980s. Many 
companies have invested in complex 
pay structures relating pay to perfor- 
mance and quality rather than out- 
put. “It la certainly not cheaper. 
There is a premium for the privilege 
of discretion.” says the personnel 
director of one large electronics com- 
pany which now has performance-re- 
lated pay for both manual workers 
and white-collar staff. 

In the public sector, union leaders 
fear the government will try to force 
down earning s levels using a covert 
“pay norm" of 7 per cent This figure 
was quoted in the government’s sub- 
mission to the nurses' pay review 
body. It is also similar to the 7.1 per 
cent allowed to local authorities for 
pay rises in government grant rises 
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for 1991-92. Treasury estimates for the 
running costs of civil service depart- 
ments suggest a lower level still - of 
5.3 per cent. 

The first significant test of the gov- 
ernment's resolve is likely to come in 
January, with the reports of the 
interim advisory committee on teach- 
ers’ pay. and the pay review bodies 
covering nurses, doctors, professions 
allied to medicine and top salaries. 
The review bodies make judgments 
independently of the government, and 
their recommendations are likely to 
be heavily influenced by continuing 
staff shortages. That in turn suggests 
higher rises higher than the govern- 
ment wants. 

Although it is unlikely to reject the 
recommendations outright, it may 
implement the awards in stages 
rather than risk them setting a “going 
rate" for other groups of workers who 
will be about to negotiate pay. In the 
National Health Service, the nurses’ 
award will be announced ahead of set- 
tlements for 150,000 ancillary workers, 
140,000 clerical staff, 80,000 profes- 
sional staff and 19,000 ambulance 
workers, all with settlement dates of 
April 2. 

Local government workers’ pay 
talks will have their tone set by the 
award for teachers. From the point of 
view of local councils, it is unfortu- 
nate that the government has chosen 
this year to introduce a formula link- 
ing pay to settlements in the private 


sector. The Department of Education 
and Science has urged that the settle- 
ment should fell in the middle range 
of pay settlements in the private sec- 
tor during the year to the beginning 
of this month. 

The advice has irked local govern- 
ment pay negotiators, whose authori- 
ties must meet the teachers' pay bill. 
“We don't understand why the gov- 
ernment did it," says one council 
leader. The decision should mean a 
rise of at least 8 per cent Mr Charles 
Nolda, who will help lead the employ- 
ers* side in local government pay 
talks, says anything for teachers 
above the 7.1 per cent set aside in 
government grants will mean authori- 
ties will have to “rob Peter to pay 
Paul". 

The other two main groups in local 
government are the 700,000 white col- 
lar staff and lm manual workers. 
Leaders of Nalgo, the white-collar 
union, have already suggested a claim 
for rises of 12 per cent tor the bulk of 
staff and up to 58 per cent for the 
lowest paid. Local councils, still 
smarting from their defeat in a series 
of strikes last year, want anything but 
a deal weighted towards the lower 
paid. They are suffering from skill 
shortages in higher grades. 

The local authorities' best hope for 
smooth negotiations is a decline in 
inflation, and thus expectations. That 
should apply equally to the govern- 
ment But a steep fell in inflation 


could cause embarrassment in pay 
talks with civil servants, the only 
group with which the Treasury nego- 
tiates directly. This is because the 
long-term duals signed over the past 
three years with unions constrain set- 
tlements within the middle range of 
private sector deals in the past year. 

The middle range used for 300,000 
junior and middle-ranking civil ser- 
vants whose pay review date is April 
1 is calculated on the year to Febru- 
ary. while that for another 140,000 
Inland Revenue staff; specialists and 
senior civil servants is based on the 
year to June. If inflation fells quickly, 
the government risks the lowest point 
of the pay range for the second settle- 
ment being higher thgn Inflat ion 

In that case, it would have to 
choose between agreeing real salary 
rises or breaking long-term pay agree- 
ments. Because those agreements 
have now spread across large parts of 
the public sector - in return for 
unions agr pwng regional and perfor- 
mance-related variations in pay - a 
controversial precedent would be set 
by breaking them. But the govern- 
ment will also be under pressure to 
hold down its pay settlements as the 
private sector suffers. 

Employers in both public and pri- 
vate sectors therefore have a range of 
reasons to fear upward pay pressures 
will not ease quickly enough to pre- 
vent a rapid rise in unemployment 
Mr Walter Eltis, director-general of 
the National Economic Development 
Office, told unions and employers last 
week that unemployment might have 
to rise between 300,000 and 500,000 in 
order to cut settlements back to the 5 
or 6 per cent level needed for Britain 
to remain competitive in the ERM. 

There are some hopeful straws in 
the wind for companies afflicted by 
general labour shortages over the past 
three years. Clearing banks have been 
able to limit rises in London and 
south-east allowances, and retail 
employers are finding life a bit easier. 
W H Smith Retail is finding it easier 

Hie local authorities’ 
best hopes for smooth 
negotiations rest with a 
decline in Inflation and 
with it a corresponding 
fall in their employees’ 
expectations 

this year to recruit the 3,000 extra , 
staff it needs for Christmas. “It looks i 
like a temporary respite", says Mr 
John Ainley, Its personnel and train- | 
mg manager. 

But there are few signs yet that 
unemployment is' biting into the pay 
expectations of skilled workers, or 
that companies can afford to reduce 
earnings without damaging quality, 
or watching workers leave volnn- . 
tarily. As Britain heads into what 
could be its most painful pay round 
for some years, it may still be some | 
time before the guests are convinced 
the party is over. And the longer the 
revelry lasts, the more painful will be 1 
the hangover. 


LOMBARD 


Lessons of EC 

farm fiasco 


M RS Thatcher's perfor- 
mance in the House 
of Commons after the 
I Rome summit helped her to 
lose a deputy prune minister 
whom she could ill afford to 
see go. Yet there was one sub- 
ject where, so Car from exagger- 
ating the folly of European 
Community behaviour, she 
understated it. This of course 
is agriculture. 

The Common Agricultural 
Policy not only damages pro- 
ducers in otber countries 
whose support is vital for a 
successful conclusion of the 
current trade talks. It is also 
extremely expensive to con- 
sumers in the Community. 

The Community is not alone 
in such conspicuous waste. 
The average burden of such 
support in industrial countries 
alone could be as high as $900 
per family per year. Unfortu- 
nately, the beneficiaries are 
not the small er or poorer Euro- 
pean farmers. The main gain- 
ers are landlords and larger 
farmers who own their own 
land. This is because the bene- 
fits of artificially high prices 
are soon capitalised into land 
values and therefore rents. 

After four years, the Com- 
mission has offered as its 
starting point a mere 30 per 
cent reduction in the level of 
farm support. Yet even this 
miserable offer has been 
thrown out by a alliance 
between the German govern- 
ment intent on buying agricul- 
tural votes and the French gov- 
ernment keen on preserving 
the protectionist principles of 
the CAP. 

The contrast with other sec- 
tors is worth highli ghting . The 
European Community has 
been strong enough to intro- 
duce an industrial free market ■ 
with low external barriers. It is 
straggling to do the same in 
services. But in agriculture the 
power of vested interests has 
been too strong. It would have 
been better to have left agricul- 
tural policy at a national leveL 
This would have enabled each 
country to support those prod- 
ucts where the political pres- 
sure was greatest without 
generalising its support levels 
to the rest of the Community. 

Thus for many years I have 
been in favour of countries 
such as the UK joining the 
ERM, participating in moves to 
monetary union, but leaving 


By Samuel Brittan 


the Common Agricultural Pol- 
icy. Support for an indepen- 
dent central European bank, 
but a national system of price 
support, would be a good flag 
to fly for those who believe nei- 
ther in Community nor in 
national policies for their own 
sake, but for policies which 
serve the interests of European 
citizens as well as the wider 
international community. 

It may however be too late 
for such a radical restructur- 
ing. What then follows? The 
present system under which 
the Commission negotiates on 
trade and agriculture on behalf 
of 12 national states is worse 
than either the federal or the 
national extreme. 

It Is difficult to believe that a 
federal European government 
with a strong executive would 
have behaved quite so feebly in 
constructing a Gatt negotiating 
position. Comparisons with the 
US need to be cautious because 
the Senate will have to ratify 
any Gatt agreement. But at 
least the US h as had a negotia- 
ting mandate. Even within a 
federal context, the stronger 
the executive in relation to log- 
rolling legislators, the more 
room it would have for negotia- 
ting away agricultural and 
other protectionist policies. 

The balance of legal opinion 
seems to be that the Commu- 
nity does have the power to 
proceed on trade and agricul- 
ture by qualified majority vote. 
But so far it has been under- 
standably reluctant to run 
counter to two countries as 
Important as France or Ger- 
many or to test whether it can 
find enough votes among other 
countries to stop them forming 
j i blocking coalition. 

The Commission may also 
have the power to negotiate on 
its own responsibility, provided 
that the results are eventually 
accepted by member govern- 
ments. A discretionary negotia- 
ting mandate for the Commis- 
sion may be the best approach 
for the trade and agriculture 
ministers meeting today. But 
the broader moral is that the 
interests of deregulation and 
freer trade requires a strong 
central direction at Commu- 
nity level, not a weak one. By 
denigrating the Commission, 
Mrs Thatcher is downgrading a 
valuable ally on an issue 
where, for once, her instincts 
are entirely on the right side. 


Letters 




Price is what matters 
* in the marketplace 


From Mr Austin Mitchell MP. 

Sir, I thought, until I read 
Christopher Lorenz's article 
(“Adding Value to Exports," 
October 29), that only the well- 
fed, well-heeled academic and 
City-oriented Euro-know-noth- 
ings who advise government 
on economic policy lived in a 
Cloud-cuckoo-land labelled 
“non-price competition". There 
are, apparently, others. 

In a market economy com- 
petitiveness is determined by 
price and nothing else. Every 
“non-price” factor of produc- 
tion mentioned by Mr Lorenz 
has to be paid for like every 
other factor and its cost (plus a 
full margin of profit) recovered 
in the price if the firm is to 
remain competitive. 

The record shows that the 
huge increases in the German 
share of world trade after 1948 
and in the Japanese share after 
1952 were based on an invinci- 
ble combination of low export 
prices and very high export 
profit mar gins. That made eco- 
nomic sense when they were 
rebuilding but because the 
Bretton Woods system lacked 
the symmetry imposed by the 
international gold standard 
before 1914, there was no way 
in which Germany and Japan 
could be stopped from pursu- 
ing beggar- my -n eigbbour poli- 
cies once they had rebuilt. 

That impediment was 
removed in 1972. When the dol- 
lar fell in 1971-73 and again m 
1976-78 German and Japanese 
exports took a hard knock. 
That is why the Germans 
. agreed to the European Moae- 
tary System and why they are 
now so anxious to consolidate 
their present advantage 
through a single currency. 
That will achieve from eco- 
nomic aggression what they 


have twice failed to achieve 
militarily. Tied to an appreciat- 
ing D-Mark other member 
countries will in effect pay rep- 
arations to third countries for 
the economic damage the Ger- 
mans have inflicted. 

A marked change In the 
value of sterling has invariably 
been followed by a marked 
change in the UK share in 
industrial countries' exports of 
manufactures in terms of vol- 
ume, failing 12 per cent in 
1970-74, rising 2 per cent in 
1974-77, felling 22 per cent in 
1977-81 and rising 11 per cent 
between 1981 and the first 
quarter of 1987. Since then it 
has begun to fall despite a 
huge increase in the import 
content The loss since 1977 of 
£32bn of trade and 2m UK jobs 
in manufacturing can only be 
attributed to the increase In 
the value of sterling. 

In the absence of govern- 
ment intervention, the interna- 
tional division of labour is 
determined by the law of com- 
parative costs in international 
trade. Provided the exchange 
rate is correctly positioned, 
every country can balance its 
overseas accounts in condi- 
tions of full employment at a 
high and sustainable rate of 
growth. We must reduce the 
exchange rate to a competitive 
level so that the relative earn- 
ings of shareholders and their 
employees in manufacturing 
win rise by at least 15-20 per 
cent to solve our problems. 
That in turn will require a 
completely new fiscal, mone- 
tary and exchange rate 
approach to enable us to com- 
bine internal growth with 
external equilibrium. 

Austin Mitchell. 

House of Commons, 
Westminster, SW1 


Criticism with sexist overtones 
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From Ms Marjorie Crocker, : 

Sir, I was rather surprised to 
read your uncharacteristic etu- 
torial ("A question of responsi- 
bility," November 2). 

Mrs Thatcher’s statesman- 
ship Is called into question by 
her “intemperate and ill-con 
sidered remarks in Home • 
Rather like, would you not say, 
the intemperate and 
ered remarks in your editorial 

Take for example the sexist 

overtones of “5 fter « *i!J 
Thatcher had thrown tne 


A network for business support 


From Mr Ron Taylor. 

Sir, May I clarify one or two 
points on chambers of com- 
merce in the UK, arising from 
Mr F Keith Johnson's com- 
ments (Letters. October 18). 

While the 110 professionally 
staffed chambers have 90,000 
businesses in membership, it 
does not follow that the other 
400 or so smaller chambers 
must bring total membership 
to nearer a quarter of a million 
companies. In fact, the com- 
bined membership of the 
smaller chambers is in the 
region of 30,000 businesses. 

These chambers are usually 
very small, with an average 
membership (subject, of 
course, to wide variation) of 
less than 100 businesses each, 
the majority of which are local 
retailers - hence the frequent 
use of the name chamber of 
trade. In the case of the 110 
professionally staffed cham- 
bers (usually called chambers 
of commerce and industry) the 
average membership is 850 
companies, about 40 per cent 
being manufacturers and nor- 
mally including most leading 
companies in their area. 

In the pursuit of effective 
business support, where parity 
with continental chambers is 
the urgent priority, the profes- 
sionally staffed chambers in 


the UK have an already devel- 
oped capacity in the delivery of 
practical business-support ser- 
vices in exporting, business 
information, management 
tr aining etc. With an average 
of 30 staff in each chamber, 
these are already in aggregate 
the largest providers erf busi- 
ness services in the UK. 

The need is for a well 
defined network of perhaps 60 
larger chambers covering the 
whole country, each having a 
large enough business-catch- 
ment to be able to support a 
wide and advanced range of 
services. Already chambers are 
merging or otherwise grouping 
themselves to be able to 
achieve this "critical mass”. 
Small chambers which may 
feel excluded from this process 
should not feel so. They are 
already important in terms of 
local representation. If they 
wish to be part of the local 
infrastructure for chamber ser- 
vice-delivery, they will be wel- 
comed as the fully local pres- 
ence (with its own identity, 
knowledge and history) of a 
larger, networked grouping. 
Ron Taylor, 
drreciar-general. 

Association of British 
Chambers of C omm erce, 
Sovereign House, 

212 Shaftesbury Avenue, WC2 


Pioneer for reunification 


china". Would this have had 
the same impact ana, indeed, 
even have been attributed if 
the prime minister had hap- 
ped to be male? And then 
again the reference to her 
cheap nationalism". Cheap 
jibes do not become a reputa- 
ble financial newspaper. 

gipra this is the language of 
her critics, it is not surprising 
that sbe, too, sometimes 
resorts to equal stridency. 
Marjorie Crocker, 

Y 0 Townsend Lane, 

Harpenden. Hertfordshire 


From Mr Bernhard Friedmann. 

Sir, An article by Mr Jochen 
Thies in your Germany Survey 
(“The media: weak showing," 
October 29) says that as early 
as 1988, when I was still a 
member of the Bundestag. I 
suggested that German reunifi- 
cation seemed possible. 

I would like to add a few 
points in clarification of my 
role. 

As early as autumn 1986 I 
said in discussions with Chan- 
cellor Helmut Kohl that the 
government of the Federal 
Republic of Germany bad to 
work towards reunification. 
The starting point for my 
thoughts on this matter was 
that President Reagan and Mr 
Gorbachev, at their meeting in 
Reykjavik, had decided ”n the 
"double-zero option" - -.uat is 
the destruction of medium- 
range missiles. This concerned, 
in particular, the very weapon 
systems which were designed 
to protect West Germany as 
part of the nuclear deterrent 
strategy, 

1 said that if the federal 
republic were no longer to be 
protected by means of missiles. 
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then it had to be protected in 
some other way. I was guided 
by the idea that weapons exist 
above all because there is ten- 
sion. At that time the main 
reason for such tension was 
the division of Germany and of 
Europe. 

I therefore concluded that 
the removal of this division of 
Germany and of Europe - that 
is the reunification of Germany 
- would be a move towards 
greater security. This was the 
point I made for three years In 
public debate in almost all the 
West German media. 

What has happened since 
has shown how right my ideas 
were. 

1 put them forward, not as 
the chance remarks of a parlia- 
mentary back-bencher, but as 
the arguments of someone who 
had experience of a wide range 
of parliamentary duties. These 
included being accountable for 
the defence budget and being 
chairman of the committee on 
arms expenditure and the bud- 
get control committee. 
Bernhard Friedmann, 

12, rue Aldde de Gasperi, 
Luxembourg 
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SCIENTISTS ISSUE WARNING 

Greenhouse gases 

By John Hunt, Environment Correspondent, in London 


‘must be reduced’ 


THE WORLD faces 
catastrophic global warming 
unless swift action is taken to 
reduce concentrations of 
“greenhouse” gases, scientists 
have warned environment min- 
isters who meet in Geneva 
tomorrow for the world climate 
conference. 

The scientists, meeting in 
Geneva last week, agreed that 
industrialised countries could 
cut emission of carbon dioxide 
by 20 per cent by the year 2005 
through measures such as 
energy conservation and 
switching to natural gas. 

Their warning puts pressure 
on delegates from more than 
100 countries to the conference, 
which is under the auspices of 
the World Meteorological 
Organisation and the United 
Nations Environment Pro- 
gramme. Representatives will 
begin work on a global conven- 


Brussels 
meeting 
crucial for 
Uruguay 
Round 

By Tim Dickson 
in Brussels 

EUROPEAN Community farm 
and trade ministers gather In 
Brussels today for what has 
been widely dubbed a “ make 
or break" meeting In the Uru- 
guay Round. 

Sts EC council sessions in 
four weeks have so far failed 
to reach any conclusions on 
farm subsidy cuts, thereby 
threatening to scupper four 
years of painstaking negotia- 
tion In Geneva over ways to 
free global trade 5 n services, 
textiles, intellectual property 
and other key sectors. 

On the table again will be 
the European Commission's 
proposal for a 30 per cent cut 
In supports over 10 years - an 
offer which falls well short of 
demands by the US and such 
countries as Australia and 
New Zealand but which has 
proved too painful for EC 
member states to contemplate. 

Opposition to the Brussels 
plan Is spearheaded by the 
French and the Germans, who 
have argued that It risks 
undermining EC markets with 
a flood of cheaper imported 
food and that dearer commit- 
ments to compensate affected 
producers must be given. 

Nineteen hours of discussion 
at the the most recent meeting 
in Luxembourg 10 days ago 
appeared to have allayed most 
of Bonn’s fears. 

But Mr Ignaz Kiechle, the 
German farm minister, was 
not prepared to endorse the 
package, while his French 
counterpart, Mr Louis Mer- 
ma7, still had doubts. 

Following a brief and incon- 
clusive discussion at the spe- 
cial summit in Rome, during 
which Mrs Thatcher, the Brit- 
ish prime minister, and Mr 
Ruud Lubbers, the Dutch 
prime minister, berated their 
Community colleagues on the 
Issue, the Italian presidency 
has been desperately seeking a 
behind-the-scenes solution. 

Mr Rena to Ruggiero, Italy's 
trade minister, has visited 
Bonn, Paris, London and Mad- 
rid over the last few days as 
part of a low-profile bnt poten- 
tially vital diplomatic initia- 
tive. 

Details of Mr Ruggiero's dis- 
missions have been kept confi- 
dential, making the outcome 
of today's meeting all the 
more difficult to predict The 
feeling in Brussels over the 
weekend was that failure is 
nnthinkable given the high 
stakes, though there were no 
hints that any of the hard-lin- 
ers were giving ground. 

Interviewed on French tele- 
vision last week, for example, 
Mr Mermaz appeared to be 
repeating many of the same 
arguments he had used in pre- 
vious councils. 

Even if a compromise can be 
found today, much will ulti- 
mately depend on the reaction 
in Washington and other 
world capitals. The US has tied 
the whole Uruguay Round to a 
successful deal on form subsi- 
dies; but it and others want a 
75 per cent cut in Internal 
farm supports by t he be gin- 
ning of the next century and 
therefore find even the Com- 
mission's original offer inade- 
quate. 

But it has become clear that 
the main interest of all the 
■*311168 is some sort of EC con- 
jjizsus, however unsatisfac- 
-jry. so that the real bargain- 
ing in Geneva can begin. 


tion to reduce greenhouse 
gases, mainly carbon dioxide, 
which are said to cause global 
warming. 

Under such a convention, 
countries would have to 
change patterns of economic 
activity to reduce energy con- 
sumption. The introduction of 
incentives to encourage energy 
saving and carbon taxes to 
penalise waste of fossil fuels 
would be among the options. 

If successful, the conference 
would be a turning point in 
combatting global warming 
which, according to worst fore- 
casts. could lead to a rise in 
sea levels, a change in climate 
and the uprooting of popula- 
tions. 

The scientists' call for dras- 
tic reductions In greenhouse 
gases goes further than targets 
adopted by industrialised coun- 
tries. 


Britain has agreed to stabi- 
lise emissions of carbon diox- 
ide by the year 2005, five years 
later than the common target 
of the EC. Germany says it can 
make cuts of 25 per cent by 
2005, while Austria, Denmark, 
Italy, Australia and New Zea- 
land say they can achieve 20 
per cent by that date. Japan 
has said it can stabilise emis- 
sion levels per head of popula- 
tion by the year 2000. 

The US has not agreed to 
any targets and continues to 
doubt the verdict of three 
international groups of scien- 
tists on the Intergovernmental 
Panel on Climate Change. 

The US is in danger of being 
isolated at the conference, 
although it could find allies 
such as the USSR, Saudi 
Arabia and Turkey. There 
could be a split with the major- 
ity of countries backing a Scan- 


dinavian for firm targets 
and swift action. 

Eight industrialised countries 
- US, UK, Canada, France, Hun- 
gary, Japan, Poland and Soviet 
Union - release half the world’s 
energy- related carbon dioxide 
emissions. 

China and India, heavily 
dependent on the use of coal, 
will seek financial aid and the 
transfer of environmental tech- 
nology from the western coun- 
tries to help them overcome 
their problems. 

The conference follows a 
series of international meet- 
ings stemming from a gather- 
ing of scientists in Toronto in 
1988. They warned that c limate 
change could have an effect 
“second only to a global 
nuclear war" and called for a 
world-wide cut in carbon diox- 
ide emissions of 20 per cent by 
the year 2005. 


Bonn to lift 
target on 
emissions 

THE GERMAN cabinet will 
this week raise Its target for 
reducing carbon dioxide emis- 
sions from 25 per cent to 30 
per cent by the year 2005, 
according to officials in the 
Bonn Environment Ministry, 
writes David Good hart in 
Bonn. 

In Jane the cabinet agreed 
to a 25 per cent target for west 
Germany alone. 

However, the former east 
Germany was an extremely 
wasteful user of energy with 
the highest per head carbon 
dioxide emissions in the 
world, 22.4 tonnes per head 
annually. 

A swift and significant 
reduction will thus be easy to 
achieve. Energy use Is already 
declining in east Germany 
t-pank^ to the closure of indus- 
trial capacity. 








Rebels press Singh to step down as leader 

Ru llauSsI Uaiiaama in Maiu Retlhi 


By David Housego in New Delhi 

THE JANATA DAL party of 
Indian prime minister V. P. 
Singh seemed in danger of 
splitting last night as rebels 
mounted further pressure on 
him to step down as both head 
of government and party 
leader. 

Political observers agree that 
Mr Singh's government now 
faces certain defeat In a vote of 
confidence in parliament on 
Wednesday. Today Mr Singh 
holds a critical parliamentary 
Janata Dal meeting which will 
endorse his leadership or 
choose a successor. 

These manoeuvring^ came 
as a curfew was relaxed for 
some hours in the many towns 
in Uttar Pradesh, Rajasthan 
and Gujarat where it has been 
in force for a week or more to 
prevent Hindu-Moslem clashes. 
Continuing violence, with at 
least seven people killed, was 
reported from these states and 
from Andhra Pradesh and Kar- 
nataka in the south. 

Mr Devi Lai, the former dep- 
uty prime minister who was 
dismissed by Mr Singh, yester- T , 
day joined the rebels in calling 100 
for Mr Singh's resignation. liar 

Mr Deri Lai and Mr Chandra 1 
Staekar. a former socialist and nev 
continuing critic of the prime por 
minister, are both candidates gre 
for the party's leadership at ass 
today's meeting. They claimed Bui 
to have the firm support of ma 
over 50 of the Janata Dal's 146 tha 
members of parlia- prii 
ment - which under Indian of t 
law would enable them to split fi 
the party and create a new par- pre 




Indian prime minister V. P. Singh emerges from a National Front alliance meeting yesterday 


liamentary group of their own. 

The rebels' goal is to form a 
new government with the sup- 
port of Mr Rajiv Gandhi's Con- 
gress party. Mr Gandhi has 
assured them of his support 
But President R. Venkatara- 
man has privately indicated 
that he will not name a new 
prime minister from the rump 
of the Janata DaL 

He has also said that in the 
present tense atmosphere, with 


much of the country close to a 
religious civil war, he wants to 
avoid general elections. The 
widespread belief among politi- 
cians. however, is that these 
may be unavoidable. Mr 
Gandhi is, none the less, expec- 
ted to be approached this week 
to form a new government 
Fears that the violence could 
intensify increased yesterday 
when Mr L.K. Advani, leader 
of the Hindu radical BJP party. 


said the seizure of the mosque 
at Ayodhya last week marked 
a “triumph” of “people’s 
power" and called for the 
struggle to build the new 
Hindu temple to continue. 

Mr Advani, who was 
detained for two weeks under 
the Internal Security Act, was 
set free ahead of Wednesday's 
vote in parliament and the 
meetings of the BJP parliamen- 
tary party that will precede it. 


Gorbachev struggles to pacify nationalists 


By Quentin Peel in Moscow 

SOVIET president Mikhail 
Gorbachev may declare a state 
of emergency in the strife-torn 
republic of Moldavia after the 
killing of at least six demon- 
strators by local militia on Fri- 
day, the republican parliament 
was warned yesterday. 

At the same time be is under 
bitter attack from the leaders 
of ethnic Russian minority 
groups throughout the Soviet 
Union for failing to defend 
their interests against the ris- 
ing nationalist sentiment of 
non-Russian republics. 

The declaration of a state 
of emergency would be made if 
the local authorities in Molda- 
via, split by militant factions of 


Romanian and Russian speak- 
ing nationalists, foil to control 
the situation. Mr Mircea Sne- 
gur, the republican president, 
told an emergency session of 
the assembly. 

The Moldavian leader called 
on the Russian-speaking 
minority population, and the 
Turkic minority from Gagauz. 
to suspend their attempted 
secession. He also appealed to 
the Moldavian parliament to 
rescind its own nationalist 
decrees and set up conciliation 
commissions to resolve the 
increasingly bitter racial con- 
frontation in the region. 

Mr Gorbachev summoned 
leaders of all the factions in 


the republic to the Kremlin on 
Saturday, where he flatly 
rejected any attempts to divide 
the republic. But he criticised 
Moldavian nationalists trying 
to enforce unpopular language 
laws on the Russian-speaking 
minority. 

Afterwards, Mr Nikolai 
Ryzhkov, Soviet prime minis- 
ter. warned that the central 
authorities would take "more 
resolute steps" if local 
attempts to restore order were 
ineffective. 

However, leaders of the 
“unity” movements from many 
of the outlying Soviet repub- 
lics, representing mainly the 
increasingly anxious and bitter 


Russian -speakers, denounced 
both Mr Gorbachev for “sanc- 
tioning a civil war in Moldavia 
in the interests of world impe- 
rialism,” and Mr V adim Balm- 
tin, the Interior minister, for 
failing to protect the Russian 
population. 

They agreed in Moscow to 
set up a single umbrella group 
to fight for their interests. 
Both the Russian-speaking pop- 
ulation of the industrial towns 
of Tiraspol. Bendery and ' 
Dubossary, and the Gagauz 
minority, have attempted to 
secede from the rest of Molda- 
via because of the imposition 
of new laws covering language, 
citizenship, and sovereignty. 


Japanese poll fails to lift 
doubts on Gulf force plan 


Baker seeks Gulf backing 


By Robert Thomson in Tokyo 

JAPAN'S ruling Liberal 
Democratic Party narrowly 
won an upper house by-elec- 
tion yesterday in what had vir- 
tually become a referendum on 
the party's controversial plans 
to send forces to join multina- 
tional troops In the Gulf. 

The victory in central Aichi 
prefecture prompted Mr Ichiro 
Ozawa, the LDP secretary gen- 
eral, to declare that ordinary 
Japanese had shown their sup- 
port for proposed legislation 
that would send Japanese 
forces abroad for the first time 
since 1945. 

But the Japan Socialist party 
said the small margin, a low 
turnout, and the fact that the 
combined votes of the two 
opposition candidates exceeded 
those of the LDP, proved that 
most people opposed the UN 
Peace Cooperation Bill and the 
dispatch of non-combat mem- 
bers of the Japanese military. 

Defeat in tbe highly emo- 
tional by-election would have 
embarrassed Mr Toshiki Kaifu, 


the prime minister, whose 
home is in Aichi, but the dose 
result in a traditionally conser- 
vative prefecture is unlikely to 
enable the LDP to push 
through the legislation. 

The Japanese parliament is 
in an extraordinary session 
due to end on Saturday, and 
Mr Ozawa said last night that 
the sitting should be extended 
for another 20 days to ensure 
that the legislation is passed. 

The LDP controls the lower 
house, but needs the blessing 
of the opposition-controlled 
upper house for the proposal to 
became law. 

After yesterday’s victory tn 
Aichi, the LDP has 113 of the 
252 seats in the upper house, 
and will need an alliance with 
an opposition party to secure ; 
the passage of the bilL 

With 99 per cent of returns 
counted Mr Yoshihlsa Oshima 
had 833,371 votes. Mrs Michiko 1 
Goto of the JSP 793,030. and 
Mrs Yukiko Seko, Japan Com- 
munist party, 210.785. 


Continued from Page 1 
with Iraqi president Saddam 
Hussein next weekend. 

President Francois Mitter- 
rand. visiting Egypt yesterday, 
held talks on the Gulf crisis 
with President Hosni Mubarak. 
Mr Mitterrand said France had 
repondcd “positively" to 
Egypt's request to forgive its 
military debt of some S2.8bn. 

Washington has already 
moved to forgive Egypt’s 
S6.7bn US military debt as a 
reward for Cairo's strong stand 
on the crisis. 

On his return. Mr Mitterrand 
is today to meet King Hussein 
of Jordan, one of the few Arab 
leaders who has kept commu- 
nications with Baghdad. On 
Saturday the king met Mr 
Tariq Aziz, the Iraqi foreign 
minister. 

Syria, which has shown 
signs of waning support for the 
anti-Iraq alliance, said an 
armoured division was on its 
way to join the multinational 
force. Officials said in Damas- 
cus that up to 20,000 men were 
committed to the force. 

Iraq, which has been 
attempting to drive a wedge 


through the multinational alli- 
ance. confirmed at the week- 
end its willingness to free all 
western and Japanese hostages 
in return for international 
undertakings not to attack. 

The offer came from parlia- 
mentary Speaker Saadi Mahdi 
Saleh, who said Iraq would 
accept such an undertaking 
either from the five permanent 
members of the Security Coun- 
cil. or from just two of them. 

At the same time, Iraq again 
[ejected any withdrawal from 
Kuwait. Mr Saddam, in a 
speech to Arab labour leaders, 
implied that Iraq expected the 
US to invade Kuwait, warning: 
“We shall Launch a counter-of- 
fensive to retain any part and 
destroy them in the process.” 

Mr Yasuhiro Nakasone, the 
former Japanese prime minis- 
ter met Mr Saddam yesterday 
without immediately securing 
the release of any Japanese 
hostages. A total of 14 Ger- 
mans and a Belgian were freed 
yesterday. Former West Ger- 
man chancellor Willy Brandt Is 
due in Baghdad today. 

Kuwaiti booty. Page 3 
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The Sky is the 
limit for BSB 


The shotgun marriage of Sky 
TV and British Satellite Broad- 
casting has all the ingredients 
for a good TV soap opera, star- 
ring Mr Rupert Murdoch. Hav- 
ing undermined the financial 
stability of his News Corp 
empire by taking one big bet 
too many, his share price col- 
lapses. Then, just as his bank- 
ers are closing in. he 
approaches the high-class com- 
petition with a dazzling deal 
which apparantiy transforms 
his financial fortunes and 
leaves him in a strong position 
in the potentially hugely profit- 
able UK satellite TV industry. 

It is a good start to a busi- 
ness thriller which is bound to 
have all sorts of unexpected 
twists and turns before it runs 
out of air time. Will the gov- 
ernment turn nasty towards 
one of Its biggest supporters by 
referring the deal to the 
Monopolies and Mergers Com- 
mission? Will the old BSB 
shareholders sell out as soon 
as possible, or stay on and live 
happily ever after with News 
Corp, which much prefers 100 
per cent control of its 
operations?. How will powerful 
US media groups, like Walt 
Disney, respond? Stay tuned. 

News Corp appears to be the 
primary beneficiary from the 
deal It gets SO per cent of tbe 
first £400m dividends yet for 
accounting purposes is only 
shouldering 20 per cent of the 
losses (.although not the liabili- 
ties). It removes well over 
ASlbn of borrowings from its 
balance sheet and stems the 
damage to its own profit and 
loss account caused by Sky’s 
losses, which are running at an 
annual rate of close to A$300m, 
currently. It may be an 
accounting sleight of hand, but 
it is the sort of gesture which 
should go a long way towards 
restoring confidence in News 
Corp’s bombed-out share price, 
at least temporarily. 

The immediate benefit to 
BSB shareholders is that the 
risks of the project have been 
greatly reduced. The elimina- 
tion of one set of overheads, 
the reduction in competitive 
promotional spending and the 
removal of customers' uncer- 
tainty over which system to go 
for, mean that there is a much 
better chance that the new 
venture will make money with- 
out the need for another cash 
injection. Without the pro- 
posed merger it was a near cer- 
tainty that within the next few 
months BSB shareholders 
would have had to put up more 
money or cancel the project 

For a company like Granada, 
which has invested £66m and 
has guaranteed another £l20m 
of bank loans, this could have 
been nearly fatal Chargeurs. 
BSB’s French shareholder, has 
already been able to write off 
its BSB stake, by taking a huge 
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gain on tbe sale of UTA to Air 
France. But the remaining BSB 
shareholders will be reluctant 
to follow suite. If this deal 
means that British Sky Broad- 
casting really can make decent 
money by the mid- 1990's, then 
tbe business could be worth a 
minimum of £1.5bn, and inves- 
tors like Reed will have more 
than trebled their money. 
Meanwhile, their downside 
exposure is now far less than 
Mr Murdoch's. 

Brierley 

One man's value investor is 
another man's corporate 
raider. Hence the delicate 
choice over the next seven 
days facing those shareholders 
in Mount Charlotte hotels who 
have not yet accepted the 
£644m bid from New Zealand's 
Brierley Investments. If the 
Brierley camp really are the 
southern hemisphere’s best 
stock-pickers, and as finan- 
cially conservative as they 
claim to be in their latest 
annual report, it would be fool- 
ish to take the 73p they are 
being offered. If, on the other 
hand, the bid turns out to he as 
mistaken a move as Brierley's 
abortive run at Cummins 
Engine of the US. or its 
attempted break-up of Vickers, 
then investors had best keep 
their distance. 

But these are big ifs. On the 
one hand. Sir Ron Brierley’s 
record has been superior to 
that of other Australasians, as 
witnessed by his shrewd play 
in Equity & Law three years 
ago. On the other, all the signs 
on Friday were that Brierley 
would end up with at least 80 
per cent of Mount Charlotte- So 
those who stay will be in a 
pretty small minority. 

On that score alone, staying 
with Mount Charlotte is risky. 
The obvious recent comparison 
is Rothmans. Since the Rupert 
family interests bought out 
Philip Morris's stake and took 
69 per cent control last Decem- 
ber, Rothmans shares have 
comfortably outperformed the 


rest of the stock market But 
that is not surprising. The - 
Rothmans tobacco cash flow 
and its luxury brand-name 
assets, such as its stake In Car- - 
tier and D unhill, are first-class 
materiaL Yet even here liquid- 
ity is a problem. Only about 
200,000 Rothmans shares are - 
traded each day. The market in 
Mount Charlotte shares would 
be even thinner than that ami 
its balance sheet is certainly 
not as strong, with £650m of 
debt As for cash flow. Mount 
Charlotte’s medium and 
long-term potential is fine, but 
it is hard to see it making more - 
t toto £55m in after-tax profits " 
next year, a period when it 
could have £50m of capital 
spending to do. 

On that score, the latest 
Brierley annual report is not r 
comforting. The tone is cau- 
tious enough - BIL has been a 
net seller of equities for a cou- - 
pie of years ~ but the figures 
are less reassuring: Net debt of 
the BIL parent company was 
only NZ$2 .2bn on June 30, with .... 
on top of that another 
NZSiOOm of Swiss franc bonds, 
which is not hair-raising in 
itself. But even if Brierley ends 
up with only four-fifths of 
Mount Charlotte’s share capi- 
tal, BIL's net gearing is going 
to be more than 90 per cent: ■ 
change a fen of the assump- 
tions, and it could be well over 
100. On balance, Mount Char- 
lotte is best left to Sir Ron. 


Wall Street 

On the eve of the mid-term 
US elections, Wall Street is in a' 
for more fragile state than it 
was when Mr Bush won the 
presidency two years ago. 
Then US unemployment was 
standing at its lowest level for 
14 years and non-form employ- 
ment was growing by over 
300,000 per month. Now, US 
unemployment is rising, job 
growth is contracting, and the 
only question is how severe 
will be the recession. Some 
analysts are forecasting that 
next year's earnings on the 
S&P 500 will be less than in 
1988-89 and mounting concerns 
about the health of some of the 
major players hi the US finan- 
cial system add to general 
investor unease. 

US interest rates are heading 
lower and despite the oil-in- 
spired rise in inflation, the US 
bond market has proved 
remarkably resilient with long, 
yields slipping to 8.7 per cent : 
By most criteria the dollar is 
seriously undervalued and this 
should eventually show, 
through in tbe profits of the 
big exporters. Meanwhile, one 
of the few comforting thoughts 
is that on past form US share 
prices generally rise daring 
recessions. 
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Bankers reeling 
under lordly blow 



Tempers are short and disappointment is high 
in London s international banking community 
this week. Last week s decision by the House 
of Lords that all focal authority interest rate 
swap deals are illegal was a severe blow to 
banks which could cost them up to £750m 
‘Disappointed, frustrated and angry,” is how 
one banker described his reactions to the deci- 
sion. Deborah Hargreaves reports. Page 21 


Securing a firm investment 

Turning packages of loans into securities, long 
a common practice in the US, is at last taking 
root in Europe. Last week, Skandinaviska 
Enskilda Banken, the Swedish bank, became 
the first in continental Europe to securitise its 
mortgage loans. Tracy Corrigan reports on the 
trend. Page 23 


Time warps gilt hopes 

The UK gilt market is 



firmly convinced that 
lower interest rates lie 
ahead. Last week's 
developments — includ- 
ing the resignation of Sir 
Geoffrey Howe (left) and 
toe Bundesbank’s deci- 
sion to increase its Lom- 
bard lending rate — 
mean that the timing of 
an interest rate cut may 
be delayed, however. 
Page 22 


Raymond Snoddy looks at behind-the-scenes talks which led to the BSB/Sky deal 

Rivals join to 
create a 


tempting dish 

T HE dramatic merger of 
British Satellite Broad- 


Borrowers feel the pinch 

Japanese banks have expanded too fast, espe- 
cially overseas, says Mr Yoh Kurosawa, toe 
newly-appointed president of the industrial 
Bank of Japan.: Now they are stowing lending 
growth drastically, he says, and. as a result, 
costs for borrowers will rise both inside and 
outside Japan. Stefan Wagstyl talks to Mr 
Kurosawa about the outlook for banks and bor- 
rowers around toe world. Back Page 
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casting and Mr Rupert 
Murdoch's Sky Television at the 
weekend was made inevitable by 
poor sales of both BSB Squarials 
and Sky dishes and the fear that 
little improvement was imminent 
because of recession. 

Although several BSB share- 
holders had been “t hinking the 
unthinkable" for some time, the 
battle against Sky might have 
continued if the safe of Squarials 
had been on track to hit a 400.000 
goal by Christmas. It is believed 
that BSB’s French shareholder. 
Charge urs, was keen to fight on. 

An alternative plan to the 
merger would have involved 
either Mr Ian Irvine, deputy chief 
executive of Reed International, 
or Mr Frank Barlow, chief operat- 
ing officer of Pearson, becoming 
BSB’s executive chairman on an 
almost Full-time bams. 

In the end. the tour leading 
partners - Granada, Pearson 
(publishers of the Financial 
Times), Reed and Chargeurs - 
were heavily influenced by the 
fact that despite enormous pro- 
motion Squarial sales did not rise 
above 6,700 a week. BSB would 
have been hi dry to reach 200,000 
homes with their Squarials by 
Christmas, instead of the stated 
goal of 400,000. A December pen 
formance target set by the banks 
for drawing down further 
tranches of a £450m loan might 
have been met. but there was lit- 
tle chance of meeting the next 
one in March. 

The shareholders also saw an 
opportunity to get a deal on rea- 
sonable financial terms. Mr Mur- 
doch was at his weakest. The 
bankers were believed to be on 
his tail to get debts down. Give 
Mr Murdoch time to recover, the 


argument went, and he might 
refinance and turn Sky into an 
even more formidable opponent 
As a result of the deal, signed 
at 3.10 am on Saturday morning: 

• A strong satellite television 
operation will be created. For the 
UK, it will be a near monopoly; 

• The financial prospects and 
the share prices of those involved 
should be enhanced; 

• Astra and PAL, the existing 
TV standard, have won a victory 
over the more sophisticated 
D-Mac system used by BSB. The 
deal marks the virtual end of 
D-Mac as a European satellite 
standard. 

The origins of the deal can be 
traced to a dinner in a private 
suite at Claridges Hotel in Lon- 
don on July 24. barely two 
months after the delayed launch 
of BSB. The dinner had been set 
up by Mr John Veronis. publisher 
turned investment banker. He 
brought together Mr Murdoch 
and Mr Peter Davis, chairman 
and chief executive of Reed Inter- 
national, who spent most of the 
evening talking about the near 
impossibility of merging. 

But the same thoughts had 
occurred to others. In July Mr 
Barlow submitted a paper to the 
Pearson board recommending a 
merger between BSB and Sky. He 
warned, however, that BSB had 
to be fully funded to appear to be 
a serious rival to Sky. 

By the beginning of last 
month, the BSB shareholders 
were ready to open serious dis- 
cussions. Mr Irvine, who is to be 
the first chairman of the new 
joint company. British Sky 
Broadcasting, was dispatched to 
Australia. In talks at his ranch 
outside Canberra on October 15 
and 16, it was agreed in principle 
that the deal should be 50-50 and 



Thinking the unthinkable’: A merger was discussed just two months after BSB’s launch 


that Mr Sam Chisholm, the pres- 
ent chief executive of Sky Televi- 
sion. should be manag in g direc- 
tor of the new venture. Mr 
Murdoch also argued for the 
Astra satellite system and PAL 
instead of the D-Mac standard. 

When the talks convened last 
week, this time at tbe Lncknan 
Park Hotel outside Bath, several 
BSB shareholders were forced to 
admit that Sky technology and, 
in particular, its smart card sub- 
scription technology, was much 
better than they bad thought 

Some BSB shareholders were 
already convinced that Astra and 
PAL would have to win in a 
merger, because otherwise Mr 
Murdoch would come under the 
domestic satellite regulations of 
the Broadcasting Act The gov- 
ernment has made it clear it 
intends to use the Act’s cross-me- 
dia ownership provisions which 
prevent owners of national news- 
papers in the UK holding more 
than 20 per cent of a commercial 
television operation. 

Like the ITV companies, own- 
ers of a domestic satellite opera- 
tion such as BSB will also be 
subject to a special Treasury levy . 


once they make a profit - and 
the new service could do so 
within two years. 

A row over money almost tor- 
pedoed the deal last Sunday. Mr 
Murdoch was holding out for a 
better deal Mr Barlow and Mr 
Alex Bernstein, chairman of 
Granada, said no. The merger 
was put back together last week. 

The terms agreed envisage the 


old BSB partners putting up 
£70m equity and Mr Murdoch 


investing £30m as working capi- 
tal BSB will guarantee a £100m 
loan and there will also be a 
£2Q0m project loan. 

The first £40Qm of distributable 
profits will be paid out 8020 in 
favour of News Corporation. 
They will then be divided 5050 
for twice the period it took to 
achieve the first £400m. Then it 
will become 8020 in favour of the 
old BSB shareholders for a final 
£400m before equality is reached. 

Mr Derek Lewis, managing 
director of Granada said yester- 
day: “ It’s a very good deal" Mr 
Barlow of Pearson said: “Two bad 
businesses will make one marvel- 
lous business." 

Both insist there will be no 


need for writeoffs of their invest- 
ment in British Satellite Broad- 
casting and that assets and liabil- 
ities will be rolled up into what 
they believe will now be a profit- 
able company. It is even possible 
that the new company, British 
Sky Broadcasting, could be 
floated in five years' time. 

The biggest smile of all yester- 
day was on the face of Mr John 
JadtSOn, chairm an of PamhriHgP 

Electronic Instruments and of 
Celltec. who bid unsuccessfully 
with a consortium for the fran- 
chise won by BSB. The consor- 
tium included Mr Murdoch and 
News International, which then 
controlled Sky. 

At the hearing Mr Jackson was 
asked one final question by Mr 
John Whitney, the then director 
general of the Independent 
Broadcasting Authority: “If we 
gave you the franchise wouldn’t 
It just be a mothership for Sky?" 

T knew then we were dead and 
that we had lost,” said Mr Jack- 
son. If Mr Murdoch had been 
included in the first official ven- 
ture, he says. Astra might never 
have got his support to be 
launched. 


Slim pickings for satellite’s culture vultures 


By Raymond Snoddy 


AS SOON as news of the merger broke. 
the calls started coming in to BSB head- 
quarters from Squarial owners: what was 
going to happen to their operas and bal- 
lets on the NOW channel? 

NOW, the documentary and cultural 
chann el, is likely to be a casualty of the 
deaL Once Sky Television’s four channels 
and BSE's five are combined into a new 
five-channel service with a more popular 
slant, opera and ballet are likely to fea- 
ture less. 

However, most satellite television view- 
ers should benefit from an end to the 
uncertainty of recent months and from 


simpler technology. No longer will they 
have to have two pieces of incompatible 
equipment to watch all the top Hollywood 
films. Just as video only took off after 
VHS won the commercial battle with 
Betamax. so a resolution of the BSB/Sky 
technical battle should boost audiences 
and ultimately the amount of money 
available tor programmes. 

The more than 100,000 homes who have 
Squarials will get replacement 60cm 
dishes when the new service becomes 
available on Sky’s Astra satellite. 

Mr Andrew Knight, executive chairman 
of Mr Murdoch’s News Inte rna tio n al, said 


yesterday on the TV-am news programme: 
“They have in good faith bought their 
Squarials and so we would stand by them 
and say, ‘Look, well do an exchange pro- 
gramme for you*." 

Existing and new satellite television 
viewers will be able to see two subscrip- 
tion channels. One will be a “gold” or 
premium channel, with ail the hit films 
and exclusive sporting events such as 
world boxing titles. 

The second -sUver” movie channel will 
have a more varied range of films, old and 
new, and will be less expensive, with a 
discount price for viewers who take both. 


The sports channel will consist mainly 
of BSB’s sports channel - Mr Murdoch 
concedes it is the better of the two - but 
the en te r tainme nt channel will be Sky 
One, with some elements of BSB Galaxy. 
The fifth will be the well-regarded Sky 
News, the 24-bour news cbanneL 
“It means now there is a real chance of 
competition to ITV," said Mr Murdoch. 

The merger could also reduce the size of 
the bids made by those who participate in 
next April’s auction for 10-year commer- 
cial television franchises, to run from the 
beginning of 1993. 
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Fiat ‘held 


merger 
talks with 


Chrysler’ 


By Martin Dickson 
in New York 


A FULL merger of car operations 
was one of the options discussed 
by Fiat of Italy and Chrysler of 
the US in year-long talks which 
have just ended without agree- 
ment, according to Mr Giovanni 
Agnelli, the Fiat chairman. 

The two companies announced 
on Friday that they had termi- 
nated discussions on “potential 
joint venture operations and 
other possible business arrange- 
ments,” blaming the current 
uncertainties of the world econ- 
omy. 

The companies had never 
spelled out the substance or their 
discussions but Mr Agnelli said 


the possibilities had ranged from 
frill me 


a frill merger of car operations to 
joint ventures in manufacturing 
and distribution. 

He said a link-up between the 
two had seemed of interest Each 
was “'mono-continental": Fiat’s 
operations are almost entirely in 
Europe while Chrysler, the small- 
est of the big three US car pro- 
ducers, is the only one of tbe trio 
not to have a large European 
operation. 

Mr Agnelli said Fiat was not 
holding discussions with any 
other manufacturer. Company 
officials stressed that Fiat had 

many opportunities for European 

growth, most notably with its 
aggressive expansion into eastern 
Europe. 

But the failure leaves Chrysler 
still lacing difficulties: it is Losing 
US car marke t, share, is making 
little profit and must fund a large 
capital spending programme to 
bring in a new series of vehicles 
which will not hit the market 
until 1992-3. 

Mr Lee lacocca, Chrysler’s 
chairman said in a statement on 
Friday that the talks had been 
abandoned because the "current 
timing would be lousy". Over- 
whelming obstacles had been cre- 
ated by global economic uncer- 
tainties. rising oil prices and a 
slowdown in sales in both the US 
and European auto markets. 
Chrysler declined to elaborate. 

Mr Agnelli later said that a 
merger would have compounded 
the current economic difficulties. 

He said the discussions had 
started about a year ago when Mr 
lacocca, on holiday in Italy, vis- 
ited him in Rome. A full merger 
of the car operations would have 
involved an equity investment in 
Chrysler with Fiat tbe majority 
partner. However, he said that 
the discussions never got as far 
as discussing financial details. 

The remarks left unclear 
whether a merger had been on 
tbe table ah along, or whether 
ambitions were scaled down 
some ti m e ago. 


! Economics Notebook 


Just two cheers for the EMS 


FOUR weeks is a short time to 
judge a system. 

But sterling's performance 
since it became a member of 
the exchange rate mechanism 
of the European Monetary Sys- 
tem has provided strong sup- 
•' w port for the argument that the 
EMS does provide a “zone of 
monetary stability”. 

By Friday evening, the 
pound’s trade-weighted index 
was standing at 942, barely 
changed from the 94.1 level 
recorded just ahead of the 
October 5 ann ouncement of 
Britain’s decision to become a 
fan EMS member. 

- Admittedly, sterling quickly 
lost the big early gains that 
. followed ERM entry. But its 
ability to hold to pre-EMS lev- 
els is no mean feat 
The pound has weathered a 
considerable narrowing in the 
official interest rate differential 
between Germany and Britain. 
This resulted from the one per- 
centage point cut in base rates 
at the time of ERM entry and 
last week's half percentage 
> point rise in the German Lom- 
bard rate. . , 

Outside the ERM. it might 
- have been expected to suffer 
more from the prime minister's 
pyrotechnics following the 
Rome s ummi t last mouth and 
Thursday’s surprise resigna- 
tion of Sir Geoffrey Howe as 
deputy prime minis ter. There 
was some deft footwork by the 
Bank of England on the domes- 
tic money market last Friday 
and some intervention in sup- 
port of the pound in Far East- 
ern currency markets, but uo 
w hiff of an old-fashioned ster- 
ling crisis. 

Whether such stability P®r- 
4 jsosts remains to be seen. And 
* there is, meanwhile, a down- 
side to EMS membership- Until 
last Thursday, the Treasury 
and Bank of England could 
believe the main obstacle to a 
cut in base rates from M P®r 
cent was their judgment as to 
the timing for a relaxation of 


monetary policy in the face of 
continued inflationary pres- 
sures. The Bundesbank’s 
action that day showed how 
changes in UK monetary policy 
will depend on developments 
in Frankfurt and Bonn. 

Although tbe Bundesbank 
explained its move as techni- 
cal, it could also be seen as a 
shot across the bows of Chan- 
cellor Helmut Kohl’s govern- 
ment and a warning agai ns t its 
inclination to finance German 
union through large-scale bor- 
rowing. The problems of Ger- 
man unity have bec ome a 
potentially worrying constraint 
on British economic policy 
when signs of recession in the 
UK are increasing. 


Hard ECU Choice 

The proposals of Mr John 
Major, the UK Chancellor, for a 
“hard Ecu” alternative to the 
Delors plan for a single Euro- 
pean currency and central 
bank were looking rather 
friendless last week following 
Mrs Thatcher’s remark on 
Tuesday that, in her view, it 
would not become widely used 
throughout the Community”. 

But there were signs of sup- 
port for the hard Ecu from a 
surprising quarter. Mr Stefan 
Collignon, the director of 
research at the Association for 
the Monetary Union of Europe, 
has proposed that the hard Ecu 
could play a role in bringing 
about economic and monetary 
union through a process which 
be calls “progressive participa- 
tion” of nations in Emu. 

Mr Collignon’s involvement 
with the hard Ecu is unex- 
pected because his employer 
has been mainly concerned 
with ensuring that the Il-year- 
old basket Ecu should be the 
new single European currency. 
The association was set up 
under the auspices of the for- 
mer West German chancellor 
Helmut Schmidt and former 
French president Valfery Gis- 


card d'Estaing. both of whom 
were instrumental in creating 
the EMS. The association 
draws most of its support from 
businesses on the European 
continent. 

Mr Collignon’s idea is that 
the hard Ecu could become the 
single currency in a core group 
of EC countries whose econo- 
mies have converged suffi- 
ciently to allow them to con- 
template early economic and 
monetary union. These coun- 
tries - Germany, France, the 
Benelux countries, and possi- 
bly Denmark - would hand 
over their monetary policy to a 
European central bank. 

The other EC nations would 
als o be members of the central 
bank, but would not have frill 
voting rights. These “soft cur- 
rency members of the Com- 
munity would introduce the 
bard Ecu as a parallel currency 
within their borders. Accord- 
ing to Mr Collignon - who 
says that the idea is his own 
rather than that of the Associa- 
tion - the British notion of a 
European Monetary Fund to 
manag e tbe bard Ecu would 
also survive. The European 
central bank could play the 
role of the EMF vis-a-vis the 
soft currency EC nations. 
These countries could be 
encouraged to achieve mem- 
bership of the core group by 
seeing at close quarters what 
they were missing without full 
voting rights in the EC central 
hank. 

It must be said that Mr Col- 
li gnon’s ideas have not found 
favour in Britain. Officially, 
they seem to be viewed as a 
distraction ahead of the 
December Intergovernmental 
Conference on Emu. That is 
where, despite all the turmoil 
of the past 10 days. Britain will 
be pressing its hard Ecu as an 
evolutionary alternative to the 
Delors programme. 

Sir Michael Butler, the direc- 
tor of Hambros Bank who 
helped devise the hard Ecu, 


has condemned the Collignon 
plan as “divisive and destruc- 
tive". He says it would mean 
Emu starting with only half 
the EC member states and be 
contrary to the wishes of tbe 
those outside the core group. 
Although Mr Collignon claims 
otherwise, his plan is seen as 
just another form of a “two- 
speed Europe", with all the 
risks that would entail for Lon- 
don’s position as Europe’s lead- 
ing financial centre. 

However, tbe episode also 
illustrates how Mr Major risks 
being hoist with his own 
petard. He has always main- 
tained that be believes in 
choice and that the hard Ecu is 
all about choice. What would 
he do, if against all odds, the 
core members of the EC chose 
the hard Ecu for their mone- 
tary onion and in so doing con- 
signed Britain to the second 
tier of the Community? 


TUC Nostalgia 

Last week's abortive call 
from the Trades Union Con- 
gress for top-level consulta- 
tions among employers, trade 
unions and the government 
over the effects of European 
integration on Britain caused 
some puzzlement in Bonn. 

For in putting forward his 
idea at the National Economic 
Development Council Mr Nor- 
man Willis, the TUC general 
secretary, implied that such a 
“concerted action" committee 
was operating and helping to 
determine policy in Germany. 

A spokesman for the Bonn 
economics ministry continued 
that such a forum had existed. 
But that was in tbe 1970s. 
when it had ended in acrimony 
and nobody had since shown 
any interest in reviving it. 


Peter Norman 
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Japanese 
banks lose 


top IBCA 
rating 


By Deborah Hargreaves 
in London 


IBCA, the European credit 
rating agency, has downgraded 
six Japanese banks due to a 
drop in their profits following 
the decline of the Tokyo stock- 
market. ratings of Dai-lchi 
Kangyo, Fuji, Mitsubishi, Sum- 
itomo, Sanwa and Industrial 
Bank of Japan, have been low- 
ered from triple A to AA plus. 

The downgrading by IBCA is 
in line with moves made by the 
two US agencies, Moody's and 
Standard & Poors, to lower the 
ratings on Japanese banks. 
However, both US agencies 
still maintain a triple A rating 
on Industrial Bank of Japan. 

The fall in the equity market 
has sparked concern over Japa- 
nese bank profits. Banks can 
no longer rely on the stockmar- 
ket to raise equity and gener- 
ate tr ading profits. To compen- 
sate, they should be able to 
raise marg ins on lending, hut 
the b anking environment in 


Japan may make this difficult 
InadditL 


addition, while the quality 
of Japanese banks' assets has 
traditionally been strong, the 
sharp rise in interest rates 
accompanied by the fall in 
property values could cause 
problems. The Bank of Japan 
has estimated that property 
prices may drop by 20 per cent 

The exposure of Japanese 
banks overseas is also likely to 
cause problems. Many banks 
are exposed to vulnerable sec- 
tors in the US such as the 
property market and highly-le- 
veraged transactions. 

The European agency says 
there are now only six banks 
with a triple A rating from 
IBCA, Moody’s and S&P. These 
are Union Bank of Switzerland, 
Credit Suisse and Swiss Bank. 
Rabobank in the Netherlands, 
Germany's Deutsche Bank and 
Barclays Bank in the UK. 


This announcement appears as a nutter of record only 
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Polly Peck fruit side causes 


By David Barcliard in Istanbul and Clay Harris in London 


COMPANIES AND FINANCE 

concern Kalamazoo 

turnround 


DOUBTS ARE growing about 
the strength of the fruit 
exports on which Polly Peck 
International's extraordinary 
profitability was based. 

Estimates of profits last year 
from Meyna, Polly Peck's fruit 
business in Turkey and 
Cyprus, range from £30 m to 
£7(ftn. So far, however, neither 
Polly Peck's administrators nor 
a team of investigators from 
Coopers & Lybrand Deloitte 
appointed by the company 
before it was placed in admin- 
istration, have been given 
access to the records of the 
fruit business. 

Officials of Meyna, which is 
headed by Mr Fahrettin Otlu- 
oglu, have been unavailable to 
discuss the company's affairs 
since August. Last week, his 
secretary in Istanbul said Mr 
Otluogiu was in a constant 
series of meetings and unable 
to find time for an interview. 

“The fact that they will not 
see the auditors is creating 
doubts in everyone's mind s.” 
said one source in Istanbul 
close to the investigation. 

Competitors of Meyna, which 
is based in Mersin, on Turkey's 
eastern Mediterranean coast. 


say they believe the company's 
plant has been at a virtual 
standstill since August 

"Very little activity has been 
going on at Meyna for several 
months, partly because of the 
season and partly because of 
the Gulf War, but we simply 
don’t fully know why things 
seem to have ground to a halt 
there," another fruit marketing 
company said yesterday. 

He said Meyna's share of the 
local market - which is just 
over half the national Turkish 
market - is believed to be 
around 30 per cent This is con- 
siderably lower than previous 
estimates in Istanbul and Lon- 
don. These have assumed that 
Meyna bad more than half the 
total Turkish fruit export mar- 
ket, which was worth $976m 
(about £500m) last year. 

Mr Rauf Denktash, president 
of the breakaway Turkish 
Republic of Northern Cyprus, 
warned at the weekend that 
the Turkish Cypriot authorities 
would step in and nationalise 
Polly Peck’s Cyprus operations 
if they were in danger of being 
shut down. However, be 
appeared not to rule out an 
orderly disposal of the group’s 


assets by the administrators. 

Mr Richard Stone of Coopers, 
one of the administrators, and 
Mr David Kidd, a partner of 
Cameron Markby Hewitt, the 
London firm of solicitors 
assisting Coopers, are expected 
to Qy to Cyprus tomorrow . 

Because Polly Peck promises 
to be the most complex admin- 
istration yet undertaken under 
the relatively new insolvency 
procedure, the three adminis- 
trators have received court 
approval for a revised division 
of responsibilities. 

Mr Christopher Morris of 
Touche Ross has taken over 
the role of investigating the 
conduct of present and past 
directors, a routine part of 
many administrations. 

He was originally appointed 
as the third administrator 
solely to deal with any claims 
made personally against Mr 
Asil Nadir, Polly Peck’s chair- 
man. This was intended to 
avoid any appearance of conf- 
lict of interest as Coopers, of 
which Mr Stone and Mr Mich- 
ael Jordan, the other adminis- 
trator, are partners, had previ- 
ously worked for Mr Nadir. 

Mr Morris’s expanded duty 


Burmah deal with Romania 


By Andrew Bolger 

BURMAH CASTROL, the UK 
lubricants, fuels and chemicals 
group, has signed a deal with 
the Romanian government to 
supply the state railway 
system with lubricants. It 
could be worth £50m over six 
years. 

As well as the railways con- 
tract. Burmah Castrol will 


overhaul the lubricating pro- 
duction facilities at a state refi- 
nery outside Bucharest When 
completed, the supply of Cas- 
trol oils far Romania could be 
switched to this domestic 
source. 

Initially this would involve 
the railway contract for 10m 
litres a year, but it is intended 


to extend supplies b; at least 
another 30m litres a year to 
cover the automotive market. 

Burmah Castrol will this 
week issue its official offer doc- 
ument for Foseco, the British 
speciality chemicals and abra- 
sives producer, for which it has 
launched a hostile cash bid 
worth £23&8m. 


COMPANY NEWS IN BRIEF 


AMERON BV has acquired the 
assets and business name of 
Prodorite, a member of the 
Yule Catto building products 
division. Ameron, based in the 
Netherlands, is a wholly owned 
subsidiary of Ameron Inc 
which is headquartered in Cal- 
ifornia, US. 

BLACKWOOD HODGE: Fol- 
lowing approval of US anti- 
trust authorities, offer for com- 
pany from BM Group has been 
declared unconditional and 


remains open. 

BP PORTUGAL, a subsidiary 
of British Petroleum, is 
to make a Es2.000 cash per 
share bid for fndustrias 
Carnes Nobre. The l.S8m 
shares are quoted in Lisbon 
and Oporto. 

BRENT CHEMICALS has 
acquired Pangolin Lack-und 
Farbenfabrik, which makes 
materials for printed circuit 
boards, for DM3m (£i.02m) 
cash. 


CADBURY SCHWEPPES has 
acquired Griffin’s Confection- 
ery business, including Grif- 
fin’s factory at Avondale 
(Auckland), from Britannia 
Brands NZ and the sale of its 
Hudson Biscuit operations to 
Bri tannia. The acquisition and 
sale will be effective from 
December l 1990. Together 
with the exchange of busi- 
nesses, Cadbury Schweppes 
will pay a net consideration of 
NZS2m (£620,000). 


was being presented yesterday 
as evidence that the adminis- 
trators were still hopeful of sal- 
vaging at least part of Polly 
Peck as a going concern. While 
Mr Stone tries to gather infor- 
mation in Turkey and Cyprus, 
Mr Jordan acts as the London- 
based co-ordinator. 

On Friday, the Serious Fraud 
Office searched Polly Peck's 
City offices in Commercial 
Road under the same warrant 
with which it raided the May- 
fair headquarters on Tuesday. 

In an interview broadcast on 
BBC TV last night. Mr Nadu- 
portrayed Polly Peck as the 
victim of "bear raiders” selling 
shares they did not own. He 
also said: “I am in a position to 
be able to deal with my per- 
sonal liabilities.” He bought 
shares worth £35m before the 
collapse of Polly Peck and is 
now being sued for non-pay- 
ment by stockbrokers. 

On Friday, staff at Mr 
Nadir’s Istanbul newspapers 
who had been expecting their 
salaries were instead given 
tetters telling them that staff 
and the company would have 
to show mutual support in dif- 
ficult times. 


to profit 


KALAMAZOO, the office 
stationery and business 
systems company controlled 
by the Kalamazoo Trust, 
achieved a turnround in the 
year to July 31 with pre-tax 
profits of £1.3m compared 
with a loss of £4.Lm last time. 

Dividends have been rein- 
troduced with lp for the year, 
payable from earnings per 
sbare of 2.2p (nil). 

Mr Kenneth Dibben, chair- 
man, said that 60 per cent of 
sales and profits came from 
computer-related activities. 
Product development was a 
key to future success as would 
. be the ability to deliver ser- 
I vices into mainland Europe. 

Total income was £62. 5m 
(£64.55m). Continuing busi- 
nesses made £3.7m profits 
(£705,000 loss), while discon- 
tinued activities incurred 
losses Of £732,000 (£433,000). 

Interest charges increased to 
£1.33m (£800,000) and there 
were exceptional severence. 
redundancy and reorganisa- 
tion costs of £34 2.000 (£2. 14m). 
The Kalamazoo Trust bonus 
was £226.000 (nil). 


New plant blamed 
for losses at 
Monarch Resources 

By Kenneth Gooding, Mining Correspondent 


PROBLEMS WITH its 
recently-opened US$11. 3m 
(£5.8m) tailings (waste) re treat- 
ment plant at Mocupla Gorge 
near El Callao were responsi- 
ble for Monarch Resources, the 
London-quoted gold explora- 
tion company with operations 
entirely in Venezuela, falling 
into the red for the first six 
months of 1990. 

The loss, before and after 
tax. worked through at 
US$3.76rn. In the same months 
last year Monarch made a pre- 
tax profit of $281,000. 

Mr Robert Kendrick, chief 
executive, said the problems 
had been overcome and since 
August the plant had been 
working at above its design 
capacity. It would produce a 
cash Dow of between $300,000 
and $400,000 a month from now 
on. 

Monarch has signed a memo- 
randum of understanding with 
Cyprus Minerals, the US min- 
ing group, to explore and 


develop Monarch's La Camorra 
and Canaima properties. A 
joint venture will be owned 
51 per cent by Cyprus and 49 
per cent by Monarch but 
any profits will be equally 
shared. 

Cyprus has six months from 
the time it starts exploration, 
probably in January, to decide 
whether to develop a mine at 
La Camorra. 

If it goes ahead, Cyprus will 
fund the first S15m of develop- 
ment. Monarch will fund the 
next $5m and any additional 
expenditure will be shared 
equally. 

Mr Kendrick said he expec- 
ted expenditure would not 
exceed $20ra. Turnover during 
the six months was S1.618m 
($o.575m). Expenditure of $4m. 
mainly on La Camorra, was 
capitalised in the period. 

Monarch's net current assets 
and net cash at June 30 
were $6ra and $5.6m respec- 
tively. 


Upton & 
Southern 
£0.73m loss 

LOSSES CONTINUE at Upton 
& Southern Holdings, depart- 
ment store operator, and for 
the 28 weeks ended August 14 
amounted to £734,000. 

The corresponding profit was 
£115.000 but that turned Into a 
loss of £800.000 for the whole of 
1989-90. 

Turnover for the period feu 
from £7.1lm to £5.46m and 
there was a trading loss of 
£277,000 against a profit of 
£320,000; interest payments tre- 
bled to £320,000 (£105,000). 
Fully diluted loss per share 
worked through at 8.06p (0-9p 
earnings). 


Pioneer Mutual 

The policyholders of Pioneer 
Mutual, the UK mutual life 
insurer, have voted to transfer 
the company’s assets and lia- 
bilities to the newly-formed 
Swiss Pioneer Life, a subsid- 
iary of Swiss Life. 

The vote effectively demutu- 
alises Pioneer, clearing the 
way far Swiss Life to acquire 
its £15m ordinary share capital 


LAST WEEK'S CROSS BORDER DEALS 


BIDDER /INVESTOR 
Fuji Xerox (Japan |v) 

International Marine 

(US? 

North West Water (UK) 


North West Water 


Dentau (Japan) 


Asia-Pacific divisions of 
Rank Xerox 

Benjamin Priest 

(UK) 

Envlrex (US) 

Jones Environmental (Ir) 

& Water Engineering (UK) 

Collett Dickenson 
Pearce (UK) 


VME Group (Netherlands- Akermans Verkstad 


Sky TV (Australian- 
owned) 


Oyo (Japan)fChorl Oyo Gee 

(JapanVSoviet partners (Soviet ] 

Great Universal Stores CCN Sys 

(UK)/Metro (Germany) Compan; 

Philipp Hotzmann Tilbury ( 

(Germany) 

Source. FT Mergers A Acquisitions International 


(Sweden) 

British Satellite 
Broadcasting (UK) 

Oyo Geo Impulse 
(Soviet jv) 

CCN Systems and 
Company KG (German jv) 

Tilbury (UK) 


Photocopiers 

Engineering 

Waste water 
treatment 

Waste water 
treatment 

Advertising 

Excavation 

equipment 

Satellite TV 


High-tech 

instruments 


Financial 

services 


Contracting and £1B.Bm 
housebuilding 


COMMENT 

Run belter 
Irom Tokyo 

Unwelcome 
break-up bid 

NWW reveals 
inti ambitions 

Sales by Jones 
Group (Ireland) 

Denlsu takes 
40% stake 

Recommended 
offer by US/ 
Swedish group 

Mr Murdoch has 
his way 


First Japan- 
USSR high-tech 
investment 

Another entrant 
to fast-growing 
market 

German stake up 
to 29 per cent 


The merger between satellite TV broadcasters Sky and BSB 
must set a new record for industry consolidation, writes Brian 
Bolton. Sky has been broadcasting in Its current format for less 
than two years, BSB tor six months. Seldom can spare capacity 
have been so quickly removed. 

But as Australia’s most famous American Rupert Murdoch 
has been saying tor at least a year, the decision of BSB to join 
his Sky TV on the Astra satellite makes compelling commercial 
sense. The biggest worry now must be the threat of a referral 
to the Monopolies A Mergers Commission. 

The new entity will safeguard its Interests best by diverting 
attention away tram Its monopoly of UK sateilHo TV and 
concentrating it Instead on the more realistic threat it poses to 
the BBC/I TV duopoly. 

Elsewhere, manufacturing and service industries shared the 
spotlight. Germany’s Philipp Hotzmann Joined the growing list 
of mainland European companies with significant strategic 
holdings in British contr a ctors. Holzmann took Its stake in 
Tilbury to 29 per cent from heavily-borrowed Scottish 
construction company, Lilley, which sold the rest of Its 29.9 per 
cent to German investment group Advanta. 

In the co ns truction equipment sector, Netherlands-based VME 
Group made a recommended cash offer for Sweden’s Akerman 
Verkstad. 

Speculation about West Midlands engineering group 
Benjamin Priest came to an end with the launch of an 
unwelcome break-tip bid from International Marine, a private 
US marine equipment company. 
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SHINYEI ISHINO 
EUROPE LIMITED 

(Member of The Securities Association) 

Managing Director, Toshisada Takai 
35/39 MOORGATE, LONDON EC2R 6AR U.K. 

Telephone : (071)256-6495 
Facsimile : (071)256-7521 
Telex: 887150 SISLDN 

THE SHINYEI ISHINO SECURITIES CO., LTD. 

Head Office : 27, Nani wa-cho,Chuo-ku, Kobe 650, Japan 


Notice to the holders of 

FOOTWORK INTERNATIONA L CORP. 

Warrants to subscribe far shares of common stock of Footwork International 
Corpt (the ■Warrants') issued in conjunction with an issue of 

USS 45,000,000 

S 3 / 8 per cent. Guaranteed Bonds due 1992 

Punuara to Clause 4 of the Instrument dated VJih November. 1988 relating 
to the above-mentioned Warrants l the “Instrument"), notice is hereby given 
as follows; 

1. On 25th October, 1990 Footwork International Corp. (the "Company"! 
issued warrants to subscribe for shares of common stock of the 
Company in conjunction with Swiss Francs 100.000.000 5 7, percent. Swiss 
Franc Notes due October 25. 1995 with an initial exercise price per share 
of Yen 2.061.00. 

2. As a result of such issue; the Subscription Price of the Warrants has been 
adjusted in accordance with Clause 3 of the Instrument, elective as from 
26th October. 1990. Japan time. The Subscription Price in effect prior to 
such adjustment was Yen 2.043 JO and the adjusted Subscription Price is 
Yen 2.025 JO. 

FOOTWORK. INTER NAT IONA L CORP 
Ely: The Long-Term Credit Bank of Japan. Limited 
As Fiscal Agent. 

UMaLMittmniMim) 


SAINT-GOB AIN 
ECU 125.000.000,- 
LOAN AT 

VARIABLE INTEREST RATE 
AND NO FIXED 
REDEMPTION PATE 

Bondholders are hereby 
Informed that the rate 
applicable for the twelfth 
Interest period has been fixed at 
10,4375 %. 

Coupon n° 12 will be 
payable as from ApnlZblh, 

1991 at a price of ECU 263.04 
equivalent to an Interest of 
10,43 75 % calculated on the 
basis of lB2/3bOths covert no 
the period from October 26th. 
1990 to April 25th. 1991 
inclusive. 

financial Agrnf A Retainer* Aj*m 
CREDIT LYONNAIS 
, LUXEMBOURG SA 


iififiiimiiumiiiiiifiiii 

Halifax 


BuunNGSoamr 
£250,000,000 
Floating Rate Notes Doe 1997 

In accordance with the 
provisions of the Notes, notice is 
hereby given that, for the six 
month period 1st November. 
1990 to In May, 1991. die 
Notes will bear interest at the 

rare of J 34b per cent, per annuia 

Cbupon No. I will therefore be 
payable on 1st May, 1991, ar 
£3,3 1 6.27 per coupon from 
Notes of £50,000 nominal and 
£663-25 per coupon from Notes 
of tlOJOOO nominal. 

S.G. Warburg & Co. Ltd. 

Agent Bank 

liiimiiiiiimmiiimnm 


£150,000,000 

Bristol & West 
Building Society 

Floating Rate Notes due 1994 

For the three month interest period 
November a. 1990 to February 4 
1991. ttw rote has been doiermined 
at 13S4«. The tniorosj payable on 
the relevant merest date February 4, 
199! will be £357.33 per Cl 0.000 and 
£3,573.29 per £100.000 in bearer 
form. 

Br tlw CMn Me rtufl a n Bart. m*. __ 

imum. Jam Ban srs 

Novembers. 1990 — 


A LLIA NCE "5" LEICESTER | 
Alliance & Lek ester Building Society 
£150,000,000 
Floating Rate Notes 
due 1996 

For die three months 30th Octo- 
ber. [990 to 30rJi January, I9**|. 
the Niito will carry un interest 
rate nf I J.9375% per annum with 
an interest amount of £175.65 
T<r £5,030 and £3,513.01 per 
£100,000 Rond, payable -.in 30rh 
f.mmry. |Wf. 

I mnl un ihr f.mnnS ,,m tulurer 


W1| Ranker, Trust 
Lil Company. Lon 


Company. London AgnuBuh 


BARCLAYS INVESTMENT FUNDS (LUXEMBOURG} 

S odrta g to iiae tt Beemetri e Cg it a VreteMe 
(The CoitfwnO 
Resowed Office: 

CmM M ai c u w 

7m Fleer 

41 Amnuada UOn 
L-1011 Lumntawfl 


The Amwi Pentad Meeting el ShmnhoMw b to be held M the leghrtred office of the 
oompreiyon Thursday. 1*h November 1MXM 1 1 A0 am (or aa soon thereafter ae I may be 
held) lot Bw Wtowbig purpoaec 

1. To receive end adopt meOrBaoW Report end Vie Report of the Amffior lor Vi e period 
to si u July igno 

2 . To receive and edqpufteSudemani of Net Aaeefemd die SMemem of Opmane 
lor me period uSiet July 1080 

3L To fl«M a dbetonge lo me Dtactorafei neaped id thairduUae lor the period ended 
Slat July 1900 

4. To grant edtocteuge lo the AvdRore In reopea of thefrduiiee lor die period ended 3lnf 
July wo 

E. To reelect Meaere Dannie, Afemez-TokAan, FavfSer and Pauly ee Mectore of the 
Owipeny 

5. To reeppoM Meeere Price WWertwueemAudBora 


Vnrina 

9h e rehoWare are odvteed ttw In acc o rd an ce writh die Artfctee of InowporHon fta Annual 
General Mealing of Sharehoidere wti require a quorum of 10% ef die sherae outstanding. 

m order to vcie el me meeting me hoktere of bearer aharae muet dapoeft Mr ahoree nor bur 
than iZh November 1000, either « ttw ragweed office of the Conipany. or won any bonk v 
fkrencU IneUutton acoaMMe to the Conpaiy and the ratadw Depot* Receipie (which may 
be (kxainad from Bm legWered rtfice of ttw Conpenyj muel be tormented to Ora registered 
oRtoerd the Conpany lo anbenffitaaer than ISM November 1000. The ehanre an deported 
** remain btocfced unri me day fo*mrt i g die M eedna or any Mjyajmmom mereoC 

The hottare of reghhmd elwea need nor deport that certHoaoe but can be praaeffi hi 
petaon or repreeented pt a duly appointed proxy. 

Sharehoidere who camel attend Dae meeting tnpareon ore Varied lo eend a duly owrpMad 
and eJpied prosy lorm to the mgbured office to entire me later man 12A November 1M0. 

Prosy forme vrifl be aerit lo legletared Sharehoklara etti ■ copy of ttile Notice and con be 
obtained from me rotftfared office. 

The Board of Dtrecnre 


9-11 GR0SVEN0R GARDENS. LONDON SW1W 0BD 
Tel: 071-828 7233 AFBD member 

FTSeToO ! WALL STREET 
Nov. 2038/2048 +20 Nov. 2462/2474 +20 
Dec. 2058/2068 +20 I Dec. 2472/2484 +21 

5pm Prices. Change from previous 9pm close 



pus advertisement is issued in accordance with the regulations of The Stock Exchange. The Council of The Stock 
Exchange has agreed to admit all the existing ordinary sham uf U»p cadi in the Company to the Official List. It is 

Nfovcmber "l 1S ' ICm ^ Wi " bCC ° mC ^ dcal,n ^ c^mcncc today. Monday 5th 


JACQUES VERT PLC 

f registered in England under number r 07575 J; 

INTRODUCTION TO THE OFFICIAL LIST 

arranged by 


BARCLAYS DE ZOETE WEDD LIMITED 

„ . . . Share capital 

Authorised 

ordinary .hare, of lUp <adi 

Fichc Service available from The Stock 
and including 7th November 1990. by collection 0 onlT fTOrt7 T ^°Sm bUSi:n< T b 00 ” Cexcludill B Sacnrdays) up to 


Jacques Vert PLC 
23 Plumber 'i Row 
London El IEQ 


5th November 1990 


Barclays de 2 ode Wedd Limited 
Ebbgjce House 
2 Swan Lane 
London EC4R 3TS 
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COMPANIES AND FINANCE 


Lords ruling clobbers bankers 

Deborah Hargreaves on the fall-out in the £70bn swaps market 

T he City’s international 
hanking community is 



* 


* 


— still reverberating from 
the blow that hit it on Thurs- 
day when the House of Lords 
ruled that all local authority 
interest rate swap deals are 


decision could cost the 
banks up to £750m and, addi- 
tionally, they will have to pay 
millions of pounds in legal fees 
if they want to force any com- 
pensation at aLL "Disappointed, 
frustrated and angry," is how 
one hanker described his reac- 
tion to the derision. 

Seats in the Law Lords com- 
mittee room will be bard to 
come by this morning when 
the Lords hear evidence on two 
more arguments relating to the 
case. But the banks are 
unlikely to be cheered by any* 
thing they hear. It would be 
highly unusual for the Lords to 
reverse their provisional deci- 
sion on the case, especially as 
‘ it has been widely publicised. 

The case involves an appeal 
from the London Borough of 
Hammersmith and Fulham and 
its auditors over the council’s 
£3bn activities in the OK inter- 
est rate swap market Exactly 
a year after the district court 
ruled that all swaps entered 
into by local authorities are 
illegal the House of Lords has 
reiterated that view. 

The Lords’ decision reverses 
a previous ruling by the court 
of appeal which partially sanc- 
tioned the council's activities 
by allowing transactions that 
are linked to management of 
the authority’s debts. It ruled 
that those deals used for 
trading purposes were still ille- 
gal. 

Some 78 councils were 
engaging in swap deals two 
years ago, but few threw them- 
selves as wholeheartedly into 
i the market as Hammersmith 
-v and Fulham. As well as plain 
■ swaps, that council got itself 
embroiled in such injudicious 
practices as selling a bank the 


option to lend it some money 
at a particular interest rate. 

The bank would obviously 
only take up that option if gen- 
eral interest rates were lower 
- it could then force a loan on 
to the council at a rate higher 
than base rates. For this privi- 
lege, the bank would pay the 
council an upfront fee, which 
was initially booked as income 
in the council's accounts. The 
auditor, however, later forced 
councils to amortise the sum 
over the life of the deaL 

Hammersmith made £l2m 
from the banks in this and 
other similar transactions, but 
it owes them closer to £300m 
which is why it wanted the 
court to declare all its deals 
illegal 

Other councils such as West- 
minster bad a few straightfor- 
ward swaps on their books. 
These involve the exchange, 
between banks and authorities, 
of fixed interest rate payments 
for floating rates. Westminster 
actually made enough money 
to reduce its poll tax bills by £3 
per resident 

But no money has changed 
hands since litigation began in 
February last year. The deals 
have been frozen which means 
obligations carry on piling up 
especially as interest rates 
have remained high. 

N ow the banks, which 
will probably be unable 
to enforce any of these 
transactions in light of the 
Lords’ decision, will have to 
try to recoup some money by 
suing third parties such as 
council members responsible 
for the swaps, or by starting 
restitution proceedings for 
money they have already paid 
the councils. 

The Audit Commission, the 
local authority regulator, 
wants the banks to sit down 
with the councils and try to 
unwind the transactions, giv- 
ing back money that has 
already been paid by each side. 


However, in the spirit of acri- 
mony that is currently running 
through many banks it is 
unlikely that anyone will be 
able to agree on amounts. 

"Every bank will have to 
look at all its transactions with 
each local authority and decide 
whether to agree amicably or 
to start litigation," says Mr 
Christopher Style, partner at 
the City law firm of Liriklater 
& Paines. 

Since there are thousands of 
transactions, of which some 
are worth small amounts and 
others run into thousands of 
pounds, litigation could be a 
labyrinthine process. It is also 
likely to split the united front 

“Every bank will 
have to look at all 
its transactions with 
each local authority 
and decide whether 
to agree amicably or 
to start litigation.” 

the banks have so far assumed 
since unity will be fragile in 
the face of individual dims. 

Even if the banks can estab- 
lish a right to have their 
money back, it is not even cer- 
tain that councils would have 
the funds available to pay. 

The banks have mostly pro- 
vided for losses resulting from 
the swap deals, but the Lords’ 
view irks their commitment to 
the “my word is my bond," 
way of doing business. They 
have become much more legal- 
istic since swap deals were 
called into question. 

This has cast a shadow over 
the activities of building societ- 
ies and any body which is not 
covered by the specific condi- 
tions of the Companies Act, in 
the £70bn UK swaps market 
Nationwide Anglia, one of the 
UK’s largest building societies. 


said it has to tie up all of its 
deals with assurances from the 
legal department He called for 
legislation that will clarify the 
situation. 

The banks, particularly the 
international institutions 
would also like to see some leg- 
islation to clear up loopholes in 
the market Mr Mark BrickelL 
chairman of the International 
Swap Dealers Association and 
a banker at J. P. Morgan in 
New York, commented that for 
the financial markets which 
need a firm legal foundation, 
“uncertainties In cases like 
this where doubts about the 

S oper interpretation of the 
w have persisted to the end 
are not helpful”. 

For local authorities, the rul- 
ing cuts them off from doing 
anything innovative in the 
money markets. “There will 
clearly be great difficulties in 
doing anything that's not 
straightforward borrowing," 
believes Mr Richard Harbord, 
chief executive and finance 
director at Richmond, Surrey. 
At the same time the swaps 
case has affected councils' 
access to funding. “There is a 
general feeling among treasur- 
ers that we have been paying 
more for our funds in the past 
year,” he says. 

Another local authority trea- 
surer who said he was still 
receiving propositions from 
banks, said they were couched 
in legalese and often included 
a franking from the Audit 
Commission giving the green 
light for councils to use them. 

However, the Audit Commis- 
sion's approval is not always 
final. When Hammersmith and 
Fulham began to unwind its 
swap activities in July 1988, its 
so-cafled interim strategy was 
presided over by the Audit 
Commission. For this reason, 
the hanks are trying to con- 
vince the Lords today that 
these contracts can be enforced 
even if others cannot They are 
unlikely to have much success. 


China Light lifts profits 
by 15% to HK$2.32bn 


By John Elliott in Hong Kong 

CHINA Light and Power, . the 
Hong Kong-based electricity - 
utility controlled by Lord- 
Kadoorie, has announced after- 
tax profits of HK$2.32bn 
(US$291 m) for the year to end- 
September, which is 15.1 per 
cent higher than last year's 
RK$2.02bu_ 

Turnover was 9 per cant up 
at HK$10.60bn from HK*8.76bn 
and operating profi t rose to 
HK$2.65bn from HK$2-20bn. 

Reflecting growing concern 
about business prospects in the 
next few years, Lord Kadoorie 
warned that growth' in the 
1990s would be slower than the 
1980s which had been a “fast 
growing decade" for Hong 
Kong and China. 


The company has an electric- 
ity -supply monopoly in the 
■Kowloon and New Territories 
areas of Hong Kong and also 
sells to the southern Chinese 
province of Guangdong. 

Sales in Hong Kong rose by 
&5 per cent during the year to 
T7.04bn units hut there was a 
15 per cent decline in sales to 
China and overall total sales 
rose by only 4-8 per cent to 
18.72bn units. 

The Hong Kong figure 
included a L6 per cent drop in 
sales to manufacturing compa- 
nies which was caused by gen- 
erally difficult trading condi- 
tions in Hong Kong and by the 
continuing migration of Hong 
Kong industry in search of 


cheaper locations in China, 

There were strong sales to 
domestic, commercial and gov- 
ernment customers in Hong 
Kong, leading to a 10.6 per cent 
overall increase in these sec- 
tors. 

The company has a 25 per 
cent stake in China’s Guang- 
dong Nuclear Power joint ven- 
ture which is building a 
nuclear power station at Days 
Bay adjacent to Hong Kong. 

A filial dividend of 27 cents a 
share has been declared, bring- 
ing the total for the year to 72 
cents compared with 60 cents, 
after adjustments for share 
Issues, in 1983-89. Three 
interim dividends of 18 cents a 
share are planned for 1991. 


Earnings rise at SA suppliers 

By Philip Gawttfi in Johannesburg 


ASSOCIATED Furniture 
(Afcol) and Amalgamated 
Retail (Amrel), two large furni- 
ture and household goods sup- 
pliers within the South African 
Breweries group, both lifted 
turnover and operating profits 
in the six months ended Sep- 
tember but suffered from high 
interest rates and weak eco- 
nomic conditions. 

Amrel the furniture, foot- 
wear and clothing retailer 
r . which includes chains such as 
* « Furniture City, Lubners and 
ABC Shoes, lifted turnover, in 
comparable terms, by a hoirti7 
per cent to RA76.6m ($186-6m). 


Sales of furniture and appli- 
ances benefited from the 
March 1990 relaxation in hire 
purchase restrictions. 

• Higher, financing costs, a 
higher effective tax rate and 
lower profits in an associate 
company saw attributable 
apming s rise marginally from 
R7.4m to R7.7m. Earnings per 
share rose from 81 cents to 84 
cents and the dividend was 
lifted to 28 cents per share 
from 27 cents, in line with 
group policy of paying a three- 
times covered dividend. 

The management believes a 
modest increase In e a rn i n gs for 


the full year is possible, given 
reasonable socio-political sta- 
bility. 

Afcol. which dominates the 
local furniture market, 
increased both turnover and 
trading profit by 13 per cent 
respectively to R401.9m and 
R35m. However higher finance 
costs and lower contributions 
from equity-accounted inter- 
ests saw attributable earnings 
drop from R25.7m to R23.4m. 

Earnings per share fell to 

95.5 cents from 105.4 cents and 
the dividend, in line with a pol- 
icy of being twice covered, was 

47.5 cents, against 52.5 cents. 


motor car advertising 

appears every Saturday in the 
WEEKEND FT. 

reach the right readers 

by advertising now 
Telephone 

tames Burton 071-S73 32 IS 


PFC down 
20% in third 
quarter 

By Robert Glbbens 
in Montreal 

POWER Financial Corp, the 
main financial services am of 
Montreal financier Mr Paul 
Desmarais's Power Corp of 
Canada, had third quarter 
earnings of C941.8m 
(USS35.Sm) or 45 cents a share, 
against C$5 1.3m or 57 cents a 
year earlier. 

PFC owns 25 per cent of Par- 
gesa, the Swiss group which 
owns a string of share stakes 
in European companies includ- 
ing 38 per cent of Groupe 
Bruxelles Lambert, Belgium's 
second largest holding com- 
pany. PFC’s profit decline 
mainly stemmed from a write- 
down at Pargesa. 

PFC’s nine-month earnings 
were C$I76.3m or C$1.96 a 
share against $l49.8m or $1.66 
a year earlier. 

• Domtar, the big pulp, paper 
and construction materials 
group, reported a C$60m loss 
for the first nine months, or 81 
cents a share, against profit of 
C$5 1m or 49 cents a share a 
year earlier. 

Domtar attributed the loss 
to the high Canadian dollar 
and poor North American mar- 
kets for most paper products 
and for gypsum w allboard. 
The third quarter showed a 
loss of C$2 Xm against a profit 
of C$8m or 6 cents a share. 
Sales fell 10 per cent to 
C$574m. 

Domtar has sold most of its 
non-core businesses. It is not 
expected to turn round until 
late 1991 due to the recession. 

• Higher fuel prices are caus- 
ing orders for commuter air- 
craft to be cancelled or 
stretched out, says Pratt & 
Whitney Canada, the world’s 
largest builder of small tur- 
bine engines. 

This in turn has reduced 
PWC*s order backlog for tur- 
bo-prop engines, and the com- 
pany plans 1,200 Lay-offs at its 
three Canadian plants starting 
in January. The brunt of the 
cutbacks, 8£Q0, will come at 
the main Montreal plant 


This week’s topics: 

A Chilling New Era For Philips 
John Reetf s Troubles At Citicorp 
Free-Trade Vision: North America Inc. 
Japan Slows Down Its Buying Spree 
Why U.S. Consumers Are Buttoning Up 

Now available at your newsstand! 




BASE LENDING RATES 


ABM Bart 

Adam & Company. 


AIBBart-.. 

• Haryta&xher.. 


% 


• B4C Hatton. Bani.. 

BaitofBamb 

Banco BiftaaVtafl - 
Bjtt Craft &Corm. 
BartflfCflics 


toque Beige Ud. 

Barclays Bank 

BBKfciartBart... 
Bril Bk of Mattel 
tBrwfflSWplej. — 
CLSani Nederfand 

flUMU 

CrtyMtfduirtsBai*.. 


Cental. Co M 

Cypres PojularBk — 14 

Dmbar Bank PLC 14 

OtmflLnri* 14 

EQBttrfaiBani pit ...... 14 

ift DiO Trails 14% 

14 Ftaidd&Cm. Biink.. 14 

14 Frtt Haliaai Bank Pit. 16 

14 •MwlFtenwgiCo... 14 
14 total faw&Ptes... 14fc 

14 Girobank 14 

14 • Goinses Mahon 14 

14 HFCBankpk 14 

14 • Hamlra Bart ....... 14 

14 HaaWShirvTrustPlc — I5H 
14 tferiiaUe&GBi tafiA. 14 


14 •Hill Sanual. 


..... 14 


CwjwvifiBart 


14 tteniCo. — M 

J4 Hongtaq&SQ*# 14 

14 tlapaMJeaphAStiB.. 14 

24 Uoy&Bart..... 14 

14 Ateflbaj Bask Ltd — 14 
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development 
of Eastern 
Germany 
is a European 
challenge ! 

w«. the founding members of 
The European Initiative for East- 
ern Germany, believe that the 
successful development of this 
region could fuel a long phase of 
growth and prosperity For Europe 
as a whole. For this reason, we call 
upon our fellow Europeans to join 
us in making an investment in 
Eastern Germany now - for the 
benefit of your own companies and 
for a healthy European future. 


The European Initiative 
£ot Eastern Germany has 
been established' in order 
l o' -encourage' European 
- companies to invest in the 
j'oriner Territory of ihe 
GeriinuWOcmocraLie 
RqnibUcyrT.he guiding - 
' pri nciyTty o I; t hi s ini u alive 
is that the Economic de- 
velppjncny of i he region 
■ is not merely a German 
jcLsk-.bi.it Ttuher a. manor 
of European concern. 
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FINANCIAL TIMES MONDAY NOVEMBERS 1990 


INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Investors see brighter times ahead Wall Street yields discount recession 


A SERIES of squalls did little 
last week to dent confidence in 
the gilt market that brighter 
times lie ahead. 

Cuts in UK interest rates, 
boosting gilt prices, appear to 
most people in the market to 
be virtually certain by the end 
of the year - even though the 
past week saw a number of sig- 
nals that this sequence of 
events might not take place as 
quickly as some had hoped. 

The net effect of last week's 
events were that yields for 
many short-dated gilts fell 
back slightly, indicating a rise 
in prices. Long-duration gilts, 
which are less affected by spec- 
ulation about short-term move- 
ments in interest rates, were 
little changed. 

The benchmark 10 per cent 
Treasury 1994 closed on Friday 
at 96£, up ffom 95JJ the previ- 
ous week. The yield fell to 11.30 
per cent from 11.43 per cent. 

Signs that interest rate cuts 
are on the way mainly concern 
the evidence that the UK econ- 
omy is slipping into a reces- 


sion. Last Tuesday the Confed- 
eration of British Industry 
issued an unusually gloomy 
survey which showed that 
manufacturers are facing their 
worst difficulties for 10 years. 

Later in the week came news 
that growth in MO, the govern- 
ment indicator for the money 
supply which mainly com- 
prises notes and coins in circu- 
lation and a key indicator of 
inflationary forces, has fallen 
sharply In the past few weeks. 
According to unofficial City 
estimates, MO grew at an 
annual rate of 3.8 per cent in 
October. That is down on the 
4.6 per cent recorded for Sep- 
tember and well within the 
government’s target range of 
between 1 per cent and 5 per 
cent. 

According to the estimates, 
over the past six months the 
increase in MO has been barely 
perceptible - a state of affairs 
described by one City econo- 
mist as dramatic - and a sign 
of just how far the economy 
has slumped since the begin* 


UK gilts yields 


Restated at par (%) 

12 -° sttsssn oci ia, isw 



into the European exchange 
rate mechanism <ERM>. But 
the domestic economy is not 
the only issue for the govern- 
ment to worry’ about. 

The ERM is a case in point. 
A sudden loosening in UK bor- 


RECESSION is finally here. 
Last week's round of macro- 
economic statistics offered per- 
suasive evidence that the US 
economy is in the process of 
sliding into recession. 

In the bond market, the 


US MONEY MARKET RATES (%) 


sion-driven yield curve that 
would see two-year notes yield- 
ing 6.5 per cent and 30-year 


m\ 


rowing restraints might lead to issue that is now being looked 


a flight from sterling, forcing at by institutional buyers of US 


the pound against the effective Treasury paper is how far and 
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bonds 7.25 per cent by mid T 
1991. On Friday, a day after the , 
statistics created a mini-rally, 
the benchmark 30-year Trea- 
sury bond was yielding 8.69 per 
cent, down from 8.77 per cent a 
week before. 

Rightly or wrongly the mar- 
ket has decided that a core US 
infla tion rate of 4.5 per cent 
means that only a war with. ’ 
Iraq can alter the equation. 
Longer-term thinkers are 
beginning to talk about how 
the oil price spike may last in 
the event of war and how the 
countervailing influence of 
recession will affect interest 
rates. The other Incalculable is - 
how quickly the US dollar may 
depreciate in coming months, 
with Salomon Brothers and 
others predicting a gradual 
depreciation. 

The bond market's focus this - 
week will be on the new quar- 
terly refunding of $34.25bn of •*/. 
Treasury paper and on this Frl- . ’ 

day's producer price index, 
which is expected to show that • 
wholesale price inflation, 
excluding food and energy, 
rose by 0-3 per cent in October. - 

The Treasury auction is 
huge, but Is expected none the 
less to go reasonably well even [ 
without significant Japanese 
buying for two reasons - insti- 
tutions such as pension funds , 
have plenty of cash to reinvest » 
and there rem ains a dearth of 
Triple A quality debt. 


* floor of its ERM band at 
around DM2.88. Such a 


how fast interest rates might 
drop as the recession deepens 


sequence of events is all the during the first half of 1991. 
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fling of 1990 when consumer 
and b usiness demand was rela- 
tively healthy. 

Data of this kind would be 
enough - in the absence of 
outside factors - to push the 
government into reducing the 
base rate from 14 per cent. This 
would follow last month’s cut 
of one percentage point, made 
at the time of Britain's entry 


more likely given tbe nervous 
state of the foreign exchange 
markets, which the departure 
from the UK government last 
Thursday of Sir Geoffrey Howe 
did no thing to calm. 

Last week’s Treasury state- 
ment that interest rates were 
unlikely to come down prema- 
turely was clearly aimed at 
giving sterling a psychological 
boost The Bundesbank's deci- 
sion to increase its Lombard 
lending rate to 8.5 per cent : 
from 8 per cent had much the I 
same effect. I 


Peter Marsh 


FRENCH BONDS 


Dealers surprised by cut in rates 


THE Bank of France’s decision 
last Wednesday to cut its inter- 
vention rates by 25 basis points 
caught the markets by sur- 
prise, with just the sort of 
unexpected good news that 
might have augured well for 
this week's monthly French 
government bond auction. 

On technical grounds, the 
reduction could have been jus- 
tified earlier the franc had 
been above its central rate 
against tbe D-Mark in the EMS 
exchange rate mechanism for 
several weeks. 

Nevertheless, few dealers 
expected the central bank to 
run the risk of lowering its 
interest rates while the Bund- 
esbank raised its own, espe- 
cially as Mr Jacques de La.ro- 
siere. the governor of the Bank 
of France, had warned only 
two weeks earlier that interna- 
tional conditions made a cut in 
intervention rates difficult 

In tbe event, they were 
wrong on both counts, for Just 
when the French rate cut 
appeared to rule out any possi- 
bility of an early German 
move, the Bundesbank 
announced a 50 basis point rise 
in its Lombard rate. 

French bond market players. 


however, appear to have 
accepted that these opposite 
moves still fail within the logic 
they have been following in 
recent weeks. 

"The Bundesbank has said 
and repeated that the move is 
largely technical; the long end 
of the market has believed 
that, and not moved,” com- 
mented one corporate trea- 
surer. 

At the short end. however, 
Mr Pierre Beregovoy, the 
finance minister, is rowing 
against the tide in his repeated 
efforts to reduce the cost of 
credit to businesses. It is now a 
lender’s market, and any 
reduction in central money 
market rates is confiscated, by 
the h anks in wider margins. 

French economists also view 
tbe Bundesbank's decision to 
raise its Lombard rate, 
although not the discount rate, 
as part of a domestic budget 
policy battle with the German 
government, whose "unres- 
trained borrowing on the capi- 
tal markets," according to Mr 
Hans Tietmeyer. Bundesbank 
senior director, could force a 
rise in interest rates. 

In any event, a second 
glance appears to have con- 


vinced economists that the 
combination of French and 
German interest rate moves, 
far from showing a lack of 
cohesion between the two cen- 
tral banks, is in fact a sign of 
their close coordination. The 
franc fell modestly after the 
increase in the Lombard rate, 
but at FFr3.3568 to the D-Mark 
on Friday it stood only just 
below its ERM central rate. 

Prospects for Thursday's 
French government bond auc- 
tion. however, do not appear to 
have been dramatically 
boosted by the Bank of 
France’s 25 basis point rate 
cut Cash is extremely tight, 
and few investors are ready to 


commit themselves at a time 
when uncertainty over events 
in the Gulf is higher than ever. 


The multiple indications of 
recession are already being 
built into the yield curve. 

The oil price, along with the 
Gulf crisis, remains an impon- 
derable. but one which has 
slipped off the minds of traders 
in Wall Street as the move- 
ment in price of oil last week 
was less than one dollar. 

The budget deficit issue, 
resolved after an unedifying 
spectacle in Washington, was 
also removed from consider- 
ation last week. Indeed the 
only mention of budget mat- 
ters came as the Federal 
Reserve, as expected, moved to 
ease rates last Monday. 

Salomon Brothers said on 
Friday that the recession signs, 
together with renewed weak- 
ness in money and bank credit 
growth, should persuade tbe 
Fed to ease monetary policy by 
another 25 basis points this 
month. The Fed last week set a 
7.75 per cent target for Fed 
Funds and Mr Donald Straszb- 
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Money supply: In the week ended October 22. Ml tell by $0.4bn lo SBIS.Bbn 


"It is the same problem ever eim. chief economist at Merrill 
since the invasion: should you Lynch, said he expects the rate 


dissociate the political factors 
from the economic fundamen- > 
tals or not?” comments Mr Bet- 1 
tino Bablni of Paribas. 

Traders believe the Tresor, 
which has already raised a net 
FFr94.22bn in the bond market 
this year, is in need of money 
and today could ann ounce a 
target of up to FFrlObn. 
Demand could focus more on 
floating rate issues than on 
fixed interest, however. 


will be eased to 6.5 per cent by 
mid-1991. 

Witb budget and oil matters 


on tbe back burner the market 
spent last week reacting to sta- 
tistics. Last Tuesday's claim by 
the government that the infla- 
tion-adjusted GNP grew by 1.8 
per cent in the third quarter 
was not believed by tbe mar- 
ket, which expects the number 
to slip below 1 per cent when 
the revised figures are 
released. 

On Thursday the first indica- 
tors or fourth-quarter economic 
activity began sketching out 
the recession: unemployment 
insurance claims jumped by 
75,000 to 454.000 in the week 
ended October 20. 

More important, on the same 
day the US purchasing manag- 
ers’ index, the key survey of 
economic conditions, fell to an 
eight-year low of 433 per cent 
in October, showing an overall 
contraction in the US economy. 
A reading of 50 per cent gener- 
ally indicates a flat manufac- 
turing economy while any fig- 


ure below 44 per cent means 
contraction. 

On Friday, data showing a 
decline in construction and 
manufacturing jobs and a 
steady 5.7 per cent unemploy- 
ment rate continued to indi- 
cate stagnation in the econ- 
omy. Then came a 03 point 
drop in the official index of 
leading indicators for Septem- 
ber and a report warning that 
the burden of consumer debt 
would lead to sharp cuts in 
spending. 

Tbe market rallied on all 
this recession news and the 
flight to quality continued 
among retail buyers of Trea- 
sury paper. The consensus 
forecast for US growth in 1991 
is now just 0.6 per cent and 
consequently interest rates are 
expected to slip lower in com- 
ing months. 

Donaldson. Lufkin & Jen- 
rette, along with other ana- 
lysts, is forecasting a reces- 
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Compensation des Valeurs AfoMHeres - 3 ICOVAM" J a t the dose ofbns inesa on 9 
November 1990 and to holders of Units in bearer form held otherwise than 
through the S1COVAM system, such rights I "Subscription Rights*) being rights 
in twinned form to subscribe for New Units at tbe rate of 3 New Units for every 5 
Subscription Rights granted, at 2S5p per New Unit arstFRF28JZS per New Unit 
or in a fixed com bi ns l inn of pounds sterling and French francs at MLSp and 
I4J23 FRF per New Unit, payable to (kill on acceptance. 

A copy of the Rights issue prospectus in English may be obtained from 
National Westminster Bank PLC at 2 Princes Street London EC2. A copy of the 
French Note dTrtfoniuKlon (approved by the Commission des Operations de 
Bourse visa No. 90 461 maybe obtained from Sanquelndosuet at 96 Boulevard 
Haussmann. 75008 Paris. Generate Bank at 3 Montague du Parc. lOOO Brussels 
and BuMfuc Indosue: Belgique at40 Rue des Colonies. 1QOO Brussels. A copy of 
an abbreviated version of the French Note dlnfornutionmaytie obtained from 
Banque ludosuez at the address referred to above. 

Bearer Unitholders holding their Unit# through an affiliate of SfCOVAM 
should receive a letter (and a request forinatrncdtonsl from their battle or broker 
I affiliated directly or indirectly to S1COVAM) confirming that Subscription 
Rights have been credited to their securities accounts pursuant to tbe 
Rights Issue. 

Unitholders residing outside France and holding their Units in bearer form 
otherwise than through an affiliate of SICOVAM (-Direct Bearer Unltbotders'l 
who wisb lo subscribe for New Units must either-. 

(al obtain a subscription form (Incorporating a (ravel privilege# form and a 
nomination boxl from National Westminster Bank PLC, Banque Indosucz. 
Generate Sonic or Banque todosuez Belgique (at the addresses referred to 
nborej. complete the subscription form and return It (o either Generate Sank or 
Banque Indosucz Belgique (at tbe addresses referred (o above! by dose of 
business on 3 December 1990 together with Coupon! sj number I and the full 
amount payable on subscription (plus Belgian Stock Exchange tai at Uie rate of 
0.35 per cent, or the subscription moneys paid 1 1 or 

l til send Coupon (si number 1 and the fun amount payable on subscription 
directly, or through their ffnanrlnl intermediary, to Banque Indosoez at 
96 Boulevard Haussmann. 75008 Paris by dose of business on 3 December 


1990. Any instructions for Banque todosuez regarding tbe issue of direct 
certificates tin- any New Units should be forwarded at the same time. 

Direct Bearer Uni (holders who wish to obtain, or nominate another 
individual to have, new travel privileges may do so only if they arc eligible and If 
they receive their New Units in registered form or deposit them wuh a French 
affiliate of SICOVAM fin an account opened in tbdr own name I and pay any 
relevant administration charge. Direct Bearer Unitholders wishing to receive 
new travel privileges must not take tbe course of action set out In fbj above. 

Bearer Unitholder* In Belgium win receive details of the Rights Issue by a 
notice which will appear In certain Belgian newspapers oo IQ November 1990. In 
Belgium. Direct Bearer Unitholders who vrish to subscribe for New Units in the 
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ay described in (a) above mnyappty directly I artad b ecUy through their bank or 
broker] lo any branch of Generate Bank or Banque Indosucz Belgique hi Belgium 
for a copy of the Note dltybraiation and a supplementary document being 
Issued to holders oTUnits in Belgium (the 'Belgian Supplementary Document T 
Attached to the Belgian Supplementary Document will be a subscription form 
which should be completed and returned, together with tbe full amount payable 
on subscription Iptua Belgian Stock Karhange tax at the rate of OJSperccnL of 
Uie subscription moneys paldl, before close of business on 3 December 1990 to 
Generate Bank or Banque tndosnez Belgique, cither directly or through their 
bank or broker. byiboseDirectBesRTUnltbaJdcra wishing to'subscribe lor New 
Units. Coupanlsi number l should also be deposited with Generate Rank or 
Banque Indosnez Belgique at tbe some time as the completed subscription form 
tg r e t urn ed. 

The Subscriptioo Rights and the New Units have not been and wfll not be 
registered odder the United Stales Securities Aclol 1933 or the Securities and 
Exchange Law of Japan or qualified for sale under the securities lews of any of 
the provinces of Can ada. Subject to certain limited exceptions, no Subscription 
Rights may be offered, sold, exercised, renounced or tiebvered in such 
jurisdictions. Any person outside tbe UK. France and Belgium wishing lake 
any action in connection with Uie Rights Issue must satisfy Mmsetfas to the full 
observance of the laws of any relevant territory In connection therewith, 
including obtaining any requisite governmental or other consents, observing 
any other requisite formalities and paying any issue, transfer or other Lues due 
in such territory. Such persons should consult their professional advisers as to 
wtiethcr they require any goveramea tal consents or need to ob srrs-e an y other 
formalities in order to subscribe lor New Units. 
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By Order of the Board - 

D5. Hogg. Secretary. Eurotunnel P-L-C. 

5 November 1990 


Tbe Board of Dtre«ors. 
Einrotimnel S A. 
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Nomura Global Fund 


SICAV 

ll.iue AUfringpn. L-1II8 Luxembourg 
R.C. Luxembourg n’ B 31127 


NOTICE OF PARTIAL REDEMPTION 
TO HOLDERS OF 

DOMES MORTGAGE FINANCE NO.l PLC 

£100,000,000 

MORTGAGE BACKED FLOATING RATE NOTES DUE 2014 
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Nomura Growth Fund S.A. 


Sixrilui Anonyme d'lnvcstifrscmcni 
2. boulevard Royal. L-2953 Luxembourg 
R,C. Luxembourg n° B 22S78 


Notice to the Shareholders 


Al the respective extraordinary general meetings of shareholders of 
Nomura Global Fund and Nomura Growth Fund S.A. held on 22nd October 
1990. Hie merger of Nomura Growth Fund SA. with Nomura Global Fund 


inio ihe Nomura Global Fund-Asia Pacific FVjrtfo/io were approved. Nomura 
Growth Fund S A is wound up and all shares of Nomura Growth Fund S-A. 


Growth Fund S A is wound up and all shores of Nomura Growth Fund SA 
ore cancelled. 

Nomura Global Fund has issued (o (he shareholders of Nomura Growth 
Fund SA. new shares of Nomura Glubal Fund-Asia Pacific Portfolio uhe 
•• New Shares » ) in (he ratio of 1 0.27 New Shares against each former share of 
Nomura Growth Fund S.A as was determined on the basis of the respective 
net asscLs of Nomura Growth Fluid S.A and Nomura Global Fund-Asia 
Pacific Portfolio as at the effective dote. 22nd October 1990. 

Share certificaiot relating lo (be New Shares in registered or bearer 
form, as requested, shall be delivered by the Transfer Agent of Nomura 
Global Fund to holders of bearer shares in Nomura Growth Fund SA. upon 
presentation of their bearer share certificates in Nomura Growth Fund S.A. 
coupon No 1 and following attached from 22nd October on. 

The Transfer Agent shall send to each registered share hoklerof Nomura 
Growth Fund S.A. a share confirmation in respect of its new shareholding in 
Nomura Global Fund- Asia Pacific Portfolio as of 22nd October 1990. 


Notice is hereby given that in accordance with Conditions 5fb> and 11 
of the Notes, the Issuer hereby gives notice to redeem £2,400.000.00 
principal amount of Notes, selected randomly os detailed below. 

The date set for the mandatory redemption is the next coupon 
payment date being, 6th December, 1990. and the Notes will be 
redeemed at their principal amount plus accrued interest Payment 
will be made against surrender of the Notes, together with all 
appurtenant Coupons maturing after the date set for redemption at 
the offices of the Paying Agents, named on the Notes. On and after 
6th December. 1990, the redeemed Notes will cease to accrue interest 

The amount of any missing unmatured Coupons will be deducted 
from the sum due for payment. Any amount of principal so deducted 
will be paid against surrender of the relative missing Coupons within 
five years from the date of payment Tbe redeemed Notes will become 
void «mlpq4 presented for payment within ten years of the redemption 
date. 

Tbe nominal amount that will be outstanding after the Notes listed 
below have been redeemed is £59,300,000.00. 

Tbe Serial Numbers drawn for mandatory redemption are as follows: - 
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Transfer Agcm of Nomura Global Fund: 
Kredicirust 

II . rue Aldnneen. H IIS Luxembourg 
Atm.: Vcronique Mergaux 
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Closing prices on Navcmber 2 
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international capital markets 


SYNDICATED LOANS EUROPEAN SECURITISATION J 

Bankers warm to Scandinavians break new g ro 

-- denominated in ECUs. 

— . • • , gam • ^ — -- — *~i ».!!•« « 

electricity financing 

rFUV W APU ro^onfiAn miran Ktt PmSHit T.vnnTifl 


THE WARM reception given by 
Ybanks to the £2£bn financing 
for the UK’s two electricity 
generating companies last 
week has, ironically, under- 
listed the difficulties of pricing 
a deal in the current state of 
the syndicated loans market. 
Ranks arranging both loans for 
National Power and PowerGen 
completed wide underwriting 
groups In a week. 

In fhet, both deals were over- 
subscribed - PowerGen's by 
as much as 25 per cent - sug- 
gesting that perhaps the 
generators could have achieved 
a slightly lower cost of 
borrowing. 

The banks' enthusiasm for 
the deals follows a recent pub- 
lic row between the two com- 
panies over the right pricing 
for the loans. This ended in 
PowerGen repricing its facility 
to the same level as National 
I Power with an int erest 
payment of 37% basis points 
over the London Interbank 
Offered Rate. 

There was some suggestion 
that PowerGen’s loans could, 
in fact, have been achieved at a 
level somewhere between its 
initial pricing which offered an 
interest margin of 25 basis 
points, and the final level. The 
uncertainty over the right 
price highlights the problems 
of pitching the interest pay- 
ment on a loan when market 
prices are rising rapidly. 

In a continuation of the 
focus on electricity deals in the 
loans market, Manufacturers 
Hanover made its long-awaited 
announcement on Friday that 
it will arrange £800m in project 
finance for Teesside Power - 
Along with Manu facturers. The 
group of arrangers includes 
Canadian Imperial Bank of 

* EUROMARKET 
> TURNOVER ($m) 
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38,4793 

263000 

54,8283 

50,0853 


Tom 

57331-0 

41 . 210-4 

88,9142 
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Commerce, Credit Lyonnais, 

Hill Samuel and Mitsui Taiyo 
Kobe. 

The 17%-year loan will be 
used for the construction of a 
1,725 megawatt combination 
cycle gas-fired power station 
which will be located at ICFs 
Wilton site in Teesside. 

The prestige of the project, 
which will be the UK’s largest 
facility of this type, is expected 
to draw a lot of bank attention. 
The lean will probably pay an 
interest rate of some 90 basis 
points on basis of previous 
deals. 

A d ea l which looks as if it 
will soon be completed success- 
fully is the £700m loan being 
syndicated for the UR interests 
of the French oil company. Elf 
Aquitaine. The arrangers 
reported that the deal was 
over-subscribed late last week 
which follows a repricing of 
the loan. Bankers are hoping 
that the success of these large 
in the market is a sign 
that prices are levelling out. 

Elsewhere in the market, a 
number of smaller companies 
approached bankers for financ- 
ing at fairly hefty margins. 
Ferry and Port Holdings, one 
of Sea Containers's remaining 
units which includes the H ov- 
erspeed operations and the tele 
of Wight ferry service, awarded 
the mandate to Chase Manhat- 
tan to arrange a £90m loan 
paying an interest margin of 
125 hn<rig points over Libor. 

British Gas has launched a 
$1.5bn US commercial paper 
programme which will be ban- 
died by three dealers: Goldman 
Sachs, Merrill Lynch and Leh- 
man Commercial Paper. 

Manufac turers Hanover was 
awarded the mandate to 
arrange a *60m deal for Nora 
Industries, a Norwegian food 
and drink firm and West L» 
announced a $50m deal for 
Norwegian Mortgage Bank. 

Lan&urst Leasing, the asset 
finance company, anmrancttl it 
has signed a three-y^rmun 
revolving credit 
loan is the company's Ingest 
syndicated facility for whKhit 
pays an interest margin of 75 
basis points over Libor. Mr 
David Ashworth, the compf; 
tty's finance director, said, m 
spite of market conditions, the 
cost of fending for. the com- 
pany has not risen and 
remains at the same level as it 
paid in April 1989- . 

Deborah Hargreaves 


THE seeds of securitisation at 
last appear to be taking root in 
Europe. Last week, Skandinav- 
iska Enskilda Banken. the 
Swedish bank, became the first 
continental European institu- 
tion to securitise its mortgage 
loans. Other Scandinavian 
hanks are expected to follow 
suit. 

In securitisation, a hank or 
corporation takes assets off its 
balance sheet, repackages 
them as bonds and sells them 
to investors. . , 

Ground-breaking deals are 
struggling through a prolonged 
gestation period in some other 
European countries. 

In addition, the volume of 
privately placed transactions, 
generally easier and cheaper to 

chjtaa 

problems remain a powerful 
deterrent Securitisation te not 
a cheap method of funding, 
and it is often painfully slow, it 
does not even co mm a n d a par- 
ticularly enthusiastic response 
among European investors, 
who remain conservative. 

“Every continental European 
market, including the French 
(where special legislation was 
introduced two years ago), still 
offers a great many impedi; 
ments to securitisation, 
laments Mr Tim Mortimer, a 

managing director of Fmanclg 

Security Assurance, the U£*- 
based monoline insurer, ue 
cites problems such as the lack 
of adequate financing vehicles 


Issuance of mortgage*-baclced 
Eurobonds 


Wf-fTSK 
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* TntvdrfOot 
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1988 
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and local taxes on the transfer 

° f feSpain, potentially a fertile 
ground for securitisation, the 
Bank of, Spain does not view 
the vehicle as the owner of the 
assets. So the Spanish market 
may be stymied from the start, 
even though Spain’s high 
owner-occupier rate mak es it a 
prime candidate for mortgage 
securitisation. w .. or 

According to Mr Mortimer, 
“The speed at which European 
markets develop now ^will 
depend on the regulators. 

But banks are under increas- 
ingly fierce pressure to build 
up their capital to relation to 
their assets in order to meet 
international guidelines. When 
capital is difficult and expen- 
Sve to raise, securitisation can 
be a viable alternative or com- 


plement, which aJflowsbatots 
to some assets off their 
balance sheets. 

This means that they do not 

just look at the baric costs of 
securitisation, which are, 
according to. one issuer, T>ne- 
nomenally high". 

"They need to look at capi; 
tal-adj usted cost of funds, 
explains Ms Jeanine Flint of 
Credit Suisse First Bostons 
asset finance group. A bor- 
rower generally 1ms good stra- 
tegic as well as financial rea- 
sons" to use securitisation. _ 

The liberalisation of the Kal- 
ian banking sector bas teft a 
number of banks pressed for 
capitaL Several are said to be 
working on transactions, 
backed by mortgages and car 
loans. A significant proportion 
of Italian mortgages are 


denominated in ECUs, so ECU- 
dfinominated Italian nrort^ge- 
backed deals could be the first 
toemerge. But there are tech, 
meal problems to be overcome 
Analysts say securitisation 
Is unlikely to take off 

many, where banks are well 
capitalised and can access 
fresh capital easily. Despite 
early legislation, the asset- 
tacked market in France has 
grown at a disappointingly 

slow pace. . 

Smaller European markets, 
uva Belgium and Ireland, are 
now In the process of passing 
Legislation to facilitate securi- 
tisation. In Belgium, consumer 
loan and credit care receiv- 
ables are the most likely assets 
to be securitised. 

But outride Europe, a huge 
potential market is waiting to 
be unleashed. Japanese banks 
are not allowed, ^ to securitise 
their assets at all. However, it 
is widely expected that this 
market will be opened next 
year, although veterans point 
out that teething problems 
could still delay the gestation 
of the first deals. 

Japanese banks, as the 
recent deluge of subordinated 
debt showed, are little short of 
desperate to shore up capital, 
eroded by the slump m the 
value of equity values, and toe 
authorities are said to be under 
considerable pressure to open 
the way for securitisation. 


SUBORDINATED DEBT 

Concern voiced over 
Nationwide deal 


Tracy Corrigan 


y.rgF. many other forms of 
r.vignwng - the cost of raising 
subordinated debt to the ster- 
ling bond market is rising 
sharply - but few bankers 
agree on quite how sharply. 
UK building societies were con- 
cerned to see Nationwide Ang- 
lia pay 175 basis points above 
the yield on the comparable 
UK gilt for its £125ro lOyear 
issue of subordinated 
Eurobonds on Friday. 

-The building societies were 
upset because it has set a new 
standard [for the pricing of 
such deals], but » * notan 

unreasonable standard, 
according to one hankw- 
Other dealers felt Nation- 
wide had paid more than it 
needed to. “The deal _ was 
snapped up by UK instituting 
investors. It «mld have been 
done 20 basis points tighter, 
according to one dealer. 

The yield spread tightened 
from 170 basis points (at toe 
fixed reoffered level), to 165 
basis points, according to lean 
manager Credit Suisse First 

Boston. , K,. 

In any case. Investors .will be 
sure to demand at least an 
equal spread from any ot 
Nationwide’s smaller brethren 
which come to the subordi- 
nated debt market 
This means that they are 
unlikely to do so. The building 
societies, unlike banks, are 


not too pressed for capital - 
But Nationwide Angia took 
the view that fending coste are 
set to rise further. Even 
though the society torn no 
immediate need for tbefomte’ 
the capital will provrieflextofl; 
fry in the feture. allowing the 
society to expand its assets 
without facing capital con- 
straints, 

“We think that the insurance 
premium for this policy was 
worth paying," says Mr Darnel 
Hodson. deputy chief 

e *Thestoordinat!ed debt ranks 
as lower Tier-2 capital undo- 
the Basle accord. Building soci- 
eties conform to capital ad* 
quacy standards set by the 
Building Societies Commission. 

Although the guidelines ^are 
conservative, building societies 
race less pressure than banks 
to shore up their capital bases, 
partly because of the nature of 
their assets. „ . , . 

A week before Friday s 
Nationwide Anglia deal, Bo- 
days Bank, the triple- A rated 
UK bank, issued £250m of 
seven-year bonds at a spraid of 
95 points above the gilt. 

That dead aroused equal con- 
troversy, because some banks 
felt that they were being inade- 
quately compensated for plac- 
ing aggressively priced paper. 

T.C. 



Borrowers 
US DOLLARS 


Maturity years 


Av. life Coupon 


Ton ami Transportatian|e)94 lj» 

Osprey Mortgage Secs.(h)t# ™ 

Kobe BeeJRailway* ™ 

Mitsubishi Hn.lnt# 

RSVP WestmlnstartO## 

MBNA America Bk(m)# 

AUSTRALIAN DOLLARS 
State Bk of S'th Australia# 

HEW 7PALAND DOLLARS 


Kankahu (Europe) 
CSFB 

Nfkto Sees. 
Mitsubishi FinJrrt. 
Gold man n Sachs Int 
Merrill Lynch Int 


Hokuatsu lnd.(a)***< T 
Ricoh Bemex Gotp-PJ**** 
Nippon Mlc(c}**§# 

Small BuaJin-Corp-**# 
jaleoo(d)**§# 

Kata Denlci(fl**§# 

Fuji Soikotg)***# 

Tayca Corp**# „ . 

Yamada Danki Co(i)**»v 
Horipro lnc.Q)**i 


BSl 

WIrtschafls 4 Privatbk 
Swiss Voiksbank 
SBC 

Nomura Bk (Switz) 
Nomura Bk (Switz) 
HandeiaBank Natwest 
Credit Suisse 
Nomura Bk (Switz) 
Nomura Bk (Switz) 


Borrowers 

Nagasakiya Co.**# 

ECUa 
IMI Bk# 

LUXEMBOURG FRANCS 
Hambros InLBV**# 

NIB NV**# 
ASLK-CGER**# 

Bacob Finance**# 

YEN 
Banca CRT# 
Eksportflnaia# 

Mitsui Real Est(k)**t# 
British Gas IrtLRn.# 
NYK lnt(n)t# 


1983 


9% 101.85 Kredietbank 

gfc 101.85 BGL 

ID 102 Banque UCL 

10 102 Banque UCL 


100955 Nomura Int 
101.075 Nomura Int 
191 it Dalwa Europe 
101.025 Dalwa Europe 
101 Yamalchi Int 


7.468 

7.402 
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THE KEYS TO SUCCESS 

. • I malmc it S> OrPSt 


ONE THIRD 



Upper Norman- 
dy is France's 
foremost mari- 
time region. It's 


road, rail and river transport systems rural hertege mates it a greet place 

U pper Normandy* s healthy industri- tion. They P^e 'herns^ves^n 
a l development trends and solid excellence and achievement In the, 
labor force both illustrate the area's every conquest 


^ | in a prime loca- 

Trl cpiye today s international laoor - 

North sea and the Atlantic Ocean, firms have settled in the region. 

wS skifiec^and mrtiTOted'ina variety of MASSES!*™* 

II! disciplines. The region’s unique cul- — 
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2.640 1^50 AJtoomoio 1.600 

1.200 630 Akebono Brake .. BOO 
ZIM 1.010 All Nippon Air ... 1^80 

2310 1.420 Alas Elmtrk 1.460 

ZJ30 1,(00 Aanada JU290 

2. M0 1,610 Amano 2.050 

X.TOO 929 Ando Construct .. J^UO 

2.960 L2B0 Anrttsu 1.650 

1.450 615 AoUCop. 942 

14.900 4,850 AraMae Oil 7.450 

2.100 1,050 Asam BkwciIb . 1.170 

1.240 673 Asakl Chemicals . 765 

2.3B0 1.040 Asahl Class 1,230 

1.150 4S3 Asafii Optical 853 

I.OIO 416 AsIcs Cdrn. .. 

1.700 927 Atsugl Nylon 
1,720 750 Banyu Phann .... J.L10 

1.740 998 BridqtsUK . — 1.140 

1.070 530 Brother In* ..... 690 
6.800 3.650 C5K Com 4.650 

1.770 1.000 Calpls Food 1.060 

1300 600 CalMmlcCom. ... 745 

1340 1,360 Canon V3T0 

5.170 3,500 Canon Sale 4.250 

1.740 940 Casia Coaipoter .. 1.060 
1360 620 Ccdtral Flnanc* . 640 

1.020 491 Central Class 645 

1.700 740 Chiba Bank B55 

2,690 961 Chlyoda Chon .... 1.740 

1.410 634 Chlyuda Fhe 770 

4.970 2.000 Chubb Elect Pwr 2,520 

2.150 9B6 ChegaJ Pbarm ... 1310 
3.990 1,740 Dlegoka El Power . 2.180 
1.200 725 Citizen Watch ... 932 
1.140 632 Dalcd Chemical . 860 
£980 1,470 Dalldil Satyaku .. 2,480 

1.250 494 Qaida Steel 646 

3,050 1,140 Oalei 1.420 

2.910 1.640 Dalfufcn 2,560 

3,180 1.600 Dal kW Kart B«k 1,780 

2.160 1.400 Daikln Imh 1.750 

4350 1.600 Dal kyoKanko.... 1.420 

1.770 811 Daimaru 446 

947 472 Dal Nippon Ink .. 515 

3.240 1.710 Dal Nippon Ptur 2,040 
2.340 1.280 Dal Nippon Ptg .. L450 

1.070 4J55 Dal Nlppoa Totjo . 540 

3.480 3.060 Dahhowa Paper . 3,250 
1.550 540 Dal Tokyo F&M. B20 
1.720 1.040 DahaaBank .. 1,190 

£770 1.630 DaJara Home 1,830 

2360 B95 DahraSec 1,010 

5.880 £870 DarmTi 3.520 

1,470 570 Dm Fire & liar . 766 
13 M 490 Dowa Mining .... 705 

£230 1.130 Ebara 1,590 

£320 1.430 D«l 1,870 

1.650 874 EoklCIleo 1,000 

8.590 4.410 Fanuc 4,450 

1.550 B10 Fudd Construct .. 1.040 

3.olO 1.640 Full Bank 1,920 

1.2t-0 700 Full Electric BZZ 

4,500 3.227 Fuji Film 3,540 

1.630 800 Fuji Fire & Mar. 990 
944 440 Fuji Heaty tod ... 640 

1.320 590 FeJHrura 700 

£390 £270 Fupiawa £570 

937 480 Fuji Spinning ... 597 

5.070 2.640 fniua Tourist .... £640 

1.640 1.000 Fujitsu Ltd 1.070 

1.160 540 Furakawa Elm 680 

3370 1.200 Gakkrn £570 

£430 830 Cm Sekiyu 951 

2,420 824 Ooda Shawl .... £040 
£380 950 GrtM Cress £250 


£160 840 Japan Meuli .... £220 

3.030 £BSO Japan Radio £090 

£150 445 Japan Sled Wits 600 
£350 665 Jap S Battery ._. 828 
1.480 54b Japan SyuthRbr 782 

£240 £130 Japan Waul £560 

1.180 490 Juju Paper ...... 590 

3.030 £180 Jnsco £530 

1,990 1370 Kagame . — 1.460 

£180 £230 Kijlnu £550 

£609 £120 Kakm PMrm .... 1.440 

4360 £030 Kandroko 3.900 

932 455 Kambo - 545 

£150 562 Kurgrfucal Chra . 759 
1380 571 Kuonatss Cornu. 70S 
4.960 £090 Mast Elect Pmr . 2.700 
£520 530 Kami Palm .... 830 

£714 £160 Kao Com 1300 

£100 42fl Kawasaki Heeny . 565 
1.150 391 Kawasaki KHm . 530 
B29 399 Kawasaki Steel .. 431 

£800 650 KelhluEkcExp.SXO 
1.650 598 KdoTtfloEH* .. 777 
£720 710 Klkkuman 910 

3.810 £160 Klndn £770 

£540 683 Klnkl Nippon Rl . 800 
£040 1.280 Kirin Brewery .... 1330 

B24 450 Kobe Steel 522 

3,800 £800 KotlaMfg 3300 

5.400 £680 Kakusal Elrclrlc £230 

5.U0 7.800 Kakuye 3.710 

£380 410 Komatsu 1.000 

£750 450 Kan lea 1.170 

4.750 £500 KorakuM £010 

£560 886 Kayo Seiko L020 

1380 560 KrdMta 710 

£450 660 Kumagal-Guml . 870 
£430 626 Xenial Chemical .. 770 

1.400 550 K ura ba tads 1.220 

1.810 £110 Kuraray £350 

1340 578 Kiuctu OwmlCBl . 650 
£710 £630 Kurile Water .... £520 
1370 600 Kurasakl Rrtrac . 806 
4.220 5,460 Kyucera £240 


£070 490 Xyndo Shlryo .... 676 


£440 1,500 Kyoum 


1.500 710 Kyowa Bank ..... 950 


1.850 420 KrowaHaMo 


4.050 1.740 Kyushu EtrOrto .. £200 


1.290 570 Lion - 703 

2.510 1.180 Lang Term Cred. 1350 

£220 1.170 Macda Corn 1.750 

£420 1,100 MaWne Milling utO 


3.060 £500 MakltaEMWk 

£170 535 Marubeni 680 

£700 865 Marndal Food ... 1.010 

3.640 2^00 Marul £570 

£450 1.400 Maruichi Steel- 1.400 

£340 1.560 MEI 1.72D 

£240 £410 MamElecLWh. . 1.640 
£920 £480 MatssAlta Koto . £660 
1.870 960 MauasMufefrtg. 1300 
1.000 57S Mazda Motors .. 630 

£130 530 MriJI Milk 680 

£220 570 MNJI Seika 7U 

1,530 764 Mercian Coro .... 1,020 
3.610 £200 MRuol Coca Cota . £610 

1.260 680 Mlnebea 935 

1.150 576 M taolu Camera . 700 
3.230 £510 Mlsawa Homes .. 

3310 1.470 M-bhDil Ban* .... 

£940 £120 M'bkhlCora .. .. 

£150 660 M’bbhIEkc 675 

| £470 £050 M'bWH Estate ... 1,200 
£060 540 M'bldN Gas Ckm 645 

£160 637 MW 73S 

£030 46« M’bishl Kasel . .. 

£200 511 M'bhtii Meul ... 

480 430 M’Mfiil Mta Dm .. 

£700 640 M'blshl Oil 

£300 505 M'Wstd Paper . .. 

1.480 615 M'bhhl Petcwm . 830 
£130 580 M'blshl Plastics . 720 
896 41* M'blshl Rayon ... 514 

2J10 970 M'blshl Sue! £300 

3, (DO 1.120 M'blshl TB 1.340 

£300 £060 MTdtbJ Wantde. . 1.350 
£690 768 M’boshl Belliag £000 

1.380 610 MitndCa. 716 

£010 400 Mitsui Eng Ship . 579* 
492 474 Mitsui Mng&Sw . 579 

1.160 410 Mitsui Osk Une . 540 
£720 650 Mitsui Petclwm . 825 
£860 1,180 Mitsui Bed Estate - 1.250 
£690 1.170 MhlulTalyO Kobe £550 

1.000 365 Mitsui Toatsu .... 490 
£050 1,0*0 HttMlTitABkg- £250 
£400 729 MKsal Waretase . £140 

£720 1,020 Mhsukoshi 1.240 

£330 1.040 Mitsumi Ekct 1.480 
1.240 554 Mlyall Iran Win BOO 
£020 1.280 Mlimo Spurting . 1,600 
5.070 £000 MochMa Pharai . £860 
£050 47B Morlaaga Milk .. 675 

4,600 £400 Hurl Seikl 3.060 

£370 £850 Murata Mfg £230 

2JS0 IJ60 NEC — £410 

£730 980 NCK InsutaUrS .. £2U 
£730 861 NCK Spat* Plug. £170 

1.030 500 NHK Spring 620 

785 370 NKKCOra- 430 

£640 737 NOKCorp 425 

£220 620 NTNToyoBra . . 727 
£230 5B5 Nadrl FeJIkoshl . 741 

6.360 3.230 Nagasaklya 5.530 

£610 870 Nagase £120 

£500 540 Nagoya fanned 683 
£250 979 KaUmul House . 1.130 

3.000 £370 NkMI £630 

1.460 650 Nkhlirl 770 

1.220 712 Nihon Cement — 842 
1.158 423 NlbanNosan . 612 I 


£760 1.060 Cun-El Chera .... 1J60 


IJ70 660 Guiue 


1.408 575 HankfuCom. 


1.280 440 Hanshln El Rail .. 550 


£650 865 Haseho 895 

6.0B0 4.540 Hattorl Seiko .... 4.990 
£5*0 645 HaramLGucnl ... 1.140 
£310 881 Hehea Real Est .. 974 
L3D0 780 Him Motors .... 400 
7.460 4.400 HLnne Electric ... 5.180 
£360 840 HlrasblmatBaald 885 

1.710 £140 Hludil 1.160 

£320 801 Hitachi Cable .... 425 
£000 1,000 HKatPI Credit .... £240 

£420 £250 Hitachi Kukl £480 

3.620 £840 Hludil Maxell .. £140 
£740 £040 HHadrl Meuta £390 
1.400 735 HKacHi Said ... . 850 
914 340 Hludil Zosen .... 510 

4,100 1.750 Hokkaido Elect. . £170 
£600 760 thntaldB Tatash - 765 
4.190 1.790 Hnkwiku El Pwr £390 
1.910 £240 Honda £350 

4.990 1.340 Honshu Paper .... £060 
2.770 £460 House Food lud . £420 

3.43X1 2.020 Hoya £210 

£480 500 IHI 755 

1.350 S36 Ihara Chemical .. 729 
£200 1,070 IhegaoilTwss.... £250 

£960 £080 leas £280 

6.520 2.100 IMI Bank Japan. £670 

£300 S00 tarMACu. 1.150 

4.850 3.140 Iseun 3.330 

440 464 bhlbaru Sangm . 590 

1.160 445 huai Motors .. .. 731 

1.240 56? HOMO 700 

1330 780 luham Foods ... £010 
£620 640 Homan & Co ... 711 

4.680 3.100 hoYukado 3.560 

1J20 680 Mn Electric .. 815 

4.030 1.860 Izumly* £560 

3,180 1 750 JCCCom £170 

1.990 830 JEOL £330 

5.000 £780 Jaeonr Sr* Mac* . . £780 
£920 931 JAL 1.1M 


(£790 870 HI ton Part erlx. . £170 
£050 500 NllgauEAg 
£880 747 N Mm Sec .. 

£750 969 Nikon Com. 

10.400 £500 NippoaCtedBuk .. 8JOO 
£220 470 Nippon Denka 
£510 £720 Nippon Denso 
3,830 £500 Nippon EketGI . £700 
1.720 550 Nippon Exmess _ 740 

£780 560 Nippon Fire 830 

£150 498 Nippon Flour 646 

3,830 £990 Nlppoa Hado £720 

£500 661 Nippon Kayaku .. 811 
£200 574 Nippon LI Metal 965 
£290 £090 Ntawi Mem Part.. £370 
1.130 435 Nippon Mining .. 588 
£910 790 NlppooOtr... 

1 J70 610 Nippon Pain 
2.250 £280 Nippon Road 
1.110 490 Nippon Samo 
£340 710 Nippon Seiko 
£430 900 Nippon Sharyo ... £170 
£230 525 Nippon Sb Gloss . 685 
£720 730 Nippon Sltlnpan 810 
£200 £240 Hippo* SMuntai . 1.640 

£320 525 Nippon Soda 760 

1.330 660 Nlppoa Stainless 750 

791 348 Nippon Steel 450 

1.040 475 Nippon Sufun ... 583 

37.400 22.300 Hlpoon TV 25.800 I 

£250 453 Nippon rakm ... 640 
£200 500 Nippon Vuscn .... 56b 

£170 470 Nippon Zzco 636 

£520 738 NishimttuCons 1.320 

1.230 530 N ban Diesel 695 

£480 716 Nissan Motor 
3.080 1.500 NKseJ Sangj-o 
£980 £020 Nhshlo Floor 

£460 R4B Htahln Oil . . 

£870 835 Ntehtabo Inds 

£230 525 Ntoho Iwal ... 

1.660 940 NtoJn Electric 

4.290 £940 Nlssln Food 

1.720 762 Nitsuko .. .. 

964 431 NittoBoKkl 

£320 920 NIKS Onto 

3.430 1,380 Nomura 

1.910 1.090 Norttake 

£760 730 Odakyu Elec RJy . 850 

1 760 1.000 Ohbajastu-G umi 1.280 

£730 680 OJI Paper 785 

£240 610 0*1 Electric 695 

1.930 1.220 Okunta Madi £340 890 450 UBEtads .... 

£050 £040 Okcsnera-buBl . £540 884 340 UnlUka .... 

iSoo«S?co^: :.:;; koS 3 £35ovworuva. 

£340 3%Q OuoPhSm*?!.-. 5^10 1,720 908 WaMl 

£380 £660 Oman) KasNyvM 1.950 £190 1370 Yamaha Corp 

1.060 930 Orient Corp 964 £430 778 Yamaha Mote 

6.770 2,110 QelxGvp. 3.040 £880 770 YamatdriSee 

887 362 Osaka 6as 470 3.580 2.340 Yumanaodil . 

£420 542 Penu Ocean Can 920 imp 

6 800 3.700 Pioneer 4.200 13»0 YmraUKMr 

1 130 466 PriiuMtHPU 540 1.860 419 Yamato Trues 

*•“: ™ Priuia meat »c* . 5W £300 YamazaU ML 

S? ftowwn £5 £700 621 Yasoda Fire.. 

LBO 711 Ricoh 748 1,300 556 YasufcowaEle 

3.270 £770 Royal Co 3.080 i,md 1.070 Yukogawa EH 

1.100 540 Ryoai TOO 1,700 461 Yokohama Ba 

1.870 450 SalUma Bank 465 £460 820 Yokohama Rett 

L440 740 s£ST„.:: 930 4J00 £4» Yawilprl Land 

£920 £970 Sankyu . £400 f.W 

a 440 4.300 Sanrio 5,400 1.630 840 Yoasa Battery 

S-KS £730 i.zw S72 ZeuHCorp - 


Tekben Gonstr. ... 

Tda — 

ToMshlma 

Tata Railway — 

Toel Co 

Tota 

Tohoho Electric . 

Taka I Bank 

Total Carte* 

Tokleo 

Tofclo Marine .... 
Tokoyama Soda . 

Tokyo (Bank) 

Tokyo B'osUog . 

Totjo Elrclrlc IVr . 

Tokyo Election .. 

Tokyo Gas 

Tokyo Rapa 

Tokyo Sled 

Tokyo Style — — 

To*yu Car 

TakyuCom 

Tokyo Lipd 

Town Com 

Toppan Prim ... . 

Torsi 

Toshiba Elect .... 
Toshiba Eng Con 
TouXb* NUuMwry .. 

Tosmdb 

Tosoh Com 

Toto 

Toro Construct . . 
Tojnda Am Loom . 

Toyo Ink 

Toyo Jam 

ToroKaaetso .... 
ToyoSeikan ... 
Tomu Motor .... 

TnyoTIre 

rsubtHmoteCh*.. 
Tsogaml 


3.8 £14 

14.45 12.2 
£62 £85 
68 5 

£45 1.85 

1 0.43 

6.94 5J56 

UU 0.83 
1485 434 

3.04 £94 

53 4.15 

£4 1.82 

£5 £51 

2A6 1.66 

3 85 £58 
3.12 
1.6 
436 
1L2 
£8 £2 
524 4.06 

6.1 36 

Z-l £78 
£97 154 

4.4 £6 

6JJ6 4.09 
£45 1.92 

133 153 

62 3.7 

33 2.7 

3J4 2.2? 


Pmeldun 

OCTRtsomes - 
Rmfcoo Gidfldi 
Rothmans Aibl 

SA Breurlng 

Samos 

Smith IH.) 

Stock land IW ... 


Metals A Minerals 
Coxvodtc 


260059 2612J0 2606.49 2635^4 3453.05(471) 25B8W (16/10 

3085.48 308530 308126 308339 4009.47 (3/U 3009.9106/10) 


MONTREAL PoRMIo 164255 1644.12 164030 160.69 2060.90 O/U 1607.24 (Ib/UH 


WWMtal Frig 00/6/66) 
1HAKJIHD 
Bmgkuk SET C30W75) 


657.43 653£l 



Wesfannen ..... 
Western Mining 
Wetftad Hldg . 
Westfield Tst ... 

WrKpac 

Woods Mr Petrol 
Worwuld Inti .. . 


3.060 £350 Victor UVO. 
£720 908 Wacoel 


£430 778 Yamaha Motor 
£880 770 YamaldtiScc ... 
3.580 2.340 Yumanoodil . — 
3.150 1590 Yamuuke H'/wrtl 
£450 £500 Vamato Kogpi ... 

1360 419 YamatoTraos 

2590 1.300 YamazaU Mini. 

£700 621 YasMta Flrt 

£300 556 Yasufcowa Elea. 
1.&40 1.070 Yobogewa Etott . 
1.700 461 Yokohama Ban* . 
£460 820 Yokohama Rubber. 
4500 1,430 Yam tart Land ... 
1,460 1.050 YesUuml Han . 
1.630 840 Yuasa Battery.... 


£700 1.200 Sabwa Startler £650 

1.060 650 Saom Ekct tfi 2 

1.100 420 Sanyo Kokssaku . 513 

2.040 £000 Sapperu £140 

7.000 3 780 Securn 5.100 

7.740 3.100 SeHxi Railway ... £300 
£660 1.620 Sdno Transport . 1,450 
£670 1.470 Sdro Food Sys ... 1.650 

5.120 1.210 Stiyu 1.600 

£770 1.030 SrkBuJ Cbewi . . . 1.140 
2.450 1.290 Sekhai House £440 

1. JBO 706 Settsu 8*3 

1LD00 5.400 Sewn^lenw 6.680 

1.460 £200 Sharp- - £270 

3.920 1.780 Shlkokn El Pwr .. £200 
2.220 £460 Shimizu Corp. .... £570 
2.040 £040 Shln-Etsu Chwn . £230 
£810 453 ShkMugl — ■ .. 1.250 


AUSTRALIA 

1990 

High Low toraxta 2 


£810 453 ShkMugl .. 1,250 
£520 1.750 SbhddD £070 

5.740 2.000 Sbodilka 3.700 

L*70 654 SbakuwiJntaliu .. B02 
£230 751 S bowi Atontalun) 874 
1.090 400 SnHDnke .... 515 
£280 514 Shorn Eke Wire _ 699 
£060 510 Shorn San gya ... 600 
£750 430 StuuM Shell Suk . 1.040 

3.630 £880 Skylark 2490 

1.400 657 5omr Brand Milk . 870 

9.080 5,600 Sony 6.350 

£260 725 Stanley Electric . 787 
96B 475 SwnlUma BUte .. 600 

3.630 1370 Sumitomo Bank . £680 

943 445 San tamo Cement 574 

925 390 Sumitomo Chum *05 

1.730 957 Sumitomo Com .. 1.060 

1.740 1.1*0 Sumitomo Elect LZ30 

1.U0 450 Sumitomo Maury . 610 
934 484 SutoomUgatM . 677 

£570 650 Sumitomo Maim 861 
845 348 SaaMomoUelle . 443 

2.270 1.150 SuntaMOMnlkH £2*0 
£110 095 Sumitomo Realty.. £000 
£800 1.090 SMdtPMTrAlk . 1.440 
1.470 570 Smnhowo W'bsr 681 
1.020 135 Suzuki Motor . . 646 
7.540 4.740 TDK 5.150 

1.900 820 TihelConi 1.010 


105 

AFP 

1.05 

02 

AWA 

0 24 

38 

Aberfnyfe 

3.85 

06 

Adelaide Sienna 

0.60 



3.69 

3.05 

.ararpol Expl 

2.49 

462 

Arontts 

480 

1.2 

AiJnim . . 

1 JO 

3.77 

ANZGraap 

3.77 

1.5 

AosLCasLiglR 

202 

14b 

Aun Nat lnd>.. . 

1.62 

R.74 

BHP 

10 20 

OJS 

BHPCold 

0.47 

2J4 

BTRNylei 

240 

342 

b«ei 

302 

075 

B'vllle Cancer ... 

0.7B 

121 

Brambles Inds ... 

1300 

066 

Bridge Oil 

080 

09 

Brlotqr hw* ■■■ 

0.93 

318 

Baa*JwfgS*ig*r 

3.20 

£17 

Bom Philo . . . 

£21 

9.3 

CRA 

9.42 

4.63 

CSR 

4.74 

2.04 

Cxltextei . .. 

£04 

7 M 

Coal Allied Hid .. 

7.80 


hong Kone 
1990 

High leu Mo ral An a 

3J57 2.45 AmayPrapk 

16 12.7 BLinkEast Asia .. 

10.6 6.45 CatbayPadlk ... 
14 J 4.4 Cbrung Kong .. 

15.6 11.4 China Ugbt 

29.3 21 China Motor 

158 13.4 Crass H 'taw Tnf 

108 7.8 Dairy Farm InU . 

7.05 1.17 Dae Heng Hldgs . 

4.1 2JH Ettrge 

6 35 3.48 Hang Lung 

22.7 16.5 Hang Seng Dank 

4.4 66 Harbour Centre .. 

2J 164 Henderson hn. ... 
8.95 6.05 Henderson Land . 

224 138 HK Aircraft 

UM B.9 UK China 

9*5 75 HK Electric 

4 3 7.1 HK Land 

53 4.2 HK Realty Air A . 

7 4.7 HKSkaugkal flask .. 

5.45 3.7 HKStapalHMA. 

6.8 S 2 HK Telecomms. . 

3.87 2.5 Hopewell Hldgs . 

13-Z 745 HntcbbeoWpi .. 

£44 1 06 Hysan Dev 

1X9 7.65 (Must Eoottr P .. 

*3*5 £8 Jardine hit Mtr .. 

37.25 2£9 Jardfse Math . .. 

18.4 13 2 JanHneSutBM .. 

7.05 5 J Kmdnen Motor . 
63 4.25 Mandarin Orient 

12 7 0 New World Dee . 

78 5.75 taotty Dee A .. . 

16 1£2 SHK Props 

5 05 352 Sw* Bros. .. .. 

£7 £18 SMI EHCMIg .. 

4 J5 £5 Sme Darby ... . 
2.97 1.74 San Hung Kal Co 

22.4 14.1 SwtrePacA 

38 £5 Do 8 

4.4 !L8 Tde Ben 

94 635 Wharf Hldgs 

8.05 5.7 Wing On Cn .... I 

92 6.8 Winter hid 

4.72 3.02 World Ini HMgs : 


TOKYO - Mont Active Stocks 

Friday 2 November 1990 



Slocks 

Cloning 


Trndad 

Pricer* 

AUlufli Nyton 

58m 

IJ80 

Kurutm Indn 

5 0m 


Kraun Elnc 

5 2m 

1.310 

AOU Carp 

6.0m 


Kotin Slaol 

49m 

522 


-SO S'lpmo Maul . 

+ 32 K'sakl Slum 

+ 5 Onoda Cent .... 


Stocks 

Closing 

Change 

Trndod 

Pricwn 

on d«y 

48m 

735 

+8 

*.8m 

*U 

+ 14 

30m 

493 

+ 8 

3 7m 

431 

-9 

35m 

689 

+ 25 


PROPERTY FINANCE & INVESTMENT 


MALAYSIA 

1990 

HIMi Law 
3.0* 2.29 

16 4 10 8 

8.4 4.1 

lfl.7 53 
334 1.7* 

132 0.42 

2.4 13 

4 86 3.54 


The Financial Times proposes to publish this survey on: 

23 NOVEMBER 1990 


DISTRIBUTION 

SERVICES 


M s n mwh e i 2 MV8 

BdwstKM HMgs 230 

Seating U60 

H<mg Leung Cred 4.14 
MNuywi Bauktng . 6 3a 
Malayan Du tad . £40 
Mnhi Purpose .. J 00 

Public Bank 134 

Slme Darty 3.46 


For a full editorial synopsis and advertisement details, please 
contact: 


EDWARD BATT 
on 071-873 4196 


gWSAWME 

1940 


or write to him at: 


The FT proposes to publish this 
survey on November 6th 1990. It will 
be or special interest to the thousands 
of FT readers who are directors and 


1£B 9.42 Coca Coll Amatll 

83 7.12 CShsMyw. 

4.45 3.7 Caranlca - 

1J3 0.73 Crander 

2 09 0.75 Damtalnn Mng . 

2.42 11 EMwiIXL. .. 

395 £7 Email 

238 1.5 Energy Re 

233 138 FAI Imar auc e . 

348 2 51 Fletcher CIH Inge 

2.4 2.48 GanPraoTnSt.. 

L43 1.14 bMUunFMdtr. 

£75 1.45 HardleCJI - 


Low 

Hnwwibui 2 

SS 

£32 

CnM Storage .. 


8.5 

DBS 


6.4 

Frasw £ Heaie 

685 

£05 

Haw Par Btus . 

£15 

3.58 

lochcase Bta .... 

3 BO 

5.15 

KfDSet Coro 

520 

6.6 

OCBC 


382 

OUB 


12-8 

S'port Air Fm . 


625 

fflEflaycnr Praa 

6.79 

£36 

Strata Trading 

2.38 

2 41 

Tat Lee Bank .... 


4.96 

DOB 

530 


Number One 
Southwark Bridge 
London 
SEI 9HL 


— — "u U oireciors ana 
managers with decision making res- 
ponsibihty for U.K.. and internationaJ 
irciBtu and lnsmunre if 


inicmauonai 

freight and insurance. If y OU want 
audience. caU 
Neville Woodcock on 071 873 3365 
or fax on 071 873 3062. 
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1.4 0 76 HlghlindiCnld .. £15 

6.26 34 Id Aon 3.40 

235 0.46 Jennings Group .. 096 

12.4 £5 JmKStDwW .... 2.50 


NOTES- Prteeccr thfc nape are ai pnnted 
0» the individual racfiaroa and are test 
traded prVm. (a) ivualteale # Dealings 
uppended. M Ei dwldend. k Ex scrip 
tout, xr Ex righu. u Ex all. 
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Nova Scotia may be 
the perfect antidote 
to the rat races of 
North American 
cities, but can it 


reconcile charm with the demands 
of the global economy? As Bernard 
Simon reports, a younger breed of 
business and government leaders 
are shifting their gaze to the future 

Challenge to 
conservatism 


THE CANADIAN province of 
Nova Scotia is. by common 
consent, one of the most 
delightful corners of North 
America. Blessed by geography 
and history with an engaging 
tranquility, “this rather funny 
old place”, as one Long-time 
resident calls it, is the perfect 
antidote to the rat-race of New 
York, Los Angeles or Toronto. 

The challenge for Nova Sco- 
tia is to reconcile its charm 
with the demands of the global 
rat-race, where those able and 
willing to use their elbows 
tend to reap the rewards of 
trade, investment and growth. 

Unfortunately for Nova Sco- 
x tia. the north-west Atlantic 
■ seaboard is not as important to 
l Canada or North America as it 
once was. The centres of indus- 
try, commerce and finance 
have shifted westwards, leav- 
ing cities like Halifax as 
regional centres rather than 
indispensable gateways. 

The Bank of Nova Scotia 
moved its main offices to 
Toronto years ago; the prov- 
ince's steel and coal producers 
are shadows of their former 
selves. A Toyota plant on Cape 
Breton Island, set up in the 
1960s as the Grst Japanese 
assemblv line in North Amer- 
ica, lasted only .a few yeaxsL. 


Nova Scotia’s physical isola- 
tion - it consists essentially of 
a peninsula and an island fac- 
ing into the Atlantic - has 
encouraged its 900,000 resi- 
dents to bask in their rich past, 
which dates back to the arrival 
of the French in the early 17th 
century. The Union Jack still 
flutters above Province House, 
the provincial legislature in 
Halifax. In many parts of the 
province. Gaelic is as much a 
second language as French. 

The pace of life is a relaxing 
change from California, Florida 
or southern Ontario. With 
their roots in picturesque vil- 
lages that go back many gener- 
ations and their mortgages 
paid off long ago. Nova Sco- 
tians have been far less eager 
than most North Americans to 
head for the bright city lights. 

A sizeable chunk of Nova 
Scotia’s private capital remains 
in the hands of tightly-knit 
families. While investing much 
of their wealth outside the 
province, these fam ilies have 
generally also been reluctant 
to share their local businesses 
with outside partners. Nova 
gpptians who favour a more 

outward-looking approach 
complain especially about the 
legacy of excessive public-sec- 
tor generosity which* over the 


ECONOMY: although hit by 
high interest charges and 
unfavourable dollar rates. 
Nova Scotia may fare bet- 
ter than other parts of 
Canada 

FOREIGN INVESTMENT: 

an anchor of the economy, 
with generous incentives 

PROFILE: French tyre 
maker Micheltn has an 
investment estimated at 
US$1 bn 

RELATED SURVEYS.. Page 
2 

FISHING: fortunes have 
stabilised and long-term 
confidence is picking up 
again 

ENERGY: Canada’s first 
fully commercial offshore 
oil production is on course 
for mid-1992 start ...Page 3 

CAPE BRETON ISLAND: 

coming to grips with its 
limitations 

HIGH-TECH INDUSTRY: an 
opportunity for diversifica- 
tion 

BLUEBERRIES: harvested 
in their miliions. this 
year's crop was worth 
C$20m p «9® 4 


Centres of Industry, commerce 

years, has sheltered business 
and workers from outside com- 
petition. 

Governments have come to 
the rescue of several of the 
province’s biggest industries, 
including fisheries and the 
steel and coal producers on 
Cape Breton Island. Workers 
are. protected by a generous 
unemployment insurance 
scheme which requires them to 
put in as little as 10 weeks per 
year on a job to collect bene- 
fits- 

But, as In other parts of Can- 
ada, chilly winds are blowing 
into Nova Scotia. Rising 
nationalism in Quebec has con- 
centrated minds on a future 
where the four provinces of 
Atlantic Canada (New Brun- 
swick. Newfoundland. Nova 
Scotia and Prince Edward 
Island) could find themselves 
virtually severed from the pow- 


„ d have eh**, — . — ch.ee ,fce Ha.ha, as ^.ena. eenhe. —r _ Aspens.*, 


erhouses of Toronto and Mon- 
trc&I 

Similarly, the US-Canada 
free trade agreement is alert- 
ing companies in Atlantic Can- 
ada to both the opportunities 
and the threats across the bor- 
der. 

An especially rude shock has 
been the discovery that the fed- 
eral and provincial govern- 
ments, saddled with uncom- 
fortable budget deficits, are 
ugh tuning their purse strings. 
The flow of public-sector lar- 
gesse has become less reliable 
than it used to be, whether m 
the form of Ottawa telling the 
Cape Breton Development Cor- 
poration that subsidies for its 
coal mines will be cut off to 
four years, or the provincial 
government refusing to back 
the rescue of a fish company in 
the town of Lockport. 

- Thi<* public spending squeeze 


comes at a time when business 
conditions are becoming more 
difficult as a result of high 
interest rates, the strong Cana- 
dian dollar (which hurts 
exports) and cutbacks m the 
fishing industry. 

Given these uncomfortable 
realities, the question is 
increasingly being raised In 
business and government cir- 
cles throughout Atlantic Can- 
ada whether one close-kmt 
regional economy would not be 
stronger than the sum of four 
small provincial ones. 

The issue came into the open 
earlier this year with a call by 
New Brunswick premier. Mr 
Prank McKenna, for an eco- 
nomic union between the three 
most giTnilar provinces, namely 
New Brunswick, Nova Scotia 
and Prince Edward Island 
(Newfoundland, which l* 
poorer and more remote, is 


often viewed as a special case). 

Even without a formal agree- 
ment. Unks between the four 
provinces are growing. 
Regional air services have 
expanded greatly in recent 
years. Nova Scotia business is 
pressing for easier road access 
to the other maritime prov- 
inces and to nearby Maine by 
asking for the Trans-Canada 
Highway to be widened to four 
lanes through New Brunswick. 

Government departments 
are also sharing information 
with one another on a scale 
not seen before. A new federal 
government agency was set up 
in 1988 to co-ordinate indus- 
trial development throughout 
the region. . . 

Nova Scotia took a big step 
away from the past in Septem- 
ber with the surprise appoint 
ment of its long-time political 
leader. Progressive Conserva- 


tive premier Mr John Buch- 
anan, to the federal Senate in 
Ottawa. 

Mr Buchanan, whose 12-year 
tenure was far longer than any 
of Canada’s other nine provin- 
cial premiers, was the type of 
politician seldom encountered 
these days - “the last of the 
old-time pols". in the words of 
one observer. 

With a home in a lower-m- 
come neighbourhood of Halifax 
and not averse to bursting into 
song, he projected the image ^ol 
a folksy grandfather. But Mr 
Buchanan was a shrewd politi- 
cian anfra master of patronage 
who ensured that friends and 
supporters were well rewarded. 
He was also intensely 
parochial, fighting much 
harder for Nova Scotia’s own 
interests than for those of the 
region as a whole. 

Mr Buchanan and several 


other cabinet ministers are 
under investigation by the 
Mounties on allegations by a 
former senior civil servant that 
they used government property 
for their personal use, and 
steered public works contracts 
to their friends and political 
cronies. One of the contracts m 
question was for C$50,000 
worth of mechanical toilet-seat 
cover dispensers, which were 
never used. 

Although Mr Buchanans 
Progressive Conservative gov- 
ernment was reelected with a 
clear majority only two years 
ago. there is some optimism 
among a younger generation of 
business and government lead- 
ers that with the end of the 
Bu chanan era — a new pre- 
mier will be chosen next Feb- 
ruary - Nova Scotia will find 
it easier to shift its gaze from 
the past to the future. 


Looking for a Start 
in North America ? 



' - 

A HalifaxlDartmouthlBe0on location offers all the advan- 
1 *— ■ N-* «— * of convenient access to the North American market 

without the high costs and hassles of larger cities. 


# Aren is the commercial cenu«r . 

* advantages that make North America 

Cl CwaXlifa Harbour. If* the second largest 

naIu ra. Canadian ports 

While most °* er J% e ™ ovi „ maJly as 4.000 

fr °“" “ ” day at our two modem terminals. Our 
containers per day a in ^ jast five years. 

container traffi xhedalad sailings to more world 

and we offer mo ^ c^ada. Shipping from 

? m ^ ^voyage £ds here a day and a half ear- 
Ue“X h would in New York, Iwo days earher 

than in Montreal 
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Just as the ocean trip ends, the continental rail 
and road networks start From the shores of Halifax 
Harbour you can be on the tracks for anywhere m 

North America. . . . , f 

Halifax International Airport is two and a hal 

hours closer to Europe bv air than New York. For 
your added convenience the airport is only a 
pleasant 15 minute drive from the heart or the 

M S^r^Canada-U-S. Free Trade Agree- 
ment has opened the trade doom between our two 
countries, and made Halifax/Dartmouth/Bedtord la 
convenient and economical gateway to an affluent 
North American market of 300 million people By 
locaiin» here, you gain access to this multi-billion 
S' market without paying the higher costs of 
do na business in the Northeastern U S. or Central 
Canada Wages are 20 to 25 percent lower, and 
commercial space is abundantly available at a 
fractkmof the cost found in New York or Boston. 


Start our people working for you! We have an 
ample pool of qualified labour, so you 11 ?"? r you 
can pick and choose when hiring staff. Thirty- 
five percent of all Nova Scotians live in the 
Metropolitan Area, and they have the highest 
standards of skills and education to be found in 
Atlantic Canada, Companies like Volvo, Esso 
Petroleum Canada, and Pratt & Whitney have found 
the local workforce to be capable, willing and loyal. 

Residential and business areas are only "itnutes 
apart, and all of the Metropolitan Area is linked by 

e> "lf you'need a "head start”, some of the best heads 
in the world are here at your disposal. .Halifax s i five 
universities host world class research m evening 
from aeronautical communications to early child- 
hood education. Ocean technology has found la 
home here at universities, private engineering firms, 
and at our world-renowned Bedford Institute of 
Oceanography, the second largest concentration of 
marine scientists in the world. 


Here, you can enjoy the benefits of doing busi- 
ness in a large urban centre without making the 
usual sacrifices in lifestyle. Live theatre, open er 
festivals, a symphony orchestra, provincial and uni- 
versity ait galleries, sailing, flying, professional 
sports, and lots more, are close at hand m a relaxed, 
friendly social environment with strong community 

*** Conspicuously absent is the noisy, crowded con- 
fusion and pollution of most cities with only half as 
much to offer. With low population density, the air 
and water are clean. Secluded, picturesque Atlantic 
coastline is only minutes from downtown. ^ 

And it doesn’t end here. Atlantic Canada s Com- 
mercial Centre has much more to offer, and if you 
would like to know the details, we would be happy 
to help in any way we can. 


Please contact: 

Mrs. Brenda Baker 
Industrial Promotion 
P.O. Box 519 
Halifax, Nova Scotia 

— -gssr 

Centre 

Telephone: Canada (902) 424-5054 
Facsimile: Canada (902) 424-5739 


}} 


ar- 

eo- 

la 

ffi- 

:be 


m 
a e, 
md 
my 
*ld 
by 


Qes 

tag 
for- 
: In 
of 

ijor 
die 
axe 
I iall 
ea 
on 


* S 

\ jy,” 
3 'ere 
r get, 

- mr- 
s 

- fho 
s iew 
v the 
f the 
P ped 
" the 

He 
ible 
ces- 
ract 
i to 
hla 


her 

ugh 

Ver- 

hat 

are 

* he 
wfll 
a a 
Hits 
for 





a.t£P , «? * a k-b.m. * e-c* trcr* o 4 a g e Q Q tti? * ttl * 


/i loon 


26 


FINANCIAL TIMES MONDAY NOVEMBER 5 1990 


(NOVA SCOTIA 2) 


The economy is being squeezed from several directions, writes Bernard Simon 


1 

Interest and exchange rates bite 


NOVA SCOTIA'S economy is 
being squeezed from several 
directions. Some of the pres- 
sures. such as high interest 
rates and the strong Canadian 
dollar, will probably be rela- 
tively short-lived. But others, 
especially the clampdown on 
transfers from Ottawa and the 
fishing industry's problems, 
arc likely to require profound 
structural adjustments. 

Like other parts of Canada, 
Nova Scotia is currently in the 
the throes of a business slow- 
down, if not a full-blown reces- 
sion. 

The Royal Bank of Canada 
forecasts that, after averaging 
4.9 per cent in the eight years 
to 1989, the province's real 
gross domestic product will 
move up by 0.7 per cent this 
year and by only 0.3 per cent In 
1991, with a modest recovery 
starting in 1992. 

Unemployment, which fell 
briefly into single digits last 
year, could climb above 11 per 
cent again as the recession 
takes hold. Lower tax revenues 
will push the government's 
operating budget deficit in the 
current fiscal year ending 
March 31 1991 well above the 
C327.4m projected in last 


April's budget, and could delay 
the aim of balancing the bud- 
get by 1991-92. 

The strong dollar has hurt 
several of the province's big- 
gest industries, which depend 
heavily on exports to the US. U 
Is also blamed, in part, a fall in 
tourism last summer. One of 
the big forestry companies 
loses CS2m a year for each one 
US cent rise in the currency. 
National Sea Products, the 


The province may 
fare better than 
some other parts 
of Canada 


main fish processor, is also a 
large exporter. 

Consumer spending is in the 
doldrums. Fishermen, 
renowned as big spenders 
when times are good, have 
been forced to cut back sharply 
on their household budgets. 

There are some silver lin- 
ings, however. With local com- 
panies being relatively risk- 
averse, Nova Scotia may have 
the consolation over the next 


year or two of faring better 
than some other Canadian 
provinces. Both the peaks and 
troughs in Nova Scotia's busi- 
ness cycle have tended to be 
shallower than the boom-to- 
bust fortunes of some other 
parts of Canada. 

The fisheries slump is 
largely confined to the remote 
fishing communities. “A prob- 
lem in the fishery doesn't 
mean that the whole economy 
collapses", says Mr Tim 
O’Neill, president of the Atlan- 
tic Provinces Economic Coun- 
cil. 

The energy sector is among 
those likely to buck the 
short-term trend. Work 
recently began on developing 
two small offshore oilfields, 
and Nova Scotian business 
expects to gain some spin-off 
benefits from development of 
the much bigger Hibernia field 
off the Newfoundland coast 

Two coal-fixed power sta- 
tions are under construction at 
a combined cost of almost 
C$600m. Work has also begun 
on several new coal mines. 

The government’s ability to 
pump up the economy with 
public spending is severely lim- 
ited by the squeeze on its own 


finances. "It’s very tough", 
says Mr Greg Kerr, the prov- 
ince's forceful finance minis- 
ter. who has watched transfers 
from the federal government 
tumble- from 49 per cent of the 
province’s budgetary revenues 
in 1981-82 to an estimated 39 
per cent in the current fiscal 
year. Total transfers are expec- 
ted to edge up by only OS per 
cent this year as Ottawa tries 
to reduce its own deficit by 
slowing the growth of pay- 
ments to the provinces. 

The consequences of the fis- 
cal crunch were illustrated last 
month by a towering 25 per 
cent hike in student fees at 
Dalhousie University in Hali- 
fax. 

The fuss that accompanied 
the fee increase was a 
reminder of the challenge that 
faces the government In trying 
to trim its spending. “The insa- 
tiable appetite of Canadians for 
protection makes it extremely 
dUBcnlt to get into meaningful 
discussions of where we can 
get efficiencies”, Mr Kerr says. 

But with more than half the 
province’s current outlays ear- 
marked for health and educa- 
tion. and another 11 per cent 
for social services, any serious 


belt-tightening has to include 
these politically explosive 
areas. 

The government Is gingerly 
making a start by encouraging 
greater rationalisation of facili- 
ties and courses offered by the 
province’s eight universities, 
and by some potentially 
far-reaching changes in public 
health administration. 

An advisory health council, 
linking local groups, is to be 
formed to set spending priori- 
ties. Budgeting on a regional 
basis, rather than by individ- 
ual institution, may also con- 
centrate minds on ways of 
sharing rather t han duplicat- 
ing resources, although Mr 
Kerr acknowledges that 
“there'll be some noses out of 
joint". 

The squeeze on provincial 
budgets in Nova Scotia and tbe 
other three Atlantic provinces 
is likely to accelerate the trend 
towards regional co-operation. 
Already, some government 
departments in the four prov- 
inces have started to pool 
resources and share informa- 
tion. Preparatory work Is qui- 
etly underway to identify fur- 
ther opportunities for 
cost-cutting co-operation. 



One Halifax political 
observer suggests that pres- 
sure will gradually mount for a 
more fundamental integration 
of government services, includ- 
ing a regional power corpora- 
tion and an Atlantic-wide 
healthcare system. 

On the other hand, Or Jim 
McNevin. dean of Dalhousie ’s 
faculty of management and a 
former senior civil servant, 
says past experience has 
shown that tbe fervour fades 
once the overall economic cli- 
mate improves. “Over every 
bridge there’s another paro- 
chialism", says Dr McNevin. 
who predicts that the pace of 
regional co-operation will 
depend on tbe outcome of the 
debate on Quebec's future 
links to Canada. 


ECONOMIC INDICATORS (1989) 


Population 
Labour force 
Unemployment rate 
Consumer price index (7981 
Average family Income’ 

Minimum hourly wage 
GDP at market prices’ 

Retail trade 

Net power consumption (MW/h) 
Farm cash receipts 
Total capital & repair* 

Total construction value 2 
Housing starts 

Value of manufacturing shipments 
Total value exports* 

Mineral production value 3 
Value ol fish landings* 

Total lores! production (m*)* 
Tourist expenditure* 


100 ) 


886,800 
414,000 
9.9 
148.1 
C$36,592 
C$4.50 
C$15.708bn 
C$5.S7bn 
9,187.752 
C$31 5.5m 
C$4.709bn . 
C$2.532bn 
5.359 
C$4.994bn 
CS2.l62bn 
C$463m 
C$406m 
6,388,000 
C$795m 


"rsaa figure 'estimated •preliminary 

Source. Nova Scotia Department ol Industry, Trade and Technology 
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Swedish car maker Volvo Is one of Nova Scotia’s largest employers 


A PLEASANT lifestyle, an 
unusually stable workforce, 
modest land prices and. not 
least, generous government 
handouts have made foreign 
Investment an anchor of Nova 
Scotia's economy. 

With the notable exception 
of the fishery, foreign-con- 
trolled companies have a big 
stake in manufacturing and 
most resource sectors. There Is 
also a steady trickle of new- 
comers. 

The French tyre-maker 
Mlchelin (which has three fac- 
tories in the province) and 
Swedish car-maker Volvo are 
among Nova Scotia's biggest 
industrial employers. Pratt A 
Whitney, the US aircraft 
engine maker, produces com- 
ponents at a plant near Hali- 
fax airport 

Among tbe newcomers is 
Louisiana-Pacific, the US for- 
est products group, which is 
opening a C$6Dm gypsum 
flbreboard plant at Port Haw- 
kesbnry. The diversified Brit- 
ish defence equipment sup- 
plier Bridport-Gundry is about 
to build a netting factory in 
Dartmouth. 


FOREIGN INVESTMENT 


Incentives abound 


The 


Wtorki’sOur 


Oyster. 


Together, well find the pearls. 



The old rules of doing business have changed. New technology 
has shrunk the world so dramatically that itfe no longer vital to be 
in an industrial heartland to compete successfully any- 
where in the world. 

The new rules say world class companies 
demand world class quality, no matter where it comes 
from. At the Department of Industry, Trade & Technology 
we understand the new rules. 

We take advantage erf them to help Nova Scotia 
companies export woridKrfass quality products, services 
and technology on a larger scale than ever before. 

Tb more markets than ever before. 

Today, more than 60% of Nova Scotia exports 
are global— to the United States and Europe. 

‘ From 1983-1987, the value of our foreign exports 
afrnost doubled to S 2.1 billion, creating 30,000 
direct and indirect jobs all over the province. 

To sustain this growth. Nova Scotia must 
continue 10 measure up to the stringent quality 
standards set by our world-class corporate cus- 
tomers. In our traditional industries— certainty and in new 
industries like biotechnology, precision fabrication, satefite data 
analysis, advanced materials, transportation equipment, geomatics 
and more. 

We know that the world is truly Nova ScotiaS oyster when 
it conies to opportunity and potential. But the real reward comes 
with finding the pearls: those shining trade opportunities that match 
Nova Scotiab co mmitmen t to deliver quality with the customers who 
demand it For more information, call or write the Nova Scotia Department 
of Industry Trade & Technology World Trade & Convention Centre, 1800 Argyte Street, 

Halifax, Nova Scotia B3J 2R7. 1-902-424-8920. 


Nova Scotia 


Department of 
Industry, Trade 
and Technology 


Honourable Don W. Cameron 
Minister 


Three foreign companies - 
Stora of Sweden, Britain's 
Bo water and Scott Paper of 
the US - dominate the pulp 
and paper Industry. Toronto- 
based Rio Algom, a subsidiary 
of Britain’s RTZ group, owns 
the East Kemptville tin mine, 
the only primary tin producer 
in North America. Another 
British company. Lasmo, is a 
partner in the development of 
Atlantic Canada’s first off- 
shore oilfield, south-east of 
Halifax. 

In addition, a quickening 
stream of foreign entrepre- 
neurs are setting up business 
under the federal govern- 
ment’s business immigrant 
programme. 

The province’s department 
of industry, trade and technol- 
ogy estimates that it has inter- 
viewed about 400 prospective 
business immigrants in 1990, 
and that about 100 will actu- 
ally set up businesses next 
year, mostly retail outlets, 
small factories, tourist facili- 
ties and restaurants. 


Investors in Nova Scotia 
insist that the province is not 
as remote as many outsiders 
may think. -A lot of people 
think it’s the end of the world, 
bat it's not”, says Mr Maurice 
Glutton, general manager of 
Ceilpack Aerospace, a Swiss- 
owned maker of advanced-ma- 
terial defence components 
which started operations last 
year in Lunenburg, just over 
an hour’s drive south of Hali- 
fax. 

Air links with other parts of 
Canada and the US have 
expanded greatly in the past 
few years. Two regional air- 
lines, Air Nova and Air Atlan- 
tic, have frequent services 
from Halifax to other centres 
in the four Atlantic provinces 
as well as to Montreal, 
Toronto and Boston. A service 
to New York is about to be 
launched. Air Canada bas sev- 
eral non-stop flights a week 
from Halifax to London. 

On the other hand, Mr Gait- 
ton does com plain that he has 
to spend much of his time 


travelling to customers and 
suppliers. 

Like other foreign Investors, 
Mr Goitton bas special praise 
for his skilled and reliable 
workforce. “We pay them tor 
only 40 hours, but many of 
them work 56 or 60". be says. 

Recruiting young graduates 
is generally easier, however, 
than finding 1 experienced man- 
agers, most of whom need to 
be lured from other parts of 
Canada and the US. But the 
sharp downturn In the Ontario 
and Quebec economies appears 
to have sparred interest 
recently in jobs in Nova Sco- 
tia. Tbe lower cost of living on 
tbe east coast is an added 
advantage. As one manager 
pots it "yon can sell a house 
in Toronto, buy one here and 
still have quite a bit of money 
left over." 

Most foreign investors - 
including Michelin, Volvo and 
Ceilpack - have benefited 
from an array of financial 
incentives offered by the fed- 
eral and provincial govern- 


ments. For instance, the two 
governments have provided 
C$ 56 m to Michelin in recent 
years for a C$400m expansion 
program adding 1,850 jobs to 
its payroIL 

Most federal aid is chan- . 
nelled through the Atlantic 
Canada Opportunities Agency 
(Acoali set up In 1988 to com 
all four Atlantic provinces. 
Acoa funded 1,626 projects on 
mainland Nova Scotia and 483 
on Cape Breton Island between 
its inception and March 1990. 
The value of the grants and 7 
repayable contributions A 

Intulloil r«90l 9m . F 


totalled C$221.2m. 

Acoa’s generosity bas lately 
been limited by a general 
clampdown on government 
spending. Contributions over 
C$100,000, with the exception 
of interest rate subsidies and 
grants for non-commercial 
operations, are now repayable. 
But the interest rate subsidies 
can reduce the cost of term 
loans by as much as six per- 
centage points for up to seven 
years. 

However, both Acoa and the 
provincial government are try- 
ing to shift their emphasis 
from funding to providing use- 
ful support services to busi- 
ness. 


Bernard Simon 


WHEN Francois Michelin 
decided to invade the world’s 
biggest tyre market more than 
20 years ago, his first move 
was to send out scouts from 
Clermont-Ferrand to find a 
place to start manufacturing. 

The Michelin Group already 
bad a small marketing opera- 
tion in Canada, with a distribu- 
tion centre in Montreal, beaded 
by a trusted French Resistance 
filend of ML Michelin. Quebec, 
with its cultural affinities, 
seemed a logical spot 

But Michelin went ahead 
with a Canadian beachhead 
Into tbe North American tyre 
market with military precision. 
It consulted the federal govern- 
ment and several provinces, 
carefully weighing incentive 
offers, the labour climate, 
training schemes and transpor- 
tation economics. It also had 
jobs and economic spin-offs to 
offer. 


PROFILE: Michelin 


Entry point to 
the market 


The Granton plant 
has 2 f 000 workers 
and makes tyres 
for trucks and cars 


Quebec, which put out the 
welcome mat with financial 
grants, was finally outbid by 
Nova Scotia. Tbe federal-pro- 
vincial aid package added up to 
a low interest loan for about 
half Michelin’s initial USSlOOm 
investment. 

Michelin also liked the prox- 
imity to all-year ports, the 
Nova Scotia work ethic and 
special aid available for locat- 
ing in areas where manufactur- 
ing jobs were sorely needed. 

By 1974, Michelin Tires (Can- 
ada) was producing radial 
tyres at two plants in Nova 
Scotia, with most of the output 
moving to the US. 

Now It has a three plant 
manufacturing base at Gran- 
ton. Bridgewater, and Water- 
ville. Though all three are sep- 
arated by 100 miles or more, 
they are interdependent to 
ensure economies of scale. 

They make radial tyres for 
cars, trucks and heavy earth 
movers, with annual sales of 
around USS700m. They are tied 
directly into Michelin's North 
American operations HQ in 
Greenville. North Caro lina, 

In the US, Michelin has six 
plants in the Carolines and 
Alabama making the full range 
of tyres. 

Michelin recently became 
the world’s leading tyre maker 
with acquisition of Uniroyal- 
Goodrich for around US$1.5bn. 
Before this it was number two, 
as tbe Japanese invaded the 
world's tyre industry. 

Michelin had 1989 world 

wide sales of US$8.6bn and 


profits of around US$400m. 
With Uniroyai-Goodrich. 
annual sales will reach 
US$10.5bn and worldwide pay- 
roll more than 125,000. 

Michelin has always kept a 
tight lid on its tyre manufac- 
turing technology and commer- 
cial strategy. 

It hardly shouts its name 
from Nova Scotia rooftops. But 
with an investment estimated 
at US$1 bn, it is the province’s 
second most important manu- 
facturer. 

The lm sq ft Granton plant 
has 2,000 employees and makes 
trucks and car tyres: Bridgewa- 
ter has 850,000 sq ft and 1,300 
employees making car and van 
tyres: and the 14250.000 sq ft 
Watcrville plant, opened in 
1982. has 700 employees mak- 
ing off-highway truck tyres. 

Michelin (Canada) has a 
small financial division in Hali- 
fax and its domestic distribu- 
tion system is now being 
revamped and modernised. 

The Nova Scotia plants are 
meshed in tightly with Mich- 
elin's North American 
operations and vice-president 
and general manager, Mr Jean 
Grepin, who reports directly to 
Greenville (as does the Cana- 
dian sales and marketing divi- 
sion). Greenville is the link 
with France. 

When M Francois Michelin, 


Americans threatened to 
impose countervetiing duties 
on Michelin tyres moving to 
the US because of Canadian 
"subsidisation" of the Nova 
Scotia manufacturing plants. 

Unions have tried nine times 
to organise Michelin’s three 
plants, but without success. 

Under provincial law, a 
union must win majority sup- 
port from all three plants 
together, because they are clas- 


sified as interdependent 
The Canadian Autoworkers 
tried in 1986 and again in 1988, 
but failed to win the required 
50.1 per cent support Michelin 
says it pays competitive rates 
and fringe benefits and 
employees participate in many 
consultative bodies. 

Michelin employs 12.000 in 
its US plants, which also are 
not unionised. The Uniroyai- 
Goodrich plants are organised 
but Michelin says they will 
remain "autonomous". 

“We're satisfied with our 
performance in Nova Scotia 
and with improving technology 
and a strong workforce, we 
fully expect to remain competi- 
tive in the tough markets 
ahead”, says spokesman, Mr 
Brian Duplessis. 


Robert Gibbons 


Michelin is Nova 
Scotia’s second 
most important 
manufacturer 


then the group’s international 
president, accepted an honor- 
ary degree from St Mary’s Uni- 
versity in Halifax in 1974. he 
drew parallels between the 
workers of Nova Scotia and tbe 
bardy souls of France's 
Auvergne region where Cler- 
mont-Ferrand and Michelin 
originated. 

“Learn how to work well 
rather than simply piling up 
facts", he told the students. 

But when Michelin was 
building its first two Nova Sco- 
tia plants, it had severe prob- 
lems with the construction 
unions and complained of 
delays and cost overruns. 

The climate was bitter for 
some time, and then the 
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Nova Scotia Resources Limited 

Nova Scotia's Energy Development Catalyst 


P.0. Box 21 1 1 Halifax Nova Scotia Canada B3J 3B7 
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THE GREAT fishing grounds 
of the north-west Atlantic 
sweep down from Labrador 
along the coasts of Newfound- 
land and Nova Scotia to Cape 
Cod, a series of submarine pla- 
teaux near the Continental 
Shelf. 

The mightiest is Newfound- 
land’s Grand Bank covering 
- 37,000 sq miles, while Georges 
-Bank covers &500 sq miles and 
' Nova Scotia's Banquereau 
a#*) sq miles. 

• - This is where the drama of 
Canada's Atlantic fisheries is 
being played out amid periodic 
fears of a declining resource, 
overcapacity, shrinking quotas, 
and shuttered processing 
plants. 

In 1977, in response to over- 
fishing by huge foreign freezer- 
trawlers, Canada declared a 200 
mite limit. Foreign vessels gen- 
erally could only take fish 
inside that limit that Canadi- 
ans did not want 
But the Canadian industry 
soon over-expanded. In the 
early 1980s it needed a govern- 
ment bail-out, leaving only two 
major companies, Nova Sco- 
tia’s National Sea Products and 
Newfoundland-based Fishery 
Products International, surviv- 
ing. 

The market peaked in 
1986-87, followed by more 
rationalisation. another 
resource scare and severe cuts 
in groundfish quotas. 

Nova Scotia’s fortunes have 
stabilised this year with a 
recovery in some prices and a 


Robert Gibbens on prospects fo r expansion 


Fishermen angle for 
action on quotas 

=_• hv value markets in 





successful lobster harvest 

Although some parts, of the 
industry are still in trouble, 
long-term confidence in the 
province's diversified fishery is 
starting to pick up again. 

While cod is king in New- 
foundland, Nova Scotia’s fish- 
eries are much more diversi- 
fied. 

In value, lobster and scallops 
outweigh groundfish, though 
some of the province’s trawlers 
go as far as the Grand Bank for 

The Industry 
employs about 
25,000 people 
directly 


cod. 

The crisis in processing has 
caught the big Canso plant on 
the north-east tip or mainland 
Nova Scotia arid another at 
Lockeport to the south in 
uncertainty. 

But the province has many 


smaller fish plants owned by 
entrepreneurs which turn out 
a wide variety of products. 

These are not about to go 
under, though some may have 
to operate for shorter periods. 

The Nova Scotia harvest, 
plus value added in processing, 
is worth around CJ1 billion a 
year. 

The industry employs about 
25,000 people directly, fisher- 
men and plant workers, but 
remains highly seasonal Most 
take unemployment benefits in 
winter. . „ 

Although it represents a 
modest 6 per cent to 7 per cent 
of total provincial output, fish- 
ing is the main economic sup- 
port for more than 200 coastal 
communities, from -Cape 
Breton in the North to the 
Halifax and Yarmouth areas 
and the Bay of Fundy coast 
further south. 

The fisheries provide Nova 
Scotia's largest single export 
commodity and support an 
extensive infrastructure. 

The industry is learning how 
to exploit specialised high- 


value markets in Europe and 
japan and find outlets for 
“unwanted" species such as sa- 
ver hake and dogfish, which 
are unsuited to North Ameri- 
can palates. 

Nova Scotia also plans a 
long-term expansion aqua- 
culture. says Mr Sandy 
Maclean, deputy minister of 
fisheries and a veteran of the 
Federal Department of Fisn- 

“Soo* he agrees that the 
industry still has too much 
capacity and must apply 
greater discipline, he is opti- 
mistic about long-term pros- 
pects for the resource and for 
Nova Scotia's strength in shell- 
fish to balance the swings in 

gr ^The^ndustry is adapting to 
new markets, to new technol- 
ogy and better resource man- 
agement", says Mr Maclean. 

“Fishing should be entrepre- 
neurial. where good incomes 
are earned in return for the 
risks. 

“But we also need new 
mechanisms for the distnbu- 



Ne, gain: the scallop fleet al Digby - shelWtah outweigh groundfish 


in terms of value 


tion of quotas, fewer non-tariff 
barriers abroad and a more sta- 
ble currency and investment 
climate”, he adds. . 

Nova Scotia works closely 
with the federal government, 
which has management 
responsibility for all the coun- 
try's salt water fisheries. 


The province wants to 
update the infrastructure and 
encourage the technologyand 
the new markets of the 1990s. 

The industry still wields 
enormous pohticalsway. The 
inshore lobby is often at odds 
with the big companies and the 
offshore interests; the entrepre- 


neurs are impatient with the 
heavy hand of Ottawa s 
resource management. 

But all agree on broad objec- 
tives' an internationally com- 
petitive self-supporting fishing 
industry, diversity of owner- 
ship and stable inshore, off- 
shore and processing activities. 


The processors, such 

as National Sea 
which also operate 
fleets and handte 
exporting, say both tevelsot 

government must mo« fejjj 
balance capacity with sup- 

Pl Except for perch. »y| Mr 
Kelly Nelson, National Sea s 
executive vice-president, 
finance and administration, 
prices for most products are 

St Thf big companies expert to 
break even this year and show 
modest profits in 1991- 
Nevertheless, 

lems remain, including plant 
closures and thrtr social 
impact, severe reductions m 
quotas for profitable cocthad- 
dock and several other species, 
enforcement of quotas inshore 
and the Canada-US exchange 

ra *We can’t plan ahead prop- 
erly with yearly quota 
changes, and there is a strong 
case for three-year quotas. Also 
we don’t really know enough 
about the stocks and there is 
still a big gap in scientific 
research to be filled", says Mr 

Bureaucrats and politicians 
know what must be done, ne 
savs as do the big companies 
and the independent fishermen 
and small processing plant 
operators across the province. 

“Too many people depend on 
the fisheries. We urgently need 
a better balance if we want via- 
ble industry for the 1990s. 


very in some ****** ** ^ 

Energy costs must be controll e d if manufacturing is to expa n_ 

Geared up for offshore oil 

cummer. It will use a con 


f. 


NOVA SCOTIA is blessed with 
as much energy potential as 
Alberta, if the bountiful Bay of 
Fundy tidal power resource is 
counted with coal, oil and gas. 

Large-scale tidal power will 
not arrive until well into the 
2lst century because of techno- 
logical, environmental ana 
marke ting challenges and the 
capital needed. 

So the province is busy get- 
ting Canada's first folly coto- 
mercLal offshore oil production 
under way by mid- 1992 and is 
meeting electricity demand 
that will double in 20 years by 
“dean" coal generation. 

Nova Scotia wants to cut 
reliance on oil for power gener- 
ation to almost zejo, encourage 
power conservation and pro- 
mote energy cffltoency,^»yu_ 
fueis, alternate fuels and better 
environmental standards. 




Energy prices are about aver- 
age for Atlantic Canada, . but 
must be controlled carefully if 
manufacturing is to expand. 

Lasmo Nova Scotia, a subsid- 
iary of Lasmo PLC of Britain, 
as operator has m ° ved '^^ 
gear to develop a flow of30, 000 
barrels of oil daily from the 

twin Cohasset-Panuke podsm 
130 ft of water near Sable 
Island, 175 miles east-south- 
east of Halifax. 

Os 50 per cent partner] fl tte 

province also will benefit from 
a tax and royalty agreement 
This is small compared wire 

Newfoundland’s 
nia offshore 

' will produce an ultralight high 
• vajjfofl to be sold mainlyfor 
blending purposes. . 

Cohasset-Panuke is already 


encouraging more exploration 
and development on the Nova 
Scotia Shelf. Several majors 
are ready to resume drdhng m 
the near future. „ 

The search for offshore oil 
and gas on the Nova Scotia 
Shelf began 30 years ago wr^ 
air magnetic surveys by 'Motel 
Oil Canada, and about 130 
wells have been drilled- 
Results were modest at first, 
buTfo 1*79 the Venture gas- 
field was found. Exploration 
picked up, only to fall .away 
with the sudden drop in oil 
prices late in 1985 and a tot 
developing gas s^ lus l ” 
North America- But there 
remain many known struc- 
tmes to be drilled when mar- 
kets improve. _ . , 

The gt>aSad for Cosset 
■ Panuke came before the Gun 
crisis drove ofl prices up this 


summer. It will use a con- 
verted jack-up drilling ng as a 
protection platform and o^ 
ate for seven months of the 
year. The oil will move to 
shore in shuttle tankers. 

Initial capital costs will be 
about C$160m and. indudtag 


expecieu ***-.—-- 

is estimated at C$565m. At 
US$20 a barrel oil, armualcash 
flow would be around C$120im 
The equipment couldbe 
moved relatively easdy if otter 
pools nearby can be developed 
Eter. But the province is also 
eager to bring in some of its 
gas reserves, estmmtol at 
around 6 trillion cubic feet 
“'SEm will drill two forfter 
exploratory wells early m 1981. 
The rig will then be moved 

back to drill development weDs 
for Cohasset-Panuke and wm 


Nova Scotia 


province of Nova Scotia 

Office of the Agent General , iT } !*£,, F „ st 
United Kingdom, Europe and Middle East 


Finally be converted to a pro- 
duction rig. The production, 
processing and transportation 
technology has been apsUed m 
offshore locations worldwide, 
savs Lasmo NS executive 
vice-president, Mr Norman 

^ Nova Scotia decided against 
nuclear power 12 yearsago, 
and its conventional hydro 
rites have been developed. Coal 
must be a cornerstone well 
into the next century. 

A new low-sulphur coal mme 
costing C$140m is being buffi 
by Curragh Resources with 
federal-provincial aidto supply 
steam for Nova Scotia Power 

Commission turbmegenerators 
for 15 years. Output u due to 
reach lm tonnes yearly ml992- 

Nova Scotia now produces 
about 35m tonnes yearly from 
seven mines, mainly in Cape 
Breton. Two-thirds is sold to 
the Power Commission ana the 
rest to other provinces and 
export markets. Eflitorato® ^ 
active in the Northwest, once a 
prolific producing area. 

The Power Comnussion 

wants to halve sulphur dioxide 
emissions and reduce nitrous 


Exploration agreements 
concluded 

Miles of seismic shot 
Wells spudded 
Wells completed 
Total tootage drilled 
Rigs Active* 

Total operator spending (Sm) 

Seismic 

Drilling 

Source: Non Seaba DopartmoM a matm "t- 



oxide by 15 per cent over M 
years. It plans a C*436m, 
165MW plant at Point Acorn an 
Cape Breton for 19^ start-up 
and expansion to 450MW. 

The plant’s sulphur emis- 
sions would be cot by 90 per 
cent and nitrous oxides by 75 
oer cent compared with a pul- 
verised -coal plant, 
allowing other power stations 
to upgrade their coaL 

The commission would ateo 
like to see a prravtely-buffi 
coal-fired export power station, 
but this seems some way on. 


Nova Scotia has used a 
unique Swissdesigned Straflo 
tidal demonstration plant on 
the Annapolis River, using an 
integrated turbine-generator, 
to try to prove the technical 

feasibility of developmg the 

famo u s Bay of Fundy tides, 
which rise up to 55 ft The proj- 
ect cost nearly CJlOOm. 

After initial teething trou- 
bles, it began operating fully to 
Sis mtolupply^tte prtmte 
Hal power grid. It has shown a 
98 per cent availability and 
problems with seals, erosion 


and the local fishery have been 
^ Although the Stxaflo has 

reS the roadblock. Two 

rites at the head of the Bay of 
Fundy have been surveyed. 
About 5.300MW available in 
the Minas Basin would now 
cost between C$20bn and 
C£25bn to develop, end 
1.400MW in theCumberland 
Basin C$5bn to C$7bn. 

Robert Gibbens 
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Nova Scotia’s 

Marketplace is 

the World 

We Can Open The Doors 
to Canada’s Most Exciting 
Business Opportunity 
... Nova Scotia 

Our Agent General & his representatives 
welcome your inquiries 


Mr. Donald M. Smith 
Agent General 
14 Pali Mali 
London SWlY 5LU 
England 

Tel: 071 '930-6864 
Fax: 071-925-2692 

Mr. Francois De Jerphanion 
1 Rue Savorgnan De Brazza 

75007 

Paris 

France 

Tel: 010 33 1 47 53 08 20 
Fax: 010 33 1 45 56 10 37 


Mr. Raymond Vaudry 
Industrial Development Officer 
Europe 

14 Pall Mall 
London SWlY 5LU 
England 

Tel: 071 -930-6864 
Fax: 071-925-2692 

Mr.W. Ajaenike 
I>4300 Essen - Bredeney 
AM Ruhrstein 10 
P.O- Box 230280 
Germany 

Tel- 010 49 201 41 0031 
Fax: 010 49 201 42 40 05 


LASMO Nova Scotia Limited 
Suite 1400. Founders Square 
1701 Hollis Street 
Halifax, Nova Scotia 
CANADA 
B3J3M8 


LASMO pic 
100 Liverpool Street 
London EC2M2BB 
United Kingdom 
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PRIZED BY many C anadians 
as a favourite holiday spot or 
the birthplace of a loyal friend. 
Cape Breton Island is also the 
victim of what surely ranks as 
one of the world’s most costly 
and misguided attempts at 
industrial diversification. 

Official policies are belatedly 
forcing Cape Breton, which 
makes up the northern part of 
Nova Scotia, to come to grips 
with its limitations. But wean- 
ing the notoriously stubborn 
islanders, most of them of 
Gaelic descent, from the gov- 
ernment crutch which has sup- 
ported their economy for years 
is likely to be a long and pain- 
ful process. 

The pain is already being 
keenly felt. Employment in the 
coal and steel industries, main- 
stays of the island’s economy 
for almost a century, has plum- 
meted from a peak of 12^00 
jobs in the coal mines and *1,500 
in steel to just 2,950 and 800 
respectively. 

Mr Dan White, a prominent 
businessman in Sydney, Cape 
Breton's commercial centre, 
observes that "there’s a feeling 
that very little of consequence 
can happen here without the 
government being involved. 
It's probably going to take a 
decade to make a significant 
adjustment in attitude”. 

The problem dates back 
more than two centuries to the 
discovery of huge deposits of 


CAPE BRETON ISLAND 

Ambitions tempered 


low-ash coal in the Sydney 
area. With the added attraction 
of a sheltered, year-round har- 
bour, the coal reserves 
spawned one of the British 
empire's leading steel produc- 
ers at the beginning of this 
century. 

Owned for many years by 
Dominion Steel and Coal of 
Britain, the two industries 
were taken over by the Cana- 
dian government in 1987 and 
split into two companies, Syd- 
ney Steel Corporation (Sysco) 
and Cape Breton Development 
Corporation (Devco). 

Sysco and Devco limped 
from one bailout to another in 
the 1970s and 80s. Recognising 
their declining competitive- 
ness, the federal and provincial 
governments at the same time 
poured money into other 
schemes to broaden the eco- 
nomic base. These ranged from 
Toyota's first North American 
assembly line and a heavy 
water plant (both commercial 
failures), to an incredible tax 
credit scheme that allowed 
companies setting up on Cape 
Breton to retrieve all their 


taxes for up to three years in 
the past and seven years in the 
future. 

Cape Bretoners’ long deal- 
ings with government had 
made them expert lobbyists. 


A more 
hard-headed 
approach is the 
order of the day 


Church leaders were often 
called in to plead for help for 
their impoverished parishio- 
ners. An especially powerful 
force was Mr Allan MacEa- 
chan, a native son who gained 
a reputation as one of Canada's 
wiliest politicians while serv- 
ing as deputy prime minister 
under Mr Pierre Trudeau. 

A more hard-headed 
approach has become the order 
of the day in the past two or 
three years. 

The provincial government 
has given Sysco perhaps its 
last fresh start by taking over 


its entire CS785m debt load and 
helping to finance a C$275m 
modernisation, A new univer- 
sal mQl and electric arc steel- 
making process are currently 
coming on stream, and the 
company expects to turn a 
profit in the year to March 
1992. 

Its output, totalling 250- 
300,000t a year, now consists 
almost entirely of steel rails, 
more than half of which is 
exported. Mr John Strasser, 
Sysco president, says the mod- 
ernisation "will enable os to 
compete in cost and quality 
with anyone tn the world." 

If it proves successful Sysco 
can expand into structural 
products with a relatively mod- 
est capital outlays of C$20m. 

Devco has been told by Ott- 
awa that its subsidies, totalling 
up to C$32m a year, will end in 
1994. It may be forced to dose 
one of its three mines (there 
were ll in the 1950s). 

The coal company, which 
also relies heavily on export 
markets, achieved a major 
breakthrough by negotiating a 
39-month contract with its 


workers, much longer than the 
traditional two-year settle- 
ment 

It hopes to break even this 
year, and plans to use the sub- 
sidies (as long as they last) 
mainly for badly-needed capital 
projects. 

Cape Breton has tempered 
its diversification ambitions. 
With a sizeable number of the 
20 or so industries which took 
advantage of the tax credit 
scheme either having disap- 
peared or in difficulty, the 
search is now on for businesses 
willing to set up without a pile 
of money being thrown at 
them. 

Mr Pat Bates, vice-president 
of Enterprise Cape Breton 
Carp, a federal agency, expects 
that the newcomers will proba- 
bly be sktlls-based small and 
medium-sized businesses, such 
as those with a bias towards 
training and technology. 

The problem is that a size- 
able pail of the population still 
stoutly resists cha n ge. Devco 
workers staged an illegal five- 
week strike in September over 
a company proposal to hire a 
private trucking contractor. 
One islander recounts that a 
supermarket worker recently 
greeted bis wife with the 
remark: “Great Cape Breton 
weather today, eh! - good for 
mairing picket signs.” 

Bernard Simon 


BEYOND processing fish, 
wood and other natural 
resources. Nova Scotia's best 
chance of diversification may 
lie in expanding an increas- 
ingly active technology sector. 

Although it has fewer than 
900,000 inhabitants, the prov- 
ince is home to eight universi- 
ties. About half their gradu- 
ates leave the province in 
search of jabs, but many more 
would probably stay if work 
was available locally. 

The low bulk and high value 
of most technology products 
means that transport costs 
from Nova Scotia to the major 
markets of North America are 
not a serious competitive dis- 
advantage. For many execu- 
tives, the drawback of distance 
is outweighed by the pleasures 
of life in a medium-sized city 
like Halifax with a picturesque 
country cottage, a canoe, and 
the sea on one’s doorstep. 

Dr Harvey SUverstein. a 
technology consultant at Feat 
Marwick Stevenson & Kellogg 
in Halifax and himself a for- 
mer resident of America, adds 
that even Nova Scotians’ easy- 
going manner may be an 
advantage. “We don’t drive to 
the edge of a bargain”, he 
notes. 


HIGH TECHNOLOGY INDUSTRY 

Small, but expanding 


Perhaps the province’s most 
serious drawback is the dearth 
of local capital for start-up 
technology ventures. There is 
no venture capital fund, and 
thoughts of launching a small 
stock exchange In Halifax 
have so far come to naught. 

Mr Jeff Waltcher. president 
of TGS Systems of Dartmouth, 
says that “finding finance Is 
our biggest problem. The trou- 
ble is finding backers with 
CSlm or more.” 

TGS is among 20-25 software 
companies which have 
sprouted in Nova Scotia in the 
past few years. Founded by a 
former professor at the Techni- 
cal University of Nova Scotia, 
TGS last year launched an 
innovative graphical program- 
ming pnrfc-gjp * which combines 
visnal, object-oriented and 
data-flow programming. The 
company is selling 250 units a 
month, mostly to customers in 
the US. 


Several other local technol- 
ogy pa nips have found rec- 
ognition far beyond Nova Sco- 
tia's borders. Micronav, owned 
by Canadian Marconi of Mon- 
treal pud IMP Group of Hali- 
fax, Is awimi g the international 
pioneers designing and build- 
ing airport microwave landing 
systems. The Sydney-based 
company is currently negotia- 
ting a contract to supply 42 
systems to Transport Canada. 

Nantel, a maker of 
high-powered, solid-state radio 
transmitters, has about two- 
thirds of its customers (most 
of them in the broadcasting 
business) outside North Amer- 
ica. NautaTs head office is at 
Hackett’s Cove, a former fish- 
ing settlement 30 miles from 
Halifax. 

The company's president Mr 
Dave Grace says he appreci- 
ates the "fairly good work 
ethic” of his 100 local employ- 
ees (there are another 50 in 


the US). On the other hand, he 
notes that “it's difficult to get 
people from Ontario to look at 
working in Nova Scotia”, so 
much of big recruiting is done 
at universities in the Atlantic 
provinces. 

Universities and govern- 
ment-run research institutes 
are the base for much of the 
province’s technology work. 
For Instance, the Bedford 
Institute of Oceanography in 
Halifax, perhaps the best- 
known of several marine 
research agencies in the prov- 
inces, is operated by the Fed- 
eral Department of Fisheries 
and Oceans. 

Similarly, Dalhonsie Univer- 
sity’s medical faculty has 
helped spawn a sizeable medi- 
cal research and prod- 

ucts sector. Dalhonsie has a 
total of 1,100 engineers and 
scientists on its staff. The 
Technical Un i vers i ty of Nova 
Scotia (Tuns), which accepts 


students only from their third 
year onwards, employs 96 sci- 
entists and engineers. 

While universities and gov- 
ernment have been a driving 
force in developing the tech- 
nology sector, a high priority 
now is to seek closer involve- 
ment with the private sector. 

The universities are trying 
to expand their “co-operative” 
programmes, in which senior 
students spend part of their 
course working for a suitable 
company. The Applied Micro- 
electronics Institute, affiliated 
to T ons an| i to Onningrie Uni- 
versity, is to start a project in 
partnership with Northern 
Telecom and Maritime Tele- 
phone & Telegraph to seek 
ways of unlocking bottlenecks 
in communications systems. 

Dr SLlverstein complains 
that the big problem in the 
private sector “is not a lack of 
talent, but a lawfc of communi- 
cation". in one initiative to 
encourage greater cooperation 
and sharing of ideas, the pro- 
vincial department of indus- 
try, trade and technology has 
set up a group of about 130 
so ftw are users to hi«hi« qual- 
ity standards. 

Bernard Simon 



Oxford blues: processing the berries at Oxford Frozen Foods. Cumberland County 

BLUEBERRIES 


THE SIGN on the 
Trans-Canada Highway in 
Cumberland County, part of 
the picturesque north-west cor- 
ner of Nova Scotia, says it all 
Blueberry Capital of the World. 

Amherst (population 10.000), 
a prosperous road and rail 
junction at the head of the 
famous Bay of Fundy, has been 
holding its lSth annual Blue- 
berry Harvest Festival. 

Last year the Blueberry Cap- 
ital crowned a Blueberry Har- 
vest Queen after ten days of 
merrymaking. This year it was 
the Cumberland County Exhi- 
bition and Harvest Festival, 
designed to promote tourism as 
well as blueberries. 

Nova Scotia Is perhaps inter- 
nationally best known for lob- 
sters, scallops, herring, cod. 
apples and the sailing schooner 
Bluenose. but the past decade 
has seen its wild or low-bush 
blueberries reach into the 
Enropean Community and 
Japan. 

The little blue dew-dusted 
berries, firmer and stronger in 
flavour than the larger high- 
bush cultivated variety, are 
harvested in their millions 
along the Philip River valley 
running north through Cum- 
berland County to the shores 
of the Northumberland Strait 
separating Prince Edward 
island from the mainland. 

Most of Nova Scotia’s wild 
blueberry crop comes from 
Cumberland County, although 
Colchester and Pictou Coun- 
ties, also in the north west, 
grow more modest crops. 

This season's Cumberland 
County crops were worth 
almost CS20m, including value 
at the farm gate and value 
added by the local processor. 
Oxford Frozen Foods. 

At the Amherst Festival this 
year you could eat blueberry 
grunt or dumplings in blue- 
berry sauce, drink blueberry 


Fruitful 

endeavours 


juice, savour blueberry muffins 
and blueberry cake and trifle: 
you could sing Blaeberry Hill 
a popular ode to nature's blue 
nuggets, and take part in the 
blueberry raking contest to see 
who can harvest them fastest 
in the old back-breaking way. 

Raylene Nash, manager of 
the Blueberry Produce Associa- 
tion of Nova Scotia, says new 
analyses are being done at the 
University of Maine that may 
finally prove whether blueber- 
ries can truly claim to be a 
health food, virtually cholester- 
ol-free and packed with vita- 
mins A and C. 

Mr John Bragg, grower and 
owner of Oxford Frozen Foods, 
who has done the most over 
the past 20 years to spread the 
blueberry message in North 
America and overseas, says 
this season's crop in Cumber- 
land County was generous. 

The harvest was up from 
1989 and at a near-record. 
Yields per acre averaged 3,000 
lbs or more, not far short of the 

record 4,000 lbs. 

Growers got about 35 cents a 
pound at the farm gate, about 
the same as 1969 because of the 
bigger volume, and could show 
a decent return. Cumberland 
has about 450 growers and a 
3.000-strong army of students, 
young adults, famili es and 
unemployed people descend on 
the low-bush lands in August 
to harvest the crop. 

But over the past few years, 
growers have been using more 


anil more mechanical harvest- 
ers - a patented invention of 
Cumberland County, of course. 
Cumberland growers now have 
about 200 machines. 

The machine comprises a 
revolving spiked drum that is 
bolted to the side of a tractor. 
As the tractor moves forward 
the drum shakes and gathers, 
the blueberries from the 
bushes, depositing them into 
boxes. These are then picked 
up and loaded onto trucks. 

Mr Bragg says 70 per cent of 
the blaeberry crop is now 
n-ipchanicaiiy harvested. 

At harvest time, blueberries 
employ more people In Cum- 
berland thaw tourism and fish- 
ing. "Everyone is Into blueber- 
ries. The product is marvellous 
and there '8 no peeling. Hun- 
dreds of kids have paid their 
studies picking blueberries." 

He now grows blueberries on 
12.000 acres in Nova Scotia and 
Maine and operates three frees- - 
ing plants, including one in 
Maine. 

More than 20 years ago, he 
was working in his family’s 
timber business and grew blue- 
berries on the side. "We hardly 
recovered the co6t of picking 
them up, so we decided to 
build a freezing plant” 

He has not looked back since 
then, and he has invested his 
surplus in other food products, 
timber, cable TV, hotels and 
property. 

Robert Gibbons 


Mix A little 
Business With Pleasure 


In Nova Sooii 


Nova Scotia. Gateway to the natural beauty 
of Atlantic Canada. Experience the spectacular 
coastal scenery, breathtaking landscape, and 
the fresh seaside air. Meet the people: warm, 
friendly and always ready to greet you with a 
smile. Go fishing, hiking, whale watching, or 
play golf. And if business is on your mind, 
bring it with you, while you discover this 
side of the Atlantic. 

Nova Scotia. The perfect place to mix a 
little business with a lot of pleasure. 


Direct daily flights to Nova Scotia are 
available on board Air Canada and KLM, 
Royal Dutch Airlines. 

For more travel information, write to: 
Province of Nova Scotia 
Office of the Agent General 
14 Pa II Mall, London, SWIY 5LU 
England. 


NOVA SCOTIA 

Whatever Your Pleasure, 
It’s Our Business 





Meeting the 
Challenge of 
Technology 

Technological advances are changing the 
workplace, creating new jobs, transforming 
old ones, often increasing the need for skills 
training in the process. 

At the Nova Scotia Community College, our 
advanced technology training programs have 
one objective - to train people to become 
highly skilled, highly motivated managers of 
technology - capable of anticipating needs, 
not just responding to them. 

Nova Scotia is home to North America's only 
full-scale training facility for computer 
integrated manufacturing. A state-of-the-art 
facility which includes a flexible manufacturing 
system (FMS) in a CIM environment, its grad- 
uates make the transition to the workplace 
with minimal delays and costs to employers. 

We work closely with employers in designing 
our training programs - over 1 50 of them in 
the many occupations that make up the 
modem workplace. We can design the right 
training program to fit your needs. 

To find out more about our automated 
manufacturing technology programs, reguest 
a copy of our video: 


I am interested in knowing more about your Automated Manufacturing 
Technology Programs. Please send a copy of "AMTC - The Video" to: 


t* 


Name: 


Street Address: 
State/Prov. 


Code: 


City: 

Country: 


Clip and send to: 

Program Administration 
Nova Scotia Department of 
Advanced Education and Job Training 
P.O. Box 2086, Station M 
Halifax, Nova Scotia, Canada B3J 3B7 


Please check one: VHS Cl BETA Q 


Now Scotia 




Department of 
Advanced Education 
and Job Training 
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FT MANAGED FUNDS SERVICE 


m For Current Unit Trust Prices on any ofl peakffnc VAT 

(listed below). Calls charged at 44 p per minute peak and J 3 P «« v*** 


«(«» ntu Crtr- 
Mc Em um 


Rte 


Yield 0b- 
na 
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VkM Oh- 


SR 3 £ 


■u Otfir YWd Cjl* 

Kin met 6m bw» 


BHtr »Wd dfc 
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BM 
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PKn Em Ik* 


National Provident Institution 
MGranduttS UwjocEDP JMH 

ttPOOgcd 

UK EaUtg^ . 
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313 7 
301 A 
2979 
21 3 A 
321 6 
201.4 
m3 
152.6 
lflO.B 


071-6U42QQ Cwrtd. 

«ll>3 Ul 


Providence Capitol Life Ask. Co Ltd - Royal N^rT^toa^Ltd-Contd. S^la^A^rarcvCoLW-Cmitd, 
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2835 
5345 
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240.4 
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<J1“ hoi EnelUn Initial . 
«!*» UK Managed InHlal . 
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-143140 
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- 
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96.9 

“ 
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” 
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“ 
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43700 JnmCmui.. 

43701 Jam Sums*. . 
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1764.6 1857.5 
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04.4 


-| 41713 American |2JJ7 M* . 
-143718 Ainnr leap Special 5IU..| 

4J799 European. 

43740 Earapean hynne . ■ 
4374b 1442Enro0nlt .. 
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F rug Spread MMigel 
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1482 
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239 6 
140-3 
1594 
2364 
,1886 

84.4 
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75.9 
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S fcfiSSU-uau™ 

-1435X0 tneiSlCmhlnk'--" 

-1 43511 DcTaSwi 
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2736 
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275.9 
14L4 
,234.4 
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FT MANAGED FUNDS SERVICE 


• For Current Unit Trust Prices on any telephone ring v!r 
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-4.7 1.5 21 9 ApJyGcJa 48S? 

-Ill - - JulJan. 2911 

.... 4 4 - Dec Sept 4823 

0 6 O.fi 25.6 Mar Aug 2926 
3 7 8.10 Jun No* 7982 

.. 6 j 20.8 Oct. Apr. 3057 
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... . 8C20.8 May Sep 3107 

-4 7 10 4 9 7 Feb Aug 3230 

- 24.10 - 2972 

4 J 23.7 Feb Sep 3143 

-3.5 7.0 10.9 May Oct 3144 
-Z-2 2 8 23.7 September 2042 
25 0 1.3 2712 January 3161 
-2.4 3.8 20 0 May Oct 3650 . 
-1.6 2.5 24 9 Apr Him 3179 ' 
........ 6.7 23.7 Mor5epl 3180 

! 17 3.414.5 Jan July 3249 

a 2.4 24.9 May Oct 4891 
5124.9 May Nov 3261 
10 0 24.9 Oct May 3266 , 

-12) 4 9 24.9 Jim Nnv 3337 1 

- LT83 - 1457 , 

-3.9 31208 AprOet 3338 7 
-1.3 3 4 9.7 Feb Aug 4948 
-1J 16 72.10 May Dec »70 
-2.7 - - _ utfi 

-1.7 7.6 237 Aug Apr 3371 . 
... . 1 10 9 Del Apr 3374 b 

-77 - - - 2249 

6.7 6.8 Oct Apr 3395 

-80 13 - Sept Mar 5368 
. .... 5.5 20.8 July Oct 3399 
3.4 1.3111.9 Ja Ap Ja Oc 3425 6 
• ,V ^ 2 7 September 3434 
-3.6 0.7 29.6 Oec Jun 3467 
-1.H2 5I25.6 Feb Aug 3472 


0.41 9 7 I Feb Oct 


9.7 
9.7 
7.86 
6.0110.5 
12.7| 9.7 
9. 

6 .: 

5.5)13.41 Jaae Re* 


1 

If -5 9 3.9 - Apr Oct B024 

16 3 6 24.9 October 3505 

^ - 143 Mar 3513 

>2 -7 1 6.4 20.8 October 3515 

!■ 2.9 1.2 6.6 MrJnSoDc 

2 -7.7 -8(5 - J549 

5 - 210 - 3565 

4 -0.9 2J 20 8 Oct Mar 3575 

8 -OS 4.8 20 8 May Oct 4942 

1 -1.1 4 1 24.9 No* May 3576 

5 -lfi 8 2 293 Jan July 3622 

■ ...... 9 411.6 FebAng 4739 

-0 9 2 5 23.7 Jan Do. 3629 
. £6 29-5 June Dec 3652 
-1.110 .11.4 Jan Apr 3653 

J-2 20.8 Apr. Oct 36ol 

■••• ■■■ 4 9 208 Apr. Oct. 3660 
J-52-? J “ | FN«* 3672 

3 6 6.9 25 6 Aug Feb 5«23 

4 8 3.7 26 J May Nov 3715 
-6 3 6.9 30.4 June Dec 3717 

_ 16.1 25.6 JanJul 5136 
-43 - 1086 - J725 

4 2 10.9 May Oct 4861 

. .... 1 { 1610 November 3780 

3752 

-4 b 5.6 8 10 Apr Oct 3751 
“3.7 1J 9 i Fdj Aug 5555 
... . - 8J Jun No* 3753 

7 7 6.5 Sep May 3757 

• 2.7 20 8 October 3787 
0 4 3.18.10 Nov Aar 3808 
-5.7 1 1311 Apr Dec 5312 

53 E - - - Jggg 

-l.C 0.7 24.9 Feb Sept 3860 
-17.9 43 249 May Nm. 4158 
4.E 5.2 68 May Oct 4104 
0.5 3.914 5 Jun Feb 2419 
-2.6 5.4 11. b JanJul 5038 

6.4 23.7 Aug Jan 3934 

101 24.9 May Nov J937 

0.6 24 9 NorJul 2058 

-4 2 35 24 9 May Oct 4400 
........ 4.t 24.9 Oct Jun 4008 

-3.0 2.1 - Manai 

Ji 1 ? W29 

“2-5 2 Z?? 6 ««> 

-57 0.9 9.7 Apr Sent 4058 : 




■ rr. c 


213 
25.6 
24.9 

20.8i 

.... 10.9 
9.5 23.7 
9.2 11.9 

2.4 263 
-3J 5.7 23.7 
-75 5.C 29 jl 
-2 1 3.9 24.9 
-LI 7.9 6J 

5.1 
mi 

14.1 
5> 

8.4 


5%pcOrRdPf 
IllamsU 1 .. 


INSURANCES 


-11 B 1 9.4 
10.2 4 2 2210 
-3.fi 3.9 24.9 
-2.1 0.8 29.6 

- 1085 

-LI B.9 25.6 

- 20.6 

-4.3 6.7 30.7 
-785 

“VO 6.7 97 

; -45 6J1L6 

"-Xfl Uttt 

-333 - 588 
..... .. 3.1 10.9 
-L9 5.6 II 6 

- 5.4I1Q 9 

-03 5.920 8 

7.B2S6 

-5 9 1.7|iLI2 
-1.2 9.4J20.8 
......... a 27 12 

10.0 -j 17.18 
7.6llo!9| 


July 4141 
November 4157 
Jul No* 4159 
June 4178 
4179 

Aug Jan 4675 63° 


29.8 

1710 

b.10 

10.9H 
21111b JvSeDe 
3L5 lHrJ.SeDe 

uiUl 

25 J« 


Apr Oct 4879 
Feb. July 432b 
Sep May 1480 
Apr Oct 4358 
AprOn 4377 
Aug Jan 2522 
Feb Oct 44” 
MarJut 44 
JanJnfy lb 
Apr Oct m 


Film. 7ljp 


Ibmar Teats 5p 


ENGINEERING 

PVlOp I 

SW Hite. 5b i 

T Trust 30 b 


Fe^rAaR* 

JaApJIOc 


1.07 ATTruajop 

54.7 Adweu Group.... j 

18J Aerospace Eng. . .» 
26 2 Ash & Lacy 5p i 

51.7 5AUasConvE4ir5p.. > 
184.5 BM Group lOn .J 
167J Babcock InU. lOp £ 

3.44 Bailey (C. H.l y 

17J Beaurord ldp. y 

16.8 Do.7pb.Bd.Pf. 10* 
ll.fi Birmingham Mint a 

51 C Blackwood Hodge.. 71 
LSt Booth induojles... «| 

10.6 Brasway lOp J 

2.60 Bristol OlSNplbi.. d 

42.1 9rotnsgnm Inds 5p y 

8 03 Brooke Tool So ] 

90.7 BulloiighZOp f 

25 1 S.I. lOp. 0 

49 7 CardoEng 5p.. . fi 
18.6 Castings lOp. y 

6 72 dandxriln AHill ..« 
16 4 aKfivliig Group 5o. y 
7.55 0o.CnvfM.Pf5p.. 
2.5J Payton Son 50p... y 

7 89 Cohe9(A120pi!.....y 

52 0 Cuncnilrtc lOp « 

47.1 kmk fWm.IZOp y 

17.4 Cooper iFrllOo. p 
5 85 Cron He Group . ..« 
10 fi Dane & Met 10p...y 

1D2.C Davy Carp f 

1 73 MldrieUamesI .. y 
5 60 DowiUebrae lOp... y 
5.14 FEadle ... .1 

12.4 Edbro y 

38.9 Elliott (BJ y 

71.fi Fairer Croup 5p... .y 

14.5 EFenuai Hldgs 50p f 
7.7! Fife Jnddw7.!T!r y 

10.1 Firth (C M.tlOp. J 

13 i Foiled N/V5p v 

36.0 GD Intel. 20o... . E 

C EKN £1 J 

9 89 barton Eng lOp... y 
396.1 Elynwed lut . .. a 
97.4 Hatfen KaclOp. . .y 

25 4 Hall Eng. 5Bp « 

.C Hawker Slddeley o 
3 Bfi KenMSamarlJ 10a. . 

25.C Hill & SrnlU y 

38S Wobson 5o Y 

37 J tasktasnns Group.... ( 

46 4 Hawden Group a 

•97.7 Ml 3 

66.0 Jchngn & Rrth lOpM 


U.6KBLP Group lOp 
2 185 5 BOC Group 
80.2 BSG Ini 1( 

63 6 BSSGroap 
4.456 1 BTR. . 

38.i ‘ 


antiac5Cv 
ay Homes.. 


May On 
MalnSeDr 


5 

23.” 

23 

29.5 

24 9 

25.6 

9 7 
25.6 
208 

IS 
12 

26.8 
11 12 

10 9 
256 
19* 

- 31 

1L6 11. _ 

133 6 8 | Acril Oct 
6 J 24.9) June Dec 
B4»4 
4.9 68 
4 5 217 
37237 
54249 
2 48 10 
4.311.6 


123 
145 
167 

Jan July 0176 
Jaa. July P175 


onlay 4 Carlisle 5p. 
rlplex Lloyd .. . 


rhfte mil 5 p 


Entertain 10c. 
7.4pcPrf 


Ja My Seiko 
July Apr 


>9 
6.8 
6.8 

-jcr.4(2DJl23.7 
5.B 25 6 

11 6.8 

- .. 16 ( 25.6 
-0.6 3.7 10.9 
33 

-2.5 ZJ 23 6 
-3D 8.5 25.6 
2.71 BJI24.9 




m 

m 

























































































































































































































FfNANCfAL TIMES MONDAY NOVEMBER S 1990 


4 pm prices November 1 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1 h 

i D 


izM oott, msij 

Wflb Low Stock Dhr. YKLE lOOOHtgh Low Quote Oo*e 

-A-A-A- 

37 % 9*3 *AR .49 <7 6 822 101 (Ob 10'* - b 

91 7b ACM n <01 IZ M 81 81 81 * 1 


'll 81 ACM Sc 12# 
9% 71 ACUSp 1.01 

Ml lS%ALLeb 18 
81 1 AM Inti 


2(1 4h AM In pt 2 
74 1 361 AMU 
4 1% AHA 

72 1 381 ASA 3j 
3% 31 ATTC wt 

451 311 AblLab (84 
14 Ml A MUM a SO 


47 6 

923 10% (0% 


i£ 

366 81 8% 

91+ % 

l£ 

1534 10 % 9% 

10% + b 


309 7% ?1 

7% 

■£ 

163 11% 11% 


13. 

807 9 b 9% 


12 

732 8% 8 

61+ 1 


#0 16% 17% 

1210 U, 1 

19% + b 
ib+ % 


111 *% AcmeC ,40 7J 7 7 5% 51 51+ 1 


91 91 AcmoE 32 58 

32 1 181 Aciraon 1 

191 !4%AdaEk 2J»e 14. 

151 <0 Adobe 
201 161 Adob pi 184 II 

21% 191 Atfcb pr 2.40 iz 

111 31 AMO 

321 « AMO p< 3 21. 

91 tl Advaal 18 9 1 


58 9 4 51 51 51 

19 1078 231 231 231+1 

14. 180 151 141 151+ 1 

79 101 11 

II a 18% 161 191+ 1 

IZ 12 20 lg 20 201+ 1 

1268 4 31 31 

21. 280 151 dl3% 14 -11 

91 480 1% d 1% 11- 1 


92 29 A*MJ 278 92 710982 301 291 301+ 1 

13 61 AKIPt 24 30 974 8 1 6% 91 

221 101 Ahmad* BB BO 45885 111 dlOl II - 1 

31 1% AjTarm 9 105 31 31 31+ 1 

61 4T% rUrPTO 1.44 £9132455 49% 481 «b + 1% 

27 131 Alrfti E .30 £0 8 70S 151 IS 191 

Ml 111 Alrflas 22 17 12% Ml 12+1 

201 I3l Alriea&e £52 18 7 68 14l 13 1 14 

101 9 MaPOfSX 9J 79 91 9% 91+1 


9 105 3l 31 31+1 

113 2455 491 *91 «1 + 11 

) 8 70S 151 IS 151 

22 17 131 Ml 12+1 


101 9 AMP dpL87 92 79 91 9% 91+1 

107 102 AUPpi 11 11 <180 MB 1 1041 194 1-2 

1031 M1AWP4 9M 90 ilOO 46b 981 961 - 1 

S3 84 AIBPp4 8l9 92 42960 88 1 97 B81 + 1 

26 13% AJSkArr JO IJ 9 360 161 15l 161+ 1 

201 9 Altxiyfn 35 19 12 89 91 9l «1 


271 ISlAlMnsEjO 6 20 119 20 251 25's - 1 

221 151 AJCulA s JO 1114 196 177* 191 Ml 

371 MlAIPtsns 49 1 0 20 999 3ll 30 1 311 + 1 

3*1 181 Alcan 50 94533 191 18% 161+ 1 

371 27 1 AlcoSW 2.7 12 1882 11 301 31 

34 191 Alir+Ala 1 52 « 842 191 tal 191 - 1 

687, 20L Akucdr 253 221 21 221 + 11 

97 751 AiTogCp (721 £3 7 32 761 751 751 

341 191 AkfLad s 89 4 4 7 £30 291 19 1 201-1 


6 20 116 W 25% 1 


191 AltriAlt 1 52 19 842 191 18% 191- 1 

70L Akucdr £53 221 21 221 + 11 

751 AITOBCp (721 £3 7 32 761 751 751 
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101 3 AlllPd 4 1594 3 1 3 3l + 1 


101 3 . 

37 i 3«;,i 
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1862 

9% 

9 
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ia 

8*8 

IB 

18 

19 +1 

4 1594 

3% 

3 

3% + b 

7.1 8 1898 

»v 
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79 
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10 

fl% 

10 

7i 

226 


0% 
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74 
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8% 
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#£ 

TW 

9b 

9% 

fl%+ % 

70 
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Ob 

»% 
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8b- % 
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8% 
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4 7 13 580 
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£9% trlAnuj 80 4 J 71705 191 161 19 - 1 

141 1 AmBas .10/ £98 11-18 1 >1-16 
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71 ^SZvtAmduf 85 13-6* 11-W 13-6* + KJ2 

56 40 y , AmHes 60 1 2 13 1174 491 491 49 1 + % 

101 91 Am Ad] n07 93 *80 10 91 91 

101 91 AAJj 96 n +32 9 l 91 91 

2*1 13% ABarck s.10 .5 461700 19l 191 191+ 1 

371 301 ABfnd 11 64 4 1 18 8609 37 1 36 1 37b + % 

301 261 ABrd PCTS 92 7 3Sl 29l 291+1 


411 251ABUM 92 „ 

23% 1B1 AEjiP 9 Jto 45 10 12 191 191 191 

zol 151 ACotrfM 199a l£ 43 161 16 161 

221 151 ACapC* £34* 15. 13 18 8161 19-1 

91 51 ACopfn £6 17. 254 57, 51 51-1 

61% *2 ACyan 135 31 47 2105 44 1 43 % 441+ 1 

731 29 ABPw £40 9 4 10 2239 28 1 20 1 281+ 1 

37 171 AmEip 0T 4 0 32 11964 '91 I9l 161- 1 

£■1 121 APamly X £1 11 942 15 141 15+1 

501 23%4GnCp 320 12. 013693 27% 28% 27 + 1 

6% 6'i AmG»1 .B4a 12 +123 71 7% 71+ % 


u ij mi 

93 480 10 9% 91 

+32 9 1 9 % 91 

.5 461200 19 1 191 191+ 1 

4 1 10 8609 37 1 36 1 37% + % 
9-2 7 £9% £01 291+1 

33 1£ 41 £8l 281 291+1 


431 32 11984 '9% 10 Z- 181- % 

£1 11 943 15 14% 15+1 


91 G'j A,nG,l ,B4a 
10 9% AGIP 7JK8 

181 91 AG7T 38 

241 19% AHKPi £44 


12 +123 71 71 71+1 

12. x131 97, 91 91+1 

9 8 J(4T 0% 91 91-1 

II. 12 2 W 211 21 % ill- 1 

5.1 7 0 30 20 £0+1 


12. xl31 97, 91 91+1 
9 8 x4T 9% 81 91-1 


£4 Ij 19% AHam «I02 5.1 7 8 30 20 

551 *3 AHomasZTS 44 13*294 491 48 491 

681 *2% Amrteti 116 4.7 143560 96% 65% 661 + 1% 

89% 57 AIMGrt.44 .7 8 51*0 64 611 63% + 1 

10% 9l ACMF 998 11. <91 8% 81 97,+ % 


10% APresd .60 66 273 10% dlOl 10% - 1 


12% 81 AflEsi 2 

7% £1 AmRBy SO] 

Ml I ASS -M| 
(3% 11 A$B pf .91] 

3% 1% AShlp 


2 £ 6 103 8 % 

25 3 

1*5 IS 


91 21 2% 21-1 

35 1 % 1 % l%- 1 


71% 421 AmStar 1.12 £5 11 909 *4% 44 44 1 + b 
47 29% AT*T 122 19 14 9695 Ml 33% 341+1 


(01 9% A Win n 

19% 12% AirWtr 90 
6% *1 AmHoH 

10 4% Amndi 


1309 91 9% 9% 

58 92871 14 131 13% - % 

10 51 6 % Si- % 

37 60 51 5% 5l-% 


52% 36 Amend US 3.6 11 ID 35% <051 351 - % 

lfll 11-16 <|AnMaO .05] 1072 1 17-76 1 

M% 9% ARWIM A* 7.1 II 227 9% 61 9 

11 81 AnwvSc 1.05 l£ 36 91 91 9%- 1 

90% 49% Amoco £04 17 19 *5264 551 S3l 55 + % 


55 1 37% AMP IJ6 X2 18 1823 4£1 40% 42% +1% 

131 S Ampoo 30 11 S 9 6% 5% S%- % 

61 3% Amr« .12 2.0 0 94 4% 4% *1 

0% 31 Ami*p 2 4% 4% 41 

»% 171 AmSOl 140 7.7 7 90 10% 17% |0%+ % 
6 llAmcmp » 406 2 % 2 S% 

39% 30% Amuiri. 30 ” 

9% 5l AlUloy 


33% 26% Angallc 00 3.0 13 93 29 

*51 34 AntHiuE 1 2.J 13 2986 37% 06% 37% * 1 

38% 13% Arnhem 7 969 14% 13% 14 - % 

17% 61 Anomy ».440 6.9 7 16* 6% 0l 8l 

43 1 261 Aon cp 1A£ 5.0 6 417 32 30l 301-11 

Ml 13% Apaclm 3 1.7 20 1925 18% 18% 16%+ % 

Ml lOlApwi 93 03 3 150 111 11% U1+ % 

92% 931 ApP* P« 12 9S *100 95% 98% 95% + % 

15 6% AppIMg 185 7% 7 7% + % 

25% 17%ArcMDs 10 A 144482 22% 22% 52l+ % 

«1 291 AreoCIi ISO OS 9 244 30% 30% 30% + % 

131 51 ArcAtok 9 59 5% 6% 6% 

231 16 AikEx itlOd 416S 9 10% 10% 10% 

771 19% Adda 1 09 52 17 3649 20% 20% 20% 

51 »1 Adila p( 3 7 2 200 41% 41% 41%+ % 

111 4% Armco *0 82 4901 5 % 4% 4% - 1 

23% 17 AmcpIZID l£ 0 19 171 171+1 


9 452KJ7 35 1 95 35l + % 

23 251 51 0 5% 5% - % 


13% Anlhem 


51 »1 Adda p( 3 7 2 200 41% 41% 41%+ % 

111 4% Armco *0 9J 4981 5 % 4% 4% - 1 

23% 17 AnTKp(£1D l£ 0 19 171 171+ 1 

*5% 31% Arme pM 50 1*. 13 32% 31% 3T% - % 

<2% 18 A/mWf l ie 6 9 511*3 20% 19% 30 + % 

7 3% Aiow€ 97 4 31 3%+ % 

16% 8% Arw£ p* J 94 16 30 12% 13% 12% - % 

14% 5 Arlra 164 9% 6 6% 

19 13% Arvln 69 46 14 44 14% 14% .141+ % 

34% 221 Asamo 160 6 7 5 712 24 23 % 23%+ % 

27% 13% AxCoal 40 ifl IT 275 £1% 211 2ll + 1 

4(1% T6% A/hOH 1 35 9151B 29% 28 29% + 1% 

22% 9% A5«Pc 04a 7 j6 £9 11 10% II 


22% 91 AowiPc 04a 7 j6 £9 11 10% II 

10% 6% AaoUnv 1 80a £5. 5 962 71 7 7% 

28% 14% A*dNG 12 J*8 54 a?, D% 23 1 + % 

S% 1% AtHSos 30e 16 11 2 2 1% |% 

17 9% Ah' '<18 I 10.15 47 10 9% 9%-% 

32% 26% ABQas 1B6 8213 21 31% }1% 31%+ % 

391 31% AHEnrg 2J96 80 10 936 33 1 33 J31 + % 

421 97 1 AORiCh 5 3 9 12 1953 130 H '30 130%+ % 

171 7% Allxc 12 97 8% 8 9l + 1 


391 31% ABEnrg 2JK 
1421 97 1 AORch 5 
171 7% A/fli 


181 15% ATMOS l.ia 7012 4 18% 16% 19%+ % 


41 2% AlrfV'il 

15 1 8% AGO*! 40 

3*1 o% Auaif 07a 


100 5 3 3 

49 8 972 9%d 9% 

7 97 10 91 


60 1 44%AuMD1 70 (.4 17 840 501 SO 60% - 

8% *1 Avalon 58 4 % 4% 4% 

331 15% Ave+yD .72 4 3 91591 17% 15% 16% 

' “ £6 14 580 a 32% 

4 0 10 1698 B% 241 


M% 2l%A»ne( .60 2.6 14 590 23 32 % 23% + % 

38% 221 Avon 1 4 0 10 1698 25% 24 1 25 + % 

£9% 221 Avon p« 2 00 79 3% Z*% 24% - % 

lfll 10 Aydm 1* 9J 9 a 10% i0% 10% - 1 

- B-a-o - 


40 30% BCE g £52 


081 32% 32% 321- 


19% '31 BET 1.l5o 91 a 5 14% 14% 141- 1 


271 19% BJS Sv n 
111 5 BMC 


32 221 22 % 221 

9 24 5% 51 51 


35% 25%BPPru357e IZ 10 200 31% 30% 31 + % 

Ml 23%BRE £40 10 6 13 23% 23% 23% 

13% J% SffT 1408 40 3 122 3% 3% 3% + % 

15% 11 BAInco JO *J 427 4% 4% 4% 


15% 11 BAInco JO 4J 427 4 % 4% 4% 

£4% 15 Bataf 434*9 £7. 34 16% 16 !*% + % 

44% TO BjkrHu *» 1.7 27 2151 27% 26% 27 + % 

21% IfllBjKIOr .48 £9 13 57 17% If 17% + % 

34% 36 B9H 1 (6 4.4 14 99 20% Jfl 26%* % 

18% T", Sully Ml 23) 2S03 41 3l J%- % 

ISl 4 7, BaliBco 60 li 4 847 5 % 5 5%- % 

34% 34% BxllGE £10 7.9 12 699 271 27l £/%- % 

54 481 Bail P4B4.50 9.1 *100 49% *9% <9% 

33% 10 BncOne 1.0*b 50 9 5951 21% 30 201+% 

10% 3% SncHa 3 3% 3% 3% 

35% 19% BncCId 1 05a 44 13 7 £3% 23% 23% + % 

55 34 BnSxni IJKe 4.1 10 19 471 47% 47%- % 

7-16 % Biinrex 6a 15-64 7-3T 7-32—1-32 

91 66 Baridjg 1 1 4 1* 60 74 % 74 74 - % 

211 0% Bkflc« .40 63 4910 6% d 6 91+1 

36% 22% Btfi PIA3.49* 16 7 221 -1T2% 22%-% 

3*% 3% BkS pB3 37a IS S 22 dZ2 22 -1 

62% 11 % BkB plCa n» 16 *1150 39 39 39 

181 1 BANE 3979 1% 1% 1% 

441 131BU4Y £12 14 31890 1*1 14 14l + % 

36% 35% BN1 4dA3J9d 10 16 261 S6l 361+% 

33% T7% GnkAm I 5 2 40969 19% 18% 19% + % 

37 40% BkA CO. 33e 10 111 31% 41 4ll- 1 

85% 56 BkA pi 6e 11. 10 57 57 57 

49% 28% BankTr 2J3 7 J 4 1037 32 39% 32 +11 

14% 0l< BnrAo n 146 7 % 7% 7% + 1 

17% 4% Banner s 2*9 5% Si 5% ♦ 1 

»1 20% Bold) s.961 18 13 07 25% 25% £5%-% 

251 21 BaiB pr£78 13 199 21% 21 1 21%+ % 

£5% 20% BarB pC.72 13 62 211 20 % 20% - % 

25% 21 BxrB (JlC.+W £3 67 2ll 21% 211 

22% 12%BjrO 44 41 10 040 14 1 10% 14 

Ml T3*> BnmGp 1 40 5 7 14 31 M% 24% 34% 

371 11% Bainen I 12 90 07B7O (*1 d14% 14% + % 

6% 51 Bo/ad *4 200 8 51 5% - % 

21% 141 Bos* n £100 MIS 17 19% i9% 19% - 1 

19 61 BatIMI 10 15 20 2729 7 8% 6l - 1 

73 Wl Baasch 1.32 22 14 593 00 58% W - % 

27% 20% Bader .6* 25 *672 25% 251 25%+ % 

391 351 Bjx plAA*4e 9J 7 J7% 37% 471-1 
81% 021 Ban. p+BJJO 48 130 75 % 74% 75% 

3% 7-(fl«i8*y : >« 30 % 9-10 9-18- 1-18 


3% 7-iavtBayPln 30 % 9-10 9-18-1-18 

22% 16 0ay0Gs IJ# 6£ 11 63 10% 191 151 - 1 

14% 7% BaxiSI J8B 98 81545 01 9% 9% 

£61 13% Beang o* *4 12 78 15 14% 15 + % 

121 6*2 Bearer 72e 11 4 60S 71 6% 6%- % 

10% nlBcUns .28e £1 II 198 141 14% 14% 

74 55 BeclQA 1.08 1 0 15 545 87 % 68l 67%- % 

34% £'7, BaMftH M £6 9 I 22 22 22-1 

57% »% BellAU *2Jd 45 18 10SB9S31 521 52% + % 
181 l2%B<HRnd 40 13 9 127 12% 12% 12% 

59% 43 BeJJSo £88 5 0 15 7026 5J% 52l 53% + % 

39% 3% BaloAH 52 19 23 9 29% 29% 29% - % 

37% 2fl%Bemts .72 £7 14 245 Z7% £6l 27 

S5 34% BanfCp J*0 6 4 7 327 47% 38% 37% + 1% 

48 40% Benal pMJO M 5 40% 040 40 -1 

27 23% Bcoal pOSO 10 *200 24 % 24% 24%+% 

2% 1 BngtB 9 121 '5-'8 15-IB-t-19 

18% 1 1 % Benaton 9?o 8J 20 15% 15% 15% + % 

8876 5500 BoiWfa 10955 **00 MOO 5826 5«0 -« 

231 13 Bei+B n SO 3 4 37 18 I*-'* 14% 14% 

12% 4% BaMfly 7 79 5% 5 51+1 


12% 4% Bewfly 7 79 5% 6 5% + 1 

21% 10% BalhSd 40 3& 7 1«77 11% Ml 11% 

SO 391 BlhSI pi 5 13. «» 29-» <EM% 39% - _% 

25% id BltiS p«£SO l£ 279 TO % TO 20%- % 

7% Jl Bewly 49 Ji«» 7% 8% J, 

21% 1(1% BioeH .me 9 84 86 10% CiOl 

M% 10% BirSe SO 49 10 SB 11 '0% 10l + 1 

£lfi 8 BracJdT *0 4J 14 91* 9% 91 9% + % 

29% 25% 0IWCP 1 04 63 19 127 25% 251 25% 


29% T+% BlkHCp 1 6* 63 19 *27 25% 251 25% 

101 9% BlkAdvnW HI AM 9o 9% 91 + % 

0% 7% BIKxln IDS 14. Mia 9% 9% 81 

101 9 BftstT.45 9 7 1989 9% 019 13-16+1-16 

43% 40 BfckHR 156 4.0 17 880 38% 381 38% + % 

26 13% Bl«5£ 24 2727 19% 10% '«! - 1 

7% 5% BlueCdp 75* 14. IS 51 5% 61 + % 


CJi'ga 

13 Mantti PI Sfa CM* Proa. 

KM Low Stack DM. VKLE MHMHIgh Law OuotaCtnM 

01% 45% Boeing , 1 £3 13 7883 44 % 44 44%-% 

*81 191 9mtC '5£ ELS 71865 22 % 21% ££% + ■ 


81 191 BmvC '5£ 6S 71865 2% 21% 2S%+I 

7% 3% BnlBer 06 U 2* 4% 4% 41 

11 41, Bond 3 41 41 41 

1% % Bond wi 250 7-12 7-32 7-32 + 5-6* 

ITl 71 BoriK prl 78* 22. 8 254 91 8% 0% - % 

12% 7% BordCh 1 70e Z£ 9 173 91 8 9 - % 

477. 281 Bndan El.06 3.7 4584 M%d28% 29 * % 

19% l*% BCeSH £T0e 1* 14 22 Vb% 1S r * 15%+ % 

22% 16% 0OMEO 1.52 7 0 111# 19% 10% 19% + % 

15% 14%0oiE prl. 46 9.7 44 15% 15% 15% 

29% 16% Bowiitr 1 JO 8 5 7 458 17% 17% 17% - % 

14% 7% 6«anl 5 10a 4* V» 7% a 7% 7l 

34 20% B'toSl 1.80 7X1 8 82 23 % 23% 23 + % 

65% 50% BrMySo 2.(2 £9 32 18829 691 571 691 +1 

39% K BnlAir T09o 7.7 6 BOS 27 1 27 27% - % 

451 281 DrltGaa £53a Bill 192 *2 41% 4i%- % 

861 551 B'HPl 4£4e U <5 736 70 77 1 77%- % 

(4% 5% BntP wi TBS 01 9% 8l 

281 191 BrttSB 1S98 &4 51425 23% 29% 23%+ % 

57% 39%Bdrrel £B0e 5* 12 791 50% -»% *9%-l% 
121 3% J3<oad In 20 50 4 987 4 31 * + % 

J7% 281BHP 1£3a 4 8 13 14 421 32 32 - 1 

42 1 25 BXlyUQ 184 84 13 4* 281 20% 28-*-% 

17% 10% BwnSTl 32 3.1 15 27 10% 018% 10% - % 

42% M% BrwnGp I 60 7.4 11 308 21% 21 21%+% 

481 29l BrvmFr C* £3 14 4266 28 1 27 % 27% 

16% 0% BrnwA .*4 69 6 624 91 7% 7% - % 


% Sa * >1 

i% * % 


2 36. 65 6% 51 5% + % 

*4 2111 47% *51 471 + 1 
5 74 lid 1% Ms- % 
3a 68 449 *4% -** 44% - 1 

2727 3% d 31 3%- % 

14 £1 19 9413 401 381 40% - 1 

M 104 11% 11% ll%- % 


17% 10% BwnSTl 32 3.1 15 27 10% d!0% 10% - % 
42% 20% B/wnGp 1 GO 7.4 11 306 21% 21 21%+% 

481 29l BrvmFr C* £3 14 4266 28 1 27% Z7l 

16% 6% Brow* .** 5.8 6 624 81 7% 7% - % 

26% 13 Brsnvvi 72 90 21 528 13% dl>% >2 - '% 

281 £2% Buckeye £60 11. 9 359 24% 24% 23% - % 

17% 12 BunkrH 1.64 li 21 I) l2l 13 

14% 10% BKbn 1.724 15 10 17 11% 11% >1% 

161 8% B urlCI s 6 59 8 1 8 % 81 


H% £3% BudNIh 1J0 50 73810 241, »% 2* * % 

91 7% Bllr+3 p( 95 6 3 1 #1 8l 81 

0% 38 1 BdRsc .70 1.6 9 2156 44 % 43% 44% + 1% 


59% 38 1 BdRsc .70 

20% M BrmPP 1 36 13 24 150 ll%dia% 10% - % 

111 1% BvsuMd 612 1% 1% I%- % 

- c-c-c - 

32% 1*1 C49 Savrl 59 10 0TB51 1$ 14% 15 

44% MlCSIm .60 1 7 17 598 36 1 34% 4*7, - 1% 

206% 151% CBS *40 £9 12 358 159 155 (6S%- % 

3% 15-16 CCX 33 <1 1% 11+ % 

1# 5% CtH 7 33 6 5 % 5% 

7% H CFInco 1 SO 71 2% 1% 2 

661 431CI0NA30* 9.7 52163 35 31% 3*7, + 1 


I 1 %dia% 10 % - % 
1 % 1 % l%- % 


3% 15-16 OCX 
14 9% CtH 

7% f 'j CF IlKD 1 
661 -»%CI0NA304 


9% 4% CI6HI * 20 744 *1 *% 4 % — % 

24% I9%C1PSC0 18* 93 11 229 22% 21% 22%+ % 
22% U1CML 8 4 7 121 12l 12%- 1 

39% 25% CMS Eng.49 IB 7 96* 26% M 261 

13% 21 CMS Enh £5 72 3% 3l 3% - % 

109-1 *9% CNA Fn 8 331 5 2% 5tl 511+ % 

12% 6% CNAI 1.10 13. 41 9 Ol 9 + 1 

6*1 92 CPC 2 £9 16 140# 771 75 l 75% -2 

34% 23% CPI 40 16 14 181 261 26 281 +1 

97, SICflIIMIIQB 18 l 125 6 T j 6l 81 - % 

12% 101 CRI Llq2.*€e £1 114 11% Ml 111 

211 10 CBSS (2 1.110 *8 11% 11% 11% — 1 


39% T8 CS.t 1.40 

2*1 161 CTS .79 

32 1 IllCCClnt 
10 2% CVREf B5r 


5J 7 15*2 27% 26% 27 + 1 

4 5 10 30 <61 18% 16% 

34 166 >6% 16% 19% - % 

3£ 4 *3 J 2% 3 


30% 21% ChlWre ,i3e 3 J IS 1882 23 % 221 227,' 1 


£4% 6% Gdtdtm 22 366 £3 22l 22%+ % 

37% £3 Cabol ID* 17 *9 139 T9 271 28 + % 


22 386 £3 22 1 22% + 


18% 14 CUOCn 16 
29% 131 Cadence 
331 10% Caesar 
24% 2% CalFVtd .12 

3% 21 CURE 35c 

19% 6% Cxtltin 

36% 19% Carnal 84a 


A 100 )7 161 17 

15 764 10% 151 10% r % 

9 1500 1* 131 131 + % 

51 *827 2% 21 2% + % 

14. 23 2% 2% 2% 

176 6% 6% 81* % 


1% 5-l#Calwn 43 11-32 5-16 5-19-1-32 

1% % CmpR g 52 % % % - 1-32 

62 42% Campfip 1 £01640 921 40% 48% 40%- % 

22% l*% CdnPc g ST 3010 15% 15% 15%+ 1 

7 1 1% CnH'A pL54l 4i 28 1% dll Il-l 

933 390 Co pCIts JO 1 13 478 400 335 390% -7% 
54% FI CapKW 10# 40 63579 271 0281 27% - % 

181 12% Capsid £28 19 8 40 12% dill 11% - % 


42% CampGp 1 £01640 921 40% 48% 40% - % 
!*% CdnPc g ST 3019 15% 15% 15%+ 1 


181 12% Capsid £28 19 8 49 12% dll% 11% - 1 

14% 10% CdpM p* 1 60 14. >8 M% 11% 11% 

41 1% Career 190 2 1% 1% 

36*4 27*4 Carlisle 1.24 4.6 10 30 27 % 027 27 - 1 

13% i% CaroteP 10 SO 0%d61 61-1 

21 IT% CaroFl 90 5 0 16 12 (2 12 


13% 6% CaroteP 10 SO 0%d61 61-1 

21 IT% CaroFl 00 5 0 16 12 (2 12 

*8 38 CarPw £92 65 12 1000 *5l 41 7, 44% + % 

ST 38 CarTec £40 6* B 32* 39 0»% 37% - 1 

5% 3% Cargtad .10 £2 7 2 4% 4% *%- % 

9% I % CortHw 38 588 2 l 2% 21 

60% 44%CartW1 X £0 14 141 46% 46% 46% 


5% 3% Corgi nd .10 £2 

9% IlCortHw L.. 

60% 44% CartW X £0 14 141 46% 46% 46% 

10% 15%CaacW5 1J2 TS 12 38 17% 17% 17% 

20% 7% C'diAm a 05 S 22 >339 15% 14% 15%+ % 
39% MUCa&Ch 9 579 291 291 28% - % 

68% 38% Calorp 120 3 0 133109 40% 39% *0%- S 

13% 10% Cedrdr 1*6 l£ 6 117 12% 11% 12+1 

<3% 221 Cental a S5 3*36 292 25 % 25% 25% 

21% 10%ConEP 1.60 9J II 0254 17% 17% 17% + % 

44% 19% Cento* .40 2JD 5 138 20 ld% 20 

44% 351 CenSeW £76 <U 12 0521 uMlj 43% 44%+ 1 

24% £0 CenHud T 94 9J 10 217 22 % 221 22%+ 1 

51% 48% CnILl pi* 50 S3 *00 49 % 49% 49% -1% 

36 J1 % CnLaEI £58 7.8 9 35 33% 33% 331+ 1 


51% 48% CnILl pi* 50 
JS J1% CnUEl ££8 


36 J1% CnLaEl ££fl 7.8 9 36 33 % 33% 331+ 1 

20% 16% Cetipe 1 56 8-7 10 iQ57 10 17% 17% 

25% 1J% Ortar? .40 £5 16 307 16 15% 10 

29% JIICVIPS £09 9.4 10 714 26 24% 24% 

30% 2T % CntfTI .42 1526 104 £3% 23 23%-% 

311 23% Chnspln 1 10 *0 0 986 24% 23% 34%+% 

>2 e% CKpSH JO 3.1 10 478 6% 9% 6% - % 

5 3% CHarlC Ma U 400 3% 3% 3% 

38% 9-1 Chute I JO l£ £1270 10% 9% 10 

62% MlChM pIQSJS 15. 30 36 % 35% 30% - % 


62% MlCItta pIQSJS 10 

44% 247,ClaepC<5Be 19 III 25% dS4% £4%- % 

40% 22 Ctae pJF*. I3e 19 135 22% 22 22 - % 

28% 18% Clew pK1262 14 B9 19 19% 18% - % 

30% 16% Ctaa p«£44 14 04 17% 17% 17%- % 

7% £ Chous 31 87 2% Z% 2lg 

39% 10% Owned 1 96 10.10 62 18% 19% 19% - % 

33% 9% CtmBr* I 9J £7264 n% 10% WJ% + % 

4% 1% CHBk B 20 £0 7*0 II 1% 1% 

0% 5 ChB pfCSOe 19 OOfl 51 S% S%- % 

42% 25 Chanp(4.e9o 19. 119 25% 25 25% - % 

39 23% ChBkpM I2« 18. 65 23% 23% 231- % 

27% 17% ChB dnQ.89 16. 121 18% 17% 18% + % 

27% 17%C7lWWe .16 0 24 89* £0% 19% 19% - % 


0% 5 ChB pfCSOe 19 909 51 5% S%- % 

<2% 25 ChBkp»4.e9e 19. 119 25% 25 25% - % 

X 23% ChB* pM !2e 18. 65 23% 23% 25%- % 

27% 17% ChB dnQ.89 15. 121 18% 17% 18%+ % 

27% 17%C7lW«e .16 0 24 894 £0% 19% 19%-% 

21% 12%CI»pk 72 55 II 527 13% 12% 13 + % 

91% 91 Oiovrn 3.10 4.5 *0 3263 99% 69% 99% +1% 

139% 118% OnUlw fir 00 16 SO 120% 120% 130% - % 

Z'i II dine 34e £8 23 12% 11% 12%+ % 

397* 25% China s 19 £5 30 29% 29% 

30% 16 ChiqiilA 40 1.4 12 931 29% 28% 29% + % 

8% 3% ChkFuD 0*1 5J 11 97 4% 4% 4% + % 

39% 24 ChdsCf 1011 80 15 215 28% 20% 26%+ % 

19 91 curtain 27 39 17% 17% 17%+ 1 

21% 9% Ciiryalr 1.20 11 5343 11% 10% M% + % 

31% 34%ChuM)sUZ 32 93080 41% 40 41% + % 

20% 13% ChrCrwl 32 £2 21 1442 14% 14% 14% 

3% 7.(6 vtCNyrori 311 ll-ie S-10 % + 1-l8 

»% 29-% Clloarp £40 20 71 205 33% 32% 32% - % 

M% 19%CirtaB<ri .76 37 15 590 20% JO 20% + % 

32% 28 CJnCE £*0 S' 7 364 29% 29% 29% + % 


46 41% OnG p( 4 9A *40 43 4J% *2% + % 

81 74%CmG|d7 44 0.4 *500 19 79 79+1 

100% 95 CinG pl9S 99 *600 99% S9% 96%-l 

21% 8% OnWII .72 70 31 800 9% 9% 91- % 

11% 2% ClreOd 790 2% a 2 2 - % 

0% % nCIrcK 275 % 9-10 9-19- 1-l6 

29 13% ardy 10 0 7 1*91 13% 313 13% - % 

70% 35% Circus 16 429 40% 39% 40% + l% 


11% 2% ClreOd 

0% % nCIrcK 

29 13% arOy 10 

70% 35% Cvcus 


35% Ckeus 16 429 *0 % 39% 40%< 

10% Ottoorp 1 78 |0 18532 11% 11% 11% + 


89% 33% Clltp p( 6e 14 85 421 41% 42% - % 

78% 46%Crtap p(A7a 14. 82 61 7 i *0% 50% - 1 

23% 17 Coco p0-£J9 l£ 145 ie% 18% 19%+% 
26% 11 CltvNC 04 59 7 222 n% 11% 11%+ % 

S% 1% CilyBop 33 1% 1% 11+ % 

23% 9% ClnirSl .10 9 11i330 12 11% 71% - % 

47 21% Cl at WE * ■«*- «*• - * 

13% 7% ClaytH 


5 TS3 22 % 21% £2% + 

13% 7% ClaytH 10 8#7 IJ 12% 13 + % 

11% 8 OemGIb (Be 1 S *03 8 % 8% 8l+ % 

35 l9%CivGI 80 38 7 TJ5 2(1 21 21 

82 72% "l+EI bIT.40 9 8 *40 7S% 75% 7?% + % 

00% 73% ClvEI p(7 56 9 9 *70 76 76 75 


82 72% ‘WEI pIT.+J 

00% 73% ClvEI pf# 56 


45% 32% Clorcic 144 4 4 12 &T9 33 22% 33 


38% 14% CubMd JO 


106 17% 167, |7% + % 


6% 3% Ceacdm .06 £1 57# j% 3% 3%+ % 


15% T CoowSv *0 15 321 2% 2% £% - % 

38% £7 % CdasUI aAO I ( 19 I9« M% 35% J8%+ % 

135 105 CM! p!8 1.03 14 2 <27 127 127 +2 

40% 32% Cocoa s 00 19 17 7264 46% *4% *5%+ % 

16% IJICauCE 05 *201240 13% ’3% 13% - % 

31 16 It Cceur 15e 0 20 4# 19 (9% (9 + % 

7* 52% ColgP 100 £7I5I6'7 867, 65% £6l - % 

22% 14% C-dFds 20 I J II 323 15% 15% 15% + % 

9% 0% CoiHIn 03 91 J'9 <>1 91 3% - % 

12 8% CaMn nl J6 14 7 1GB 8% 81 9% 

01 4 1 COHHI 1 C8 2£ 915 5% <% 5 - % 


12 B% CaMn nl M 14 7 1GB 0% 81 #% 

01 *1 COHHI 1 CB 2£ 915 5% <% 5 - % 

12% 10% Colin* n 90 93 196 17 I0j T0% - % 

9% r'7, ColWG .72 90 323 8 :% B ♦ % 

54% 4 1 % CoJLaan £20 4 1 23 1305 54% 53% 54%- % 

30% r*%Ce»nafei 28 1.7 7 329 16% 16 16% - % 

221 191 CmlAlll ST 30 0 15* 17% T 171 - % 

1(7, 4% Cotndre 138 ISTO 7% #% 8%- % 

«1 271 CrwS 3 09 5370 33 7, 33 If - 1 

407, 29 % C«£ p( 1 42 4 J 20 33% n 33%+% 

;i% li CrfcnSO 9* N 20% 15% 22% - % 

26% 24 CwEprZJT 9 5 * 24 i i*% - % 

281 26%0E.pl 207 11. I 267, »'■ % 

J9 29% Com£S £92 93 10 22 31% ’ll 31% -1 

38% 22 Camsjl 1JS 5 9 7 1257 M% 2J% 2Si, 

33% ISlCPsva 36 14 15:870 25% I*% 25% + 1 

17% !3%G«TCN nSDo £2 G29U%dl3% 13% - % 

977, 35% Cdmw , 10 8056 *7% *5% 47% + % 

4% 1% CmpCie 47 1% 1% (% 

16% *% CmpAsc ,06e .7 9 6922 7% fi7, 71+ % 

7% 2 CmpPcl 223 3 2% 3 ♦ 1 

56% 3a 1 CompSc 10 134 <21 42% *2% - 1 

121 7% CJItalBk M 7 £7 7% 7% 7% 


10 WDC *7% *4% 47% + % 

47 1% |% |% 

.7 9 6922 71 07, 71+ % 


56% 3alComoSe 10 13* *21 42% «2% - 1 

121 7% CrnplBk 05 7 £T 7% r% 7% 

10% d% Cornsn l.*3a 15 1687 "% 91 91 

36% El CanAg i 69 2.1 18 16*8 33% 33 33%+ % 

16% 14% Cannen 13 7 5 15 7 lf-% IG% 16% + % 

18% 16 CormieG 1 39 8 I 10 IT 167, , 6 |, , e T, + % 

291 17 Conseco 2* 1 3 J :28 >9% 1?% 19% 

29% 191 Cored 192 7 7 10 3322 Ml 23 231 + % 

57 Ol CarE p(4.B5 8 9 **10 52% W% 52%+% 

59 53% CcnE pi 5 9 1 * 55 54% S5 

30% 101 CnaFrt S3] 991 13% 12% 131 * % 

52% *1 ConMNG 10* 3.7 JO 769 49 % 49% 497, + 1 

51% 12% Car rail 1 GO 40 13*177 33 32% 33 ♦ % 

51 17, CnSlor 310 JU J% 3% 

34 15% Cm* 64 4.1 9 200 '51 ISl 15% - % 

tff% 531 CnP p(S40O 7J *30 62% 6£% £?% 

97 82 CnP PKJ7.4S 89 *100 9*% 84% £4% 

36% 23% Comm no 3J TG 2389 >4% 33l 2*1 + 1 

J*% 151 CndC D £0L> 15. IJ I30T 17% Idl 17%+ 1 

24% 7% Cniifik 1 1£ 1857 8% 7% 91+ % 

*1% 2D% CrdBV p(38M> 18. ® £1% 21 21 

£8 l£% CniS p(A£44e 18 £50 11% 13% 13% + % 

1 MSI1-256 V)ClHn( 80 2-94 I1-ZS9 11-256- I-2S 


IJ MonOi P/Sts Ctaee PrmT 

Ktflti Low Stack Dhr. VALE MX»*Bh Low Quota Cl gw 


MSM-256 VjClHrrt SO 2-64 11-ZSfi 11-256- 1-256 

21% B CiOaia 36 1527 9% d 7% el 

5% 31 ConvHM 483 *% * 4 

1'7 S 9% CvHd pf f 39e 14 75 Idl 19% 101+ % 

20% 8% Convo. IT *61 9% 3 9 - % 

4% 2% CoepCo 441 4 3% 4 + % 


25 20% DOE I 

9% 4% Da Horn 


5* M 183 25 24% 25 

9 1*7 41 4% 41 t % 


38% 19% DanoCp '.90 79 9 340 £1% 201 21%+% 


£3% 13% Oanhor 


6 340 14% 14 14% - % 


171 11% Daniel 18 1 J 20 132 14% 14% 14%+ % 


inj 8% Coiwui 

1% 2% CocpCo 


*9 31 % Cooper 1 0Bf 31 13 2289 35% 33% K 

29% rUCoopOfal EO 7.0 <TM 22l 22% 22l + % 

21 12% Cop'Tr #J4 10 [0 335 15% 14% is% + % 

121 4 Cor Bln .40 it. 11 3921 4% *1 4% 

51 1 3*1 Cornln X-l 23 13 1342 *0% 191 *0-1 

11% 3% CTF 2* £4 97 10% 10 10% 

91 5-t CniCrd Set 48 8 124 #% tl 7',- 1 

25% 20 CnlCrpf 2 20 1 201 2C’« - % 


25% 20 CnlCrpf 
51 3% CntrMI 88 

22 121 Craig 4 

19 5% Craig pr 

27% 17% Crane 75 
191 ID CwldA n 38 


2 20 1 201 TCI- % 
10 G 196 41 4% *1- % 

7 47 12% 312% 11% - % 

6 10 81 91 3% + % 

3.6 11 136 21 20% 20% - % 

31 14 318 12% 12 12% >5-10 


191 10% CmrlCB 1 32 27 13 39 12 T|7, IT + % 

51% SO Cravfli 5 586 24 2} 23%- 1 

£3% 12% Cmpd I 42 2 3 17 289 19% 181 <0%+ % 

5% % CrosldE 877 1*32 CO- 32 5-32-3-52 

8% s-iecmlpnai} r* 11-32 ■73-32 9-32-3-H 

49% 1 Crosl pl1£7Si 96 % d % % 

67 47% CwnCrfc 1* 642 52% 50% 52 ♦ % 

35 13% CrysBd JO IJ 5 1*9 17% 16% 17% +1% 

60% 33 CutnEn 220 6 9 « Sl% 02", 11% - % 

*3% 28% Cumn pr3 50 M 8 281 027 % 271-1% 

9% 51 CiHTdtl n 10 SH 5% 5% - % 

12% 10% CuNnc 1 10a 9 7 17 11% H% n%+ 1 

39 27%CurtWr I 38103 3 27 % 27% £71 

10% 51 Cycdffl 6 5% 5% 51 - % 

341 10% Cyelpln 214 10% dial 101- % 

15% 8% CypScm 12 370 10% 10 10% + 1 

28% F*%Cyixui M 5* S 510 IS 1*% :* V - 1 

01 »%CypM0O76 10 47 38 <371 37% - % 

- D-D-D - 

<6% 7% OCNV 40 50 19* 9 7% 9 + 1 

20% <71 DPI y 1 56 7 9 9 561 19l 19% 19% 


14% 4% OaUriVi 

5% 1 Datapl 

18 % Dalpl pr 

8 1 % DaDwB 

Ml 8% OavWlr .30 
79% 46% OaylHd 132 
87 78% DPL p( 7 70 

#3 78% QPL pi 737 


#3 70% 

38% 38% 


1196 51 *% 4%+ % 

8 M '% 1 % l %+ % 

7 1 % »% i% 

50 1% 1% 1%- % 

39 15 2 7% 7% 71 

£7 81704 49% 46% 48% + % 

as *50 81 81 81 +1% 

95 *50 77% 77% 77%-t 


PeenFd .74 £0 19 476 37 


0% 8% DWG) 09 

79% 37% Deere 2 
19 i% Denial rsoj 


% 771, 77‘2-1 

% 37 371 + 


10 1472 Si B% 91 

59 7JG04 *0 3S% *0 

i 170 2% 2% 2% 


21% 17 DeHnPL TS4 BJ 12 364 10 191 M%+ % 

80% 52% DeltaAr I JO £0 32 3875 58% 50 58% + % 

12% J% DeltaW SO 7.7 16 890 4 d 3% 3% - % 

8% % Deltona 4 13-19 13- IE 13-16 

351 zslpenne IIB 37 1GHB2 31% 30% 3(1 + 1 

49% 20 OeSota 40a 1 0 £2 T8B *0% 38% 40 + % 

291 23%DeC4 1.76 6.0 10 44(3 29% £9% 29%+ % 

38 91% IME |X9J2 9 9 *400 94 9* 94 + % 


92% 76 OWE 07.69 
29 25% 06 prf 2 75 

28% 25% DE prB 2.75 


99 *400 94 9* 94 + % 

90 *250 79% 79% 79% + % 

10. 5 20% 36% 26% 

10 8 27% £7 271+ % 


24% 18 Denar 09 <6 (I 154 19% 19 191 - % 

44 221 Dte£>d .2* 10 17 35B 23% 22% 33 - % 

(91 9 Dtagnsl 29 79 11% 11% 11% 

171 HI% Dial RE1 GB 17. 9 141 lOldIO 10 - % 

91 2% DlaSO 09e £7 38 3* 3 3 3 

Z71 MlWaShm 46 £G 6 616 19% 16% 16%+ % 

91 J DlonaCp 35 3% 3% 31 - % 

47 30 DJeOdMIfiO 40 15 732 33 31 321 + 1% 

2£1 8% Dl gli Cm 4 298 0% 9% S%- % 

95% *S'i!3i6ttsl 5414 46% 46% 46% + 1% 

96 011 Dillard JO J IG 403 75 % 73 75% +21 

12% 2% DkrwNY .451 1990 2% 2% 2% - % 

136% 86 Dtawy 08 0 184133 92 % 901 02 + 1 

39 27% DEI I .GO 4 5 20 1227 35% 35% 35%+ % 

4% 2% Dhrraln 39 920 3% 31 3% + 1 

48% *1% Domna 344 7 J 10 577 47% 461 47%+ % 

11% 7% Demur JO SI 6% 0l al~ 1 

35 19 Denau .44 16 13 £8 27% 27% 27% - 1 

52% 3*% Donlley 96 £7 12 492 35% 34% 35% + 1 

41 1 27 % Cover M 26 <3 880 31% 20% 31 +1% 

75% 37 DdwCh £09 B£ 75787 42 41% 4'1- % 

37% 19% DowJns .79 19 19 522 191 18% 19%+ % 

Ml 10% Downy 8 J6 20 21 177 19% 10% 10%+ % 

17% 10% Oram (5 339 131 12% 12% - % 

28% 16% Drears 00a 30 M 6590 19 17 17 - % 

39% 221 Dreylua .53 £J 7 16* 231 Z2~l 331 

11 9% DryStrl .78 7.7 310 10% 10 10%+ % 

11% 9% DrySiQ 1.08 11. 238 101 10% 10% 

10% 81 DrySM n.71 70 1*42 9% 8l 9% + 1 

42% 31 % duPfnt si 98 5 0 10 5549 34% 33% 33%+% 

58% SOlduPffl pM.50 9 4 IS 54 52 1 53% + % 

9% 7% DurtPh .76e 9 1 11343 6 % 8% 8% + 1 

32% 25% DulceP si. 64 5.1 12*374 321 31% 321+% 

96 87% Duke pfflJO 0.0 *1510 91% 911 911 + 11 

07 99 Duka pta.29 0J *200 90% 90% 90% 

5% 2% DukeRl 40 14. 09 2 % 2% 2% 

51% 30% DudBrd £12 5 6 144144 38 1 37 1 38% + t 

23 <0% Dug pi £05 9 5 *1100 21% 21% 21% + 1 

22% 21 Dud pKS.10 98 *49 21% 21% 21% -1 

£31 20% Ouq prhj.10 9.4 a £2 1 22 1 221-1 

79% 72% Ouq pi 7JO 95 1 1200 76 75 7B +2% 

14% 91 DyePtn a 9 106 9% 9l 9l 

25 61 QynAm 20 £1120 22 6% 9% ♦ % 

- E-E-E - 

6% 3% ECC JO 4 4 7 89 4 % 4l *%+l 

7 3 EMC *49 6% 6% 6% - % 

*1 29 EGO 94 £0 13 283 32% 31% 321+ % 

13% 91EQKG132 1*21 Bfi 9% 01 9% - % 

6% 3% EQK Rt 10e 3J 26 3% 3% 3%- 1 

37% 24 E Sysl 75 20 11 1631 301 291 30 +1 

10% 1% EotfeP 654 1% 1% 1% + % 

35 1 23% EaslEn 1.40 5.7 01434 25% 24% 24%- % 

41% 24 Eastunzea 11. 9 237 24% d£3% 24 

44% 33% EKodok £ 5 0 15 11171 40% 39% 40 + 1 


201 10% Downy s JA 20 21 177 19% 10% 10%+ 1 

17% 10% Oram (5 339 131 12% 12% - % 


11 9% DryStrt .78 

11% 9% DrySlO 1.08 


10% 6l OrySM n.71 

42% 31 % duPont s| 69 


9% 7% DidfPh ,76e 9.1 11343 9 % 6% 

32% 35% DulKP sl.64 5.1 12 *374 32 1 31% 

96 87% Duka p(9 JO 0.0 *1510 91% 91 1 

07 99 Duka pa.Tfl 9J 2200 90% 90% 

5% 2% DukeRl .40 14. 8V 2% 2% 


9 106 9% 9l 91 
£1120 3 ! 9 % 9 % 9 % ♦ % 


7 3 EMC *49 0% 9% «%- % 

41 28 EGO 94 £0 13 293 32% 31% 321+ % 

13% 91 EQK G 1 32 1* 21 68 9% 9% 9% - % 

9% 3% EQK Rt lOe 32 26 3% 3% 3% - 1 

37% 24 E Sysl 75 20 II 1631 301 291 30 +1 

10% 1% EktfeP 654 V% 1% 1% r % 

351 23% EaslEn 1.40 5.7 01434 25% 24% Z*%- % 

41% 24 EastUh 2 60 11. 0 237 24%dZ3% 24 

44% 33% EKodok £ 5 0 15 11171 40% 39% 46 + 1 

94% «% Eaton £20 5 3 B 175 *1% *1% 41%+ % 

16% 9% EchKn .76 6 6 13 539 10% 10% 10% + % 

31% 16% Eco+ab 0G 32 35 3*8 20% 19% 20%+ % 

*#% 20% Edbjflr si O* 49 7 35 21% 21% £11+ % 

9% 4 EDO 20 70 9 97 4% 4 4 - % 

27% 151Btwprd S5b 40 7 845 16% 16% 16%+ % 

22% 10% 1B39Bdf 100a 90 13 19% 19% 19% - % 

3 1% EX CO 59 47 3% 21 3% 

25% UHEIPkPO 3 15 1*9 20 19% 20 + % 

12% 51 Efcor 22 44 84 $%d5 5-1 

3% r% ElecAS 4 21 ll tj, 1% 

23 5% El|er -29 4S 6 70 5% 5% Si 


El|er -29 4S 6 70 5% 


31 1% EIsdM 2D IV* 2% 2% 2%- % 

5% % Emdd 15 % 9-10 % + 1-16 

11% 6% EmgtMir n 47 B 7l 7% - % 

12 9 EmMjrn 35 9% 9% 9% + % 

44% 30% EmraEI 1.2Gb 3.7 13 135134% 33% 3*%+% 

6% 3% Emflad 38 151 2% 2% 2% 

32% 271 EmpOs £4£ 8.8 10 103 Tfil 281 281 + % 

25% 10% Endesa 34e 46 9 159 20% 20% 20% 

20% 16 Enron .« 40 1* 1 19% 19% 19% 

23% 10% ErrglCIP 68 3.7 M3 18% 19% 19% 

27% 16 EntaSu 72 4.5 10 9 10% 16% 16% + % 

61 49 Enron £49 4.1 13 675 81 60 G1 + 1 

H% 19% EnrOO 20 T 204 27 267, 27 

29% 20% Ensrch JUb 3021 1153 22% 221 22%+ 1 

11% 8l EnsEsp 30 £0 57 7 101 101 101 

23% 19 Entergy I JO 5 7 3832 21% 20% Zl%+ % 
21% 12% Enters 23 70S 17 16% 17 + % 


31 1% Elvafd 

5% % Emdd 

11% 6% Emgyor n 

12 9 EmMr n 


21% 12% Enters 23 KB 17 16% 1? + % 

17% 6% EnvSys 14 370 9% 8% 8%- % 

10 12 EmrS p«.75 11 20 1J% 131 131 + % 

22% 13% Equlht i 49 11 19 2230 15% 15% 15% - 1 

14«, 2%Eqwi* W) 110 2% 2% 2% 

24% HlEqmkpCJI 20 5 11% 11% 11% 

8% 3% Eqtfll 1.08 25 11 99 4 1 4 % 4% 

42 1 34 1 EqlRee 1 *2 3.7 17 49 39% 38% 39%-% 

£% 3-G4EquOac 71 0-126 7-126 9-120 +M2B 

51 2% Eaco l* 2303 3% 3% 3% + % 

13 5% Ectrhw 6 01 6 0 S% 6 + % 

33 21% Ethyl .60a £0 11 5£53 22% d20% 20% -1% 

15% 91 EuroFd n 3b 11% 11 11%+ % 

12% 6% EurVytFd 104 7% 6% 7% + % 


2% Esco n 
5% Ectrhw 


#i a 0 5% o + % 

“2 ™\V\ 

104 7 % 0% 7% + % 


14% Excmw 1.42a 9J 34 15% 15% ISl- % 

44%Exmo £88 54 169970 40% 481 49%+ % 

- F - F-F - 


111 5l FAI Ui J4e 6 5 5 200 5 % 51 51- % 

40 25% FMC 6 370 27% 28% 28% 

14% 6% FMC GdJBa .6 14 707 9 8% 9 + 1 

36% 26% FPL Gp £36 83 10 2289 20% 27% 2B% + % 

23% 12% FabCr 10 165 17% 17 171+ 1 


40% ST 1 Falrc p& 60 
61 % vjFsJrto 

15% 9 FamOfr .40 


10 T 36% 35 35 -1 

317 % 15-32 15-32- 1-32 

4J 9 IBS 9% 9% 9% t % 


151 9 FsraOfr .40 42 9 188 9% 9% 9% + % 

13% 6% FruisM .60s 56 16 7 10% 10% 10%+ % 

9 % FarWsi 81 7-16dM-32 7-16 


9 % FarWsi 81 7-16 dll-32 7-16 

0 2% Fnrah 17 2% 2% 2% 

12 7% Fsylnc .20 £7 11 TO* 7% 7% 7% + % 

17% 5 Fader, .46 63 7 58* 5 % 5% 5% 

59 32% FedEjqj M 20*1 33% <02% 33% + % 

07 301 FdHmL 1.60 *6 39013 35% 34% 3*%+ % 

£2% 10% FedMog .92 9.0 19 620 11 dlOl 101-% 

44% 24% FedNM 99 3.1 722517 28% £7% 28%+ % 

29% 11 FNM ■# 9516 14% 1J1 131+ 1 

27% 13%F«dPB 1 6J 41720 16% 15% 10 + % 

51% 20 FPap pt£B7 80 711 321 31% 321+ % 

23% 12% Fedfllly 1.46 11.31 62 U% 121 12% - % 

»% 17% FdSgnl 4 09 £4 16 MO £7% £7% 27% - % 

31% 16 Ferro 64 35 12 677 191 18 18%- % 

£31 8% Fldcrsl 40 S 7 209 7 1 7 7 -1 


£31 6% Fldcrsl ® 

9% 5 Filtrtk JQ 33 11 MO 6% 5% «%+ % 

9% 31 Fhwvsl 03] 13 31 31 31 

28% ISl FlnqM n 16a 1-1 12 14% 14% 1*1+ 1 

26 15% FitAm »1J0 73 S £50 17 16% 16% 

18 9% FlSKSy 82 00 1777 10% 9% lfll + % 

2fil 2T% FB*S pC 63 M. 80 23% £2% Z31 + % 

6% 6 FBqsIF 00 I* £32 fil 8% 61 + % 

9% 71 FBosSl 1.20 18 217 7% 71 7% 

29% 15 F»dn 04 6 335 15% 151 >6% + % 

11% 11 FCopHd 1 755 1% 1% l%+ 1 

niFMChlc £ 15 3 990 14 111 131+ 1 

42% 28 FCh a pd 94e (f. 6 £9% £9% 351+ % 

66 *1% FCh pIB 6e 14. lB C 41% *2 


0% 8 FBqsIF 00 14 

9% 71 FBosSl 1.20 18 

29% 15 Frflid n 04 

11% (1 fCopHd 

40% 13% F+tCMc £ 15 

42% 26 FCh a pKl 94e H. 
66 *1% FCh ulB G« 14. 

65% 30% FlCM p«3 75 (£ 

J8% 21 FCiyBc 1 74 58. 

74% 10% FClyfl p6 50 4£ 

20% 11% FFB 1J0 88 

25 15 7TB plBT.15 13 

111 4 fFmFa J2» Afl 

36 1 1*1 FIFnMg .100 1 

56% 15% Flntsta 3 17 

£ 5-16 HnalA 


U J 301 30% 30% - 1 

50- 6 1335 3 2% 3 


4£ 127 13% 121 13+1 

BO Bn 13% 12% 13% + % 

13 56 17 16% 17 

Afl 1» 4% A 4%+ % 

7 7 68# 15% 151 15% + % 

17 4197 17% 18% 17% ♦ % 

179 13J2 11-32 11-32- 1-16 


31 % 20 FBn pffil 74a 80 07 221 30% £1% * % 

17% 7’, FlMtaa JO 3.4 £2 98 9 8% 9% + % 

19 5% FlPfiU n.0Se T 1 51 7% 7% 7% 

£3% 111 FsiOC 1 08 7 5 61*27 14% 13% 14%+ 1 

*6% *3 FrtJCpMGOs ll. 12 43% *3% <3%- 1 

19% 10 FUnRI 150 M 9 *01 M 10% II + % 

3£% 17% FTVaBk 1 T8 74 G 304 17% 17% 171- % 

44% 32% FlWatti 1 66 4 7 9*144 35 % 3*% 35%+ 1 

35 22 Firm* 1 T2 58 8 « 22% 221 £21 + % 


eel 74%FiUr p«23c 1!, 

251 U%F4d>d 

271 9% Flitters 1 40 1* 

3*1 £ FICI nl 3 12 

35% 7S Fllir pfAl '0 '2 

£9% ISl FloelEi* 8* 51 


5 111 14% U% 14-1 

1*. 13 2G33 9 % 9 9 T « + % 

12 4 25% 25 25 - % 

12 U 25% 2S 251+ % 
£9% 151 FloelEn 84 5 1 9 717 17 19% 16% + 1 

37% £7% Ftamnq I IS 37 11 701 30% 301 30% 

651 35% FlghtSf J4 O 17 539 39', 39% 38% - % 
J% 7-l6F«aOh C8 1% 1% 1%+ % 

671 *0 % FiaEC 40a 10 ll 10 40% 401 401-1 

40% 33% FlaPrg 2 64 7 0 11 256 37% 37% 37%+ 1 


20% 12 FIQwur 65 53 13 136 121 12 


49 1 20% Fluor 


7 202B31 331 31% 33% + % 


30% 171 FeotoC iJJ 63 10 17 19% 18% 19% ♦ % 

7% 3% FltilllG T8 6 4 2* 11 4% *%*%-% 

49% £7% Ford#* J M. 524101 27% d77l 27% - % 

15% 131 FlDear 1 36 97 14 1* 13% 14 

ZS1 IE% FaMWti 50 £6 IB 1030 19 10% 10% + 1 

tj% 7 France n £29 8% 9 91+1 


6 4 2* 11 4% *% *%- % 
M. 524101 27% <7771 27% - % 
9 7 14 1* 13% 14 


tj% 7 France n £29 8% 9 91+1 

10% 51 FrWiil I or 16 41 6% 6% 5% 

10% 7 FrkPr 87 II. 24£ 7% 71 7% ♦ % 

35% 22% FrkRs a 4 0 16 11 92 M% 2*1 T4% * 1 

8% 51 Frfcllnv I 12 19 653 51 5% 51 + % 

6 4% FM RoyTI [He 2£ 5 157 5 4% 4% - 1 

11% 7%FUOHColO 9 37 *38 10% 101 I9l 

19 6% FMCC sl.3$o 68 14 96 (5% 15% >51 

38 20 FrpflUc 1 50* 4J 13 184035% 35% 36 - % 

£4% 16%FURP£40e i£ » C07 20% 20 20 

51% 29% FundAm .69 10 2S 500 4*1 43% 44%+ % 

Z1 11% Fooua JG 30 19 232 Hj 111 11% 

8% 3 Furmfi 97] 6 71 31 3% 3% - 1 

191 10% FulGer n 214 12% 121 l£% ♦ % 

- G-G-G - 

JSl 17%GATJ( 11.10 il 7 72 21% Sll 21% + % 

53 V 331 GATX plAi*7 IT. 279 3$ 34% 34l + 1 

M 1251 GE1CO 2 10 9 26 B»% 128% 129%+ % 

4% 1% GEO 37 1% 1% 11+ % 

5% £ GRC M 17 #9 J_ Sh 3 + % 

151 8% GT Em n 177 9% 3% 9% - % 

35 £3% GTE a 109 50 13 HSB6 29% 29 1 29% + % 


16 41 6% 

II. £*£ 7% 

I 6 II 9? 74 % 


T4% 16%FURP£40e 
51% 29% FundAm .68 
S7 11% Funua J5 
6% 3 Funsfi 97] 

191 10% FulGer n 


1M 1251 GBCO 
4% 1% GEO 

5% £ GRC In 

151 9% GT Ere 


92% « GTE H £56 3J 1 T6% 76% 76% - % 

23% 26 GTE pl £49 9J 24 27% £7 27-% 

151 ISlGTEflpflJS 69 *230 141 141 141- % 
161 14% GTEFI (#1 30 9 7 *390 15 »% 15 + % 

141, 81 acMi 1019 11 632 8% 91 91 

25% 191 Gallogr GO JS Ifl CO 20% 20% 20% 

14% T% Gntaob TO W8 3% 3% 3% - % 

20% 5% GakM pfl 70 23 70 7% 71 71 


20% 5% Galon p 

6% 21 GaMou 


7 165 3 % 3% 3% 


44% (tonnes 124 4.0 13 3*96 3'1 301 30%-% 

35% 22 Gaps 18 1370 25, £4 25 ♦ % 

19% 0 Gendl C.IO £3 T HR 8l B% 8% + % 

nl IDl Genta I 1 72e 15 97 11%, 111 H% 

19% 5% GenCrp SO IIS* I 1 ! •> »% 

27% 22% Genic n MIT WI 24% 2*% - 1 

221 15% GAJiw IIOs ID 99 171 17 17% + % 

28% n%acmm .*e zgchmb ia% ib% isi 
5 1% GnOota 179 2 1% 2 ♦ % 

12% % viGnOw SO 11-19 9-16 11-16+1-18 

531 19 GnDyn I 43 41738 331 23% £1% - % 

75% SO Gan El 198 08 111*992 521 51% 52% * % 

7% ilOnHpu 32 <la *0 TIB 4% 3% 4 

121 71 GnHous 24 £5 9 2S 0% 0% 9%+.l 


121 71 GnHous 24 £5 9 25 0% 0% 9%*.l 

55 el GnMilta £59 30 17 1670 94% 82% 04% - 1% 

*7% JIlGMiaanri 9 *£l «ll *2 

50% 35 GeMoa 3 9.1 913395 37% £9% 30%+ % 

48 401 GMrX pO.75 &7 19 43 42% 43 + 1 

61 55 GMdlpr 5 0 8 6 57 56 % 57 + % 

37% 24% GU E a 56 1.7 17 1229 33% 32% 33% + % 

30% 17 GM H 12 4jQ 10 42 19 1 II 19 - '« 

471 39% GPU £90 U 9 E» «% 43% <Q7, 

Wx 69 Gendta 102 10 12 2241 79% 75 1 79% +3% 

56% MlOhSumioa 5 1 19 021 35% 331 35% + ll 

8% 3 Qonsco E £'2 31 3% 3%- % 


Ch'ge 

12 Manta PI Su Ctaea PraV. 

wgffi Law Stack Dt*. VbLE IQOsHlgfi Law Quote Clone 
141 9 Gnvsn n 3 16* 9% 87, 9 

6 1% Gnflxd 221 T% 2% £% 

421 33% GenuPI 1.39 £9 13 1642 35% 347, JS% + 1 

11 4% OaOwU 1 847 5 1 51 9% - 1 

HI £5%GaPac 160 5 2 6 2619 31 301 301 


26% TS % OePw pfUO 9 7 

26% 25% OoPw p».*3 9.4 

ZSl £31 GePw piTJO 07 

26% 24% GaPw p&«I 07 

26% £5l GoPw prZ56 90 

36% 241 GoPw pl2 52 00 

261 25% GoPw pO.75 |1. 


* £5l £51 £5l + 1 

10 £ 5 % 25 % £ 9 % ■ % 
5 23l S3% 23%-% 
5 25% £5% 25% 

7 251 «1 25 ll ♦ % 

12 T5% £51 25% 

3 26 % 25% 25% 


281 25% GoPw p(2.7S |1. ] 2B% 25% 25% 

»1 38% GrWM [JO 2JH W 53% 53% 53% - % 

16% 7 GeibSc JO £7 6 510 7% 7% 7% + % 

20% 10 GerFd 05e £1 134 11% M% 111- 1 

23% 11% Golly Jfl 2 7 if 70 M dlOl 10% - 1 


27 if 70 M d!Q% 10% - 1 

201 7 1 GIANT 22 20 7% 71 7l 

15 7l Gland n 30 £6 5 £5 B 7~, 0 

651 42% Cfflma 106 1020 3093 59 % 58 56% - 1 


39% Mil udana 


5 13% 111 131 - 1 


33 21% Glaxo 1 0Ge 37 15 10710 30 30% 29 - 1% 

22% MlOhmsC JO 10 9 ? 12% 121 12%+ 1 

19% 5% d tamed 00 90 23256 8% 3% 6%+ % 

7% 91 GTCvl 60 II 4547 7 % 7 7% * 1 

10% 8% GtncFI 07e 10 177 9% 9% 9% 

6% 2% GB»M n 742 5 *1 4% - % 

4% % COM WI 16 3 3 J 

12% 9% ObUII n41a 40 362 10% 101 10%+ % 

0 7 GtaOVId 08 11 24 556 91 8% 8l + 1 


9 7 GtaOVId 08 

41% 1210W4ug 
251 8 GMVal s 

351 171GMWF .16 
J % (Mdnw 


11 24 556 91 8% 8l + 1 

15 1336 14% 13^ l*% + % 

19 191 101 9% 10%+ % 
.9 6 2848 Illdl7% 19%+ % 
273 % 9-1# % 


7% 29%0drt«* £12 63 8 S» 33% 33% 33% + % 

46% 14% Goodyr 100 l£ 10 1355 15% 15 15% - % 

IS 9 GoKhfc 16 14 10 9% 10 +1 

33% 17 Grace 1.40 & 7 91262 21 20 21 +1% 

24% 151 GiceEn 24 182 1»1 101 1»1 - % 

251 15% Greco .80 34 9 £9 17% |7% 17% - % 

78% 54% Grategr 1.18 £1 12 817 551 54% 5#% 

0 11-16 GIAflk J62 1 11-16 1 

65% 41%GUUP; 00 10 11 150 *1% 421 421 - % 

69 37% GUCti .46 9 13 1302 511 501 51%- % 

901 33% GMm 6J0a 15 7 19 41% 41 4i%+ 1 

21% 6% GIWFn 94 OJ 10 3118 91 61 9%+ 1 

£7% 211GMP £02 60 11 13 23 22% 33 


0 11-16 GIAflk 362 1 11-16 1 

65% 41%GtA1Pc 00 10 11 iso *1% 421 421 - % 

69 37% GTkCti .49 9 13 1302 511 £01 51%- % 

00% 38% GMm 6J0a 75 7 15 41% 41 4i%+ 1 

21% 0% GIWFn 94 OJ 10 3118 91 fll 9%+ 1 

£7% 211GMP £02 a0 II 13 23 22% 31 

tal 01 flrontr 60 6 5 4 250 9 1 8 % 91+1 

11% 6% Gmflh n a #768 S e 4% 4%-i% 

321 <9 GreyhD 140 £9 71275 £<1 M% 211+ 1 

54 42% Cruvti pl*.7S It. *100 45 45 45 '1 


101 5% GrowQp 10a IJ 

14 6% GthSp n 

101 91 GthSlh -6Se 80 

4% 1 GnbB 

191 12% Grump I 50 

2# 231 Oram pQ0O 1£ 


17% 9% GidPr a 00 58 13 34 9% 
£61 13% Gtiflrd .90 56 4 1*1 


IJ 74 9% 6 61+1 

£04 6% fll 8% + % 

80 1 16 101 10 U 

351 1% I 1%+ % 
50 9 969 171 15% 17 +1% 

1£ 1 231 23% 23% 


11% 6% GuHRs 

12% 9% O0SIU1 

60 44% 090 pta 

55 *7 GSU pfD 
» 31% GSU prN 
40% 321 G3U prM 
101% BBlGSUplK 


121 8% HQ HI I 

£3% 10% HRE 190 

3% 1% Hsdwn 

*1 21 KallFB 

66% 35% HsMn I 
B% 4 Hatwod 
411 29% HoncFb .56 
15% 13 HdfUS 1 47 
22% 16% HonJl 1.64a 
£2% 6% Horkllm .40 


80 5 6 4 14 1 14 1*1 + 1 

50 £2 81 6% 61+ % 

1571 9% 9% 9% 

*60 *7 47 47 -1 

4 48 % 49% 49%+ % 

46 33% 33 1 33%+ % 

63 38 36% 351 

*130 99 881 881+ 1 

- H-H-H - 

9 9% 9% 9% 

90 17 9 67 |1 0101 10% 

10 1 % 1 % l%- % 


1 25 5623 *4% 45%+ 1 

34 4 % 4% 41 

I 15 15 32% 32% 321 ~ 1 

10 14% Ml 14% 

20 19 16% 19 

09 9 6 l 9% 

92 II 101 101- 1 


2!1 B% 
18% 10% 


Horkllm .40 40 9 209 9 
HnndH B6 6.1 20 192 11 


271 1*1 Hama 90 38 9 97 16% 16% 19% 

*0% 291 Hsrfrd a 0* 10 15 £fl 31% 31% 31% - 1 

21% 16 Hanson la 50 10 7229 16% 17% 17%- 1 


?% 3% Hans wi 

6% 15-32 HarSrJ 


3» <1 4% 4 % — % 
2467 1% 15-16 1 


6% % HarBJ pl '61 £8 XKC 9-1B 7-16 9-15 

S% 2% Harken S3 65 2% 2% £% 

26% 17% Haflnd .79 4.1 12 499 19 19% 19+1 


34% 15 Harley 1 6 637 

23% 7% Harm m « n 

25 12% Handsh JO 1 5 6 880 

37% 131 Harr* 104 66 51093 


6 637 16% 16 18% + 1 

6 73 6 % B 6 %+ % 

, <5 6 999 13% 1£7, 13% 

37% Ul Karra 104 06 51083 i5% 14% 15% + % 

31% 17% Hartca IJO 64 10 301 £0 19% 191-1% 

*0 13 MO *5 4*% **%- % 

10.20 2095 6 5 % 5% 


62% 4a%HiD43llAl *0 13 MO *5 4*% **%- % 

22% 5% Harlmx .80 TO. 20 20B5 6 5% 5% 

10% 14% HanSa 106e 11. 10 H 14% 14% 1*%-% 

401 271 HowB £20 7.6 <1 MOO £8% 27% 28%+ % 

10% 71 KMUlb 1.16 16. 9 966 6 dl 1%- % 

33% 27% HimCP £04* 9.8 15 78 J?% 31% 31% 

10% 4 HtBifcq IJSa T3 47 5% 5% 5%+ % 

25% 13%Hnsdlfl 18 263 19 17% 171-1 

16% 6% HecluM 05e .7 29165* 7 1 6 % 7%+ % 

29% 16% Hemg .44 £7 6 47 16% d!6 16% - % 


10% 4 HltaEq 1J3a 

£5% 13% HltsdiR 
16% 6% HectaM .65e 

29% 16% Hems 44 


29% 16% Hemg .44 £7 8 47 16% d16 16% - % 

37 J7% Hein* S 08 £9 17 1562 33 32 1 33 +1 

35% 17 % HetaneC JO B 26 63 £4% 24% £4% 

37% ;*% HelmP .46 10 1* 270 £6% 35% 36 - % 

43% £5% Hercuta £24 OJ 933 27% £#% 27% 

39% £81 Mrs hey 90 £6 14 7W 34% J* 14% - % 

50% 25% HtwiPk 42 10 gang £7% £6 £7%-1% 

21% 6% Hatcel .44 £1145 W 7% Tl 7% 

25% 6% Hborti 80 la 15 7#6 6% 1 6 6-1 

18% 7% HtShear J52 £3 £8 8 9% 9% 9% - % 

7% 3% Hilnoo 90 26. 1494 3% J% J% - % 

7% 3% Hindi 1t» 36. 1QZ3 4 3% 3%- % 

8% 4% HilnlU 114 £1. 423 5% 5% 5% + % 

8 4% HlYld M XL 339 4 % 4% 4% 

81 4% HiYdPT 1 0£ 19. 1S9 5% 51 5% 


3% 35- % 

5% Si + % 
4% 4% 

51 5% 


« 30% HMInbd 05 18 18 67 3* 33% 33% - % 

7% 1% HrHDep 74 1% 1% 1% 

104% 26%Hfltan IJO 4.1 13 917 29% 2B% 29% + % 
106% B0% Hitachi l.lflr USE DO 681 86% 891-1% 
J% 31 Hotam n 120 3% £1 £1 - % 

43% 23 HmeO « 25 4267 29% 26% 29% - 1 

20% 8% Hmln PC-B5 23. BO 13% 12% >3 

91 £% HomeSh 9 1913 3% 3 3 - % 


1% 31 Holm n 

43% £3 HmeO t 
20% 8% Hmln p(£B5 
91 2% HomeSh 
38 4% HnwFd 20 

4% 2 Fbneplx 50a 
a% 15% Hmalke JO 
J% 1554 HntsnJF 
£9% 18% Honda .17* 


4J 638 4% 4% 4% + % 

13. 4 77 4 * 4 - % 

1.1 £4 £5*7 19% 18 16% + % 

47 % 1M2 %-JJ£ 

20% 20% - % 


26% 18% Honda .17e .9 IZ 103 ?1 20% £0% - > 

112% 70% Honwilll £75 3J 11 23*9 88 1 82 % 851+3% 

26% 17lHKTeH0e* *6 15 407 0% £3% D% - 1 

£% 1% HuHli 13 7£ 1% 1% 1%+ I 

18% 14 HormelBje 17 16 113 <5 14% >47, 


10% 5% Hr* in n 


. - 13 668 7% 6\ . 

01 Z% HnMnv 03] 195 3% 2% 3 + % 

34% 16% HougM .74 39 11 119 19 dl8% 19%-% 

27% 19 HouFoh .49 10 T4 34 X% £6% B% + 1 

56% 19% Housfnl 2J0 96 47932 23% 21 £2% +2 

130% 51% Hotel p«J5 10. 27 60 57% 60 +3 

251 19% Hotel p(A£3B II l29Z0% 20% £0% + 1 
36 30% Houtod £96 6JI3 8227U36 1 35% 36% + % 

1% % HouOR .07* 5.6 16 1% 1% H + 1 

121 8% HimFd .12 1.7 12 19 7 7 7 

£5% 12% Huffy 40 £9 7 £7 14 13% 13% 

50% 351 Human IJO 30 13 17002 41 38 40% -ll 

24% lOlHuMMI J1 £4 13 215 11% II >1%- % 

341 £1 Hmgin J7e IJ 18 80 a% a% 23 - % 


24% IQlHunWf J1 
341 £1 Hmgin J7e 
11% 3% Huntwy 1 36 


11% 3% Huntwy 1 38 46. 101 1% d 3 3 - % 

27% 10 Hydral 160 00 (0 21 20% 20 £0 - 1 

11% 9% Hyprn IJO '£ 3*£ 9% 0% 0% + % 

191 13% IBP #0 30 1? 110 151 IS 151 


191 13% IBP 6Q 

7% 3% rCM Ado 

6% 2% ICN Ph 
28% 23 IE Ind £06 


11 30 3 % 3% 3% 

SO 2 % 2 % £%+ % 


28% a lEInd £06 65 II 95 24 % 23% £4%+% 

38% »%lMCFn1/» 3.1 11 204 341 Ml 3*1+ % 

231 19% rPTbnb £99 is 7 84 19% 19% 19% + 1 

13% 81 IRT 00 11. 10 165 71 7 7%- % 

61% 401 ITT Cp l.a 3S 65706 44% 42% *4% + 11 

tOO #7%tTTp1K 4 54 200 73% 71% 73% + !l 

93% 69% ITT p(0 5 71 10 701 701 701 - 11 

79% Sll ITT pW£J5 4.1 2 54% 54% 54% 

30 221 tealtaP 196 7.4 13 53 £5 241 25 + 1 

17% 10%ktox 9 22 11% 11% 11% ♦ 1 

19% IZlIIIPOwr 34 668 14% 14% 14%+ 1 

27% Ml UPow p<£04 10. *100 10% 19% 19% » % 

24 17%UPOwpt£3S II HOO 21 % 21% £ll-l 

37 31 IIPow pQjflZe 10 3 35% 35% K% + % 

54% 49 IIPow pfl.75 II. 1 51% 51% 51% 

«% M% UPow pl 4 11. 66 38% 35% 361+ % 

57% 39 ITW .72 10 12x533341% 39l 13% -2 

621 46% Imcoia 1 17 19 1079 60 56% 591 vt 


18% 8% (mount 50 IJ 1 218 9% 7% 8-1 

851 591 ta 5 08* 7 8 8 2161 63 1 84 % 6S + % 


Jl% 221INCO 


4j 4 1439 24% al 24 + % 


«1 India UOa 63 411 \3l 13 131+ i 


£5% Z£% indiM p(££5 9 5 2 33% 73% »% 

23 % 16% IndlEn 1J6 63 11 109 32 £11 Til 

17 8% KkJoo n 64 ID 9% 9% - % 


M% 26% InoerRd 1 K 45 10 2107 30 W 25%+ 1 

36% »%MUdS0 1 40 6 3 37 2377 22 1 £21 2£l 

7% zl inapRs >2 *444 153 3 21 £1- 1 

II- id 1-18 Integra 7 T-19 1-19 MG 

5-I6 l-ietQtegpt Ul !-\6 1-16 1.16 

171 71 intatanl 7 £» a .'1 71-1 

3 % hntafl 111 9-16 % % 

8% E InBIFn 2S 24 5% 51 5l + % 

H% 17% IKpSq 110 11 Zl 16 HI IT*, 

I 3-19 inlertq 531 7-32 150* 7-32+144 

>51 5 Intrtke e 15 69 51 d 4% 5% 

271 19% InlAJu 1 4 7 6 4 £1% 21% ?i% - 1 

'23% 93% IBM 404 4 5 15 12339107% 104% 1Q;l + t% 

>4% 54% InlFtay £16 3 J 17 245 67 1 67 671 

J3% :4%lnWdH 1.18a 3 6 '6 40 32% 32 32% + 1 

59% 4£1 IrtTPflD |.89 3.8 73359 46 % 46 46%- 1 


59% 4£1 IrtTPflD 1.89 3.9 73359 46 % 46 48%- 1 

21% lOlWHtec 13 93 12% il% «% 

12% 41 mtaocl I9 123D 8% 51 81 f % 

12% * 1 17 Crp 16 083 7% 71 7%- 1 

38 SI IntobGp .76 20 13 203 30 SV JO ♦ 1 

26% 22',tetstPw 2 9.1 10 27 S 2*% 24%-% 

26 24 InPw pr£29 91 *280 25 £41 25 +1 

62% 17% Indian 7 143 19 17% 17%+ % 

6 % 1 % tekltei 2 l 2 1 % 2 + 1 

301 l9%lonlC3 24 16 24% 24% £4l + % 

231 18% tanrUG al 67 8J 11 329 SOI £0 20% 

231 19% tomafta 1 70 7.7 13 28 2?1 27 1 2S1 

£8% a%lpaloo 180 7 DIO 2827 25% £S% 25%+ % 

11% 5% (peace 37 s% s% s%- % 

'! 8% etalxn it 101 71 7% 7%+ 1 

19% 9 inly .158 1 4 150 M ml 101- % 

£4 7% Kol 19 911 8 71 7% - % 

57% 20%lta«p( 337 IB 33 21% 21% 21% - 1 

- J-J-J - 

7% 9% JHM LP1.KM Ifl » 88 8 % 61 61+ % 

Jfl 15% JWP a 11 1433 15% d15% 15% 

11% 61 Jackpot J2D *6 13 91 7 6% 7 

27% 111 Japatn ■ 15 r* 19 19% 18% 

14% 6% Japan n 49 7 % 7% 7%+% 

231 19% JRlkar .60 3 1 26 1559 19% 19% I9l + % 

45% 32% JHvr pf33a 9 0 95 3*1 33% 34 +1 

*8% 34% JRvf pt 350 10 6 34% d3*% 34% - % 

#1 2% jomawy 08 3J 6 S3 SI r% Ji, 

16% 7%Jp01Cn 159 9% 9% 9% - % 

45% SlJaflPI IJC 40 8 430 33% 33 33% - % 

241 a% ierC pl £16 90 6 23 a% a + % 

74% 61% JohnJn 108 £1 20 7475 95% 93% 6S% + 1% 

£21 17% JahnCn 1 TO 60 10 924 20% ai £0% + 1 

12 4% Johnte 12a 17 25 07 7% 7% 7%+ 1 

30% ZalJtmUn afl £9 16 STB 27% 27% 27%+ % 

26 11% KLM I (EM £0 5 581 11%dl1 11% 

3?1 23% X mart 1.72 7 J 1* 4894 £4 23% £3%-% 

20% 20% KN Eng I. IT 4.# IJ 0 T*% 341, 24%* 1 

a% 131 KanPtp £20 15 178 14% 14% 14% 

61 3% Kara* 971 * 3?# 4 + >■ 


11% 51; (pcaCp 

12 9% kUhte n 

19% 9 Italy .158 

£« 7% Kol 

57% 20% Her pl 337 


JO 15% JWP 9 II 1433 is: 

11% 01 Jackpot 32P *80 91 7 

27% Ml Jacobs ■ 15 T« 19 

14% 6% JflOxn n 49 7 

al 19% JRMr .60 3 1 26 1559 191 

45% a%jnvrp>33a 90 95 34 1 

48% 3*1 JRvr pt 550 10 8 34' 


*8% 34% JRvr pt 350 
a% 2% jomawy 08 
16% 7% jpOIC n 

45% 32 1 JeflPI 102 


321 17% JahnCn 1 20 50 10 924 
12 4% Johnte 12a 1 7 £5 97 


28% 20% KN Eng 1.1? 4.8 1) 9 T*% 341, 24% * 1 

a% 13 5 KonPIp ££0 15 178 14% 14% 14% 

01 3% Koneb 971 * Jh 4 + I, 

36% 291 KCtyPL £69 9, 10 3401 33% 33 33 - % 

£51 2E U kCPL p*£T0 9-4 2 23% 23% »% + % 

Ml y KCPL DC 33 9.0 I al »% £5% + 1 

5Q% 35% KCSeu 1 09 

16% 1? KCSo P I I 


30 7 42 37 38% 30% - % 

7.1 *40 1* 14 14 


S, !£> Rfln< £ 1 77 55 15 1681 20 % 36% £C%- 1 

»% WlKtewPElBO 8610091 £0% »1 2S% t % 

27% MlKalyln * 109 l&% 15 151+ % 

W% 5% KaulBH Jo 91 3 W Si 5% 6% - 1 

74 58% KeOOIH 1 92 26 19 2397 96% 08% 891+ 1 

2»% 51 Ktrthad M 13. 5 385 61 6% 61 

51 17% Kemtmr 97 5.153 SM IB1 17% 181* 1 


91 9% KmpHI IJO 19 339 

9% 7% KmptGrr 98 II 1560 

10% 7 KmpMI 140 19. 203 

17 10% KmpMu 87 79 255 

12 10% KowStr 00 87 KD 

37 ?*1 Kenrm I 19 40 g 12? 


339 9% 8% 

■SSO 0% 91 

203 7% 71 

255 II 10% 
M2 10% 10% 


14% 7% KomEI 11 69 10 8% 

,4a 7J 10 £79 M% 19% 
13% 4% KarrC> *4 60 a S 4% 


£1 13 KarG pH 70 


12 131 d12% 13 - % 


S3% *3% herrMc 1 4< 3 1 17 745 46^ *#% 46% - % 


12 Month PfSU aoaarawe 

High Law Slack Ota. VW-E MBaHM W* a °2 eaC ?°*‘ 
Si l#7, Kaycp 136 ?A 5 582 181 «% «!* + ' 
25% 9 KeyCe s 6 i 13% 13% 13% + % 


25% 9 KeyCa t 6 9 13% 13% 14% + % 

291 IftlKeylid .60 £5 18 97 23% 23l 33% 

831 flJ%Kim«:i&72 3.7 14 1380 75 % 7* 74%-% 

0% 2% Wn«& 5 1* 1V8 1% 1% J, 1 ** S 

JO l#% KngWd 9 11 132 33 a% M%- % 

9% B 1 KBAuel MOa 13. 132 9 9 % 8% + 1 

56% 37 KngMR 1 31 35 l£ 346 38 1 37% 301 + % 

13% 61 Kwtgo 30 40 37 X t% 6% 61- 1 

25% 91 Kaaer , 14.117 14*5 7 6% 7 + 1 


25% 9% Kogar , 14.117 1445 

14% 6% MXmor 32 4.6 5 93 

Hi 11% Kara* I 9*a 1* 397 

17 10% Kregor 825 


14*5 7 6% 7 + 1 

63 7 6% 1 + % 

397 14% 141 ,41- % 

8 » 12 m ia. + % 


13 1 8% Knhlm .60 52 11 GO 9% 9% 

136 72 Kyocar 6lr 8 4? 0 96% 98% 86% -21 

14% B% Kyior GO 8 3 37 7 % 71 71- % 

50% 9% LA >3r 5 1S25 12% 11% 12, - % 

13% 7% LAC g 32 *54 9 7% 7% 

*1% 35lLGEEn2J4 7J 13 £56 39 Ml 38%+ % 

I* 4% UK Ho 1.41a 3 42 5 4% 4%- % 

3% £% LLE Ry 57* £0. 16? 3 2% 2% - %, 

I] 5% LSI La IS 9*4 8 51 5% - 1 

1% S-I6VH-TV I 325 % % 11-16+ Ml 

3% 13-18 vtLTVpIB 26 %d % 1- 1 

9% 2%<lLTVplC 5 3 2% 2%- % 

11 MSLVIGp 43S 3JB 302-1-64 

9 iLKIpl 32 % 5-16 S-10-1-18 

17% IT lOutal 67 » I£% 12% 12%- % 

41 5% LOuMl 1 15. 6 5% 5% 5% 

T2 12% La£ Bay 56 
36 »% UciGa £39 

19% 8% Luterqe AO 

101 * LamSes 

17% *% indBnc W 


40 9 269 12ld12% 12% - 1 

75 17 *9 31% 31% 31%-% 

ll I Jl 10 % 9 % fl%- 1 

W 261 4% 4% 4% 


4% 4%+ % 


» 9% LnndaE JO# ££ 9 TOO 9l d 9 0l+ % 
,4% 9% LaiAm n 100 101 9% 101+ % 

151 1 1 % LawUn M 40 14 214 13 1 131 13% 

16% 10 LwK *8 *9 ID 90 10 d 9% 10 - % 

Kl 191 LeeEnt .7? 3J 13 20 22 21% 21%+ % 

16% 10% LeoMos 32 £8 9 49 12% (1% 12%+ 1 

37% 30 LegPtal M 4.1 B 69 £0% TO 20%+ 1 


37+, £0 LegPtal .0* 4.1 6 69 »' 


9-3T LelsurT 
191 I LelaT cX S6j 


196 5-16d 1 
3 1 1 


20 %+ 1 
1-1-18 
I - % 
9%+ % 


£1% 9% Lennar 24 £5 5 712 9% 9% 9% + % 

16% 81 LWlFay 8 540 9% ■% B%+ % 

24 1. 18 LeucNU 10,111 19% 19 10%+% 

8% 8% Liny A3 03* II 5*7 71 7 7% - % 

501 35 LllxyCp 92 £2 10 37 411 41 4!%+ % 

33.% isluenne 10 683 19% 18% 19 + % 

90% 56% Lilly a MBA £4 19 8890 69% 95% 69 +% 

105% 44% Lilly wl 1105 61 56 80%+ % 

35% II % LimlM a 34 10 13 1033113% 13% 13%- 1 

[*% >1 LrtcMC 96a 9.4 » 11% H% 11% 

62% 31% LICCNd 3.50 SJ 52534 31% d30% 31%- % 

26% £3%LncNlF ££8a 96 15 23% 23l 23% 

KU 69% LrlWn 10 1391 76 74 75% + % 

25 9>> LweEnr 8 20 »1 10% 10% - % 

44% 24% Lockhd 1 80 66 5 540 27% 26% 27%+ % 

61% 40% Lodire | £0 ££15 1 54% 5*% 54%- % 

1Ji% 75 Loews I U 7 3915 77 75% 73% -1% 

£?% 14%Loflk-m 36 Zl 0 38 15 14% 14% 

1% 1 ,|LamF 91 M-32 5-16 1V» 

101 2% LomNM Jl) £10 2% 9% 2% 

11% 9% LnmMF IJG l£ 716 10% 101 10% + % 


1% 1 r^amF 91 1KB 5-16 11-32 

101 2% LomNM Jl) £10 2% 2% 2% 

11% 9% LnmMF I JG l£ 718 10% 101 10% + % 

27% 5 LnStar 1505 6% 4 4% 5 - % 

£1% 17% LILCo 1.50 80 U 3952 18% 181 18%+ % 

62 74 UL ptl 8 IT II. *50 77% 77% 77%- % 

36% £4%LILp(Y£dS 10. 996 £5% 251 £51- 1 

27 £5% UL pITiJI 12 3 26% Tfi% 291 

251 21% Ltt. ptP3 M 10 * Ml 24 1 241- 1 

251 £31 UL pC3£47 10. 12 24 23% 23% + % 

49% XII LcngOr 1.04 £9 12 85 36% 35% 35%-% 

14% 8% LungF 4.53a 5 3 9 365 10 B% 8% - % 

34% 24% Loral JO £0 16 1240 31% 31 31% 

21 15 LnGanl 77 48 95 16% 15% 18% 

53% J7% LaLand 1 19 38 1345 52% 50% 52% +1% 

*51 20%UPac 1.06 5.1 S1JI7 21% d20l 21%+ % 

*9% 19% Lowes .53 £6 9 380 3)1 ml 30%+ % 

43% 32% Uife'Zl 152 3.6 14 643 42% 41% 42%+ 1 

£■1 15 % Lutry s .49 £5(8 143 19% 191 19% 

*51 26 Lukeria 148 «B 6 404 311 30% 30% - % 

291 101LiuMtnB8« £5 30 10% 19% »%- 1 

321 £1% Lydal 8 3 21% 21% £1% + % 

21 IJ% Lntadl 1 60a II. 3 790 [4% 14% 14% 

- m-m-M - 

6% 3% VIACOM 98 4% 4% 4% + % 

45% 19% MSJA .56 £4 7 2433 23% £3% 23% + 1% 

69% 34% MCA .69 IJ 22 7274 59% H% S7% + l% 

23% 19% MCN 16* 7010 210 21% 20% 71%+ % 

1% % MOC B7G 9-32 1 1 

£3 18% MDU 1.42a 7.1 14 200 20% 19% 20%+ 1 

7% 4 MEt 106 4% 4% 4% - % 

11% 9 MCR t.51 17 1173 8% 6% 8% + % 

S 7 urn 105 14. 10436 7% 7% 7% 

91 6% MMT 1J3 10 1761 6% 6% 6%- % 

10% 0 MFM 7B 9.1 183 8% 8% 8% 

8% 7% MFT 04a l£ 280 71 7% 71 

1Q% 1% WKYF 1.19 16. 2896 7% 7% 7% + % 

91 0 MFC IJO I9L 145 6 % 8% 61-1 

15% 91 MFV n 1.85 16 94 101 10% 101+ % 


106 4% 4% 

17 1173 8% 6% 

1*. 10436 7% 7% 

16 1761 6% 6% 

9.1 183 8% 8% 

l£ 280 71 7% 

16. 2896 7% 7% 

19. 145 6% 8% 

16 94 101 10% 


13% 9% MGI Prp M 1£ 10 15* 7 6% 0% 

21% 10% MQMVIh 4a 23. 5U 17% 17 t?% 

16% 9% MGMr3 n 159 5 11% fl% 11%. 

1% % Mm Gp 15 222 % 7-16 7-16- 1-M 

35% J% MNC 1.18 27. 4970 4 % 3% 4%+ % 


7% 7% 

6% 6b- % 

«% 8% 

7% 71 

7% 7%+ % 

9 % 81-1 

10 % 101 + % 
6 % 0 % 

17 17% 

11 % 11 %. 

Ml 7-18- 1-M 


12% 6% Magnfli 5 17 7% 7% 7% 

3% 1 Ma/or 14 % 5.16 % + 1-16 

£4% 9% Malayan 11a 1.0 26 ill 11% 111- % 

17% 101 Mania .13 0 21 1397 16 15% 15b- % 

19% 9% Martpwr 34e 3.6 12S» 9% 9% 0% - % 

38 15% MKHan 330 18. 35779 17% d15 17 +1% 

<2% 291MhHpM59e 18 57 20 % 28% 291 

39% ££% MtrH (X4 T2a 10. 185 24 % 22% 23 - % 

£3% 17% MhH pl£74 14 93 10% 191 191 


7% 7% 

6-16 % + 1-16 


10% 4 % Manvito 
11% 7% Mom# (X 

4% % Mam* wi 

46% 32% MAPGO 


16 57 26 % 26% 281 

li IBS 24% 22% 23 - % 

14 93 10% (01 101 

5 72 5 % 5% 5%- 1 

S *1 r i T % 


46% 3T% MAPCO I £3 M 214 42% 42 „ _ 

1% 15-32 Marede 5 2*3 % b 9-18-MS 

33% £1 MarMD 80 £522 1337 31% 31% S1%- % 

9% 6% Marten 115 17. 7 92 8% 6% 6%+ % 

15% 7 Mrwv 1106 1.4 4 36B 7% 7 7% + % 

37% 0% MarrKX J9 £9 10 2798 9% 0% 0%- % 

83% 50% MraliMc £60 30 10 1114 68% 86% 68% + 1% 

J01 16% M renin 7 178 17% 17% 17% - 1% 

10% £% MarmL 4 18 2% 2% 2% 


49% 34% MarfM IX 39 61054 38% 37% 38<*+ % 
£6% 14% Masco 56 30 113907 14% 14% 14%+% 
29 17% MasCp £80 15. 36 19 19% 19% - % 

9 6% MaaPrl 89a 13 103 6% 6% 6% 

168 115% Matorr 0Ba 420 30 1311 130 1311-4% 

26% 15% Mattel .12 7 0 973 17% 17 171- % 


168 115% Matorr 4Be 420 39 1311 130 1311-4% 

26% !5b Mattel .12 .7 0 973 17% 17 171- % 

111 7% MouLoa 1.18# li 14 83 81 8% 8% 

13 9 Manor 1857 1l% 19% 11%+ % 

*1 371 Mauepl 4 10 21 38% 381 38%+ % 

59% 37% UeyOS I486 44 113340 40 39% 30% - % 

21% ia% Maying 40k 95 93098 11 dlO% 10% - % 

£8% 13% McClal 16 1.1 18 39 ISl 15 15% 

35% 25% McOr (fflJB 7.6 2 29 29 29 - 1 

3*% 19% McOerl 1 34 179 26% 26% 26% - % 

8% 41 UcOU JO 40 12 108 4%d 41 

39% £5 McOonl 44 1 4 12 7220 25 % 25 


,t a; \ 

% 471-1% 


ra% 34 McOnD 2X 60 61972 49% 47% 47% -1% 

85% 39% McGrH £16 44102 1685 49% *6% 48 +1 

38% 26% McKro 1.60 5.8 12 1021 27% 27% 27%+ % 

■20 Ofi McK pl 1 80 £0 3 68 <06 08 -8 
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18% 11%SwtOaa 1.40 11. 7 5M 12% 12 12%+ % 

84% *7% SwBeB 176 54 15 9188 M% 83% 54%+ % 

39% 29% SwEm 40 14 19 6 31% 81% 31% 

31% 20% SwlPB X20 7411 «B 26% »% »%+ % 

53 10% spam 464 74 60 H% 12% 12% 
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M% 0 TrtEnp .06) 47013 6 d 4% 4%-1% 

34 11%7rt£pl 2 21. 300 11% d 9 9%-X, 

22% 6% TueaEP TTX 7 «k 6%- % 

11% 0% TdH 46 ' 54 13 390 0% 0% 6%- % 

Uk 9% Turk n J03a 4 142 9%d9 9%- % 

65% 3J%TyooU> 40 14134880 »% d37% 37%- % 

4 2% Tjrtar ID 2% 2% 2% 

- U-U-U - 

194% 64% UAL Cp 10 2348 90% 95% S0% + 1% 


37% 3D%«taFjA37a 11. 3 30 % 30% 30% 

7% 3% Wendya 44 17 20 3160 6% 6% 9% 

ZD II Weal .40 IS 12 26 11% 11% 11% 

51% 21 WIRPe 9 3 22% 22% 22%- % 

21% 7% WCMA 422 15% 18% «%+ % 

W% 11 MCa pfl40 IX 20 13% 13 19% + % 

14% 8% VMGf! n 14 19 12% 12% 12%+ % 

91% 12% WMMn nSZe 54 6 13% 13% 13%- % 

1% % Wllnion 852 % 5-18 IKE + 1-35 

10% 5% WUn p(A 2 12% 12% U% 

12% iVWMptB S 2% 2% 2%- % 

39% 24% VMgE 11.40 SJ 76016 25% 24% 24% - % 


2 12% 12% 12% 

5 2 % 2 % 2 % — % 


23% 15 Wave 24Se IX 7 14% d14% 14% - % 
20% 17 wave pQ45a IX 71 18%, t*k, •%+ %. 
31% 22 Wstvcs 145 44 6 582 25% 24% 2K%+ % 
20% 17% Weyarti 140 04 92589 18% 17% 18% 

39 30% WbfTctl 30 B8B SS% 34% 34%+ % 


5 3% 3% 3% 

51 84 5% 0%+ 4 

IX 36305 12% 124 t2% + 4 
24 13 6% 6% 64+ 4 

7167 1% 14 14 . 

IX 240 21% 21% »%+ 4 
2413 897 34% 33% 344+ % 
44 12 947 16% 104 10%+ 4 


M% 0 TrlCnp 49) 

34 114 THE pi 2 21- 

224 «% TueaEP 


«4 B%1 
65% 37% 1 


194% 64% UAL Cp 102319 00% 95% 08% + 1% 

204 13%gOCplX70 2& 12 14% 144 144 

27% 5%U0C 2 36. 2 225 5% 5% 5%- % 

2d 13% UDC ft X63 27. 55 M% 0O% 13% - % 

194 14%U0ti 1.» 6412 146 17 10% 17 + % 

34% 64 U48 PaX16 17. 912» 7 0% 0%- % 

42% 27% UJB P&44* IX 10 26 20 28 - % 

8% 2% UMCtrc 296 3 d 2% 2% - 4 


_ 3 d 2% 2% - 4 

57% 3Z40NUU 49 XI 6 645 36% 364 3*4 + 1% 

314 «%uara 242 2x 91013 11% 11% 11%+ 4 

44 27% USFG pM.M> 14. 80 2B% 26% »%+% 

54 >4 U80 162570 14 1% 14+ % 

24% IS USUCO 1 X0 B 77 16% 16% 16% 

31% 24% UST 1.10 X4 19 1911 33% 31% 32% + 1 

36 20% USX 140 44 113IH 32 31% 314+ % 

494 44%U8Xp»*41a 94 10 47% 49% 47%+ % 

» 1% Utama 010 2% 1% 2% + 4 

10% 11% IJMO .40 X0 9 1M 13% 134 13%+% 

244 13% Unm ■ -12 4 10 102 14% 14 14- 4 

S% 39% Unflevr 1.40* 24 18 18 61% 81% 8l4- 4 

60% H% UlMNV 1.77a XI 132360 804 65. »%- % 

30% 30% (MCwp Ififl 4J 10 3398 33% 82% 384- 4 

25% 14% (JOorb f XI 72317 t«% 18% »%+ 4 

28% 18% UntanC 10 36 20 % 20_ 20. - ,% 


30 30% WBITctl M 586 SS% 34% 34%+ % 

M 2% vfWbPfl 332 24 d 2% 24+ % 

24% 15 BfWtn pi *» 14%dl4% M%- % 

3S% 17%mirtal 1.10 XI 71300 M% d]7% 18 — % 

18% 8% WNHM A 47 8% d 8% 0%+ % 

30% 17 WhBmn 108 84 07115] 18% 17% 18%+% 

11% 7% Width n 6 78 7%_ 7% 7% + 4 

14 904WWBM 1 1J-I291V12B 11-120 

184 5% WScrO .to 1.7 6 375 8 8% 6%- 4 

40% 234WAM 1.40 44201665 20 284 »%+ 4 

58% 42% Wtttm pO.67 50 47 43% 41 43%+% 

21% 17% WOCor o 1605 21% 21% *4 - % 

16 9% Wlndmr 13 340 3% 3% 3% 

304 274WV»D.at« 3.0 10 130 J04 29% 30«a + 4 

0% 2% WlrnihQ ,10| 83 2% 24 ?% 

324 20% WtacEn 1.70 64 11 >1201330% 29% 30%+ 4 

24% 10% WlacPS 1.60 7.1 13 1» 234 »4 D% 

41% ?1% MMcO 1.72 58 IS 203 28% 25 26k - 4 

12% OHVMtoiW .10 X3 86 7 6% 7 + 4 

364 22%Woh*9« *10* 4 1 10 22+8 28 25 254 

18% 3 WrtdCp H 5% 5% 5%+ % 

164 124"kMUI 1-MP IX W «% W% «4 

99% 424 WVIgley U 1418 219 51% SO 51% + 1% 

164 8% WytaLb 28 XI 8 614 9 8% 9 

- X-Y-Z - 

004 SO Xerox 3 64 93561 30% 29% 304+ 4 

32% 13%XIHA .72 54 6 14% 14% 14% - 4 

25 12% XTRA P«44 IX 10 12% 12% 12% - % 

4 % Zapata 445 % dll-16 % 

04 34 Zaroaa 2 3% 34 3% + % 

13% 4 ZanrthE 2939 S% 94 64+ % 

»% io%zwdw m as o m iok 0 9k o\- k 

8 4% Zanbt 43 19. SIT S 4% 5 + % 

17% 9% Zero .40 34 11 57 10% 10% 10%+% 

51% SVZiiRdn 46 26 14 367 32% 31% 31%- % 

12% 10%2w*lg 1.16a IX 367 10% H)% 10%+ 4 

10 7% ZVettfTl H It 990 0% 84 6%+ 4 


25% 14%(JCaro 1 XI 72317 t«4 18% I0%+ % 

284 18% UnkmC 16 36 20 % 20 20 - % 

20 3*4 UnElec X16 74 10 JOB u29% »% 294+ % 

SB 47% UnB pKSO X3 *980 48% 48% 48% - % 

92 63 USpdL 8 X4 *10 69% 86% «% 


a 12% 124 ® 47%uapKao X3 *280 48% 48% 48%-% 

IB 41 S’ 3%* »% 92 63 USptl I X4 *10 89% 86% ««* 

M Sa raX 18 % 79% - 4 87 79% UnB pf7A4 X2 *1000 60% 00% 90% 

« Tto 44 «4- 4 82 » UBplH 8 XI *100 67% 67% 87% + l% 

W « 6% 8% 64- 4 70% 92% UnPac 232 X7 10 mi 0% dB1% B3%+ % 

S T% 7? 74- 4 «% 8% UPlnrr AB 7.1 6 220 7 6% 6% 

w22d Aosk 6%+ % »> Is iS* ? 


19% l%" UntadF 43| 138 2% 2% 24+4 

(7% 1% bnlaya JB1 16147 2% 24 2%+ % 

88% 9 UntaYPO.75 SI- 2413 7% 8% 7%+ % 

6? 2% Unh A 4, 4 4 + 4 

21 72% UAU .48 OS 12 17 13% 13 13 

204 6 UDraln &30 X5 5 8 B%- B 8-4 

19% 12%UOeraR 124 93 2S T37 13% 12% 13 - 4 

34% »4umum 2JB BO 9 62 204 29 29 

13 7% IMCtod M X3 6 278 7} 7% 7 % ♦ % 

20% 14% (Hdtav JO Jf 1 » »4% t4% 14% 

3% 17-64 UUMM 10 % 4 4 + 1-3 


Sale* flfluros are unomctaLYeaily hlohe and Iowa reftect the 
previous 52 weeks plus Hid current weeh. but nol the laM 
erarOng day. Where a spm or saardt rdvidend arwMindno to 2S 
percent or more has Bean peM. 6»e Mar's Mglhonlr range and 
dhddend sre shown lor the now stock, only. Unless otherwise 
noted, rates ol dividend me annual eflabursemen ta bemad on the 
him dm limriim 

a-rftvldend also ttuaM. b-annusl rate ol dividend plus stack 

dividend, e-fiqui daring aMOond. eft Hadled. drww yearly tow. 
wdMdend doctand or paid In preceding 12 manths.g-<fiv1dend 
In Canerken fund*. eub)ect to 18% noiwesldenco to*. Wkw+nti 
declared after spHt-up or stack dividend. J-dMdend paid Ma 
year, omitted, deferred, or no action taken at latest dividend 
meeting, fc-dlvidend declared or paid IMa year, an accutiwiaOvw 
Issue wKh dividends In arrests rwwvr Issue in the past 62 
weeks. Tho high-low range betfns wtta me Mart of trading, 
nd-neat day delivery. Pi E price-earnings ratio, r -dividend 
declared or paid In p receding 12 monthsjtaa stock dividend, 
e-etock spOL DMdonrta begin with date ot apHL siaea t es- 
i-dhddend paid In slock In preceding 12mon(hs. eodmated cash 
value on ax-dMdend or ea-dWribuHon date, u-new yearly high, 
v-tradlng hsllwd. vHn bankruptay or raoalvorohlo or being 
rwargontoed under tho Bankrupfcy AO. or sscurMee aasuntad 
By such eoropantoe. wd-dlstrlbuied. wi-wtwn laaund. ww-wtth 
warrants, x-es-tfvldand or es-righta. wSs-ek-dtoWbutlon. »e- 
srlthout warrants. y-e«-dlvidend and sales Inlull, y Id -yield. 
* -sates In MIL 


AMEX COMPOSITE PRICES 


4pm prices 
November 1 


Stock Ohr. 
ATBE 

ATT FdX45e 

Acton 

AtrExp 

Alta 

Mlslnr 

Alpbstn 

Alts 

AmftU .10 
AkrsM J7s 
APBd 520 
APrscs .16 

ASce 

ff AmSwM A 


B HO 1350 
SAT hi .79 


BaryflG 
tayUoa .TDa 


BcCp %8a 
Btahlfl 130 
Blcfi A 


Sonne 35 

Breen g l.CM 

Caeng 321 
Calpmp sa 
CMsrog 36 
CarnCr At 
CaattaA SO 

CFCdaxot* 
CBDvS ■ 
ChDvA b01o 
C t*En 
CWPwr .11 
CMtasn 
Com Inc J0a 

CotKdF 

Cental 

vlConsbi .509 

CoMAIr 

ConttM 


. E MBs Mtfl Um 

SW 4% 44 44+ 4 
58 534 e=% » + 5 
33 54 d 84 S4- 4 
7 307 «% Uk «%- % 

16 14 >4 14 

46 4 9-16 9-18+1-16 

21 24 24 J4 

56 537 36% 38% 394“ 4 
84812 11% 114 ”4+ % , 
13 4 20 28% 264- % 

10 8 744 74 74%+ 4 

34 2 164 184 <84 

,«*S3 r ; 

33 270 2 1 % 2 + 4 

* *4 , i 

28 001 24 2 2%+ % 

Mi 15-16 15-16 15-16+ MB 
35 14 14 14+ ** 

3 « 94 04 84 + 4 

102065 10% »►«»»-« 

MB 5 4% S - 4 

S r! .4 n-H 

■■j * t T ,- ; 

12 209 »4 22k 4 

« 29 164 17% 174+4 
9 3 254 264 »4 

12 10 W% 14% 

828 3% 4 S 84-4 

30 11-18 4 11-16+1-16 

(3 ire 0 * 9+4 

7 12% 124 «% 

- c-c - , 

0 387 7 6% l * *» 

6 t <4 «4 <4 

20 IS 6% 9 0-4 

« 512 134 12% « * % 

a 1J Hft ’Sif a 7°i* 

05 4% 44 4 7-18 

27 6 16% 16% *0% — 4 

•7 li t I 
s £ a a & i 

IS 10 174 17 >*%- 2 

4 39 4 4 4 -4 

417 14 14 14 - 4 

31 11-W 11-16 1V16-1-W 

4728 3% 21 3%“ ?• 

8 7% 74 74+4 


Stack W».E MO# W Low 
Cortta g .10# 1*4 4% 4% 

OrosE 1J8 C 180 2t%d2l4 
CmCP -so* W 1 214 214 
CrCPB SOo 11* 19% « 
CoftiC M • » 25 J 
Cusbnd 8 Si W6 4 

CyprW J5a 16 8% 54 

- D-D - 

01 tad ’£ & 

DW0 1S * *4 

□ogotm 1 2% 24 

D^Mi .76 7 30 0%d94 

EAC _ 1 <4 <4 

ran-*- J8 11 » 164 1*4 

|5p2.45e - » » 

EehoBy J07 284 2724 11% 1*4 

BuE B .» 11 17 12% H Jl 

Bdtato n Hi 1*4 J34 

Qptaor 4 13 3-18 3-16 

atsco 1 4 2682 2% 24 

EntMM _ F _ ra_ 14 14 

FAusPr 1,06a 1340 9 8% 

S3? j# « « *5-^ 

Ftaka SB. 5 15 10%d10% 
fSt 2J 205 « «% 

M«y JJ7 ia 6 8% B% 

j£tX 61CT 6? 84 

- G-G - 

m, 12 37 2% 2 

GteriFd .80 13 I9B »4 23% 

GMW ISO Ml 20 34% 344 

fflWY ^ JO W 17?d17% 
GtaDMR 22 * 6% *4 

AURd 3 75 % frltf 

OUnor ^ 11 « 10% « 

OCdag -« __ H *J S % 

tiaatw »% » 

uttvst 39 2% 2% 

Hoi® .10 14 21 6% 6% 


CtosoClMg 
4%+ 4 
*14 

21%+ 4 
»%+ % 
18% + % 
6-18 + 1-16 
84+ % 


4 

a; i 
«% - % 
144+ % 
X18-1-16 

24- 4 

14 


Stack Ohr. E 106s M0 Low 
InfThr MB 7-32 3-18 

IroqBrd 30 1% 1% 

- J-K - 

JssBotl II 037 7% 7% 

Jetran 30 1 % 

JohnPd 6 19 2 14 

Kirby 13 850 7% 7% 

- L-L - 

LaSarg 2 7-16 7-16 

Idmkftv S7t 144 

Lapar 10 4 3% 

Lawson .40 38 74 7 

LeaPta 3 1% 14 

Lionet 279 1% I 

Lnmox OQ 59 MM 5 4 % 

Lynchc 12 10 14% 14% 

- M-M — 

M8R 119 3% 3% 

Usgrec 2 295 4% 44 

Mortar 144 14 T 

u.iOf 30 16% 104 

Maxaai 2 449 32% d»% 

IMl .44 21 ID 17% 17 

Ifdcm 20 l 15-10 

Um 301 10 7 6% 

HkflStr 266 3% 34 


7-32+ M2 

i%- 4 


■S 109m High Loir 

is 4 4 

17 5% 8% 

- n-n - 


WluM 39 21] 2% 

hS® .10 14 21 0% 0% 

HsrHErt 1*7 14 16-10 

MBiavn SB 1% 14 

HoflyCp j 40 7 770 2\4 d21 

Hnartar SB 2% 24 

HovnEn 4 50 34 3 

- 1-1 - 

ICH «S 2% 24 

ImpOUgUBD 180 54% 33% 

irotSy 6 « '4 14 

IndgSy 38 1% I 

frrtrmJr .«? 42 2% 2% 

WTleh 203 % % 


24 

234+ 4 
344+ 4 

"4 

5-M 

'Si- i 

'V- i 

6% 

’.r” 

214- % 

rn 


ttetue 32 35 6 22% 22 k 

UoogA 6 S 5% 5% 

— N— N — 

KVA .Wj 3 348 % 7-» 

Nabem 28 178 3% 5% 

MPatm 483 2% 2% 

TBRty 37 4 3% 

Month 6 10 O* 74 6% 

MJxAr 39 5% S4 


NT Tim SB » 5Z7 17% 17% 

NCdO g 30 MB U4dl2% 

Mmc 24 5% 34 

-o-p-o- 

OEA* 19 1« 30% *9% 

□Ml .056 5 153 6% 54 

OMA 14 I 4% 4% 

0M9 18 I 5% »% 

Otatan 28 0 112 9% 9% 

OOUep UDe 2 H 7% 7% 

PaltCp 26 lG 1010 29 *7% 

PegGId .10a 30 B21 >1% IJ? 

FerMC X S 78 8% 8% 

PWLO ,14a 4 258 7% 7% 

PHDam BO a 1 26% 28% 

Pitney nJDa 13 It 204 3% 

Pliny A MO 9 81 20 '"J 

Ptyflwn .15 0 80 5 «% 

ProadA .10 2 6% 5% 


n 

14+ % 

104 

31% - % 
17% + % 

1 

0%- J, 

S."' 

5% 

7-18- 1-16 

5%+ 4 
2k- 4 
34- 4 
74* 4 
54- 4 

17% + % 

124 - % 
54- 4 

30 > + ■> 

3%+ 4 

44 

6% 

94+ % 

T’l- % 

a 

ii+4 
B4+ 4 
7%+ % 
a%- % 
294-4 
19 % - 4 
5 + 4 
s% 


Raw 

AeCap 

Riedel 

Bogota .12 
RUdicfc ,40a 

Satan 
SouCe n 
SpaUng 
StarCJ Mb 
Summa 
Syraioy M 

7E 

TO 

TaWVd 20 

TondyS 

Tel Dio 2 B 

Tstsaph 

Tbsrmd 

Thrtns 

TcdPaj JO 

TwQy 

TuMIe* 

Unlcorp 
UnVaiy 
UFoodA J3a 
LffoodB ifc 
US Gall 
UnvPst 

Vntfrg JO 

VtfUi 

WangB 

WangG 

mhtrd 

IMUm 

WWGrd 

WAmBc M 

WDIflffl 

OHKT 1.80 

WarQin 



2 

8% 

S% 

8% 

0 

11 

12% 

«% 

«% + % 


150 

74 

B% 

7% + 1% 


2 

«% 

18% 

10%+ % 

0 

16 

21 k 

21% 

n%+ % 

s 

-3 - 




4 

71 

5% 

s% 

54- 4 


4 

13% 

13% 

18% - % 

U 

103 

3 

d 2% 

*%- 4 

IS 

58 

1% 

1% 

»% 

1472 

24 

2 

2%* 4 

5 

14 

6% 

8% 

8% — % 


- T-T - 

00* S-M 4 
10 1 % 1 % 

10 38 134 U 

7 11 0% 9% 

37 380 234 22% 

11 160 2% 2% 

41 257 7 % 74 

IB ZB 13% 134 
14 110 20% X 
5 11 3% 2% 

312 64 0% 

- U-U - 

09 % 7-16 

w 4 4 

5 3 1% 1% 

6 73 2 1% 

H 12% 15% 

31 8% 54 


4-1-1B 

1 % 

13-4 

»% 

22% - 4 

2% 

74 - 4 

13% - 4 

»% 

2 % 

8% 

4 + 1-18 
4 

1 % 

2 + 4 

12% 

5% 


- V-W - 

8 5 7 7 7 +4 

3 111 

1408 2% 2% 2% - 4 

GO 5% d 6% S%- % 

208 8 5% 5%- % 

u k O-It 4 + 1- re 

1 34 34 34 

B 8 144 14% )4%+ 4 
G J97 5% 54 54 

It 30 ISk 13% 13%+ % 
7 29 114 "4 114 
-X-Y-Z- 

8 14% 14% 14% - 4 


NASDAQ NATIONAL MARKET 


3pm prices November 1 


.19 

12 

12 

1.48 

M 

X 


32 

It 

00 

11 

J6 

18 

JO 


.60 




19 505 124 

26 78 54 5 

- L-L - 

17 17 14% 13% 13% - % 

1037 2% 3 2%+ % 

18 2 143% 143% 143% +2 

» 40 £% H 6% + % 

11 460 54 5 5 -4 

17 1969 174 18% 174+ % 

0CD 3 IVM 34 34+4 

W 74 M 134 1« +1 

15 91 22% 22 22 - % 

20 918 16% 15% 16%+ 4 
611 24% 33% 24 + % 

10 0E0 t0% »% 10% - % 


14 

151 

25% 

25 

25 - 

% 

10 

380 

13% 

12% 

13 +1 

12 

100 

ia«4 

17% 

17% - 

% 

8 

121 

17 

!»4 

W%- 

% 

12 

22 

04 

8% 

0% + 

% 

15 

02 

18% 

134 

164- 


B 

27 

10% 

10 

io4 + 

4 

1004 

4* 

43 

«% + 

4 

6 

B7 

174 

17 

17 - 

4 

17 

s 

425 

92 

a 

M% 

*3% 

25% + 
754- 

J 


16 220 10% 104 <0% 

11 >5742 24 23% 29% 

49 164 » 184+ 4 

000 3 :% 2 + 4 

73 5 174 18% 16% - % 

9 3255 17% M% 17%+ % 

- M-M - 

27 9064 30 % 30 30%+ 4 

» 21 6% 6% 64+ % 

7 37E 1(4 10% 10% - % 

6 I0» 17% 174 174 

6 155 134 M4 134+ 4 

II 33 32% 32 32% 

19 226 75 34 24 -% 

7 54 9% 9% 9% - 4 

34 48 21 20% 20% - % 

9 1 184 184 194+ 4 

6 1533 38% 36% 38% - 4 

« 224 524 224- 4 

6 10 7% 7% 7%+ 4 

IB 64 B4 64~4 

S 189 12 dll 4 12 - % 
9 90 6% 84 64- % 

IP 1 15% 15% 154- % 


MaroM 120 

7 238 

24% 

24 

IV 

4 

Marten 

0 56 

7% 

7% 


Umax* 

48 (BO 

4% 

«% 

4% 


Masst* 44 

20 15 

a 

13 

13 


Maxim 

15 506 

9% 

0% 

0% + 

4 

Maim 

i 1957 

4% 

*% 

4% — 

% 

UcCaw 

GOGS 

11% 

114 

11% 


UcCeri .*8 

14 963 

20% 

20% 

207* + 

% 

MedcoC 04 

138 296! 28 

23% 

254- 

4 


3*6 

5 

iS 

448 

78 

s 

00 

6 

71 

8 

150 

11 

10 

144 

082 

32% 

108 

54% 

2B1 

44 

W 

7 

36 

8% 

SOD 

1% 

im 

104 

b 

0% 

*7 

204 

33 

13% 

34 

28 

224 

12% 

383 

84 


36 

Justin s A0 

K LA 
K SnWo 
Hamas .44 
Karchr JOS 
KatJer .19 
Koydon JO 
KotyOO 
KalySA 66 
KyCnU M 
KayCan JO 
Kbrtae] 26 
KndrLr 


a 84 e%- 4 I Wrschn 
d 6% 0\* 4 I XnnlW 


11 
34 
134 
B 48% 
158 11% 
644 4% 

7 494 17 

61102 2 

12 4 12% 

8 320 10 
19 MBulB 

5 304 4 1-15 

8 20 33 

16 3 »% 

28 1 1064 

- J-J - 

TO 47 54 

5 68 13 

20 11% 

1 5% 
10 6 20% 
1401 8% 

M 91 11% 

9 44 12% 

13 6 11% 

- K- K - 

1*3 01 7% 

364 12% 

6 113 7% 

» 1406 8 

76 740 9% 

11 588 31 

248 119 7% 

12 40 2B% 

3 232 74 

8 K 10 % 

e 43 ib 

386 1% 

31 8% 

18 V0 16 


it + % 

3 8-4 
12% 12% 

46 45 - % 

11 11% 

4% 4% 

18% 16% - 4 
ii 2 +i-i8 
12% U%+ % 
9% 9% - % 

16% 15% - % 

4 41-16 
324 324- % 
10% 10% 

100% 108% — 0% 

8% 5%- % 

12% 12% - % 
11% 114+ % 

5 % 6 % + % 

204 3>%+ % 

5 5% + 4 
11% 11% 

124 12% 

11% 11% 

12 12 *- % 

a si % 

9 o%+ % 

304 M% - % 

7% 7%+ % 

2B4 2B4+ 4 

7 7%- % 

10% »%- % 
15% « +4 
1%1 11-18- 1-18 
8% 8% 

154 » 


28 819 34 334 3« + % 


18 

018 

B4 d8% 

04- 

% 

17 

481 

IB 

174 

174- 

% 

5 

129 

64 

6 

8% 


IS 

467 

11% 

11 

11% + 

% 

13 23BB 

94 

94 

0% - 

% 

6 

58 

10% 

17% 

10% - 

% 

7 

zea 

15% 

15 

15% + 

% 

27 

971 

15% 

nw% 

154- 

4 

4 

82 

14% 

14% 

14%+ % 

17 

315 

11% 

n 

11%+ % 

5 11*5 
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Monda y Inter view 

Bearer of 
bad news 
for debtors 

Yoh Kurosawa, president of the 
Industrial Bank of Japan, speaks 
to Stefan Wagstyl 


M r Yob Kurosawa, the 
newly-appointed 
president of the 
Industrial Bank of Japan, 
chooses his words carefully. 
But. like a doctor with bad 
news for his patient, he makes 
no attempt to hide the serious- 
ness of what he has to say 
about the current outlook for 
banks and for borrowers 
around the world. 

“1 don't think there will be a 
credit crunch,'' he says. “But 
Japanese bankers will have cut 
asset growth from about 20 per 
cent a year in the late 1980s to 
around 5 per cent this year. 
That’s a drastic change. 

“When all Japanese banks 
slow their expansion rates then 
marg ins will go up both inside 
and outside Japan. Costs for 
borrowers will rise." 

Moreover, banks will think 
twice about committing them- 
selves to large projects, even 
“feasible” ones such as Euro- 
tunnel. says Mr Kurosawa. 
“You can’t expect Japanese 
banks to necessarily support 
similar projects now because 
our expansion rate has slowed 
down so much. There's a real 
change in attitude." 

Mr Kurosawa has a reputa- 
tion for being tough, particu- 
larly with recalcitrant debtors. 
He has repeatedly stirred up 
controversy In the Japanese 
banking community with his 
hard-line attitude to Third 
World states. Banks should 
bite the bullet, write ofT uncol- 
lectables and reject ideas for 
more money, is his view. He 
says he learnt about the folly 
of relying on government guar- 
antees from Dr Wilfried Gut, 
former chairman of the super- 
visory board of Deutsche Bank, 
whom he visited in the early 
1980s when Poland first sought 
to reschedule its huge hard 
currency borrowings. 

“I asked Dr Gut how much 
he thought he would get back. 
He said: ‘Nothing.’ I was very 
shocked since at that time no 
one thought that way. But 
later I thought about what Dr 
Gut had said. He was right.” 

However, there is more to 
Mr Kurosawa than the tough- 
talking banker. Like some 
other well-travelled Japanese 
businessmen, he takes seri- 
ously the need to international- 
ise Japan. Unlike most of 
them, he has very clear opin- 
ions on how this has to be 
done. He is not obsessed with 
relations with the US, but 
gives equal weight to Asia and 
Europe, particularly Germany, 
where he spent time on second- 
ment to Deutsche Bank and 
was later IBJ’s chief represen- 
tative in Frankfurt As well as 
Edwin Reischauer. the former 
US Ambassador to Japan who 
died earlier this year, Mr Kuro- 
sawa counts among his friends 
Helmut Schmidt, the former 
West German chancellor. 


His time in Germany has left 
a deep impression, not least on 
his view of Japan and Ger- 
many’s relative positions in 
the world. “We should learn 
from Germany. Germany has 
done a lot to restore relations 
with France and other coun- 
tries since the Second World 
War. We have not done that 
much with Korea or China.” 

There are other depths to Mr 
Kurosawa. In a country of reli- 
gious non-believers, he is a 
Christian, who cites the Bible 
among his favourite books. He 
became a Christian 12 years 
ago while grieving for his son. 
who died of leukaemia at the 
age of 15. 

Mr Kurosawa was chosen for 
the top ranks of IBJ from an 
early age. A graduate of Tokyo 
University's law department, 
be was promoted through 
domestic and international 
posts, before becoming deputy 
president in 1984. It appeared 
be might run out of time to 
ascend to the presidency since 
his predecessor. Mr Kaneo 
Nakamura, was widely expec- 
ted to stay in office at least 
until next year, when 63-year- 
old Mr Kurosawa might have 
been passed over in favour of a 
younger man. But this summer 
Mr Kisaburo Ikeura. the bank’s 
honorary chairman, retired, 
leaving the way open for Mr 
Nakamura to succeed him and 
for Mr Kurosawa to inherit the 
presidency. 

He has taken over when Jap- 
anese banks face their most 
difficult times sine*? the 1970s. 
The plunge in Japanese equi- 
ties this year has eroded the 
banks' capital bases. Also, the 
market's weakness makes it 
difficult for banks to raise new 
capital. So after 10 years of 
rapid expansion of assets, they 
must cut growth, not least 
because they need to meet cap- 
ital standards laid down by the 
Bank for International Settle- 
ments by March 1993. “We 
expanded too fast, especially in 
international operations," he 
says. Growth will now be much 
slower but it will not stop alto- 
gether. “We will be reasonable 
players in the market." 

Almost all Japanese banks’ 
ratios of capital to assets are 
now below the BIS’s final tar- 
get of 8 per cent. “Our aim now 
is to reach [an interim stan- 
dard of] 7.25 per cent by March 
1991. By slowing growth rates 
all big Japanese banks can 
clear that.” 

To make matters worse for 
Japanese banks, the crunch on 
capital cointides with a steep 
increase in interest rates 
which has squeezed lending 
margins. “All Japanese hanks 
are suffering," says Mr Kuro- 
sawa. Profits for the year 
which ended in March 1990 
were about 30 per cent down. 
The results for the six months 
to the end of September, which 
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‘All Japanese banks are suffering’ 


are due to be announced soon, 
will show another 30 per cent 
decline, he says. 

However. Mr Kurosawa sees 
limi ts to how bad things will 
get He rejects suggestions that 
Japanese land prices, which 
shot up like equities in the late 
1980s. are now set to collapse. 
“I don't foresee a substantial 
fall of the kind which has hap- 
pened on the US east coast 
where prices went down 30 per 
cent” he says. Mr Kurosawa 
thinks prices outside Tokyo 
could fait but only by about 10 
per cent. In Tokyo the decline 
will be less because the 
demand is so strong. Take for 
example, the building being 
constructed by tbe Federation 
of Japanese Bankers' Associa- 
tions next door to IBJ’s head- 
quarters in central Tokyo. 
“They have applications from 
tenants 200-400 per cent in 

PERSONAL FILE 

1926 Born in Tokyo. 

1950 Graduated from Tokyo 
University, law depart- 
ment Joined IBJ. 
1961-62 Seconded to Deut- 
sche Bank 

1966-71 IBJ’s chief represen- 
tative in Frankfurt. 

1975 General manager Inter- 
national department 

1976 Director. 

1980 Management pro- 
gramme at Harvard 
Business School. 

1984 Deputy president 
1990 President 

excess of tbe available space." 

Mr Kurosawa also believes 
that although the Japanese 
economy will slow down next 
year, there is no risk of reces- 
sion. As so often, the numbers 
are at his fingertips - gross 
national product growth will 
slow from about 5 per cent in 
the current financial year end- 
ing in March 1991 to 3.7-34 per 
cent in 1991-92. The rate of 
increase in private capital 
spending will decline steadily 
in response to higher interest 
rates - from 16 per cent in the 
first half of this financial year 
to ll per cent in the second 
and 7 per cent next year. The 
flrecent rise in oil prices will 
have a marginal effect since oil 
imports occupy only 10 per 
cent of the import bill com- 
pared with 3650 per cent in the 
1970s. 

IBJ stands out from other 


banks because it is the largest 
of three long-term credit 
banks. More than its rival 
banks, IBJ has deep-rooted 
contacts with industry and 
government, which evolved 
during Japan’s post-war recon- 
struction when credit was 
short and IBJ played a central 
role in allocating resources. 
Conversely, IBJ’s links with 
the retail banking market are 
poor - it has only 37 branches, 
against 396 for Dai Ichi Kangyo 
Bank, the biggest retail bank. 

Mr Kurosawa does not see 
the lack of a branch network 
as a weakness. With fewer 
than 5.000 staff, ag ains t more 
than 18,000 for DKB. IBJ has 
considerably lower operating 
margins. Moreover, its total 
consolidated assets are on a 
par with the big commercial 
b anks - Y45.000bn at the end 
of March, compared with just 
under Y69,000bn for DKB. 

Mr Kurosawa argues that 
IBJ’s strength is its reputation. 
"We think not only of the prof- 
its of IBJ but also of the profits 
of our clients.” This looks like 
a thinly-veiled reference to the 
ambitions of some other Japa- 
nese banks, including Sumi- 
tomo Bank, the top profit- 
earner among Japanese banks, 
which put great emphasis on 
raising profits. Mr Ichiro Isoda, 
Sumitomo's chairman, recently 
resigned following the disclo- 
sure of the bank’s links with a 
stock market speculator and of 
fi n a n cial difficulties at Itoman, 
a trading company which bor- 
rowed heavily from Sumitomo. 

Like other banks, IBJ is pre- 
paring for the day banks will 
win permission to enter securi- 
ties and trust banking - prob- 
ably in 1993. IBJ’s plan is to 
transfer to the domestic mar- 
ket the skills it has developed 
overseas for many years, espe- 
cially in London, where IBJ 
international, an investment 
banking affiliate has been oper- 
ating since 1975- Mr Kurosawa 
believes IBJ will be well-placed 
to exploit the opportunities 
created by the likely reforms. 
With a smile, he recalls that 
before 1948, when the US Occu 
pat ion authorities separated 
banking and securities, rBJ 
lead managed 80 per cent of 
Japanese corporate issues. “1 
am not saying we can achieve 
that again. But maybe we 
could challenge for the top 
position.” 

As for foreign markets, Mr 


The jury system under trial 


WHEN the forthcoming 
Criminal Justice bill is pub- 
lished on November 12 it is 
unlikely to include any provi- 
sion altering the mode of crimi- 
nal trial for serious fraud caes. 
Informed opinion, following 
the conviction of the Guiness 
Four in August, seems much 
less impelled now towards the 
recommendation of the Roskill 
Committee in 1986 that serious 
fraud cases should be tried by 
a judge and two lay members 
appointed from a list assem- 
bled and maintained, by the 
Lord Chancellor. Contrariwise, 
tbe experience of the Guinness 
trial tends, in my view, to for- 
tify RoskUl’s recommendation, 
although my reasons for pre- 
ferring trial by a professional 
tribunal are somewhat differ- 
ent from those of Roskill. 

The reasoning in Roskill pri- 
marily focused on the complex- 
ities of modern fraudulent 
activities, and the difficulties 
in c riminal justice that they 
pose for an average juror. 
Many of those concerned in the 
administration of justice opine 
that jurors find that they are 
out of their depth in the 
morass of documentary mate- 
rial and intricate financial 
transactions. First-time jurors. 
Roskill stated, can find the 
whole courtroom environment 
alien and intimidating: 
“Against this baffling back- 
ground. the jurors are told that 
they alone are the judges of 
whether the defendants are 
guilty of dishonesty, and even 
of what constitutes dishonesty 
in the particular case which is 
being tried." 

The Guinness jury, by all 
accounts, was assiduous in the 
performance of its duties and 
appeared to have grasped the 
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min utiae of the evidence suffi- 
ciently to pronounce their ver- 
dict of guilt. But then, the 
issue the jurors had to deter- 
mine was the single, and rela- 
tively uncomplicated, one of 
dishonesty. That called for an 
assessment of the overall view 
of oral testimony, backed or 
discounted by documentary 
material. It is almost like proj- 
ecting one's nose into the 
arena and smelling fraud, or 
not as the case may be. 

It is, in feet the virtue of the 
jury system that jurors are the 
inscrutable arbiters of guilt 
and innocence. No one can 
gainsay their value judgment 
It is that traditional virtue of 
inscrutability, however, that in 
contemporary society becomes 
highly questionable. 

Accused persons are nowa- 
days not content to be told tbat 
they are guilty of crime. They 
rightly demand to be told why. 
Twelve good persons and true 
are Incapable of compiling the 
reasons for their verdict, and 
sensibly the criminal justice 
system absolves them from 
saying why. In contrast, the 
professional tribunal would be 
required to give a reasoned 
judgment that would discour- 


age the hopeless or near-hope- 
less appeals. 

For cases where the verdict 
was susceptible of challenge, 
the Court of Appeal would be 
able to assess the validity of 
the reasoned judgment rather 
than having to guess what 
prompted the jury to its deci- 
sion. Indeed, the reasonless 
verdict means that tbe appel- 
late body is understandably 
reluctant to say tbat the jurors 
were wrong. Much or the cur- 
rent problem of miscarriages of 
justice is directly traceable to 
the Court of Appeal's inability 
to scrutinise the trial court's 
verdict. The Guinness Four 
would surely find an adverse 
verdict at the hands of a pro- 
fessional tribunal much more 
readily acceptable. 

There is also something 
intellectually dissatisfying in 
the feet that jurors are discour- 
aged from note- taking during 
the trial and are positively 
urged to restrain themselves 
from asking their own ques- 
tions. When early in their days 
of retirement to consider their 
verdict the Guinness jurors 
asked the judge if they could 
be provided with the transcript 
of a particular piece of evi- 
dence, their request was 
denied, on grounds that were 
justified under the present sys- 
tem. If they wanted a recapitu- 
lation of the evidence, tbe 
judge would provide them with 
a summary. Is this the way a 
modern system of criminal jus- 
tice should function? 

The Roskill Committee did 
not allude to the limited func- 
tion of the appellate system as 
a reason for the change. It did, 
however, pray in aid the length 
or such trials. It said that it did 
not believe that in a fraud trial 


of 20 working days, the average 
juror could retain in his mem- 
ory all the essential feels and 
figures upon which the verdict 
would ultimately depend. Just 
so. The Guinness jury sat for 
more than 100 days. The 
judge's five days of sum- 
ming-up was not as helpful as 
the jury was entitled to expect 

During the longueur of tbe 
trial, no one knew every Jot 
and tittle of evidence and 
every piece of paper better 
than Mr Justice Henry. But the 
judge’s phenomenal grasp of 
the case over tbe six months 
seemed to depart when he 
came to recite it in a palatable 
form for the jury- Judges, as 
well as jurors, can become 
overwhelmed by the sheer 
magnitude of the process. The 
demands of concentrated effort 
over an extended period can 
become too burdensome, even 
for tbe seasoned professional. 

Trial by a professional tribu- 
nal would have taken half the 
time, probably no more than 
six weeks rather than six 
months. Repetitious cross-ex- 
amination is judicially control- 
lable by tbe tribunal which is 
both judge and jury- And the 
reasoned judgment would have 
demonstrated the grasp tor 
lack of it) by the tribunal. 

If it is to much for tbe public 
to modify the institution of 
trial by jury, at least the option 
of a professional tribunal 
should be available to the 
accused. The Guinness Four, 
mindful of the cost of paying 
huge fees to lawyers, might at 
least now think that trial by 

n would not be their option 
they had had the choice. 

Louis Blom-Cooper QC 


Kurosawa acknowledges there 
are many demands on Japa- 
nese credit. Running his slide- 
rule over eastern Europe, he 
says Czechoslovakia and Hun- 
gary seem to be good risks. IBJ 
has formed a joint venture 
with Credit Anstalt of Austria 
to operate in these countries. 
But Bulgaria and Romania 
need first to establish political 
stability. At the thought of 
Poland, which has large unpaid 
debts. Mr Kurosawa purses his 
lips. “We have bad a bad expe- 
rience with Poland in tbe 
past," he says. 

However, China, for all its 
problems, is a fair proposition 
in Mr Kurosawa's view. “They 
have debts of $40bn. the same 
as one year's exports, and 
reserves of $20bn. That's good. 
It’s not like Brazil or Mexico.” 

As for the Soviet Union. Mr 
Kurosawa thinks it is time 
Japan started talks with 
Moscow over economic 
co operation without waiting 
for a settlement of the dispute 
over the Northern Territories, 
four island seized by the Soviet 
Union at the end of the Second 
World War. "The talks on 
co-operation and on the islands 
should go together. We should 
learn from what Germany has 
done (In securing the recovery 
of East Germany with prom- 
ises of aid)." 


Dynamics of a 
deflation psychosis 


he numbers are not at 
first sight too forbid- 
ding. For the last 
decade, the US national debt 
has been growing about 4.5 per 
cent faster than national 
income, and private debt about 
3.5 per cent faster. Not even 
compound interest produces a 
numerical picture of Armaged- 
don: the real burden of 
national debt is about 1.5 times 
bigger than in 1980. and of pri- 
vate debt 1.4 times bigger. 

Yet this slow erosion has 
been enough to wipe out Amer- 
ica’s net assets overseas - 
though not. on current values, 
to turn it into what is popu- 
larly called “the world’s big- 
gest debtor. The significance of 
that phrase is more psychologi- 
cal than financial; which 
means, now tbat a recession is 
pretty much of an official feet, 
that it is heavy with meaning. 
Above all. the rise in debt has 
produced a new school of 
gloom. The model-builders are 
still talking of two or three 
quarters of negative growth; 
but financial analysts are now 
expecting a long, obstinate 
recession. 

Here is Dr Henry Kaufman, 
the acknowledged leader of 
this school of thought: 
"Another business recession is 
starting,” he told the Edison 
Electric Institute 1990 financial 
conference last week. “It is 
dangerous to view the slide 
merely as a typical cyclical 
phenomenon.” Debt presents 
“extraordinary financial obsta- 
cles" to a rebound. “Consider- 
able time” - which means 
some years - “wifi be needed 
for financial recuperation. No 
vibrancy can return to the 
economy without first putting 
In place a rehabilitated finan- 
cial system.” 

This is a view which I have 
myself been arguing, though 
not in Dr Kaufman's inimitable 
prophetic language, so it is 
only fair to point put that it is 
still a minority view. It creeps 
into the footnotes of other fore- 
casts; one analyst points out 
that a heavy fall in bank 
shares has in the past been a 
reliable storm warning, 
another doubts whether a cut 
in interest rates - even if it 
could be achieved when rates 
are rising in Frankfurt and 
Tokyo - would do much to 
turn the economy around. 



By Anthony Harris 
in Washington 


Still, we have reached a 
point where a mainstream 
warning - such as this from 
the New York office of UBS: 
“Because there are lags associ- 
ated with monetary policy 
stimulus, I think it’s a 
three-quarter recession" - 
sounds like carefree optimism. 
It does not echo the psychology 
of the shell-shocked banking 
sector, of the two thirds of vot- 
ers who now think tbat the 
economy is In real trouble, or 
the 40 per cent plurality who 
believe it will go on getting 
worse for the next five years- 

Voters were as gloomy as 
this in the days of Jimmy 
Carter, though they were more 
robust during the savage 
1981-82 recession. They were 
wrong in the 1970s, but for two 
reasons they could be right 
this time: the banking crisis, 
and the fell in property values. 
Psychology, as Keynes knew, is 
more important than numbers: 
when animal spirits are low, 
cutting interest rates is “push- 
ing on a string”. Is perhaps his 
best-known phrase. But in a 
credit-based economy, property 
values are even more impor- 
tant than psychology. 

The psychology of voters is 
based on their own experience 
- jobs lost, bankrupt stores 
closing - and common sense. 
That of bankers is a more mor- 
bid subject. In good times they 
come to believe that risk has 
been abolished, that sovereign 
debt is safe, that syndication 
has abolished liquidity prob- 


lems, that land values rise not- 
only in the long run, but in 
every year. In bad times, when 
sovereign loans are in d e fault^ 
syndication a distant memory, 
and property values falling, 
they panic. 

It is that panic which lies 
behind Dr Kaufman’s warning. 
It is cutting off credit from 
potentially sound small busi- 
nesses, and cutting off bankers 
from the safe loans they would 
like to make to corporations, - 
who can now borrow in the 
market more cheaply than - 
their bankers can. Wall Street 
blames Washington, for keep- 
ing monetary policy too tight, 
for demanding enhanced cap I- . 
tal at the worst possible time. 
The timing of the Fed and the 
Treasury is indeed open to exit- 
icism; but tbe main cause of 
trouble is their own past Folly, 
and brute reality. 

The folly persists. Banks and 
thrifts, for example, are still 
eagerly hawking what were 
known as “negative amortisa- 
tion" mortgages. These were 
invented to reduce early-year 
repayments by adding to the 
underlying debt for a period of 
some years; they made a kind 
of sense when property values 
and incomes were rising. Their 
eager use now to try to revive . 
a dead housing market is sim- 
ply an invitation to default 

Even sensible policies, 
though, could prove risky in 
the face of the excessive com- 
mercial building of the Reagan ' 
era, and of demographics. 
Major baby booms and busts, 
inevitably produce booms and 
busts in the asset markets. The 
old consume resources, but dd 
not add to them; the capital 
markets operate to limit their 
claims. If you want to be rich 
in retirement, arrange to be 
born into a baby bust 

The first impact is on the 
housing market, since house- 
hold formation is much earlier 
in the life -cycle. The stock mar- 
ket. you should be warned, is- 
still in a demographic bull 
phase, and will remain so for 
another 15 to 20 years. That is 
one reason why 1990 is not 1929 
all over again; the other Is 
deposit insurance. The banking 
panic is restricting credit, but 
it is not provoking a run on the 
banks. An obstinate recession, 
then: but not the crash of 1990. 
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ACROSS 

1 Legal charges (11) 

7 A green isle in the Aegean 
(3) 

9 Two learners in the moun- 
tains (5) 

10 Celt with an eye somehow 
for welding (9) 

11 Fully trained but still sub- 
ject to restriction (91 

12 Passion fruit drink? (5) 

13 Give a subject a title, per- 
haps (7) 

15 Drinks up on board (4) 

18 Hill workers (4) 

20 Capital cover for Roman sol- 
diers (7) 

23 A spice having no end of 
use in savouries (5) 

24 Repair a great many houses 
lying here (9) 

26 A number lead the union in 
time-wasting action (9) 

27 Penal reform board (5) 

28 An engaging answer? (3) 

29 Design in tbe great manner 
perhaps (ll) 

DOWN 

1 Involved in a quest for relics 
of a bygone age (8) 


2 They may be hung and 
drawn, but not necessarily 
quartered (8) 

3 Dish prepared in Islam (5) 

4 Steam-whistle stop? (3-4) 

5 American Indians may come 
to one’s aid (7) 

6 Blue pictures? (9) 

7 The Uttle beast turns into a 
little angel on her entering 
( 6 ) 

8 Observe the cook in hot 
water? (6) 

14 Skeleton service? (45) 

16 Interview everybody in the 
theatre t.8) 

17 Versatile languages master? 
( 8 ) 

19 Group studying ruined 
remains (7) 

20 Abbey can get rent revision 
(7) 

21 When students may collect 
on the streets (3-3) 

22 They make light of upsets 
(6) 

25 Tempting fruit (5) 

The solution to last Saturday's 
prize puzzle will be published 
with names of winners ou Sat- 
urday November 17. 
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Eurotunnel PJL.C. 

Registered Office: Victoria Plaza. U1 Buckingham Palace Road, 
London SW1WOST. 

Registered la England and Wales No. 1960271 
Eurotunnel S-A. 

Sodtii anonymr an capital dePRP3J23.917.8O0 
Registered Office: Ttaur Franklin. lOOlterrasse Boieldieu. 
Puteaux Cedes 1 1 . 92081 Paris La Defense. 

Registered in Nanterre No. RCS B 334 192 408 

Notice To Holders Of Warrants 
Issued In 1986 And 1987 

Holders of the 2.652.000 twinned warrants for abates in Eurotunnel PJL.C. 
and In Eurotunnel S.A. I issuable in the fora ol Units) constituted. In the case of 
Eurotunnel PJ~C.. by an Instrument dated 1 September. 1986 (as amended by a 
Supplemental Instrument dated 4 September. 1990) and. in the of 

Eurotunnel S-A..byo Board resolution dated 13 August. 1936 (as amended bra 
Board resolution dated 4 September. 19901: and 

holders of the 22 G.OOO.OOC twinned warrants for shares in Eurotunnel 
P.L.C. and in Eurotunnel S.A. (issuable in the form of Units) constituted, in the 
wse ol Eurotunnel P-L.C..tay a Shore Warrant Instrument dated 13 November. 
1337 and. in the case of Eurotunnel SA. by a Board resolution daied-9 
November. 1937: 

are informed that tbe extraordinary general meetings of the shareholders of 
Eurotunnel P.L.C nnd Eurotunnel SA. which took place on 27 June. 1990. 
authorised their respective boards to Increase the share capital of Eurotunnel 
P.L.C. and Eurotunnel SA. in one or more stages, by a maximum nominal 
amotrnt of £192.000.000 and FRF 3.920,000.000. respectively, on condltlan 
Uiat Uic increase of capital occurs simultaneously for Eurotunnel PA.C. nnd for 
Eurotunnel S. A. .in order to permit the twinning buo Units of new slums issued 
pursuant to such Increases. 

-^ 1 ^°S r<l9 ,SL El ‘ r0lUnncl PL - C an d oIEur«unnclSA..at tbelrmeedugheld 
on 31 October 1990 and pursuant to the authorisation and powers granted to 
respectively 10 approve the issue by way at rights of 
shares m Eurotunnel PJ-C. with a nominal value of 40p each 
and. I9S.-135.068 new shares in Eurotunnel SA. wllh a nominal value of PRF IO 
each, together forming 199.435.063 new Units to be subscribed for an the 
of 3 new Units Tor every 5 existing Units. 

As :i result nr the lights issue, the rights of holders of tlie above warrants will 
“ !° u,c provisions of the documents referred to 

5*7” 0,0 warrants. Tbe boards of Eurotunnel P.L.C. and 

Eurotunnel S A. hove resolved 10 appoint Morgan Grenfell ft Co. Limited and 
Hanquc Indosucz to determine the appropriate adjustments. 

1.1 n ° tire lo holders of the abuve warrants will be published giving 

t , ,* ^ lCTanl f when the adjustments have been calculated. 

It is expected that such notice will be published 00 or about 17 December 1990. 

By Order of the Board 
D .S. Hogg, Secretary. 

Eurotunnel PX.C. 5 November 1990 


The Board of Directors. 
Eurotunnel SJ\- 
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M As the ban kers have 
oB ^ ost confidence and 
lending-power, the 
investment managers 

have moved into the 

gap. But a temporary peak in the 
expansion of l ong-term capital 
flows was probably reache d Tn 
1989, writes Barry Riley. Since then 
the trend has gone into reverse. 

UK leads the 
global race 


ABRUPT CHANGES have been 
taking place in the global 
financial economy. The 
immense flows of long-term 
capital that served to finance 
the structural imbalances of 
the late 1960s have begun to 
flip into reverse in 1990. The 
trend could well go further. 

International fund manage- 
ment has become a much 
stronger force within the past 
few years. Whereas in the 
1970s it was the power of the 
international hnnira that cap- 
tured the attention, their 
short-term credit markets 
came under increasing strain 
in the 1980s. As the bankers 
lost their confidence and lend- 
ing power, the long-term 
investment institutions moved 
into the gap. 

Deregulation has played an 
important role. British 
exchange controls were lifted 
as far back as 1979, but Japa- 
nese constraints were lifted 
more slowly, especially in 
response to the weakness of 
the dollar since 1985. More 
recently, Swedish investors 
have been given much more 
scope to Invest abroad. 

And elsewhere on the conti- 
nent ot Europe, many large 
institutions have become res- 
tive under the yoke of continu- 
ing second-tier exchange con- 


trols that restrict their freedom 
to invest overseas, despite the 
lifting of primary exchange 
controls even in the more cau- 
tious countries such as France 
and Italy. As life-insurance and 
pension rules come in for har- 
monisation within the Euro- 
pean Community, these restric- 
tions may become untenable; 
already the giant Dutch public- 
sector pension fund ABP is 
pressing to obtain greater 
international flexibility. 

In the US. paradoxically. 

Large sums were 
pulled out of Japan by 
foreigners as a 
reaction to the crash 
in the Tokyo market 

many Institutional investors 
have long enjoyed great free- 
dom. but have been reluctant 
to take advantage of it The DS 
has a very large economy with 
a quite small element of inter- 
national trade; foreign invest- 
ments can therefore seem 
remote and speculative. 

Moreover the dollar tends to 
swing by very large perce nt a g es 
against other major currencies 
such as the yen and the Deut- 
sche Marie, something which 
also increases the perceived 


risks. Only about 4 par cent of 
US pension-fUnd assets are 
invested overseas, on average. 
Nevertheless the climate has 
become unusually favourable. 

Thus in the first half of 1990 
there was a net outflow of 
long-term capital from the US 
of Sl7.7bn, according to the 
Securities Industry Association. 
This reflected primarily a surge 
of $20.9bn of overseas invest- 
ment by Americans, about JSbn 
in equities and the rest in 
bonds. Foreigners invested a 
net $3-2bn in US securities, but 
this commitment was but a 
pale shadow of their enthusias- 
tic level of pur chasing a year 
earlier, when net inflows to the 
US securities markets 
amounted to over $30bn (for 
January-June 1989). 

A drooping dollar, down 
around 10 per cent on a trade- 
weighted basis in the first 10 
months of the year, has both 
frightened foreigners away 
from the US markets and 
tempted Americans to venture 
overseas, with the prospect of 
currency gains to enhance their 
returns. Indeed, the investment 
Qows may themselves have 
helped to weaken the dollar. 

There are echoes in this of 
the strange pattern in the UK 
during 1989, when despite the 
rapid widening of the balance 
of payments deficit, which 
climbed from £4 bn to £20bn in 
two years, the capital flows 
surged in the other direction. 
British institutions invested 
£20bn in overseas securities last 
year, and in the process greatly 
increased the waMnwai require- 
ment for short-tom financing. 

In 1990, special factors have 
been dominant. Large sums 
($11.7bn in the first quarter 
alone) have been pulled out of 
Japan by foreigners as a reac- 
tion to the crash in the Tokyo 
market. But in the second 
quarter US investors began to 
move back prematurely, buy- 
ing a net $L8bn of Japanese 
stocks in April- June, after 
offloading $l-3bn worth in Jan- 
uary-March. Nevertheless, the 
Japanese market continued to 
tumble until the end of the 
third quarter. 

The same erratic pattern 
appeared in Germany, where 
US investors had been enthusi- 
astic in the first quarter, 
investing a net $900m in Ger- 
man equities, but then turned 
net sellers in a wave of profit- 
taking during the next three 



months. 

The year 1989 probably 
marked a temporary peak of 
the expansion of long-term cap- 
ital flows. Some $80bn net 
flowed into the US bond mar- 
ket from abroad, mostly 
reflecting huge purchases by 
Japanese institutions, extend- 
ing a pattern which had per- 
sisted since 1985. But Japanese 
bond rates have now risen to 
US levels, while German 
savings surpluses are now 
being rapidly mopped up by 
the Internal need to modernise 


the former East Germany. 

The surge of outward invest- 
ment by British institutions 
was focused on continental 
equities: in Germany, for 
instance, purchases by all for- 
eigners jumped from $3 bn to 
$12hn in 1989. 

British pension funds now 
have about 9 per cent of their 
assets in co ntinen tal European 
equities, compared with only 
about 4 per cent two years ago. 
They currently have three 
times as much exposure to 
Europe as they do to Japan, 


which may reflect a de facto 
adjustment to the growing inte- 
gration of the European econo- 
mies, including the UK 
Salomon Brothers’ annual 
study of international equity 
flows, by far tiie best source of 
information on an erratically 
documented and quantified sub- 
ject, indicates a big surge in net 
cross-border investment to 
$92.3bn last year, much greater 
than ever before. The total was 
about $30bn in 1986, collapsed 
to $4bn in 1987 after heavy 
repatriation of funds in the 


hnntfdiatp afte rmath the Octo- 
ber crash, and then recovered 
cautiously to $2Um in 1988. 

Within One overall total in 
1989, there was a clear focus 
upon diversification into newer 
or more interesting markets. 
The dominant equity markets, 
those of the .US and Japan, 
which have immense capitalis- 
ations, were largely neglected. 
Instead, sense $40bn of interna- 
tional money flooded into con- 
tinental Europe, and large sums 
were also directed towards 
other minor markets including 
those of south east Asia. 

It seemed that global fund 
managers were shaking free of 
the previous habit of soaking 
up the big new-issue flows, 
especially of bonds, coming out 
of the US in particular. Instead 
they followed investment 
themes, of which the European 
one proved to be the most 
potent, although the south-east 
Asian “tiger” concept was pop- 
ular too. 

The opening up of eastern 
Europe combined with the 
approach of the European Com- 
munity’s angle market at the 
beginning of 1993 to create an 
apparently highly attractive 
long-term proposition. Foreign- 
ers accounted for IB per cent of 
turnover in continental Euro- 
pean equities last year. 

Unfortunately the liquidity of 
the continental bourses was not 
adequate for the test, and mar- 
kets such as those of Germany 
and Fiance first soared last 
year, then collapsed sharply 
during the s umm er of 1390. The 
surges of ftmds across borders 
have offered opportunities for 
investment strategists to time 
profitable switches between dif- 
ferent national markets, but 
have not necessarily matched 
up with mntoriy in g Investment 
opportunities. 

The performance of the tiny 
Austrian market, geographi- 
cally dose to eastern Europe, 
has been striking: although 
now a long way off its peak, it 
has outperformed the World 
Index by over 40 per cent dur- 
ing tiie past year. In this part of 
the world the global tail is wag- 
ging the local dog. 

British institutions, with up 
to a quarter of their assets over- 
seas in the case of pension 
funds, remain the globally 
iB g in - wif iri champions. But ftind 
managers In other countries are 
following down the same route. 
Global money is here to stay. 
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R esearch is the key to knowledge and underpins 
, any successful investment strategy 
That's why Fleming Investment M a n agement has 
its own independent international research base for the 
exclusive benefit of its investment clients. 

Through the Fleming Group our research analysts 
have direct access to a worldwide network of informa- 
tion from all the major financial centres, with the 
depth of knowledge that can only come from a dose 


and continuous involvement in local markets. 

But we don’t make investment decisions just by 
sitting behind a desk. In 1989, we made over 450 
independent visits in the UK alone to judge companies 
for ourselves. 

In fact, you are as likely to meet a Flemings’ 
analyst investigating a specialist plastics manufacturer; 
or visiting a regional development scheme, as you are 
at a company AGM. 


By paying close attention to smaller companies, 
which are often ignored or under-researched by others, 
we can examine the quality of their management in 
detail, and discover those which promise to have the 
most competitive future. 

Furthermore, an important part of our re- 
search capability is provided by our Quantitative 
Portfolios Group, which also uses advanced com- 
puter techniques to contribute at both asset 


allocation and stock selection levels. 

Whatever the source of information, it is 
thoroughly analysed and discussed before we apply 
it to the best advantage of the portfolios under our 
management. 

So, if you’d like more information about Fleming 
Investment Management Limited, please call Patrick 
Johns on 071-638 5858. 

Hell be happy to tell you what gives us the edge. 
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( INTERNATIONAL FUND MANAGEMENT 2 ) 


THE GULF crisis bas 
temporarily dispelled much, of 
the euphoria surrounding the 
birth of Europe's single market 
and the collapse of the Iron 
Curtain. But it is unlikely to 
stem the flows of cross-border 
institutional investment which 
are already in full spate. 

Exchange controls are fast 
disappearing, following imple- 
mentation of the Council of 
Ministers’ directive on free 
capital movements in July this 
year. Spain has recently said it 
will almost certainly lift its 
last restrictions on capital 
movements early In 1991, two 
years ahead of its agreed tar- 
get 

The UK, which has now been 
without exchange controls for 


V 

nessed a surge in overseas 

o 

investment by its financial 

w 

institutions. 

b 

Excluding banks, these insti- 

it 

tutions had £142J3bn invested 
overseas at the end of 1969, a 

a 

sharp increase from £95.2bn a 

tl 

£ 

year 'earlier and more than 
double the 1985 leveL 

UK pension funds had an 

a 

estimated 28 per cent of their 

b 

total assets invested abroad 

h 

last year, according to consult- 

Si 

ing actuaries R. Watson. The 
lion's share of these is In for- 

a 

eign equities, reflecting the 

d 

UK’s traditional bias towards 

it 

stocks In contrast to the conti- 

w 

nental preference for bonds. 

a 

The Far East and, to a lesser 

81 

extent, the US account for part 

b 

of the UK’s overseas invest- 

tl 

ment, but Europe was the star 

c] 

attraction In 1988. "Taken as a 

a 

whole, the economies of 

» 

Europe are In good shape,” 

8 

says David Damant, managing 



AaNay Aohwood 

Cross-border enthusiasm: but German Investors are switching attention abroad. In view of the financial cost of reunification 

Europe: cross-border activity is in full spate 

UK remains loyal to equities 


director of Paribas Asset Man- 
agement (UK). “A slowdown In 
growth is unlikely, given the 
need for reconstruction in the 
east." 

But the UK is not the only 
source of cross-border fund 
flows. As Germany's current 
account surplus again rose last 
year, its capital outflows 
remained high. German net 
investment in foreign securi- 
ties totalled DM49. Sbn 
($32.90bn) in 1969. down from 
DM72. 8b n a year earlier but 
double the level of 1987 and 
1986. 

The exceptional increase in 
1988 followed the announce- 
ment of a 10 per cent withhold- 
ing tax on German government 
bonds. After the tax was abol- 
ished in mid-1989. outward for- 
eign investment slowed and 
this trend continued into 1990. 
Investment flows abroad 
totalled a mere DMl7bn in the 
first half of this year. 

Recently, German institu- 
tions and private clients have 
switched their attention 


Total equity flows to continental Europe by investor - 1980-80 (Sbn) 



1986 

1987 

1888 

1089 

Portfolio equity flows from: 

US 

1.0 

0-3 

2.3 

13.2 

Japan 

02 

1.6 

0.7 

1.9 

UK 

8.2 

2.0 

7.1 

10.6 

Continent 

6.9 

3.5 

3.8 

15.4 

Rest of World 

4.0 

1.3 

(0.9) 

1.0 

Total 

20J3 

8.7 

18 J) 

*2.1 


Source; Salomon Brathora 


abroad again as fears of a 
Deutsch Mark revaluation 
recede, given the financial bur- 
den of reunification. "Investors 
are buying foreign bonds in 
EMS currencies for their 
higher yield, on the assump- 
tion that there will be no EMS 
realignment,” says Ulrich 
Noetges, economist at Trin- 
ka us and Burkhardt. 

Sterling's entry into the 
exchange rate mechanism of 
the EMS will not have much 
immediate impact on institu- 
tional investment thinking. 
For a start, UK fund managers 
are already heavily exposed to 


foreign equities and continen- 
tal stocks in particular. Many 
are now turning their gaze on 
the UK market. 

A survey of 100 UK Institu- 
tions. carried out just after the 
UK joined the ERM in early 
October, showed an intention 
to run down cash balances 
quite sharply. 

The managers, responsible 
for £350bn of assets, indicated a 
clear preference for UK equi- 
ties in the survey, which was 
commissioned through Gallup 
by the investment house, 
Smith New Court 

Yet some institutions are 



INTERPORT. THE FUND 
MANAGEMENT SYSTEM THAT GIVES YOU 
THE REINS. 


InterPbrt gives you foil control 
over your international portfolio 
administration. It's- a system you 
can shape to yout every need. 

Comprehensive. InterPort offers 
multi -currency, multi-asset, multi- 
portfolio valuations. It integrates 
folly with your other systems and 
includes double-entry accounting 
transactions in all securities 
including fixed income, equities, 
cash, forex, futures and options. 

Functional. It provides portfolio 
performance analysis, handles 
confinned/unconfinned deals, has 


reporting facilities, comprehensive 
enquiries and full audit trail. 

Easy-to-use. InterPort is menu- 
driven with single data entry. It 
runs on PCs, networks or 
minicomputers, giving you the 
speed and power to process 
complex portfolios with ease. 

Give yourself the controlling 
hand. Cali Data stream Sates on 
071-250 3000 'for an information 
pack. 

Datastream 
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already weighing the conse- 
quences of ERM entry for cor- 
porate profits in the UK They 
believe that the government 
has chosen an unrealistically 
high level for sterling’s entry, 
which will damage domestic 
producers through cheaper 
imports in addition to hurting 
exporters. 

"We believe ERM entry at 
this level will induce a 
two-way squeeze on UK corpo- 
rate profits," says Stewart Gil- 
christ, a director of Scottish 
Amicable, which is planning to 
step up overseas investment, 
mainly In Japanese and conti- 
nental equity markets. 

He points out that the com- 
pany presently has a relatively 
low foreign exposure, of is to 
18 per cent. The continental 
view of UK markets has turned 
to one of caution after ster- 
ling’s initial surge following 
ERM entry. Its subsequent 
weakness has reinforced 
doubts about the UK's eco- 
nomic performance relative to 
other EMS members. "German 
Investors feel that Britain's 
problems, notably its high 
inflation, are fundamentally 
different from those of conti- 
nental economies," says Mr 
Noetges. 

Among pension funds in 
Europe, the debate over cross- 
border investment is intensify- 
ing. Most realise that, faced 
with an ageing population by 
the end of the miUenium, they 
will have to boost returns. Yet 
several countries still impose 
legal constraints on invest- 
ments by public-sector funds, 


such as a minimum holding of 
government bonds. In Belgium 
♦big minimnwi is a reasonable 
15 per cent. According to the 
R. Watson estimates, Belgian 
pension funds bad 37 per cent 
of their assets abroad last year, 
higher even than UK funds. 
"Belgium is relatively unregu- 
lated.” says the firm's Roger 
Urwin. "Its funds are outward- 
looking and have few hang-ups 
about investing abroad.” 

French institutions are also 
enjoying their freedom to 
invest abroad, now that 
exchange controls have finally 
been swept away. This broader 
scope is especially welcome, 
since the Paris equity market 
is still comparatively small, at 
around 35 per cent of global 
capitalisation, even if it did 
almost double in size in 1989. 

"If you are running a large 
Paris-based investment fund, 
you cannot afford not to look 
abroad.” says Mr Dam ant, at 
Paribas. Foreign fund manag- 
ers realise that the reverse is 
true. 

The massive increase in the 
capitalisation of the Paris mar- 
ket last year was due partly to 
overseas investors, who nearly 
tripled their purchases of 
stocks and bonds. 

Now that it is well under 
way, the movement of invest- 
ment funds around Europe will 
be hard to stop. The prolonged 
period of stability within the 
EMS has reduced fears of 
losses through currency 
realignments, although there is 
no guarantee that this relative 
calm will continue. 

The question is what form 
these investments will take. 
UK managers an d consultants 
believe that the cult of the 
equity will gradually take hold 
inside those continental insti- 
tutions traditionally averse to 
“risk” investments. The Brit- 
ish. on the other hand, may 
have come close to saturation 
point with foreign equities and 
may focus more on continental 
bond markets. 

Nigel Adam 


Japan 


Foreigners advance 


LIBERALISATION of fund 
management in Japan is mov- 
ing at the typical Japanese 
pace - steadily but very delib- 
erately. 

This year, the Ministry of 
F inan ce will let foreign fund 
managers into the investment 
business, which had been the 
exclusive preserve of a handful 
of domestic companies. And it 
opened pension management 
to both foreign and domestic 
fund managers. 

The moves are intended to 
deflect foreign pressure, as 
well as shake up two areas 
where lack of competition had 
stifled performance. 

Until this year, foreign fund 
managers were only permitted 
to operate in one area of the 
domestic trust business - the 
so-called “tokkin", or specified 
money in trust. These instru- 
ments, primarily for investing 
in stocks, were used by institu- 
tions and corporations for their 
tax advantages. 

But with the decline of the 
Tokyo Stock Exchange, stock 
investments have not been 
attractive, to say the least The 
amount of money In tokkln 
trusts has shrunk by 25 per 
cent, by various estimates. A 
fair number of tokkin accounts 
have been cancelled altogether. 

Foreign investment advisers 
still have their share of tokkin, 
but the level of activity is for 
off what it was. All the better, 
then, that they have other 
areas to absorb their atten- 
tions. 

As at April 1 this year, 133 
investment advisory firms, 
including 36 foreign concerns, 
are allowed to manage private 
pension funds. Previously, the 
management had been 
restricted to trust banks and 
life insurers. 

Japan's Pension Fund Asso- 
ciation says that, at the end of 
the last fiscal year, there was 
Y22,500bn (|180bn) in corporate 
pension funds. 

The opening is welcomed by 
both foreign and domestic fond 
managers, but, as ever, the 
opening is cautious, with quite 
a few strings- Only funds that 
have been in operation for 
eight years or more may now 
place a maximum of one-third 
of new assets with the manag- 
ers. 

By one estimate, this will 
give the newcomers the chance 
to manage some Y2,000bn out 
of a private pension asset base 
that may grow at Y5500bn to 
Y7,000bn annually. 

Foreign fund managers 
expect it will eventually mean 
a good chunk of business. But 
no one expects it to come 
quickly or easily. Given 
Japan’s corporate links, fund 
sponsors that do steer money 
away from the group trust 
bank and the group life insurer 
are not likely to stray much 
further than the group fund 
manager. Foreign trust banks, 
for example, have been allowed 
to operate in Japan since 1985, 
but their share of the total pie 
is reckoned to be small 

One foreign investment fund 
manager estimates that as few 
as 50 to 8) funds are likely to 
really consider placing money 
with foreign managers. This is 
out of 1,456 funds operating at 
October L 

Potentially more open to for- 
eign managers than corporate 
funds are pensions funds set 
up by various associations. 


securities (YOOObn) 

Year-end 

1989 

1980 

Life Insurance companies 

Total assets 

Total securities 

Securities value 

15.5%’ 

33.9 1 

Y16.9’ 

2.7%"’ 

9.0 

YD.7 

Trust accounts of banka 

Total assets 

Total securities 

Securities value 

7.7% 

17.0 

Y10.3 

0.5% 

22 

Y0.2 

Securities Investment trusts 

Total assets 

Securities value 

0.5% 

Y4.8 

2.1% 

YD.1 ' 

Banking accounts of banks 

Total assets 

2.2% 

0-4% 

Total securities 

Securities value 

Y15-2 

Y1.1 

1 to ol tin on« d HcnambaT 1 UB 
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many of *ha_¥n semi-public in 
nature. Although still subject 
to the administrative guida nc e 
of various ministries, the cor- 
porate obligations are fewer, 
and foreign firms have been 
given a handful of manage- 
ment contracts. 

Even for the contracts that 
managers do attract, their dis- 
cretion in handling the money 
is limited. Every manager, no 


Long-term capital flown 

Japan (Sm) 

1889 

Into: 


Bonds 

2,400 

Equities 

6,998 

M&A 

0 

Other direct 

(1.192) 

Total 

8J318 

From: 


Bonds 

94.083 

Equities 

17.887 

M&A 

10,397 

Other direct 

33.389 

Total 

155,758 

Soa/ea: Salomon Brotttoru 


matter how small a piece of the 
fund they get, must balance 
the investment, that is with a 
designated share in secure 
investments like Government 
bonds and strict limits on 
investments in securities. The 
fimd managers are Hopi ng the 
next step in liberalisation 
includes allowing them to seek 
old money as well as new, and 
to specialise in one type of 
investment. 

An area Hwt promises suc- 
cess for those lucky enough to 
get in is securities investment 
trusts. At present, only 15 
firms are allowed to operate in 
this area, all of them affiliates 
of major securities firms. Four 
foreign firms are now inching 
their laborious way through 
what has proved to be nearly a 
year-long approval process. 
Two expected to get licences 
by the end of October, the 
other two were hoping for the 
end of this month. 

To operate investment trusts 
requires setting up a separate, 
independent company com- 
plete with all the staff needed 
for the paperwork. The new- 
comers would have preferred 
lumping it all together with 
their other operations. It all 
makes the cost of entry to this 
exclusive club high, but poten- 
tially that much more reward- 
ing. 


sell shares in investment- 
trusts, so the foreigners have 
had to establish Finances with 
domestic brokerages for the 
retail end of the business. Each 
fund has a fixed life. And the 
fluids must keep cash reserves, - 
both as a portion of accrued 
gains and to cover redemp- 
tions, as trusts are not allowed 
to borrow money. It means 
that, by international stan- 
dards, the trusts must be high- 
volume operations. One foreign '■ 
manager calculates that they 
need a fond volume of at least 
Y300bn in three years to come 
out ahead. 

Future liberalisations in 
Japan are likely to include the 
entry of another foreign com- 
pany or two as well as longer- 
lived funds and the ability to 
borrow to meet redemptions. . 

With the preliminaries 
nearly cleared, the foreign 
managers are hoping to show 
Japanese investors better 
returns from investment trusts 
than they have been used to. 
Japanese-run investment 
trusts and pension funds have 
been characterised by low-risk, 
low-return performances. The 
aim was simply to beat what 
investors could get in savings 
accounts. 

"Certainly, the returns are 
disappointing, compared with . 
what you find overseas,” says 
Stephen Barber, of MIM in 
Tokyo. 

Domestic dissatisfaction 
with trust-fund returns supple- 
mented the foreign pressure 
that is slowly opening the mar- 
ket There are some indications 
that even the gentle shake-up 
going on Is causing the estab- 
lished trust hanks and insurers 
to focus more attention on per- 
formance. 

Far the foreigners, the tim- 
ing af the entry, especially in 
the investment-trust business, 
is definitely mixed, given tins 
year’s slide of stocks around 
the world. On the one hand, 
small investors are not likely 
to resume listening to securi- 
ties salesmen any time soon 
On the other hand, had the 
trusts started a year ago, 
almost no matter where they 
Invested they would be show- 
ing their customers losses. 
Most fund managers say that, 
on the whole, they prefer to be 
coming in at what it is hoped 
wiU be the bottom of the mar- 
ket 

Dennis NormJle 


The US: many portfolios are still dominated by domestic assets 

Global attitudes progress slowly 


GLOBALISATION is a term 
that bas haunted most areas of 
the US securities industry for 
years, and fund management is 
no exception. 

Yet - as with investment 
banking, for example - there 
is a large gulf between the idea 
and the reality. 

In theory, in today’s market- 
place. investment managers 
should be well-able to bold geo- 
graphically diversified portfo- 
lios. and consequently avoid 
the roller-coaster ride that 
heavy dependance on one econ- 
omy can deliver. 

It is true that some progress 
has been made in this direction 
in recent years, but it is pain- 
fully slow. Many portfolios are 
still dominated by domestic 
assets, and hence highly vul- 
nerable to sharp value adjust- 
ments. Recent concern over 
the quality of some US insur- 
ance companies’ investment 
portfolios, particularly in the 
light of plunging US real-estate 
values, would be a good exam- 
ple of the dangers which 
domestic concentration pres- 
ents. 

International investing 
appeared to be picking up in 
the late-19S0s as a significant 
number of pension funds 
started to make forays into the 
International markets. 

In 1988, for example, some 
S2£5bn was invested interna- 
tionally by more than a dozen 
of the nation’s ZOO largest pen- 
sion funds. These included a 
number of large public funds, 
like the Public Employees 
Retirement Association of Col- 
orado, Los Angeles County 
Employees’ Retirement System 


and New York State Teachers’ 
Retirement System. 

Yet. today, out of the 
$2,000bn of investments con- 
trolled by US pension funds, 
only about 4 per cent is 
invested outside the US - a 
significantly lower proportion 
than in other countries. 

That said, many observers 
and players in the fund-man- 
agement industry do expect 
the trend towards greater over- 
seas weightings to continue. 

The point was made force- 
fully earlier this month by Mr 
George Turn ball, head of Cigna 
Investments, part of the large 
US insurance company. He pre- 
dicted that there would be a 
substantial increase in interna- 
tional investment instruments 
throughout the 1990s -- a 
theme which many others 
echo. 

Interestingly. Mr Turnball 
pointed particularly to foreign 
real-estate opportunities, sug- 
gesting that most foreign com- 
mercial real-estate projects 
were still largely "demand- 
driven" - In contrast to the 
US situation, where capital and 
tax-motivated schemes have 
resulted in substantial over- 
building, particularly in the 
current recessionary condi- 
tions, 

"On a risk-adjusted basis, 
real-estate ventures may now 
be more attractive in some 
overseas countries that in the 
US," suggested Cigna. 

Other developments also run 
through the fund-management 
industry at present. One is the 
trend towards private invest- 
ments. This partly reflects the 
declining supply of publicly- 


Tlie largest global pension fund managers ($m) 

Rank ~ 

1989 Manager iggg 


1 

State Street Bank* 

7.388 

2 

Baring international 

3.606 

3 

Capital Guardian Trust 

3.600 

4 

Rowe Price-Flemlng International 

3.051 

5 

JP Morgan investment Management 

2.917 


7 Morgan Grenfell 

0 Wells Fargo Nlkko 1 

9 Grantham Mayo Van Otterloo 

10 Brinson Partners 


2,780 

2,482 

2.362 

2.360 

2,167 


11 

12 

13 

14 

15 


Nomura Capital Management 
Morgan Stanley Asset Management 
Oechsle international Advisors 
Bankers Trust Investment 
Batterymarch Financial Management 


2,144 

1,815 

1,788 

1,538 

1.476 


16 Chase Investors 

17 World Invest 

18 General Electric Investment Management 

19 Alliance Capital 

20 Boston International 


ISnagon of pamlwo fundi 


1.415 

1.225 

1,089 

1,048 

1.082 


Source: Hum Aosurcft 


traded securities, as companies 
have retired equity. 

It is also, perhaps, a mirror 
of what has been happening on 
the corporate-finance front, in 
the wake of the collapse in the 
junk-bond bond market and 
the volatile conditions in the 
public marketplace. Private 
placements have been growing 
significantly - although even 
this market was depressed in 
the first half of 1990 - and 
leveraged buy-outs in particu- 
lar have depended to a much 
greater extent on "private 
funding”, rather than a public 
offering of securities. 

Another trend also reflects 
the relatively bearish world of 
the 1990s: increasingly, main- 


stream fund managers are 
looking for investment oppor- 
tunities amid the growing sup- 
ply of troubled companies and 
bankruptcies. Because of the 
high levels of debt taken on by 
many US companies In the 
Iate-l980and the strength of the 
leveraged buy-out movement 
generally, there is unlikely to 
be any shortage of "basket 
cases”, and subsequent refi- 
nancings. 

So-called “vulture funds" are 
not a new development, but in 
the past they have depended 
fairly heavily on private-inves- 
tor interest. More recently, 
however, the more conven- 
tional pension-fund investors 
have moved into this area - 


including, for example, the 
General Motors pension fund. 
International Paper pension 
fund, and the Warner-Lambert 
fund. 

The advantages of this type 
of investment are fairly obvi- 
ous: high returns, if ail goes 
well. Clearly, the risk is that 
restructurings can be lengthy 
and ultimately unsuccessful. 
Even so, fund managers are 
working on the assumption - 
very broadly — that such 
funds should thTOW up armnal 

returns of around 20 per cent 
And that, in today’s markets, 
is an attractive figure. 

In terms of size, the rankings 
of the top US money managers 
showed relatively little chang e 
last year, according to the 
Institutional Investor league- 
table. The Prudential Insur- 
ance Company and American 
Express remained in the first 
two slots, although the gap 
between the two narrowed, 
with Metropolitan Life, Bank- 
ers Trust and Equitable Invest- 
ment Corporation foiling Into 
the next three places. 

In general, the 1389 rankings 
tended to favour those manag- 
ers who held large portions of 
their portfolios in equities, and 
to penalise those with heavy 
real estate investments. 

The story this year may be 
rather more interesting. The 
real-estate picture has argu- 
ably become even bleaker, 
while there is little joy to be 
bad on the domestic equity 
front either. The lure of over- 
seas holdings can only 
Increase. 

Nikki Taft 
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Global managers 

perspectives 


Three 

THEY COME in ail shapes and 
sizes, but they a 11 claim to be 
global managers. Just how 
effective and credible are the 
different approaches? 

By way of illustration, take 
three British fund manage* 
ment businesses. At the one 
extreme there is Robert Flem- 
ing. a long-established group 
which has associates or 
operations in Japan, the US, 
Canada, France, Hong Kong 
and other places, and looks 
after funds totalling some 
£30bo. 

In the middle ground comes 
Martin Currie, an Edinburgh- 
based operation which has had 
considerable success in 
expanding ont of investment 
trusts into the pension fund 
market in the past 10 years. 
Looking after about £2.6bn in 
total. Martin Currie’s 24 invest- 
ment professionals all operate 
out of its Charlotte Square 
headquarters. 

Finally, one of the UK’s few 
genuine global boutiques. Mar- 
athon Asset Management has 
just three fund managers, oper- 
ating out of a modest suite of 
offices overlooking Cambridge 
Circus in London. 

To take Fleming first, it is an 
example of a global network. 
Although there are some gaps 
- it does little domestic busi- 
ness in the US, for instance, 
which it regards as a mature 
market — it has followed a 
strategy of establishing a 
strong presence in each of the 
main markets it serves. Typi- 
cally, it has established part- 
nerships to facilitate this - 
with Jardine Matheson in the 
Far East and with T.Rowe 
Price in the US market for 
global Erisa mandates, for 
example. 

Andrew Duncan, who heads 
the investment management 
consultancy team at Price 
Waterhouse in London, points 
out the choices faced by the 
global managers. “They may 
have to decide whether to be 
oriented towards where the 
investors are or where the 
assets are,” he comments. 

In fact, the manag ers with 

the biggest global ambitions 
are motivated to set up mar- 
keting offices in the major 
countries, and it may seem 
sensible to site investment 
teams in the same premises, 
but the management of such a 
matrix can be tricky. 

Fleming, however, bas man- 
aged to cope with such ten- 


sons relatively successfully. It 
has 60 fund managers in the 
London institutional businesss 
alone, and the new chief exec- 
utive of fund management, 
lain Saunders, says that the 
. is now working more 
effectively after division into 
units of five to 10 people each. 

But whatever the problems 
of m a n aging a big global busi- 
ness like Fleming, it bnc the 
clear advantages of broad 
spread and depth of resources. 

We ve always had a very 
strong commitment to our own 
research," says Mr Saunders. 

At Martiu Currie, in con- 
trast, the advantages of com- 
pact size and a single location 
are still seen as decisive. "We 
debate it regularly," admits 
Michael Kennedy, the joint 
mana ging director, "but being 
a relatively small firm, we 
want our whole international 
investment team in one place.” 

Central to the company's 
success, he says, is the weekly 
strategy meeting, which takes 
place between 8.30 and lQ.oo 
each Friday, and includes pre- 
sentations by the four separate 
geographical teams, covering 
the UK, Europe, the Far East 
and North America. 

The view at Martin Currie is 
that this centralisation not 
only helps build a consistent 
approach, but avoids the dan- 
ger that local offices around 
the world would cling on to 
their own pots of money 
regardless of the periodical 
changes in the investment 
arguments. 

But Mr Kennedy accepts that 
Bitting in Charlotte Square 
would not be enough. “To 
make up for the lack of physi- 
cal presence, we must travel 
frequently, and far and wide,” 
he says. In all, the team of 24 
investment professionals visits 
1,000 companies every year 
around the globe. 

It was the growing accept- 
ability to UK pension funds of 
specialist managers such as 
Martin Currie, with its aggres- 
sive global equity style, that 
led to its rapid growth during 
the second half of the 1980s. 

Even so, British pension 
funds are not yet ready to 
accept tiny boutiques like four- 
year-old Marathon, which 
apart from a small British 
investment trust, mostly gets 
its mandates — totalling SSOOm 
- from North America. 

Why would anybody place 
global money with a three-man 


team? Marathon expects to 
receive only a small proportion 
of a much bigger fund. It then 
promises a distinctive invest- 
ment style to its clients, one 
which will add diversification 
to their overall performance. 
Furthermore it operates on the 
basis of performance-related 
fees. 

Even so, its claims would not 
be sustainable without the sup- 
port of the highly developed 
international securities indus- 
try in London. Generally, small 
fund management firms 
depend heavily on brokers for 
research and other forms of 
back-up, and it is therefore the 
boutiques which probably have 
the most to fear from the finan- 
cial problems the brokers are 
now encountering. 

Martin Currie depends less 
on London research, but quite 
significantly on the proximity 
of London as a major dealing 
centre in its time zone. "If 
nobody was dealing in London 
in Japanese securities we 
might have to change our sys- 
tem. We might have to bring in 
a night shift," says Michael 
Kennedy. 

At Robert Fleming, lain 
Saunders, too, is more worried 
about its ability to deal. “We 
could afford to spend more on 
our own research," he says, 
"but we couldn't afford to cre- 
ate our own liquidity." But 
Fleming deals all over the 
world, wherever tbe markets 
are. 

Will the giants like Fleming 
manage to make size count 
conclusively in their favour? 
Andrew Duncan says that the 
evidence of a recent Price 
Waterhouse survey is that abil- 
ity to take advantage of econo- 
mies of scale relates more to 
individual fund size than to tbe 
aggregate of funds under man- | 
agement 

"The amount of money 
under management isn’t the 
only criterion,” he suggests. 
“You can over-exp and your 
product range. The more prod- 
ucts you try to service the 
higher your cost base is going 
to be.” 

Even for global investment, 
therefore, which is the most 
ambitious form of fund man- 
agement, it could be that the 
amalter operators wifi continue 
to have a chance of competing 
successfully against the inter- 
national giants. 

Barry Riley 


"WE ARE past the days of an 
easy 20 per cent return from 
equities," says one senior inter- 
national fund manager, 

This blunt assertion is pretty 
much in the minds of most 
global investors, especially 
those who have suffered a col- 
lapse in their share portfolios 
since the Gulf crisis sent stock- 
markets skidding at the start 
of August. 

The spectre of an economi- 
cally-backed bear market now 
hangs over most stockmarkets 
around the world, and inevita- 
bly the risks involved in equity 
investment are increasing. 

The current environment of 
high interest rates and slowing 
economic activity in leading 
industrial nations will make it 
difficult for equities to offer 
the kind of return which inves- 
tors grew accustomed to in the 
bull years of the 1980s. Below- 
average economic growth will 
take its toll on profit margins, 
and, to make matters worse, 
the best years are coming to on 
end for many cyclical sectors. 
The chemical, car and steel 
sectors are widely judged to be 
the most vulnerable. 

Until the monetary authori- 
ties of the world's Largest econ- 
omies feel that inflation is no 
longer a threat and can ease 
interest rates, equity markets 
are likely to yield less than 
bonds and cash. Many brokers 
expect this scenario to last for 
at least the next six to 12 
months. 

An increasing shortage in 
worldwide savings is expected 
to keep interest rates high, as 
Germany vies with the US and 
Japan for international hinds 
to finance the rebuilding of 
east Germany. Mr Bryan All- 


Today's electronic 
trading systems allow 
markets to react to 
bad news more swiftly 


worthy, quantitative analyst at 
Barclays de Zoete Wedd, fore- 
casts a total rate of return 
(TOR) for German bonds of 11.3 
per cent over the 12 months to 
August 1991, compared with a 
TRR for German equities of 
only 6.7 per cent 
On a longer-term view, there 
is a growing consensus among 
stodonarket analysts and fund 
managers that equities are 
now for the most part on a 
bear trend, the Gulf crisis hav- 
ing acted as a catalyst 
Whereas, in the past, a bear 
market has been defined as a 
gradual erosion of prices and 
shrinking volume over several 
years, today's electronic trad- 
ing systems allow markets to 
react to bad news far more 


SUMMARY NET EQUITY FLOWS, 1986-89 ($bn) 


Net flows as a 
Fourth percentage of 

quarter turnover 



1986 

1987 

1988 

1989 

1987 

1988 

1989 


Investor from: 









US 

2.4 

(1.1) 

10.6) 

20.9 

(3.7) 

0.02%' 

0.65% 


Japan 

7.1 

16.9 

3.0 

17.9 

3.3 

0.06 

0.34 


UK 

9.5 

103) 

7.2 

29.8 

(11.2) 

1.24 

4.69 


Continental Europe 

12.0 

6.8 

8.1 

16.4 

(7-2) 

0.56 

0.8S 

- 

Rest of World 

0.8 

(18.3) 

3.4 

7.4 

(12.0) 

069 

1.05 


Total 

31.7 

4.0 

21.1 

9ZJ3 

(30.8) 

0-21 

0.78 








Net Rows as a 







Fourth 

percentage at market 







quarter 

capitalisation 



19SG 

1987 

1388 

1989 

1987 

1988 

1989 


Market to: 

US 

18.7 

16.2 

Cl-B) 

11.S 

(7.2) 

0.07% 

0.38% 


Japan 

(15.8) 

(42.8] 

68 

7.0 

(21-5) 

0.18 

0.16 


UK 

4.3 

10.0 

4.3 

3.1 

(0.4) 

0.60 

0.38 


Continental Europe 

20.3 

8.7 

13.0 

42.1 

(6.0) 

1.11 

261 


Rest ot World 

4.1 

11.9 

(12) 

28.6 

2.7 

0.21 

2.57 

. 

Japanese warrants 

1.3 

2.3 

3.0 

7.2 

02 

NA 

NA 


Total 

31.7 

4.0 

21.1 

92 a 

(30.8) 

0.22 

0.86 



Source. Salomon Brothers • 


Equities: in the shadow of a bear market, risk is increasing 


Brokers foresee a subdued year 


swiftly. The result is a sharp 
correction in share prices in a 
matter or hours or days, fol- 
lowed by an almost immediate 
drop in volume and a long 
period of chronic underper- 
formance. 

“You can no longer expect a 
sudden collapse in prices to 
signal a buying opportunity,” 
says Mr Adrian Phillips, head 
of European research at Klein- 
wort Benson Securities. 

Such pessimistic views are 
encouraging many investors to 
move away from shares to 
either fixed-income instru- 
ments or cash. Two global 
crashes in the past three yearn 
and the current malaise in 
stockmarkets as a result of the 
Gulf crisis have shown how 
quickly international funds 
can be repatriated from stock- 
markets overseas. 

Emerging Asian markets are 
the most likely to be the vic- 
tims of any further repatria- 
tion. especially those markets 
where global investors felt 
they had to have a presence 
rather than truly believing in 
their potential 

Some fund managers are 
estimated currently to have a 
cash weighting around 20 per 
cent above normal, and their 
equity allocation has been 
halved to around 30-40 per cent 
of total funds. Analysts point 


out, however, that many 
investment portfolios had been 
grossly overweight in equities 
during the bull market of the 
1980s, so that the balance 
between equities and bonds is 
being redressed to a certain 
extent Ms Lisa Hoshing, asset 
allocation adviser at S.G.War- 
burg Securities, notes that over 


Two global crashes 
have helped show 
how quickly funds can 
be repatriated 


80 per cent of UK pension 
funds have 55 per cent or more 
of their total portfolio in 
domestic equities. 

The fallout in Japan, which 
has dropped 35-3 per cent since 
the start of the year, has unset- 
tled many international fund 
managers, since the points of 
reference by which they used 
to mak e their stock valuations 
have been wiped ont. For 
example, the bond-equity yield 
relationship, which showed 
Japanese equities to be cheap 
in relation to bonds in 1986, is 
no longer viable as it now 
shows the opposite. Data from 
Salomon Brothers estimate 
that international performance 
funds and the funds of US pen- 
sion companies have their low- 


est equity weighting in Japan 
since 1984. 

A saving grace for equities, 
however, is the fact that 
long-term international capital 
flows are likely to continue to 
grow, having swollen to mas- 
sive proportions over tbe past 
decade. According to a report 
by Salomon on international 
equity flows, cross-border port- 
folio investment in equity mar- 
kets reached a record in 1969, 
when $92J3bn was invested into 
international equities. 

Growing institutional invest- 
ment, especially by pension 
funds, and tbe desire to diver- 
sify portfolios geographically, 
leads the author of the report, 
Mr Mietmri Howell, to forecast 
that foreign equity ownership 
will doable over the next 10 
years from the current $830bn, 
or 8 per cent of world equity 
market capitalisation. 

The UK owns the largest pro- 
portion - one quarter of the 
total - and this trend is likely 
to continue. Mr Mainnhn Baker, 
associate director Europe /Inter- 
national at Allied Dunbar Asset 
Management, believes that 
European stockmarkets will 
become an extension of the UK 
equity market, for investment 
purposes, now that Britain has 
entered the Exchange rate 
mechanism of the European 
Monetary System. 


Given that stockmarkets are 
more likely to fell than rise in 
tbe next six months, the qual- 
ity of earnings and asset back- 
ing will be of even greater 
importance when it comes to 
stock selection. The chance of 
disappointing results will be a 
major risk, especially for Euro 
pean stocks which do not 


Many see Europe, - 
especially Spain and 
Portugal, as having ; 
most potential 


anticipate bad numbers but 
instead underperform the mar- - 
ket drastically for several 
months afterwards. 

European stockmarkets, 
especially Spain and Portugal - 
which have been neglected 
over the last 12 months, are 
still seen by many as having 
the most potential. Economic 
prospects for the continent are 
far rosier than for Anglo-Saxon 
or Asian economies, and many 
of the larger European compa- 
nies have used the last bull 
market to strengthen their bal- 
ance sheets with fresh equity'. 
“Europe has lost some of its 
sex appeal, but you can still 
find value," says one analyst. ' 

Antonia Sharpe 






You can’t claim to be a long-term investor 
until it’s cost you profit in the short-term. 


U: 



Many institutional investors 
talk about the ‘long-term’ approach 
to investment. The question is, how 
many actually practise what they 
preach? 

Not many, we suspect, judging 
by the number of fine companies 


that have (alien foul of hostile bids 
only to see themselves broken up, 
stripped of assets and their indi- 
viduality lost forever. 

Why does this happen? Some- 
times the Jure of short-lenn profit 
overcomes the otherwise prudent 


attitude of institutional investors. 

At PPM we resist this pressure 
not because we’re sentimental but 
because in the long run we believe 
we will make a better return for 
our clients. 

Since 1984 there have been 490 


bids for companies in which we had 
stakes. We chose not to support the 
incumbent management in only 25 
cases. Hardly a record of short- 
termism. Bui you might ask yourself 
another question. 

If we didn’t believe in the man- 


agement of the companies in which 
we Invest why would we put our 
clients’ money into them in the first 
place? Hugh Jenkins is Chief Executive 
of Prudential Portfolio Managers. 
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INTERNATIONAL FUND MANAGEMENT 4 


INTENSE market volatility has 
obliged managers of interna- 
tional bond funds to pick their 
investments carefully this 
year. Most have adopted a cau- 
tious stance, which will see 
them accepting lower returns 
on funds than they had hoped 
for at the beginning or the 
year. 

Most institutional bond 
funds are tracked against Salo- 
mon Brothers’ world index of 
fixed-income markets, and 
most aim to beat the index's 
performance by several per- 
centage points. As the risks 
rise in uncertain bond mar- 
kets, performance of funds 
inevitably suffers. 

One of the most significant 
shifts that has occurred in the 
world fixed-income market this 
year has been into investments 
with short-dated maturities. 
This is a trend that character- 
ises any period of market tur- 
bulence, and reflects investors’ 
long-term concern over the 
world economy and the out- 
look for inflation. 

“The best thing to do this 
year would have been to hold 
cash,” explains Air Peter Zoll. 

managin g director at SBC Port- 
folio Managers International, 
an arm of Swiss Bank Corpora- 
tion. “Right now, there is a tre- 
mendous uncertainty premium 
built into bonds, but at some 
point interest rates will come 
down and there will be an 
enormous capital appreciation 
- we’ve got to be there for 
that." 

Fund managers see bond 


DERIVATIVE instruments have 
moved out of the shadow of 
their large cash parents this 
year, as more fund managers 
have turned their attention to 
the risk-protection and 
enhanced returns they can offer 
as part of a well-monitored 
portfolio. 

A number of developments in 
the UK have prompted institu- 
tions to look more carefully at 
the derivatives sector. 

First. In this year’s budget. 
Mr John Major, the chancellor, 
cleared the way for pension 
funds and unit trusts to use the 
instruments, by clarifying the 
tax position on trading income 
from derivatives. 

Up till then, unit-trust man- 
agers had been wary of using 
derivatives, for fear of jeopar- 
dising the tax-free status of 
their entire fund. Now manag- 
ers have been assured that they 
will pay no capital gains tax on 
income received from trading 
futures and options. 

The budget changes went 
hand-in-hand with a proposal 
from the UK Department of 
Trade and Industry on a set of 


Bonds: many have preferred the French market to the German, in a year that has also seen..^ 

A shift towards short-dated maturities 


Government 1 0-year 
bond yields (annualised) 
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markets as particularly high- 
risk at the moment, since the 
tension in the Gulf and the ris- 
ing oil price have heightened 
the prospects of world infla- 
tion; and the effect of a war in 
the region is virtually unquan- 
tifiable. 

At the same time, the state 
of flux in the Euromarket has 
seen liquidity drying up in all 
but the highest -quality credits; 


new regulations, which will 
allow the creation of futures 
and options Iunds. Although 
the passage of the rules into 
law has been delayed, the funds 
will open up a potentially huge 
sector of income for traditional 
unit trusts and insurance com- 
panies, and will inevitably 
boost tbe use of derivatives. 
The international market for 
futures funds is worth $8bn. 

Other industry changes that 
have increased fund managers’ 
awareness of futures and 

Internationally-minded 
fund managers can 
often find a local 
futures market more 
liquid than a country’s 
stock exchange 

options include the agreed 
merger between the London 
International Financial Futures 
Exchange and the London 
Traded Options Market, which 
will provide a more cohesive 
marketplace for derivatives. 


and even for these, yield 
spreads over government 
bonds have widened. This has 
□arrowed the choice of Euro-is- 
sues which many fluid manag- 
ers will include in their portfo- 
lios. 

Government bonds are usu- 
ally built into a portfolio for 
Institutional clients such as 
central banks and other large 
investors. Many of these inves- 
tors want the currency risk in 
their portfolios hedged out 
altogether, which leaves the 
manager to base tbe portfolio 
in one currency such as the 
dollar. 

But in other cases, managers 
will hedge currency risk to 
achieve exposure to high-yield- 
ing currencies, and in tills way 
enhance returns. 

Eurobonds and money-mar- 
ket investments such as com- 
mercial paper are included in 
portfolios with more of a retail 
slant, where investors are keen 
to pick up yield. However, 
managers are being more care- 
ful about yield pick-up now. 
since liquidity becomes more 
important if they want to re- 
base a portfolio quickly. 

This philosophy leaves bond- 
fund managers concentrating 
on buying bonds from borrow- 


ers with a triple-A rating - 
usually sovereign credits - 
with some corporate issues 
that are rated double- A. The 
managers are making the 
tradeoff between liquidity and 
yield. 

In the government-bond sec- 
tor, the focus is on solid mar- 
kets without a foray into the 
exotic sectors that may have 
been tried in more stable 
times. 

Mr Gordon Jo hns , m anag in g 
director at Kemper Investment 
Management, explains that he 
is currently keeping asset dis- 


Mr Johns describes a typical 
Institutional portfolio, cur- 
rently comprising 40 per cent 
US Treasury or dollar bonds 
and 20 per cent Japanese gov- 
ernment bonds. Added to this , 
he will have 15 per cent each in 
French and Canadian bonds 
with 10 per cent in the Dutch 
market 

The portfolio does not con- 
tain any UK bonds, and Mr 
Johns believes that, other than 
the short end of tbe market, 
gilts currently do not provide 
good value, although he is 
interested in having an expo- 


Fund managers see bond markets as 
particularly high-risk. Tension in the Gulf 
and the rising oil price have heightened! the 
prospects of world Inflation, and the effect 
of a war in the region is unquantifiable 


tribution of his £300m bond 
funds pretty close to the split 
in the benchmark Salomon 
index, as part of a conservative 
strategy, in tbe past, be has 
taken positions quite different 
from the index, and has previ- 
ously found interest in markets 
as diverse as the Irish, Norwe- 
gian, Swedish and New Zea- 
land bond markets. 


sure to sterling. 

Bond-fund managers will 
typically hedge part or all of a 
fiind’s currency exposure, in a 
bid to minimifl« risk and max- 
imise returns by achieving an 
exposure to a high-yielding 
currency. For instance, the 
currency exposure on Mr 
Johns’ institutional fund would 
include a 45 per cent exposure 


to the dollar, and 5 per cent 
each to the pound and the 
peseta. He will hedge out all of 
the Dutch gilder, most of the 
French franc and Canadian 
dollar exposure, but will main- 
tain a 20 per cent exposure to 
the Deutsche Mark. 

Many fund managers have 
virtually shunned the German 
bond market this year, as 
uncertainty over the financial 
costs of German unification 
has taken bold. While many 
managers will have minimal 
Bund holdings, they will still 
maintain an exposure to the 
D-Mark as the linchpin cur- 
rency in Europe. 

German bond yields have 
risen substantially this year as 
prices have fallen. The average 
yield of German government 
paper has now been over 9 per 
cent for several months. In the 
past, this was the point at 
which retail buying would, 
soak up supply and push prices 
back up again; however, this 
year it has failed to material- 
ise. 

in addition, the government 
has a hefty funding schedule to 
complete before the end of the 
year, in order to provide fund- 
ing for tbe industrial regenera- 
tion of the former East Ger- 


Derivatives are becoming more attractive, as they move... 

Out from the shadows 


At the same time, tbe devel- 
opment of new exchanges and 
products overseas has caught 
the attention of the internation- 
ally-minded fluid manager, who 
can often find a local futures 
market more liquid than that 
country’s stock exchange. 

Mr Trevor Pullen, director of 
Prudential Portfolio Managers, 
reflects this view when he 
explains that, for him, deriva- 
tives are important in enabling 
his funds to “pre-invest" cash 
quickly in a market 

“If we know, for example, one 
of our major life fluids has a 
couple of hundred million com- 
ing in later in the year and we 
believe the market will go up. 
we will boy futures contracts 
and roll them over until the 
money arrives. At this point we 
can sell the futures and buy 


stocks." This way, Mr Pullen 
gains exposure to a rising mar- 
ket by paying a small upfront 
price. The profit he has made 
on futures will augment the 
returns on his stock portfolio. 

Prudential has some £35bn 
under management of which, 
about half is available to Mr 
Pullen for use in the derivatives 
markets. Since the company is 
involved in all of the world’s 
mqjor stockmarkets. Prudential 
has looked at using most 
futures markets. But the com- 
pany has concentrated on stock 
index contracts in the UK, US 
and Japan. 

Derivatives are a method 
well-suited for institutions to 
gain quick e x po sure to a mar- 
ket, because it is much cheaper 
to* use them than to execute the 
transactions in the underlying 


stocks, and transactions can be 
completed more rapidly than in 
tbe underlying stockmarket 

Mr Pullen estimates that to 
use futures costs him a fraction 
of the price of buying stocks. 
Futures commission fees are 
less than Q 1 per cent of the 
overall cost of the trade, while 
stock commissions can be (12 
per cent which is made more 
expensive by the 1 per cent 
spread that exists between pur- 
chase and sale prices of stocks. 

Indeed, many fund managers 
will use derivatives to gain 
exposure to a market without 
disturbing an underlying port- 
folio w hich has been painstak- 
ingly put in place by careful 
stock selection. By using 
futures, a manager can take a 
view on the general directum a 
market is likely to take, with- 


out having to go to the trouble 
of spiling stocks. 

As stockmarkets around the 
world have seen an influx of 
international investment in the 
last decade, futures exchanges 
have sprung up to provide 
hedging vehicles. Among the 
new derivatives products most 
widely used by international 
investors are the futures con- 
tracts on Japanese stock Indi- 
ces that trade in Tokyo and 
Osaka. These have given fund 
managers the opportunity to 
hedge and take a view on the 
huge and — this year — wildly 
volatile Tokyo stockmarket. 

The success of derivatives in 
Japan has given rise to a rush 
of “copycat” products around 
the world, which have enjoyed 
growing use as Japanese 
authorities have placed a com- 


cheaply. And the markets have 
been brought more into line 
with one another in. recent 
wpeks. 

In addition, tbe UK’s recent 
entry into the Exchange Bate 
Mechanism, of the European 
Monetary System has provided 
a more stable base for UK- 

man y. Moat international 
investors believe interest rates pean 

storing tela- 

ft aXMe ratlK managers haco^ 

Kepc JL 10 p more active m derivatives, as a 

ap^Sedto 8 teMfit mwt from 

market, which was buoyed slg- “JSStolSltfhs, bSgfat 

bS ttonsAssimtiables duTrdsor: 
keen to (OATSl - 10-year government 

The UK’s recent entry into the ERM has 
provided a more stable base for UK-based 
investors to buy European bonds, since their 
currency hedging costs will be cheaper, given 
sterling’s relatively stable exchange rate 

hold some French 10-year bowls — '^ru^fed the 
bonds underlying portfolio later. 

After drifting to below 100 While bond markets remain 
basis points, the spread uncertain, this is a strategy 
between the French and Ger- that many more managers wfll 
man markets widened to be adopting as quick-f ire dea - 
around 165 basis points in the slons could mean a difference 
weeks immediately after Iraq's of several percentage points in 
invasion of Kuwait. This pro- a fund’s return. 

vided an opportunity for inves- __ 

tors to bnv French issues Deborah Hargreaves 


hold some French 10-year 
bonds. 

After drifting to below 100 
basis points, the spread 
between the French and Ger- 
man markets widened to 
around 165 basis points in the 
weeks immediately after Iraq's 
invasion of Kuwait This pro- 
vided an opportunity for inves- 
tors to buy French issues 


pies set of restrictions on their 
own derivatives. 

At Prudential, Mr Chris 
Stiasny says he Is very inter- 
ested in trading the Nikkei 225 
futures-and-options contracts 
which have been recently 
launched by the Chicago Mer- 
cantile F-grhgngP. Far a large 
market user, it is extremely 
convenient to find two major 
stock indices trading side by 
side, so Mr Stiasny can play the 
spread between the Nikkei and 
the Standard & Poor's 500 index 

A burgeoning OTC 
market in tailored 
derivatives has 
developed in the US 
and, to a lesser 
extent, In the UK 

in the same place. 

For smaller market users, 
exchange-traded futures and 
options are not always the easi- 
est products to use, since they 
come in large sixes. For ftfe 
reason, a burgeoning 


over-the-counter market in tai- 
lored derivatives has developed 
in the US and, to a lesser; 
extent, in the UK. 

Mr Bernard Wagenmann, 
manager at the fund-manage- 
ment arm of the Industrial 
Bank of Japan, who has £L2bn 
under management, says he, 
does most of his derivatives 
business over the counter. His 
priority in using derivatives is 
to protect Us portfolios from 
the risk of a downturn in the 
mnrtrp* which he can do with, 
equity options. 

Derivatives can offer a vari- 
ety of hedging strategies and . 
possibilities for enhancing 
return on a portfolio, and 
although they are now more- 
widely used by fund managers, 
there are still major instl- 
tutioas that shy away from tbe 
market because of its high-risk 
reputation. But as more man- 
agers turn to derivatives to 
make a higtHir return, others 
who are judged against these 
will find they cannot afford to 
ignore derivatives altogether. 

Deborah Hargreaves 
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Our global custody 
services can keep you 
from feeling this way. 


ITS TH AT UNMISTAKABLE SENSAHON OF SPINNING OUT OF CONTROL UNINFORMED ABOUT SOME 
OUTTCAL DETAIL REGARDING TOUR INVESTMENTS. ITS AISO A FEELING THAT OUR CLIENTS ARE SPARED. WE RE 

Chemical Bank s Global Custodv Group and we can give vou unbvralleled control over tour 

CROSS-BORDER INVESTMENTS OUR TEAM OF DEDICATED PROFESSIONALS SEES TO IT THAT YOU ARE CONITNUALD- 
PROVIDED INFORMATION ABOUT TOUR PORTFOLIO FROM TRADE INITIATION TO POST-SETTLEMENT WELL ALSO 
GIVE YOU COMPLETE CONTROL OVER EVERY TRADE FROM TOUR PERSONAL COMPUTER WITH THE CHEMUNK- 
CASH AND SECURm- INFORMATION SYSTEMS USE THEM TO MONITOR ASSET AND CURRENCY POSITIONS TRANSFER 
FUNDS OR RECEIVE ADV.CE OF CORPORATE ACTIONS. MEANWHILE, WE LL EE WORKING BEHIND THE SCENES TO 
MAKE CERTAIN NO DETAIL GOES UNNOTICED CALL US IN LONDON ON (07!) 380-5305 OR IN NEW YORK ON 

(212, 820-4610. LEARN HOW OUR GLOBAL CUSTODV SERVICES FREE TOU TO CONCENTRATE ON CROSS 
BORDER INVESTING. ^<OSS- 

m make a difference by recognising youn 

Financial Services Division 
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Global custody 

G30 hastens 
electronic 
advancement 


DURING THE 1980s portfolio 
managers discovered that it 
could be much easier to invest 
fundsin foreign markets than 
to retrieve them. 

_*Sf" di W ‘o Salomon 
Brothers, the gross value of 
cross-border equity investment 
grew at a compound rate of 38 

P ® r , a year between 1979 

and 1987. 

Archaic settlement systems 
were already buckling beneath 
the weight of funds when the 
crash intervened, prompting a 
rush to sell Several settlement 
systems effectively collapsed, 
and it proved impossible to 
extricate all of the money 
invested. Unsurprisingly, 
cross-border investment 
slumped by a tenth in the year 
which followed the crash, and 
^ did not recover until well into 

The settlements 
d£bScle of the late 
1980s alerted bankers 
to the inadequacies 
of the Infrastructure 
for global investment 


l 


last year. Investment, it 
seemed, had globalised too 
soon for existing institutional 
structures to cope. 

The settlements deb&cle of 
the late 1980s alerted bankers 
for the first time to the inade- 
quacies of the infrastructure 
for international investment. 
Progress since is str iking . The 
two most notorious blackspots, 
Spain and Italy, have both 
installed impressive central 
depositories which transfer 
securities electronically by 
book entry transfer. After 
years of delay, London’s paper- 
less settlements system will 
enter trials next October. 

Much of the impetus came 
from the Group of Thirty (G30), 
a private body chaired by for- 
mer the Bank of En gland Gov- 
ernor, Gordon Richardson. Its 
nine recommendations, pub- 
lished in March 1989, aim to 
establish central depositories, 
delivery against payment, stan- 
dardised securities numbering 
and settlement within three 
days of trade date in every 
market by the end of 1992. 

The G3Q report galvanised a 
number of other private organ- 
isations, which are now pursu- 
ing various initiatives designed 
to speed, up the reforms and 
standardise communications. 
The international banking pay- 
ments organisation, the Soci- 
ety for Worldwide Interbank 
Financial Telecommunications 
(Swift), is encouraging a recal- 
citrant membership to admit 
securities firms and invest- 
ment managers to its pay- 
ments and communications 
network, but worries about the 
creditworthiness of some secu- 
rities houses and the tear of 
overloading the system mean 
progress is alow. 

Reuters, GE Information 
Systems and Fitel are offering 
rival commercial networks to 
link brokers, fund managers 
and custodian banks around 
the world. A grouping of custo- 
dian bankers, the Int er na t io nal 
Society of Securities Adminis- 
trators (ESA), and the Swiss- 
based International Organisa- 
tion for Standardisation (IOS) 
are also working to improve 
communications and standar- 
dise electronic messaging 
between markets. 

Custodian bankers view 
none of these developments 
with equanimity. For years, 
they have earned handsome 
fees from ironing out the ineffi- 
ciencies of the world’9 seam- 
ties markets. Now they fear 
that their historic functions - 
essentially, storing securities 
and settling trades - wm pass 
instead to the central deposi- 
tory in each market, or to com- 
mercial utilities like Euroclear 
and CedeL Profit margins are 
expected to shrink as paperless 
trading cuts transaction casts. 

The considerable sums they 
have invested in proprietary 
communications and reporting 
systems are threatened by cen- 
tral depositories and the grad- 
ual standardisation of : commu- 

nications. Some custodians are 

concerned that, once the G3u 
recommendations 

mented in each market, their 
clients will drppthem m 
favour of direct electronic talks 
& their own with a network oi 
national and international 

^r^^threat erf disintermedia- 
tion has forced custodian bank- 
ers to redefine themselves. 
Most now see their future not 

in settling trades but m toe- 
ing reams of raw financial data 
into useful investment infor 
matton. Expenditure on nnor- 
mation technology nas 
increased vastly, in the expe£ 

tation that automation wm 

eliminate risk and pare settle- 
ment costs. In this way. custo 
flinna hope to undercut nvais 
on the price of a basic »nnce, 
but retain sufficient volume to 

earn generous feeS in °? -ash 

ue-added products like cash 

and foreign exchange 
ment. securities lending, real- 
time portfolio valuations aM 
advice on local tax and reguia 
tory regimes. 


Instead of se llin g a settle- 
ment service, they will become 
information processors and 
manipulators. Some visionaries 
even argue that, in the 1990s, 
securities adminic t r ation, like 
the rest of the hanking indus- 
try. will be transformed by 
Electronic Data Interchange 
(ED). Pension contributions 
and insurance premiums, for 
example, might be debited 
from bank accounts. Invested 
in the markets and reported to 
the client without human 
intervetion at any stage. 

This magniloquent vision 
tickles investors, who are 
weary of extravagant but 
unfulfilled riaiwia from custodi- 
ans about the capabilities of 
their systems and the quality 
of their service. Industry sur- 
veys repeatedly suggest con- 
tinuing dissatisfaction among 
investors over such mundane 
matters as settlement effi- 
ciency, tax reclamation, 
income collection and portfolio 
reports. Though the marketing 
drive of the last few years has 
undeniably tempted many 
investors to consider chan g in g 
custodian for the first time, the 
frequent disappointment of 
high expectations has fuelled a 
natural scepticism. 

The questionnaires submit- 
ted to potential custodians con- 
tinue to emphasise the mun- 
dane over the futuristic. 
Securities lending, frequently 
cited by custodians as an 
example of the imaginative ser- 
vices they can offer investors, 
is in reality used more often to 
avert a failed trade than to 
cover a short position. In pri- 
vate, leading custodians con- 
cede that the quality of their 
technology is roughly equiva- 
lent, and that the basic service 
leaves much to be desired. 

This makes it much more 
likely that custodians will pass 
the next darairie r efining and 

improving the services they 
already offer, rather than fun- 
damentally reshaping the busi- 
ness to accommodate the latest 
thinking in information tech- 
nology. 

Several factors are reinforc- 
ing the demand for a better 
basic service ahead of. other 
considerations. One is the 
uneven pace at which the 
reform of settlement institu- 
tions ~and commnmcations net- 
works is proceeding around the 
world as vested interests - not 
least, those of the custodian 
hanks with proprietary 
systems to protect - defend 
their markets. A GSO progress 
report earlier this year warned 
that “in a number of countries, 
the hard work of actual imple- 
metation, involving difficult 
decisions, still lies ahead." 

Another element is the 
expected increase in the vol- 
ume of business custodians 
wfil be expected to handle. Sal- 
omon Brothers expects cross- 
border equity holdings to in 
the next decade or so to dou- 
ble, or even triple, from last 
year’s record level of $830bn, 


Quantitative 
techniques will 
multiply hugely the 
potential costs of 
failing to deliver stock 
or make payment 


creating a market of between 
$2,000bn and JS^JOObn rich in 
opportunities for error and 
inefficiency. 

Yet the most important 
influences will be those cur- 
rently Bhaping the global 
investment management indus- 
try in general Quantitative 
techniques, with their concom- 
itant surges of trading activity 
and need for immediate rein- 
vestment, will multiply hugely 
the potential costs to custodi- 
ans of failing to deliver stock 
or make payment 

The broadening of invest- 
ment horizons, to encompass 
arcane and emerging markets 
which may not have central 
depositories and book-entry 
transfer for decades to come, 
will also reimmerse custod ians 
in the basic elements of their 
business. 

Finally, the slow disaggrega- 
tion of the European invest- 
ment management industry 
will lead to a proliferation of 
specialist fond managers and 
the increased use of external 
expertise. This will increase 
the pressure to sub-contract 
the settlement function, and 
heighten interest in master 
custodians to collate the 
investment data provided by 
several different fond manag- 
ers In the US, nine tenths of 
pension funds already employ 
external fond managers. Ir the 
pattern is repeated in Europe, 
the traditional virtues - a 
working partnership with the 
client, a long term commit- 
ment to the business, helpful 
and experienced staff and 
timely reporting and problem 
solving - will count for far 
more than a portfolio of fancy 
services and an ephemeral 
techno logical edge. 

Dominic Hobson 

European Editor. 

Global Custodian Magazine 
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THE role of investment 
consultants in the fund man- 
agement industry has always 
been controversial. Some con- 
tinue to believe that these 
intermediaries exercise too 
much influence over clients, 
who often have little prior 
experience of choosing outside 

managers. 

The trend towards external 
management of pension hinds 
In the US and the UK Is con- 
tinuing and there are even 
signs of an incipient move in 
this direction on the continent. 
On grounds of both cost 
savings and efficient measure- 
ment of performance, compa- 
nies are increasingly taking 
the outside route. 

This gives the consultants 
deepening si gnifican ce and a 
widening presence. US firms 
such as Frank Russell and 
Intersec have set up in London 
alongside domestic consultants 
such as Bacon and Woodrow, 
R. Watson and Mercer Fraser. 
The US intermediaries are 
seeking UK managers for Erisa 
(Employment Retirement 
Income Security Act) funds in 
addition to advising UK and 
continental pension funds. 

The intermediaries may stir 
up controversy but there is no 
doubting their influence on 
fund manager selection. “Con- 
sultants and actuaries are now 
actively constructing asset/lia- 
bility models for clients,” says 
Malcolm Calla ghan, a director 
of fund managers MIM. “This 
means that clients are giving 
us more precise benchmarks 
for the behaviour of their port- 
folio.” 

The question of performance 
continues to be the subject of 


Manager selection: intermediaries have a rising influence, and... 


League tables still count 
as benchmarks harden 


lengthy debate. UK Consul- 
tants Mercer Fraser stated 
bluntly earlier thi« year that 
past performance had no rele- 
vance in identifying future 
trends. While recognising that 
this statement contains some 
truth, the consulting industry 
is now anxious to place it in 
context 

“Performance remains very 
important”, notes Roger Urwin 
at consulting actuaries R. Wat- 
son. “League tables are still 
very closely ggaminerf by the 
majority of clients.” This view 
is echoed by other intermedi- 
aries, who point out that only 
the biggest funds take a more 
relaxed view of league-table 
positions. 

David Gallagher, at Intersec, 
which is carrying out perfor- 
mance measurement work in 
some European countries, says 
that as more foods flow to pro- 
fessional fund managers, the 
performance factor is Inevita- 
bly gaining significanpi That 
is also true on the retail side, 
where banks on the continent 
can control as much as 90 or 
even 100 per cent erf mutual 
fund business.” 

Fund managers are recognis- 
ing that their market is becom- 
ing increasingly segmented 


and that clients are demanding 
more than just performance. 
“The days of presenting to a 
new client and being given 
instructions simply to beat the 
other managers are fast disap- 
pearing”, says one industry 
executive. 

Short-termism is definitely 
on the way out. Consultants 


work with the results of their 
own research, into asset/liabil- 
ity structures, for example. 

The technique of asset allo- 
cation - deriding where and 
how funds are to be Invested - 
is becoming ever more crucial. 
“We have some clients for 
whom we do not manage 
money but we set their asset 


Fund managers are recognising that their 
market is becoming increasingly segmented, 
and that clients are demanding more than 
just performance. . . And short-termism Is 
definitely on the way out 


are encouraging clients, with 
some success, to focus on more 
distant horizons. “Funds 
should be looking at the suc- 
cess or otherwise of their 
long-term objectives,” says 
Alan Baker, at consultants 
Frank Russell in London. “By 
that I mean three, five or even 
seven years and certainly not 
quarter by quarter." 

Assessments of this kind 
take into account quality and 
continuity of management and 
administrative efficiency as 
well as performance. Consul- 
tants are also advising the 
selection of managers who can 


allocation,” says Mr Callaghan, 
at MIM. This is an especially 
tiaimtiwg task, given the vari- 
ety erf investments available in 
most developed markets. 

For this reason, the major 
balanced managers know that 
they must now offer specialist 
services. The management of 
Erisa money for US institu- 
tions has become a speciality 
in itself and will continue to be 
so, even though the interna- 
tionalisation of US pension 
funds has a long way to go 
before it reaches a par with 
European and Japanese funds. 
Only about 3 per cent of the 


top 200 US funds are invested 
abroad. 

Other specialist skills cover 
regional markets such as 
Europe and the Far East as 
well as emerging markets In 
Asia and Latin America. The 
immense growth erf derivatives 
- futures, options and war- 
rants - has sparked interest in 
this particular sector by some 
firms. Another area is invest- 
ment in small capitalisation 
companies, mainly in the US 
and the UK. 

The UK fund management 
industry is becoming increas- 
ingly concentrated as competi- 
tion for client business hots 
up. While there are more than 

100 firms in total, around 20 
account for nearly 90 per cent 
of money under management. 
Mercury Asset Management 
had by far the largest number 
of pension fond clients at end- 
1989 worth £23-6bn. Phillips & 
Drew Fund Management was 
second with £14J2bn. 

Yet if the managers them- 
selves face tougher competi- 
tion and ever higher demimds 
ftom their clients, the consul- 
tants too must fight for market 
share and find new territory. 
The early entrants into the 
business in the US have now 


moved across the Atlantic and* 
some are attempting to crack 
the continental market 

"The UK market is basically, 
overbroked," says Mr Gal- 
lagher, at Intersec, which con- 
fines its UK activities to 
researching potential Erisa 
managers. Intersec is actively 
exploring the Continental mar- 
ket, where it sees opportunities 
for its performance measure- 
ment and manager selection 

Frank Russell has also been 
buflding a client base, mainly 
in northern Europe, over the 
last two years. “We started 
from scratch, since the concept 
of external fond management 
on the Continent was virtually 
unknown,” says Mr Baker. The 
firm has been targetting the 
Benelux countries, Germany 
and Switzerland among others. 

These last two countries 
have tradition on their side 
when it conies to resisting the 
incursion of foreign advisers 
and managers. Corporate pen- 
sion funds in Germany and 
Switzerland have close existing 
links with banks which outsid- 
ers will find hard to break. 
Regulations also restrict the 
flexibility of managers to look 
after different types of funds. . 

However, it may be hard to 
resist the competitive trends 
which have become so strong 
in the US-UK fund manage- 
ment market. As horizons 
widen in Europe following the 
removal of barriers to capital 
movement, new techniques 
and new players in the fond 
management industry nan only 
be welcome. 


Nigel Adam 



With our help, the world's 
become a much smaller place. 


From the City of London to Wellington, one 
name leads the field in Global Custody. Ours. 

For a start, we operate in more countries 
than virtually anyone else. And we continue to 
lead the way, researching and pioneering new 
emerging markets. 

In fact. Chase handles substantially more 
globally-invested assets than our nearest 
competitors. 

We also set the industry standard in service 
quality by distancing our clients from the 


day-to-day problems of the marketplace. 

And our client communication technology 
gives them complete portfolio and cash 
information daily — mainframe-to- mainframe 
If required. 

It's part of our pro-active approach to 
negotiate procedures with central banks, stock 
exchanges, and local legislative and taxation 
authorities, to ease foreign investment in world 
markets. Our operations are backed by 
purpose-built systems technology — the most 


advanced of any Global Custodian — to ensure 
speed, accuracy, and large volume capacity. 

These standards mean Chase is always one 
step ahead of the competition for global reach, 
service and expertise. 

We're not just making the world a smaller 
place. 

But one that's easier for our customers 
to succeed in. 

For further details contact Dick Feehan in 
London on (071 ) 726 S693. 


Rules made for [he protection of Investors under the U.K. Financial Services Act may not apply to business conducted at or from an office outside the U.K. 
The Chase Manhart an BankN.A Isa member of TSA and 1MRO. 
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Barry Riley explores the strategies and hazards of asset allocation, and the rapid advances in quantitativ e techniques 


Such skill . . . ! But the man in 
the street might not agree 


THE COLLAPSE of the Tokyo 
stockmarket during the first 
nine months of 1990 brought 
vindication fbr many interna- 
tional investors who h tui been 
arguing for several years that 
Japanese stocks bad become 
unjustifiably overvalued. 

But which investors should 
derive the greatest satisfac- 
tion? The “top down” asset-al- 
locators, who constantly juggle 
their geographical exposures 
against a global benchmark: or 
the “bottom up" stock-pickers, 
who argue that you should 
simply seek value wherever 
you can find it? 

Consider the global equity 
manager who only had half of 
the total 45 per cent exposure 
to Tokyo that was carried, at 
the peak, by the global indices 
such as the FT-Actuaries 
World Index. The Japanese 
market subsequently collapsed, 
in relative terms, by some 25 
per cent. 

You can then present the fig- 
ures in two ways. The strate- 
gist can argue that, by under- 
weighting Tokyo in this way, 
he has outperformed the 
benchmark index by about 6 
per cent This, he will argue, 
represents is a considerable 
demonstration of skill and 
judgment 

On the other hand, the man 
in the street might be per- 
plexed by this analysis. What 
on earth, be might well ask, 
was the strategist doing by 
committing 22 per cent of his 
funds to a market that was 
plainly overvalued? Should the 
amunitment to such a market 
not have been nil? 

Global Investment manage- 
ment presents formidable con- 
ceptual problems of measure- 
ment These have come to the 
forefront with the arrival of 
sophisticated institutions such 
as American and British pen- 
sions on the global stage. 

More traditional kinds of 
global investor, such as the cli- 
ents of Swiss banks, have 
regarded capital preservation 
rather than growth as their 
main objective. The chief role 
of global diversification has 
been to avoid the disaster of 
total loss in one particular 
country through revolution or 
hyperinflation. 

American or British institu- 


Asset allocation 


US, UK, West Germany and Japan 
100 % 



turns do not have such extreme 
fears. They see overseas invest- 
ment as a means of taking 
advantage of growth opportu- 
nities that do not exist at 
home, and also of seeking the 
risk-reduction opportunities 
which arise from the fact that 
major markets move differ- 
ently. 

This year's Tokyo market 
collapse may have seemed 
alarming at times, but there 


tional investors talk so much 
about “benchmarks”. 

Global investment involves 
the possibility of putting 
money into a wide range of 
assets: into equities, bonds or 
short-term liquidity, and all 
these in a variety of markets 
and currencies. 

A specialist equity manager 
can be measured against an 
international stockmarket 
Index. Comparatively few will 


This year’s Tokyo market collapse may have 
seemed alarming at times, but there was 
one tremendously reassuring factor: It was 
not directly transmitted to other major markets. 
Indeed, most others remained firm until July, 
though all fell In response to the Gulf crisis 


was one tremendously reassur- 
ing factor it was not directly 
transmitted to other major 
markets. Indeed, most other 
markets remained quite firm 
until July, although all fell in 
response to the Golf crisis. 

Market strategists can there- 
fore continue to assess a world 
in which the equity markets 
can be divided into three dis- 
tinct blocs: the Far East, domi- 
nated by Tokyo; Europe, into 
which the UK will be locked 
more securely by entry into 
the exchange rate mechanism; 
and North America. 

The fairly low level of corre- 
lation of these major markets 
increases the chance that inter- 
national exposure will reduce a 
portfolio’s volatility. But it also 
poses a problem of measure- 
ment. This is why intema- 


be assessed in terms of the 
World Index, but the FT-Actu- 
aries series provides a number 
of alternatives, such as the 
World ex OS or the World ex 
Japan indices. 

Specialist bond managers are 
often compared against the 
Salomon Brothers interna- 
tional bond index, a roll-up 
index expressed in dollars. 

Where managers have a bal- 
anced mandate to invest In 
both equities and bonds the 
measurement process becomes 
more tricky, although it Is still 
. possible to argue that the 
equity index should remain the 
benchmark. Any excursions 
Into bonds should be intended 
to enhance the overall return. 

The next step, however, is to 
abandon the idea of measuring 
managers against an Index, 


and instead to assess them in 
terms of the achievements of 
their peers. In the late 1980s, 
for instance, almost all interna- 
tional managers seriously 
underperformed the Tokyo 
stockmarket index, but in 1990 
almost all will have exceeded 
it 

If performance does not 
appear to relate at all closely 
to an index, perhaps at least it 
is possible to find oat whether 
a manager has beaten the aver- 
age performance of similar 
managers. 

This Is a measure of a kind, 
but It creates the possibility 
that managers will self-con- 
sciously seek to imitate their 

peers. Instead of concentrating 
only on meeting the objectives 
of bis clients, the manager, 
under these conditions, also 
has to cope with his own pecu- 
liar business risk — that he 
might underperform his com- 
petitors. 

In the extreme, investment 
strategy can then become a 
matter of finding out what 
other similar managers are 
doing, and then copying them 
- or at least, diverging to only 
a small, controlled degree. 
Often an extraordinary amount 
of thought goes into these 
small differences, reflecting the 
global manager's business 
objective of beating his com- 
petitors by a consistent but 
small marg in; if he nan dn this, 
he can argue not only that be 
is a better manager but that be 
is only taking a small risk. 

There is a quite different 
approach, however, which is to 
look for fundamental value, 
and to ignore considerations 
such as the market capitalisa- 
tion weights or gross domestic 
product weights of particular 
countries. 

Unfortunately, the past few 
years have not been very kind 
to the value-oriented manag- 
ers, with global stockmarket 
levels distorted by takeover 
bids or (until this year) by the 
apparently unstoppable rise 
and rise of Japan. 

In 1990, however, things 
have begun to go in the funda- 
mentalists' direction again. 
Perhaps the 1990s will see inde- 
pendent thinkers start to score 
more consistently over the con- 
sensus merchants. 


Quant is high fashion even 
in the smallest boutiques 


LAST MONTH Lotus, the US 
software company, launched 
the latest in Its Lotus One 
Source family of compactdisc- 
based information products, 
covering International equities. 

The fund manager can now 
obtain monthly (or even 
weekly, if he pays extra) a 
compact disc containing 
detailed up-to-date statistical 
information on some 5,500 
listed companies In countries 
around the globe. 

With the right personal com- 
puter and appropriate supplied 
software, he can manipulate 
the data almost to bis heart’s 
desire; for example, screening 
out stocks for required charac- 
teristics. 

This illustrates just how 
rapidly such advanced tech- 
niques are becoming univer- 
sally available. In themselves, 
the methods of quantitative 
analysis are not especially 
new. Bat now even the small- 
est boutique can aspire to the 
“quant” style. 

Essentially, quantitative 
managers set out to harness 
information technology to the 
business of running portfolios. 
Sometimes they use tradi- 
tional analytical techniques, 
beefed up by the use of com- 
puter power. But they can also 
go a step or two beyond any 
style practised in the past A 
central theme Is the replace- 
ment of subjectivity by statis- 
tical rigour. 

Quant techniques were orig- 
inally developed in America, 
and have since spread around 
the world: there are many 
enthusiastic practitioners 
today, In London and Tokyo. 
But the transition to the 
ibal marketplace has not 
entirely smooth. 

A good example of that Is 
provided by the recent history 
of the basic quant product, the 
index fond. This is a portfolio 
that is designed to track a par- 
ticular stockmarket index, 
which may be a country index 
but could also be a world. 
Index or a derivative of it, 
such as the world ex-US index. 

In 1988 and 1989, US pen- 
sion fund money flooded into 
global index funds. The move 
was largely in response to the 
failure of most global active 
managers to keep up with the 



At one point, the Tokyo market collapsed by 50 per cent 


world Index, partly because 
they were seriously underper- 
forming In both the US and 
Japan, and partly because they 
baulked at establishing the 
appropriate weighting in Japa- 
nese stocks. At one time last 
year, the Tokyo market repre- 
sented 45 per cent of the 
global market capitalisation, 
a nd two-thirds of the world 
ex-US. 

So long as Tokyo continued 
to climb, regardless of the 
ever -crazier ratings on which 
Japanese equities were valued, 
the index funds outperformed 
the actively-managed portfo- 
lios. Bed it could not last. In 
1990, Tokyo has collapsed, by 
50 per cent at one stage. More- 
over. within the Tokyo market 
many of the second-line stocks 
have outperformed the lead- 
ers. Active global managers 
have therefore had their sweet 
revenge In 1990. 

Qua ntitativ e products have 
moved on to another stage, 
however. One of the Important 
forces in this field Is the Brid- 
geport, Connecticut, firm 
Wright Investors Services. For 
one thing, Wright has set up a 
massive database called 
Worldscope, covering some 
4,500 companies around the 
globe. There are more than 380 
standardiseds Items of infor- 
mation on each one. 

In fact, Worldscope, supple- 
mented by US company infor- 
mation, is one of the two data- 
bases on Lotus One Source 
International Equities. The 
other is the I/B/E/S compen- 
dium of earnings estimates, 
from 5,000 analysts world- 


wide, gathered by the New 
York broking firm Lynch, 
Joses & Ryan. 

Bat Wright's latest move is 
to Equifond, a 15-sec- 

tion Luxembourg umbrella 
fond which takes th e in dex 
fond concept a stage further. 
Each sub-fund is a national 
index fund, bnt one which is 
selected according to certain 
so-called “prudent” criteria. 
The claim is that, by using 

Fund managers can 
now obtain compact 
discs containing 
statistical information 
on 5,500 listed 
companies 

Worldscope, Wright can obtain 
extra performance over and 
above that of the standard 
national Indices. 

Aimed at US pension-fond 
clients, as well as compara- 
tively small private investors, 
the Equifond muhralla permits 
active switching between 
country funds, so that inves- 
tors can easily follow their 
hunches about geographical 
weightings. 

Equifond brings Indexation 
to continental Europe, where 
another, purer, practitioner is 
Landerbank of Vienna, which 
runs imtor funds through its 
London offshoot Barbican Cap- 
ital Management. 

Its key selling point is that 
many international investors 
have had a tough time keeping 
op with the European Indices. 


for example, UK pension 
foods underperformed by 15. 
per cent on a cumulative basis 
between 1981 and 198®- • 

Sometimes it pays off to take 
a strong view about countries, 
most notably so in the care of 
japan, where the undcaweig&t- 
infby most global investors 
Has paid off handsomely for 
Tfim.li of the past 10 months or 
so. Bat there can be pitfens, 
which is why the next stage in 
global quantitative manage- 
ment is to develop asset-alloca- 
tion models. 

The Idea is that, by incorpo- 
rating economic and financ ial 
data, these can signal the 
cheap and dear markets - for 
instance, on the basis of intei> 
est-rate movements and com- 
parative price- earning * ratios. 
To an extent, these are multi- 
market extensions of the k i nd 
of tactical asset allocation 
techniques developed In the 
US in an attempt to computer- 
ise the decisions about switch- 
ing between bond and stock 
markets. 

Japan is a special case in 
several ways; for Instance, in 
arguably Calling short of the 
efficient market cr iteria 
assumed by many quantitative 
analysts. One of London's top 
quant bouses. County NatWest 
Investment Management, is 
now testing Its skins in Tokyo 
through a joint venture with 
Dal-Ichl Mutual Life. 

The joint venture will begin 
with a fairly standard index- 
tra cking fond, and will move 
on to an active stock-selection 
fo nd d esigned to beat the 
TOPEE yardstick. 

However, the planned thfad 
stage will be by for the most 
ambitions. A daily trading 
model is being developed, 
which will incorporate and 
process huge amounts of data 
In an attempt to systematise 
the challenge of operating In 
the notoriously manipulated 
Japanese equity market 

Whereas the plain vanilla 
index fund is the result of the 
application of quantitative^ 
techniques to an efficient mar- f 
ket, the Dai-lchi Life Comity 
NatWest stage three model 
will attempt to deal with inef- 
fidendes. That gives an idea 
of the range of the challenges, 
facing global quants. 
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Morgan Stanley Bank Luxembourg 


European Global Securities Services 

Moigm Stanley Bank Luxembourg is ideally 
located to facilitate European institutional in- 
vestors' access to an increasingly important 
range of global securities services. 

Our exceptional multi-lingual professional 
staff, supported by sophisticated technology 
and a secure worldwide communications net- 
work, offers strategically integrated global 
custody, multi-currency accounting and 
related services. 

We invite institutional investors to learn 
more about our technology, our people and 
our worldwide services. 

Morgan Stanley Bank Luxembourg has its 
headquarters at 74 Grand Rue, L-1660 
Luxembourg. Please contact Nicholas Didier 
ai (352) 46 32 Oil. In New York, telephone 
Alan M. TTrager at (212) 703-4433- 
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FT Mergers + Acquisitions 
International — a monthly 
magazine from the Financial 
Tunes — ensures that you 
are kept informed, by pro- 
viding comprehensive and 
authoritative coverage of bid 
activity worldwide. 

Ewsry month FT Mergers + 

Acquisitions International 
provides; 

Comprehensive and easy-to-read 
statistics on hundreds of bids 
worldwide. 

Objective and critical articles on 
M & A developments throughout 
the world. Expertise is drawn from 
Ore Financial Times international network of correspon- 
dents andfivm iwrking professionals in the field. 
Subjects covered include : Global trends and bid 
activity during the month ■ Merger regulations and 
accounting conventions ■ Financing techniques ■ 
League tables of financial advisors ■ Profiles of indi- 
vidual financial advisors and houses in the news ■ 
Industry and country assessments ■ Interesting and 
revealing interviews ■ Legal analysis fl Management 
buy-outs ■ \fenture capital ■ Hew to make a success of 
acquisitions ■ Case studies. 

FT Mergers + Acquisitions International is 
unrivalled for its depth and geographical reach, and is 
an essential working tool for all those involved 
M & A activity’. 


Leverage might be 
out, but strategic 
buying is not it is still 
essential to keep a 
close eye on the global 
M& A market 
Can you afford to miss 
out on the 
acquisitions your 
competitors are 
making? 


I am inviting you to join our 
ever-increasing circle of subscrib- 
ers. You will receive not only the 
monthly issues of Mergers + 
Acquisitions International 
but will also be entitled to a dis- 
count on the price of the FT Mer- 
gers + Acquisitions Interna- 
tional Annual, which provides a 
cumulative record of all the year's 
bid activity. 

We will also give you FREE the 
EDS 100 Electronic Datafile - the 
easy-to-use pocket organiser for 
the busy executive; and you will be 
entitled to a 5% DISCOUNT if you 
send payment with order. 

Just fill in the form below today to ensure you receive 
your copy of FT Mergers + Acquisitions Interna- 
tional every month. 


Money-Back Guarantee 


FT Business Information guarantees that if you 
are not entirely satisfied with your subscription to 
FT Mergers + Acquisitions International, a 
refund for all unmaiied issues will be sent to you 
immediately. 
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FT Business Information Ltd.. Tuwer Jfousf. 
Southampton Sireel . London WC2E 7 HA, England 
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Well-paid niches 


COtJNmy FUNDS go in and 
ajL of fashion more regularly 
than football clubs change 
managers. For brief period^ 
Investors are lured into such 
* Canos by the promise of high 
" rewards; bat they often with- 
draw just as quickly when they 
discover the concomitant high 
risks.. 

The abiding attraction to 
inve stors is that emerging mar- 
kets tend to have higher eco- 
nomic growth rates than the 
countries of the developed 
worl d. The corollary is higher 
ea rnin g s growth for companies 
operating in those markets, 
and thus higher returns to 
shareholders. 

For investment managers 
country funds offer the entic- 
ing chance of establishing 
“niche" areas of expertise, 
where they are protected from 

A country fund can 
offer added-value to 
the Institutional 
$ Investor, which a 
general UK trust 
cannot 

the intense competition for the 
management of UK general 
funds. And niche areas, of 
course, attract higher fees. 

The beleaguered investment- 
trust manager, in particular, 
may find that country funds 
offer the most convincing argu- 
ment for the sector’s continu- 
ing existence. Managers «»n 
argue that institutional inves- 
tors do not have the time or 
the resources to devote to ana- 
lysing the smaller equity mar- 
kets. And even if they could 
devote the time, they would 
find it difficult to build a diver- 
sified portfolio of stocks with 
the limited amount of funds 
they might want to commit to 
, any particular market. 
i A country fund can thus 
' offer added-value to the institu- 
w ttonal investor, which a gen- 
eral UK trust cannot. This 
should, in theory at least, limit 
the discount to net asset value 
on which the shares will trade. 

And indeed, it often happens 
that single-country closed-end 
funds trade at premiums in 
their early stages. This is par- 
ticularly so when the trust has 
been launched in whatever 
happens to be the “fashion- 
able” market of the moment. 


There is a rationale for funds 
in smaller markets, such as 
Taiwan or Thailand, to trade at 
a premium for a while, because 
of the difficulties of investing 
directly in those markets. But 
in the flush of investor enthu- 
siasm, even funds specialising 
m arras such as Germany have 
been known to trade at a pre- 
mium. 

The problem for investors in 
a closed-end single-country 
fund is that a sudden change 
in sentiment towards the par- 
ticular market ran create a 
“double whammy" effect. Not 
only do the shares in the fund 
lose value rapidly, but shares 
in the fund itself can switch 
from trading at a premium to 
trading at a substantial dis- 
count 

Nor are open-ended funds 
free of problems. A change in 
investor sentiment ran cause a 
flood of redemptions, with the 
managers then forced to sell 
shares into a declining and 
illiquid market. 

Steven Bates, a director of 
Fleming Investment Manage- 
ment, wrote in the Financial 
Times that “this sort of heart- 
stopping volatility is a fund 
manager's nightmare". 

A further problem for fund 
managers is that local inves- 
tors can often see them com- 
ing. When the fund is 
launched, and is flush with 
cash, prices will be pushed up 
in anticipation of their invest- 
ment decisions; if the market is 
weak, and open-ended fund 
managers need to make 
redemptions, prices will be 
driven down even further, 
because investors are aware 
that they are forced sellers. 
Nevertheless, such f unds con- 
tinue to be launched as manag- 
ers seek the latest marketing 
gimmick that will persuade 
cautious investors to part with 
their cash. In the unit-trust 
industry, even the demise of 
Dumenii, which made a spe- 
cialty of offering country 
funds, has failed to stop the 
bandwagon from rolling. 

Particularly popular, among 
the managers at least, have 
been the umbrella funds, nor- 
mally based In Luxembourg 
and conforming to the Ucits 
(Unitised Collective Invest- 
ments in Traded Securities) 
pattern. Fidelity, for example, 
recently launched a range erf 21 
funds, including 12 regional 
and country funds. 


But the onshore unit-trust 
industry has not been slow to 
offer its own range of specialist 
vehicles. A cursory glance 
through Finstat's list of 
authorised UK unit trusts 
shows funds covering Houg 
Kong, Singapore & Malaysia, 
Thailand. Australia. France, 
Switzerland and the Nether- 
lands, to name just a few. It 
always helps if some major 
event can provide a marketing 
push; the crumbling of the Ber- 
lin Wall has inevitably encour- 
aged the launch of several Ger- 
man and eastern European 
hinds. 

By far the majority of funds, 
however, have had a closed- 
end structure and an institu- 
tional Investment base. Spe- 
cialist country funds have had 
a surge of popularity in the US 
over the last few years, a6 

The crumbling of the 
Berlin Wall has 
inevitably encouraged 
the launch of several 
German and eastern 
European funds 

American investors, who have 
traditionally confined them- 
selves to the domestic markets, 
have belatedly discovered the 
attractions of overseas invest- 
ment 

The rewards can be spectac- 
ular. One New York-quoted 
Spanish fund, for example, rose 
by 208 per cent iu 1989; 
another, specialising in Ger- 
many, rose by 160 per cent in 
the same year. But such funds 
have enjoyed equally dramatic 
fails this year, due to the com- 
bination of the poor perfor- 
mance of the world stockmar- 
kets and the dilution of 
investor enthusiasm caused by 
the proliferation of specialist 
vehicles. 

On the London stock 
exchange, there are a host of 
specialist country funds, many 
of which are dollar-denomi- 
nated because of their interna- 
tional shareholder base. Many 
of them , including those spe- 
cialising in such markets as 
Tn flia, Hungary and Indonesia, 
are currently trading at their 
Iowa for the year. But the man- 
agers need not worry. Fashions ; 
will change again. 

Philip Coggan | 
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A GLANCE through the 
performance record of the 
world’s stockmarkets so for this 
year would make most interna- 
tional fund managers reach for 
the indigestion tablets. 

In a long list of minus signs, 

however, a few figures stand 
out. They include; a rise of 51 
per cent, in dollar terras, in 
Mexico, according to the the 
FT-Actuaries World Indices in 
mid-October; and dollar-ad- 
j listed jumps of 436 per cent in 
Venezuela and 127 per cent in 
Greece, according to the 
emerging-markets database of 
the International Finance Cor- 
poration (1FC). part of the 
World Bank. These statistics 
compare with falls of 37 per 
cent in Japan and 16 per cent 
in the US, in dollar terms. 

Such huge gains - against 
the general world trend, and in 
spite of recent events In the 
Gulf - indicate that there is 
stffi money to be made In some 
parts of the world. 

There are two main reasons 
for putting funds into develop- 
ing markets, rays Mr Richard 
Cars s. managing director of 
Genesis Investment Manage- 
ment, an emerging market spe- 
cialist. The first is the poten- 
tial strength of corporate 
earnings. “In developing coun- 
tries, a high rate of economic 
growth can translate into a 
high rate of profits growth.” 

The second reason is good 
value. This is often a result of 
the anomalies that can occur 
in less mature markets; a stock 
may be trading on a very low 
price/earaings (p/e) ratio, for 
example. Mr David Bates, of 
Asia Equity (UK), points out 
that Philippines Long Distance 
Telephone, the telephone util- 
ity which has a virtual monop- 
oly, is currently trading in 
Manila on a p/e ratio of less 
than four. 

Although the potential prof- 
its ftom emerging markets 
may be great, the risks of 
investing in countries that are 
often politically and economi- 
cally unstable are high. 
According to the IFC indices, 
three markets have fallen even 
farther than Japan this yean 
Taiwan, the Philippines and 
Brazil have plunged 72, 56 and 
59 per cent, respectively, in 
dollar terms. 

All three illustrate the polit- 
ical and economic difficulties 
inherent in less-developed mar- 
kets. A decline in liquidity, a 
government crackdown on ille- 
gal investment houses and eco- 
nomic gloom have drained 
Taiwan this year, while poor 
economic prospects and coup 
attempts have hit the Philip- 
pines. Brazil's decline follows a 
Series of moves designed to 
tackle the country's hyperinfla- 


Emerging markets: they offer good value — as well as risk 

Politics may impair profits 



Coup attempts, like the one In January, have contributed to the fall in the Philippines market 


tion and other economic trou- 
bles, starting with austerity 
measures which Included a sei- 
zure of assets in March. 

Genesis Investment claims 
to spread the risk by investing 
in a wide variety of markets, 
and by being highly selective 
in Its stock-picking, says Mr 
Carss. Its emerging-markets 
fund, therefore, has holdings in 
countries as diverse as Bot- 
swana, Sri Lanka and Hun- 
gary, but no one market 
accounts for more than 14 per 
cent of the fund. 

An event such as the Gulf 
crisis, however, can undermine 
the best-hedged plans. Mr 
Terry Mahony, of Baring 
America Asset Management, of 
Boston, Massachusetts, who 
specialises in Latin American 
exchanges, says that foreign 
buying in peripheral markets 
tends to dry up during times of 
international crisis. Neverthe- 
less, he points out that, while 
buyers have become rare in the 
past couple of months, there 
has been little or no foreign 
institutional selling. 

Only the more liquid emerg- 
ing markets have suffered 
badly from selling pressure, as 
investors have quickly turned 
their shareholdings into cash. 

Mexico, for example, has 
fallen 11 per cent in doUar- 
tezms since the start of August 
on domestic and US selling, in 
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spite of the country's status as 
an oil exporter. Illiquidity - 
often seen as one of the draw- 
backs of small stockmarkets - 
can sometimes be good news: 
the steep gradient of Vene- 
zuela's advance this year has 
been due to the country’s oil 
resources - and to the mar- 
ket’s lack of liquidity. 


Mr Bates, of Asia Equity 
(UK), which specialises in far- 
eastern markets, says that, 
since the Iraqi invasion of 
Kuwait, most international 
fund managers have been 
happy to hang on to their 
investments in emerging mar- 
kets. But they have also been 
reluctant to buy more, even 


though many share prices In 
countries such as Thailand or 
the Philippines have fallen to 
bargain levels. 

Institutions investing in 
fledgling markets are unlikely 
to sell out at the first whiff of 
trouble. “Our approach is long' 
term.” says Mr Carss, of Gene- 
sis. “No one should contem- 
plate this if not for the long 
term.” 

If a fund manager decides to 
take the risk of investing in an 
emerging market, the next 
question is how. Access to 
information about companies 
in developing countries is often 
diffi cult to get, as most local 
stockbrokers do not provide 
the same level of research as 
those in London or New York. 

Investing in country and 
regional funds is one way to 
get around such problems. Mr 
Audley Twiston Davies, at 
Latin American Securities, 
says that few foreigners 
invested in Central and South 
America before such funds 
existed, because there was no 
information available. Latin 
American Securities runs sev- 
eral such funds, including the 
Brazilian Investment Com- 
pany, set up in 1987, the Mexi- 
can Investment Company, 
launched last year, and a 
regional fund. 

Some countries do not allow 
any direct foreign investment, 
except through special funds. 
Taiwan, for example, is cur- 
rently making the first steps 
towards opening its market to 
foreigners. At the moment, 
overseas investors have to 
invest indirectly through four 
mutual funds traded offshore. 

Meanwhile, once the Golf 
crisis has been resolved, the 
search for the next market suc- 
cess story is expected to 
resume. The attraction of try- 
ing to identify the next Seoul 
or even Tokyo - itself an 
emerging market not very long 
ago - is a strong one. As Mr 
Twiston Davies says: “Fund 
managers enjoy placing a 
small proportion of their port- 
folios in [emerging markets] to 
see if they can identify the 
next Korea.” 

In the light of Seoul’s 34 per 
cent decline this year and 
Japan's 37 per cent fell, how- 
ever, it Is worth keeping the 
risks in mind, and the tablets 
to hand. 

Jacqueline Moore 
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Credit Agricole, through its specialized 
capital markets subsidiary, Segespar-Titres, 
is one of Europe’s financial management 
leaders in the fast-paced, ever-changing fi- 
nancial markets of the world. 

Because of its global experience and oper- 
ations, Credit Agricole’s expert team of 
banking and financial professionals can pro- 
vide the widest possible range of client sup- 
port services to institutions, business corpor- 
ations and individuals worldwide. 

Credit Agricole, the number seven bank 
worldwide, already maintains a strong 
presence in major financial capitals. By 
expanding its activities in Geneva, Madrid, 
Hong Kong, New York and now in 
Luxembourg, Credit Agricole is giving the 
world a European home, and Europe a world- 
wide home. 

Welcome to Credit Agricole, not just in 
Paris, but everywhere. 

ft & SEGESPAR 

T I T R E S 
CREDIT AGRICOLE GROUP 


“This advertisement has been approved under Section 57 (I) of The 
Financial Services Act 1986 by Grant Thornton, a firm authorised by 
the Institute of Chartered Accountants in England and Wales to carry 
ou investment business.” 

Segespar-Titres: TO (1) 43.23.32.04 Fax: (1) 53 J3.57.85 - Capital 
Market Division: TEL (1) 43.79.00.00 Fax: (1) 43.23.6634 
International Division: TO: (1) 433328.39 Fax: (1) 43233L12 - 
Luxembourg: TO: 46.808.206 Fax: 46.451.856 - Londons TO: 
44X24814.00 Far: 44X248.07.88 - Frankfort: TO: 49.69-2730.50 
Fax: 49.69.27.30, 5L78 - Milan: TO: 39X8.50.51 Fax: 39X87.87.47 - 
Geneva: TO: 41J22J2L95.00 Fas 4L22.21.66.65 - Madrids Credit 
Agricole: TO (341) 431.7233 flue (341) 577.76.78 - Abas TO 
(341) 56324.85 Fax: (341) 563X7.31 - New York: Crtdit Agricole: 
TO (212) 418.22.00 Fax: (212) 418X2.73 - Bertrand Michel 
Securities Inc: TO: (212) 593.93.20 Fax: (212) 593.79.76 - 
Hoag Kong: TO (852 525.5231 Etoe (852) 584.59284. 
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Mutual funds 




Alan Harper 

The Danube In Budapest: In spite of the Hungarian government's privatisation plans, many analysts expect diet the current of development will How slowly 


Eastern Europe: euphoria is fading, and attitudes are more cautious 


Returns are likely to be long-term 


Transatlantic airs 


THE INITIAL euphoria over 
investment opportunities, 
which followed last year's lib- 
eralisation of east European 
economies, is fading, and fund 
managers are beginning to 
adopt a more cautious 
approach. 

Investment efforts have 
been bedevilled by the failure 
of any east European govern- 
ment to make real progress in 
modernising legal frame- 
works, and western Investors 
increasingly see returns as 
long term. 

According to Mr Garry Klei- 
nian, analyst with the Wash- 
ington-based Emerging Mar- 
kets Directory, investment in 
Europe is likely to become 
more of a “venture capital 
play", in which the leading 
actors will be those with a 
long-term and personal inter- 
est in the region. 

The interest of Mr Robert 
Maxwell, the most illustrious 
of east Europe's business 
emigres, is typicaL His inter- 
est in doing b usiness in east 
Europe pre-dates the current 
liberalisation. The $250m 
investment fund, launched by 
Mr Maxwell, with Merrill 
Lynch, in September, aims to 
take direct stakes in east 
European joint-ventures. It is 
the latest of a number of funds 
to be launched in the last 
year. Most of these, however, 
have yet to invest any of the 
capital they have raised. 

The First Hungary Fund, 
launched by Bear Stearns and 
the Hungarian National Bank 
last year, through a private 


placement, has so far invested 
only around $500,000 in Hun- 
gary - most of It in Iboz, the 
travel company which as yet 
is the only stock on Buda- 
pest’s embryonic stock 
exchange. 

The Hungarian Investment 
Company, a Si 00m open-ended 
vehicle listed in London, 
launched by London stockbro- 
kers John Govett, plans to 
invest SO per cent of its capital 
in private Hungarian compa- 
nies, but has yet to make any 
progress. 

Three or four other funds - 
Including a Salomon Brothers 
$200m Fund for Eastern 
Europe and a $50m Austro- 
Hungarian Fund launched by 
Lloyds investment Manage- 
ment and the Austrian bank, 
Creditanstalt - have had sim- 
ilar experience. 

According to Mr Kiel man , 
most of the money is sitting in 
Euro-currency deposit 
Accounts. With equity markets 
depressed, the money is probar 
bly earning a better return 
there. “The funds are up and 
r unning but there is Tyti- tthipIi 
from a portfolio standpoint” 

Hungary’s government 
plans to privatise 30 compa- 
nies by the end of 1991, boost- 
ing the local equity markets: 
but. says Mr Klelman, the 
pace of developments here 
could be very slow. “Opportu- 
nities are so limited and every- 
one is thawing the same ones. 
Legal uncertainties are slow- 
ing down the pace of deals." 

Some other funds have been 
looking more actively at direct 


investment prospects. The 
Emerging Eastern Europe 
Fund, or Triple E, launched by 
the UK financial group Tyn- 
dall Holdings last year, was 
formed with the intention of 
investing in export-oriented 
joint ventures. 

Tyndall’s investment plan 
combined straight hard-cur- 
rency investment with local 
currency, exchanged through 


Hungary plans to 
privatise 30 
companies by the end 
of 1991, boosting the 
local equity markets 


debt-equity swaps which it 
hoped to negotiate with com- 
mercial-bank creditors. Last 
November, the fond's backers 
identified a host of investment 
opportunities, including a 
nrpji- mafi ufa r* tu ring plant in 
Bulgaria, a printed circuit- 
board manufacturer in Hun- 
gary, and an exporter of apple- 
juice concentrate in Poland. 

The pace of development 
has been much slower than 
expected, admits Tyndall's Ms 
Jane Wigiey. 

Tyndall, which is linked to 
the US trade company Conti- 
Trade Services, has raised 
$15m; and CTS, which has 
longstanding trade links with 
east Europe, has helped to 
identify a number of projects 
over tiie past nine months. 
But so far. Triple E has 
invested in only one - a pork 
and cattle slaughterhouse in 


the Serbian town of Sabac, in 
Yugoslavia. 

Tripe E will fund half the 
cost of the slaughterhouse In 
local currency, obtained by 
the conversion of Yugoslav 
debt into dinars and $im in 
hard currency. Two local 
Yugoslav partners will provide 
$6m in local currency to 
finance the remainder of the 
deal. Returns to the Tripe E 
fund will come from revenues 
earned by sales of the project’s 
meat exports. 

Ms Wigiey says CTS has 
evaluated as turned down 
between 30 and 40 projects. In 
an evaluation process that has 
added to costs. “Some can be 
discounted quickly. With oth- 
ers you can put a couple of 
months work in until you 
decide whether they are right 
are not" 

She says that: unevenness in 
the trea tment of accounts and 
the general a bse ns e of common 
ground about business proce- 
dures haw made things difficult 
"Now that east Europeans 
know they are being courted, 
they are growing in confidence 
and may make more demands." 
she adds. Ironically too, 
although this year's political 
turmoil has been accompanied 
by an opening up to invest- 
ment It has also created con- 
siderable instability. 

MIM Britannia's East 
Europe Development Fund 
explicitly backs a development 
capital approach. EEDF is 
seeking between $60m and 
$100m from institutional back- 
ers for a fond that it hopes to 


launch this month. But 
according to the fund’s pro- 
spectus. the region’s potential 
"can only be folly exploited by 
an initial approach closer to 
that of the development capi- 
tal funds than conventional 
equity funds." 

Mr Francis Pike, chairman of 
European Asset Management, 
the Investment management 
arm of the MIM fund, says his 
team aims to build up east 
Europe’s companies from the 
ground up, linking the provi- 
sion of advice and consultancy 
on basic issues, like accounting 
and marketing to a long-term 
approach to investment 

Both Mr Pike and CEAM’s 
adviser, Ms Claire Nowak, 
have family finks with Yugo- 
slavia and Poland respec- 
tively. CEAM’s offices in 
Budapest, Warsaw, Prague 
and Belgrade are getting 
Involved in the day-to-day pro- 
cess of building capitalism in 
eastern Europe. CEAM’s 
Prague office, for example, has 
recently negotiated a supply of 
fresh fish for the restaurant 
whose building it shares. “You 
have to be pragmatic," con- 
cludes Mr Pike. 


Richard Lap per 


"A RECIPROCAL agreement is 
inevitable,” says David Silver, 
president of the Investment 
Company Institute in Washing- 
ton DC. “There will be a single 
world market In mutual 
funds.” echoes Charles Stave- 
ley in the London office of 
Arthur Andersen & Co. 

Such categorical statements 
may sound premature, but 
pressure is intensifying for a 
US -European Community 
treaty on reciprocal marketing 
in the wake of what is now 
virtually a European-wide mar- 
ket for mutual funds. 

Many mutual-fund managers 
in the US expect an internation- 
alisation of their business to 
provide a much-needed boost to 
their own sluggish market, and 
an opportunity to export their 
undoubted marketing skills to 
what they see as a unified and 
affluent European market of 
323m people. The Europeans, 
for their part, are hoping to sell 
in the US on the basis of good 
fond performance in far-eastern 
and European markets, many 
of which are under-researched 
on Wall Street 

Not everyone is convinced it 
is a good idea. A director of 
one of the UK's largest unit- 
trust groups is against recipro- 
cal marketing, because, as he 
puts it, “the Americans would 
steam roll all over us.” 

T alks aimed at securing a 
reciprocal marketing agree- 
ment between the European 
Community and. the US started 
back in June 1988. with the 
Europeans, including the UK’s 
Unit Trust Association, repre- 
sented by the European Feder- 
ation of Investment Funds and 
Companies (EFIFC), and the 
US represented by the Invest- 
ment Company Institute {1CD, 
the nati onal association for the 
$1.000bn US mutual fund 
industry. 

The pace of discussion has 
accelerated since the October 
1989 deadline for European 
Community countries to intro- 
duce domestic legislation to 
give national effect to the Com- 
mission’s directive on Under- 
takings for Collective Invest- 
ment in Transferable 
Securities, known as the Ucits 
directive. 

Some countries failed to 
meet the deadline, but have 
now complied, except for Bel- 
gium and Italy. Greece and 
Portugal are not required to 
implement the directive until 


1992. 

Ucits represents a start R 
makes it possible for an 
open-ended fund which is 
authorised in one Community 
country to be marketed else- 
where in the Communily. But 
even that is not as straightfor- 
ward as it sounds. 

The system of home-country 
authorisation providing a sin- 
gle passport throughout the 
Community may sound attrac- 
tive. But the other side of the 
Ucits coin is that fond manag- 
ers have to conform to host- 
country marketing rules, 
which vary enormously in mat- 
ters such as advertising, disclo- 
sure of information and cool- 
ing-off regulations. There are 
also national differences in the 
tax treatment of both funds 
and investors. 

Add to the marketing and 
taxation hotch-potch the cul- 
tural mismatch between, say, 
the supply of equity invest- 
ment expertise from the UK 
and the demand for bond foods 
in Germany, and it becomes 
easier to see why many mutu- 
al-fund groups are progressing 
under the banner of “think 
global, act local”. 

Meanwhile, the latest round 
of talks aimed at securing a 
Europe an-US agreement took 
place In Washington on Sep- 
tember 24, when representa- 
tives from the EFIFC and ICI 
briefed officials from the US 
Securities sni ^ Exchange Com- 
mission on progress to date. 

Tony Smith, chief executive 
of the UTA who attended the 
meeting, says "the next stage 
will be for SEC staff to prepare 
a recommendation for the 
Commission itself. They expect 
to do this by the end of the 
year". SEC chairman Richard 
Breeden is said to be “deeply 
interested" in internationalisa- 
tion, so there is a good pros- 
pect of the remaining obstacles 
being cleared. 

Chief among these, accord- 
ing to David Silver, is that US 
law prohibits the purchase or 
sale of securities by a fund 
from or to an affiliat ed market 
maker acting as principal 
rather than agent. Such rules 
do not exist in some European 
countries, but for the 
Americans it is the "knottiest 
problem”, according to Silver. 
He is optimistic this "only 
remaining major issue” can be 
resolved. Talks between the 
Americans and the Europeans 


have already overcome a quite 
separate major issue by agree- 
ing to make the differing con- 
stitutions of US mutu al funds, 
and European UCITS a matter 
of mutual recognition. Absence 
of an agreement in that area 
would have been "a fatal inhi- 
bition", according to Silver. 

But is a reciprocal agree- 
ment really necessary? The 
Boston-based Fidelity invest- 
ment company demonstrated 
long ago that it is possible to 
be a major player in the US 
mutual fund market and a 
major player in the UK unit 
trust industry. The UK-based 
GT Group has taken the same 
step in reverse by setting up 
US mutual funds which are 
marketed direct to US resi- 
dents from the company’s 
office in California and, only a 
matter of weeks ago, Scottish 
Widows’ first ever mutual- fond 
for US Investors attracted more 
than $40m on its launch day. 

Such examples show that 
trans-Atlantic marketing of 
mutual funds is already possi- 
ble. What the supporters of 
reciprocal marketing argue to 
that real economies of scale 
would accrue if just one fond 
range were recognised every- 
where. "It's the preferred 
route," says Silver, acknowledg- 
ing that it is not the only one. 

Tony Smith has identified 
three preconditions to an 
agreement. First, the mutual 
fraud industry on both sides of 
the Atlantic must demonstrate 
it has a genuine desire to mar- 
ket to the other side. Second, 
the various regulatory authort 
ties must be satisfied on the 
investor protection front and, 
finally, the governments con- 
cerned must have the political 
will to carry it through. 

If an agreement between: 
Europe and the US is forthcom 
ing, it is quite possible to 
envisage far-eastern countries 
being drawn in at a biter stags. 
In a significant move last 
month, the Japanese Ministry 
of Finance approved licences 
for two foreign companies. Jar- 
dine Fleming in Hong Kong 
and Warburg, to market 
mutual funds in Japan. At 
least two other foreign compa- 
nies expect to be granted simi- 
lar licences soon. 
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SO MUCH for the barbarians at 
the gate. With hindsight, 1989’s 
huge debt-financed struggle for 
RJR/Nabisco was the 
high-water mark of the last 
decade’s surge of corporate 
takeover activity in the 
Anglo-American world. 

True, the merger and acqui- 
sitions business did not dry up 
at once. There were still battles 
left to be fought in 1969 and 
early 1990. First, there was Sir 
James Goldsmith’s run at BAT 
Industries in the UK; and then, 
in the US, the three-cornered 
fight between Time, Warner 
and Paramount, and BTR's 
abortive raid on Norton. 

But now - following the 
failure of the hostile parties in 
those three cases - it looks as 
though the pendulum in the 
1990s has swung clearly in 
favour of incumbent corporate 
boards, and against 
takeovers. 

Not least, this seems to be 
because of the way public opin- 
ion has now turned so strongly 
against the alleged "short-ter- 
mism” of financial markets in 
general, and against corporate 
predators in particular. For 
better or worse, the interna- 
tional fund manager wifi have 
to live In the 1990s in a world 
where there are going to be 
fewer predators around. 

As two leading US corporate 
lawyers put it, in a 1990 trea- 
tise on mergers and acquisi- 
tions: 

"In our judgment, the US is 
already moving away from the 
1980s’ dominance of hostile take- 
overs. Questions are also being 
raised abont whether hostile 
takeovers are one of the causes 
of a short-term management 
outlook in the US. Consider- 
ations such as tbes make it 
unlikely that the federal Admin - 
istration and Congress could be 
Induced to undertake a pro-take- 
over legislative stance.”* 

Similar words can probably 
be written about the UK, even 
under a Thatcher government. 
And even where predators do 
pop up, the fond manager’s 
decisions are almost certain to 
be subject to more political and 
med i a scrutiny than they were 
in the (comparatively) free- 
wheeling 1980s. The fond man- 
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The bid for BAT: Sir James Goldsmith arrives for a meeting 
of toe Takeover Panel, In September 1989 


Short-term ism 


The predators 

retreat 



Swiss Bonk Corpor atio n 

Schweizerischer Bankverein 
Soci6t6 de Barque Suisse 


The key Swiss bank 


London Swiss Bank Corporation. Swiss Bank House. I High Timber Street. London EC4V 3SB. General Management; CH-4002 Basel. AeschenpJatz 6, 
CH-8022 Zurich. Paradeplaiz 6. Worldwide network: Amsterdam, Atlanta. Bahrain, Bailing, Bo got 6. Bombay (Adviser). Buenos Aires. Cairo, Calabar 
(Adviser). Calgary. Caracas. Chicago. Dallas. Dublin. Edinburgh, Frankfurt, Grand Cayman, Guayaquil (Adviser), Hong Kong, Houston, Johannesburg. 
Lima. Los Angeles, Luxembourg, Madrid. Melbourne, Mexico. Miami. M3an, Monte Carlo. Montevideo, Montreal, Munich, Nassau. New York. Osaka, 
Panama. Paris, Rio de Janeiro, San Francisco. Sao Paulo. Seoul. Singapore, St. Helier/Jersey. Stuttgart, Sydney, Taipei, Tehran. Tokyo. Toronto. Vancouver. 


The US legal 
environment has 
already altered In a 
way that answers 
some of the criticism 


ager who readily dumps his 1 
per cent of Milwaukee Machine 
Tools Inc or Wolverhampton 
Widgets pic to the nearest first 
predator can expect to be pub- 
licly pilloried. 

In the US, the trend in public 
opinion has already produced 
concrete results, in the form 
both of legal decisions and in 
the rising tide of anti-takeover 
statutes, such as draconian 
laws passed by both Pennsyl- 
vania and Massachusetts In 


the last 12 months. In addition, 
since 1982, there have been at 
least two US Supreme Court 
rulings upholding state anti- 
takeover laws. In the Polaroid 
case, in early 1989. the Dela- 
ware courts allowed Polaroid 
to sell a large line of stock to 
an employee share ownership 
plan, thus blocking a takeover. 

The decisive event, though, 
was the Delaware Supreme 
Court’s February 1990 decision 
in the Para- 

mount/Time/Warner case, 
which allowed Time and 
W arner to proceed with a 
merger without considering a 
rival bid for lime from Para- 
mount 

The gist of the judgement - 
which has allowed what practi- 
tioners call the "just say no” 
defence — was that an incum- 
bent board did not have a fidu- 
ciary duty to accept the high, 
est offer for the company, 
provided it could show that it 
had a pre-existing alternative 
business plan. 

This has two important 
implications: that corporate 
boards now have some legal 
protection for pursuing what 
they regard as “long-term" 
strategic plans; and that they 
can now pursue friendly merg- 
ers without so much fear of 


disruption from a third party. 
This has already had a tangible 
effect, in helping Corroon & 
Black, the US insurance bro- 
ker, merge with Willis Faber of 
the UK. rather than accept a 
cash bid from Chicago-based 
Aon Corporation. 

So in the US, the legal envi- 
ronment has already altered in 


such a way as to answer some 
of the criticism of alleged 
short-tennism. In the UK, the 
situation is more ambiguous, 
with the government still offi- 
cially unwilling to inhibit take- 
over activity, except where it 
has anti-competitive effects, or 
where it involves state-owned 
foreign companies taking over 
UK groups. Hence the govern- 
ment’s refusal to refer to the 
Monopolies and Mergers Cant 
mission the Hoylake bid for 
BAT on "public interest” . 
grounds, in spite of BATs 
heavy lobbying of MPs. But 
what is unmistakable Is the 
continuing drift of public opin- 
ion - which, in 1986. had 
almost certainly helped defeat 
BTR’s bid for PiUrington - 
towards favouring explicit con- 
trols on takeover activity. 

In the last year, the Rank erf 
England and leading City fig- 
ures, such as Lord Alexander, 
have forcefully revived the 
notion that the UK’s 
long-standing decline in inter- 
national competitiveness can 
be attributed to short-tennism 
in the financial markets, ami 
the pressure thia can put on 
managements to maximise 
near-term earnings and divi- 
dends at the expense of 
long-range p lanning 

One very important initia- 
tive — since it may point to 
the t hinking of any future 
Labour government - has 
been the publication this 
autumn, by the Institute for 
Public Policy Research, of a 
weighty paper. Takeovers and 
Short-tennism. Significantly, it 
suggests possible options, such 
as the automatic referral to the 
MMC of all bids above a cer- 
tain size; Hghter regulation- of 
accounting; and a general pol- 
icy of "throwing sand in the 
works” of hostile offers. 
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Peter Garfland ;, .‘ 

Editor, The International, the v-; 
FT’S magazine for global H - 
investors 




* Bidders & Targets: Mergers & 
Acquisitions in the US, by Leo 
■ffwzeZ & Richard Shepro, 1990 
(Basil Blackwell). 
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